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SECTION | i GENERAL

DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectusses certain definitions aratbbreviations which, unless tlomntext otherwise indicates or

implies or unless otherwise specified, shall have the meaning as provided below. References to any legislation, act,
regulations, rules, guidelines or policies shall be to such legislation, act, regulations, rules, guidgtiokses as
amended, supplemented, orergacted from time to time and any reference to a statutory provision shall include any
subordinate legislation made from time to time under that provision.

The words and expressions used in Besl Herring Prospectubut not defined herein shall have, to the extent applicable,
the meaning ascribed to such terms under SEBI ICDR Regulations, the Companies Act, the SCRA, the Depositories Act,
and the rules and regulations made thereunder.

Notwithstanding the foregoing, t h e Statement ®f Possilile TaxeBénigfitse d
fiRestated Financial StatemedtsOutgtanding Litigations and Material DevelopmentKeyfindustry Regulations and
Policies and s e Main Roorisiaong of the Articlesiof Association o n 104, 49§, 220, 127and282respectively

b

of thisRed HerringProspectusshall have the meanings ascribed to such terms in the respective sections.

GENERAL TERMS
Term Description
AQuest 0, fi t | Quest Laboratories Limited, a company incorporated in India under the Companie
four Company 1956 having its Registered office at Plot No. 45, Seictdl; Pithampur Dhar- 454775,

Laboratories Limited

Madhya Pradesh, India.

iwe o, flus o @

Unless the context otherwise indicates or implies, refers to our Company

Ayouo, fAyour

Prospective investors in this Issue

COMPANY RELATED TERMS

Term

Description

AOA |/ Articles / Articles
of Association

TheArticles of Associationof Quest Laboratories Limiteasamendedrom timeto time.

Audit Committee

The Audit Committee of our Company, constitutedrabruary 02, 2028 accordance
with Section 177 of the Companies Act, 2013,cae s c r i D@ Managemedt
beginning on pag#74of thisRed HerringProspectus

Auditors/ Statutory| The Statutory Auditors of our Company, currently beikgs Shyam S Gupta &

Auditors AssociatesChartered Accountfiaving their office305, Milindas Maner, 2 RNT Marg
Indore- 425001 Madhya Pradesh, India.

Bankergo the Company HDFC BankLimited

Board of Directors / the
Board / our Board

The Board of Directors of our Company,including all duly constitutedCommittees
thereof. For further details of our Directors, please refer to section titled i Ou
Ma n a g e beginning on pag&74 of this Red Herring Prospectus.

Chairman/Chairperson

The Chairmarof Boardof Directorsof our CompanybeingMr. Anil Kumar Sabarwal

CIN

Corporate Identification Number of our Company U@4232MP1998PLC012850

Chief
Officer/CFO

Financial

The ChiefFinancialOfficer of our CompanybeingMr. Ram Krishna Sharma

Companieg\ct/ Act

The CompaniesAct, 2013 and amendmentshereto. The CompaniedAct, 1956, to the
extentof suchof the provisionsthatarein force.

Company Secretaryand
ComplianceDfficer

The Company Secretaryand Compliance Officer of our Companybeing Mr. Jayesh
Jain

TheCorporate Social Responsibili@ommittee of our Company, constitutedfegbruary

gg;%%rr?;?bility Comni?tg? 02, 2023n a(;cordance \(vith SeptidrSSo f t he . Compani es A®ur,
Managemert b e g i n n i1ndgf this Red plexropgProspectus

DIN DirectorsldentificationNumber.

Director(s)/ our Directors | TheDirector(s)of our Companyunlessotherwisespecified.

Equity Shares Equity Shares of our Company of F&¢@a | u e -edch fully pdidup

Equity Shareholders PersonsEntitiesholding Equity Shareof Our Company.

ExecutiveDirectors

Executive Directorare the ManaginBirector& Whole Time Directoref our Company.




Term

Description

GroupCompary

In terms of SEBIIl CDR Regul at iGoonpsCompariye i net md @ g
(other than our Promoters and Subsidiaries) with which there were related
transactions as disclosed in the Restated Financial Statements as covered u
applicable accounting standards, any other companies as considereidl hhgteour
Boar d, in accordance with the Mat eOur
Group Company b e gi n n il183gf thes Redplerning Prospectus

Independent Director(s)

Independent Directors on the Board, and eligible to be appointed as an Indef
Director under the provisions of Companies Act and SEBI LODR Regulations. For
ofthel ndependent Director s ,OupMarmgemedt rbeef gei
on pagel 74 of thisRed HerringProspectus

ISIN InternationalSecuritieddentificationNumber.In this casebeingINEOTNW01017
Key Managemeni{ Key Managerial Personnel of our Company in terms of Regulation 2(1)(bb) of the
Personnel KMP ICDR Regulations, together with the Key Managerial Persoofralr Company in term

of Section 2(51) of the Companies Act, 2013 and as disclosed in the chaptér @la
Ma n a g e begimingbon pag&74of this Red Herring Prospectus

Key Performance
I ndi caailPbE 80

Key financial and operationalperformanceindicatorsof our Company,as includedn
fi B afrlssueP r i begitiningon pageds.

Materiality Policy

The policyon identificationof groupcompaniesmaterialcreditors andnateriallitigation,
adoptedby our Boardon February @, 2024in accordance witlthe requirementf the
SEBI (ICDR) Regulations, 2018.

MD or ManagingDirector

TheManagingDirectorof our CompanybeingMr. Anil Kumar Sabarwal

MOA / Memorandum /
Memorandum of
Association

The Memorandum of Association of our Company, as amended from timeeto tim

Non-Residents

A persorresidenputsidelndia, asdefinedunderFEMA Regulations2000

Nomination and
RemuneratiolCommittee

The Nomination and Remuneration Committee of our Company, constituteebonary
02, 2024in accordance with Section 178 of the Companies Act, 2013, the details of
are pr oQurMapagememd Ifie gi n n ilTgfthisRed ideariggrospectus

Non-ExecutiveDirector

A DirectornotbeinganExecutiveDirectoror anindependenbirector

NRIs / Non-Resident
Indians

A person resident outside India, as defined under FIRdgulation and who is a citize
of India or a Person of Indiar©Origin underForeignExchangeManagemen{Transferor
Issueof Securityby a PersorResidenDutsidelndia) Regulations2000.

PeerReviewAuditors

Auditor havinga valid PeerReviewcertificatein our casebeingM/s. Shyam S Gupta &
Associates

Persoror Persons

Any individual, sole proprietorship, unincorporated association, unincorpo
organization, body corporate, corporation, company, partnership, limited lia
company,joint venture,or trust or any other entity or organizationvalidly constituted
and/or incorporated in the jurisdiction in which it exists and operates, as the ¢
requires.

Promoter(s)

Shall mean promoters of our Company iMr, Anil Kumar Sabarwal and B Tejaswini
SabarwalForfurther details,pleasereferto sectiontitled i O uPromotersand Promoter
Gr o ubpginningon pagel89of this RedHerring Prospectus.

PromoterGroup

Includes such Persons and entities constituting our promoter group covered
Regulation2(1)(pp)of the SEBI (ICDR) Regulationssenlistedin thesectiontitled i O u
Promoters and Promoter Gr o u peg@inning on page189 of this Red Herring
Prospectus.

Registeredffice

The Registered Office of our Company situatedPlat No. 45, Sector I, Pithampur,
Dhar- 454775, Madhya Pradesh, India.

Restated Financial

Information

Restated Financial Statements for the period emdstember3l, 2023 and Financial
Years ended 08023,2022,and2021(prepared in accordance with the ind GAAPread
with Section 133 of the Companies Act, 204Bd restated in accordance w
requirements of Section 26 of Part | of Chapter Ill of Companies Act 2013, as am
the SEBI | CDR Regul ati ons, aRepodsmie
Company Prospectuses (Revised 2019) i ssued by | CAI ,
the restated summary Statement of Assets & Liabilities, the restated summary Sta
of Profit and Loss, the restated summary Statement of Cash Flows and restated sl
of change in equity along witlll the schdules, annexures and notes thereto

RoC/ Registrar  of

Companies

Registrarof CompaniesGwalior, 3, Floor, A Block, Sanjay Complex, Jayendra Gal
Gwalior - 474009, Madlya Pradeshindia

Shareholders

Shareholdersf our Company

2



Term Description
StockExchange Unlessthe contextrequiresotherwise refersto, NationalStockExchangeof India Limited
Subscriber to MOA / | Initial Subscriberto MOA & AOA being Mr. Narendra Pamechdr. Anil Kumar

Initial Promoters

Sabarwal

Stakeholders Relationship
Committee

The Stakeholders6é Relationshi p Reloruamb2
2024in accordance with Section 178 of the Companies Act, 2013, the details of wh
pr ovi derdMarnagemdiit b e gi n n ilMgfthis Red plaarmpg®rospectus

Senior Management

Senior Management of our Company in terms of Regulation 2(1)(bbbb) of the SEBI
Regulations and as disclosed in the chapter fitl€dlu r Ma n abgginnire ort pags
174 0of thisRed HerringProspectus

Whole Time Director

Whole Time Director of our Company beis. Tejaswini Sabarwand Mr. Rahul Dang

KEY PERFORMANCE INDICATORS

Key Financial

Performance

Explanations

Revenue from Operations

Revenue from Operations is used by the management to track the revenue profil
business and in turn helps to assess the overall financial performance of the Comp
volume of the business.

EBITDA

EBITDA provides information regarding the operational efficiency of the business

EBITDA Margin

EBITDA Margin (%) is an indicator of the operational profitability and finan
performance of our business

PAT

Profit after tax provides information regarding the overall profitability ofthginess

PAT Margin

PAT Margin (%) is an indicator of the overall profitability and financial performang
the business

Return on Equity Ratio

Return on equity (ROE) is a measure of financial performance

DebtEquity Ratio

Debt / Equity Ratio isised to measure the financial leverage of the Company and pr
comparison benchmark against peers

Current Ratio

The current ratio i a liquidity r-tetm

obligations or those due within one year

S

ISSUE RELATED TERMS

Term

Description

AbridgedProspectus

Abridged Prospectuso be issuedunderRegulation255 of SEBI ICDR Regulationsand
appendedo the Application Form

Allotment/Allot/Allotted

Unlessthe contextotherwiserequires the issueandallotmentof Equity Sharespursuant
to thelssueto the successfuapplicants.

AcknowledgemenSlip

The slip or documentssuedby the Designatedntermediaryto an Applicant as proof of
registrationof the Application.

AllotmentAdvice

Note or adviceor intimation of Allotment sentto the Applicants whdave beerallotted
Equity Sharesafter the Basisof Allotment hasbeenapprovedby the DesignatedStock
Exchanges

Allotment Date

Date on which allotment is made

Allottee (s)

The successfubidderto whomthe Equity Sharesarebeing/ havebeenallotted.

Anchorlnvestor

A Qualified Institutional Buyer, who applied under the Anchor Investor Portio
accordance with the requirements specified in the SEBI ICDR Regulations and tk
Heering Prospectus

ApplicationForm

Anchor Investor| Thepriceatwhich Equity Shareswill beallocatedo the AnchorInvestorsin termsof the

AllocationPrice Red Herring Prospectus and the Prospectus, which will be decided by our Comy
consultatiorwith the Book RunningLead Managerduringthe AnchorInvestorBid/Issue
Period.

Anchor Investor| The applicationform usedby an Anchor Investorto makea Bid in the Anchor Investor

Portionandwhich will be consideredasanapplicationfor Allotmentin termsof the Red
Herring Prospectus and the Prospectus.

Anchor InvestorBid/lIssue
Period or Anchor Investo
Bidding Date

ThedateoneWorking Day prior to the Bid/IssueOpeningDate,on which Bids by Anchor
Investorsshallbesubmitted prior to andafterwhichthe Book RunningLeadManagemwill

not accept any Bids frominchor Investors, and allocation to tAachor Investors shall b
completed.




Term

Description

Anchor Investor Issue

Price

The final price at which the Equity Shares will be Allotted to the Anchor Investors in
of the Red Herrind’rospectusind the Prospectus, whighice will be equal to or highe
than the Issue Price but not higher than the Cap HiteeAnchor Investor Issue Price wi
be decided by our Companydénnsultation with the Book Running Lead Manager

Anchor Investor Payin
Date

With respecto AnchorlInvestor(s)jt shallbetheAnchorInvestorBidding Date, andn the
eventthe AnchorlInvestorAllocation Priceis lower thanthelssuePrice,notlaterthan two
Working Days after the Bid/ Issue Closing Date

AnchorlnvestorPortion

Up to 60% of the QIB Portionwhich may be allocatedby our Company,in consultation
with the Book Running Lead Manager, to #echor Investors on discretionarybasis in
accordance with the SEBI ICDR Regulations.

Onethird of theAnchor Investor Portion shall be reserved for domestic Mutual FU
subjectto valid Bids beingreceivedfrom domesticMutual Fundsat or abovethe Anchor
Investor Allocation Price, in accordance with the SEBI ICDR Regulations

Applicant/Investor

Any prospectiveinvestor who makesan applicationfor Equity Sharesin terms of this
RedHerring Prospectus.

Application Amount

The amountat which the Applicant makesan applicationfor the Equity Sharesof our
Companyin termsof RedHerring Prospectus.

ApplicationForm

The form in termsof which the Applicant shall makean Application, including ASBA
Form,andwhich shallbe consideredasthe applicationfor the Allotment pursuanto the
terms of this Red Herring Prospectus.

ASBA Account

A bankaccount linked wittor without UPI ID, maintained witan SCSB and specified i
the ASBA Form submitted by the Applicants for blocking the Application Amount
mentionedn the ASBA Form.

ASBA Bidders

Any prospectiveinvestor who makesa bid pursuantto the terms of the Red Herring
Prospectusand the Bid cum Application Form including through UPI mode (as
applicable).

ASBA Form

A bid cum applicationform, whether physical or electronic,used by ASBA bidders,
which will be consideredasthe bid for Allotmentin termsof the RedHerring Prospectug

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Application For
Designated5sCSBBranchfor SCSBs,SpecifiedLocationsfor memberof the Syndicate,
Broker Centresfor RegisteredBrokers, DesignatedRTA Locations for RTAs and
DesignhatedCDP Locationsfor CDPs.

Bankergo thelssue

Bankswhich are clearingmembersandregistered withSEBI asBankersto an Issueand
with whomthe PubliclssueAccountwill beopenedin thiscase beindCICI Bank Limited

Banker to the Issue

Agreement

AgreementlatedMarch 26, 2024nterednto amongsthe CompanyBook RunningLead
Managerthe Registrarandthe Bankerof thelssue.

Basisof Allotment

Thebasison which the Equity Shareswill beAllotted, describednfi | s Bwu @ c e dnu
page258of this RedHerring Prospectus.

Bid

An indicationto makeanlIssueduringtheBid/ IssuePeriodby anASBA Bidderpursuanto
submissiorof the ASBA Form, or duringthe Anchor InvestorBidding Dateby anAnchor
Investor pursuant to submission of the Anchor Investor Application Form, to subisc
or purchasehe Equity Sharesta pricewithin the PriceBand,includingall revisionsand
modificationsthereto agpermitted under th&EBI ICDR Regulationsandin termsof the
RedHerring ProspectusindtherelevantBid cumApplicatonForm.Th e t er m
shall be construed accordingly.

Bid Lot

[ O6Equity Sharesandin multiplesof [ 8Ejquity Shareghereafter

Bid / IssueClosingDate

Except in relation to any Bids received from the Anchor Investors, the date after wh
Designatedntermediarieswill not acceptany Bids,which shall be notified in all edition
of editions of TheFinancial Express (a widely circulated English national d
newspaper), all editions of Jansatta (a widely circulated Hindi national daily news
and Hamara SwarajHindi regional newspaper Hindi being the regional language
Madhya Pradestwhere our Registered Office is located).

Our Company, in consultation with the BRLM, may, consider closing the Bid/Issue H
for QIBsoneWorkingDayprior to theBid/ IssueClosingDatein accordancwith the SEBI
ICDR Regulations. In case of angvision, the extended Bid/ Issue Closing Date sha
widely disseminated by notification to the Stock Exchanges, and also be notified
websitesof the BRLM and at the terminals of the SyndicateMembers,if any and
communicated to the Designated Intermediaries and the Sponsor Bank, which shall

4



Term

Description

notified in an advertisement in same newspapers in which the Bid/ Issue Opening D
published, as required under the SEBI ICDR Regulations

Bid/IssueOpeningDate

Except in relation to any Bids received from the Anchor Investors, the date on whi
Designated Intermediaries shall start accepting Bids)g which shall be notified in a
editions of editions of The Financial Express (a widely circulated English national
newspaper), all editions of Jansatta (a widely circulated Hindi national daily news
and aHamara SwarajHindi regional newspaper (Hindi being the regional languag
Madhya Pradesh, where our Registered Office is located).

Bid/ IssuePeriod

Except in relation to Anchor Investors, the period between the Bid/ Issue Openin
andtheBid/ IssueClosingDate,inclusiveof bothdays,duringwhich prospectiveBidders
cansubmittheir Bids, including any revisionsthereofin accordancavith the SEBIICDR
Regulations and the terms of the Red Herring Prospectus. Provided, however, {
Bidding shall be kept open for a minimum of three Working Days for all categori
Bidders, other than Anchor Investors.

Our Company, in consultation with the Book Running Lead Manager may consider g
the Bid/IssuePeriodfor the QIB PortionOneWorking Day prior to the Bid/Issue Closing
Date which shall also be notified in an advertisement in same newspapers in wh
Bid/Issue Opening Date was published, in accordance with the SEBI RelgRations.

In casef force majeure bankingstrike or similar circumstancespur Companymay, in

consultatiorwith the BRLM, for reasongo berecordedn writing, extendthe Bid / Issue
Period for a minimum of three Working Days, subject to the Bid/ Issue Perio
exceeding 10 Working Days

Bidder/Investor

Any prospectivanvestorwho makesa bid for Equity Sharesn termsof this RedHerring
Prospectus.

Bidding Centres

Centres atwhich the Designated Intermediaries shall accept the Bid cum Applic
Formsi.e. DesignatedSCSBBranchfor SCSBs SpecifiedLocationsfor membersf the
Syndicate Broker Centresfor RegisteredBrokers,DesignatedRTA Locationsfor RTAs
andDesignatedCDPLocationsfor CDPs.

Bid Amount

The amountat which the bidder makesa bid for the Equity Sharesof our Companyin
termsof RedHerring Prospectus.

Bid cumApplicationForm

Theform in termsof which the biddershall makea bid, including ASBA Form,andwhich
shall be considered as the bid for lkotment pursuant to the terms of this Red Herr
Prospectus.

Book Building Process

Book building process,as provided in Part A of ScheduleXlll of the SEBI ICDR
Regulationsin termsof whichthelssueis beingmade

BRLM / Book Running

The Book Running Lead Manager to tissue, namely, Shreni Shares Limi{germerly

LeadManager Known as Shreni Shares Private Limited)
Broker Centres notified by the Stock Exchanges wieBA Bidderscan submit the

BrokerCenters ASBA Forms to a Registered Broker. The details of such Broker Centres, along w
names and contact details of the Registered Broker are availablereapbetive website
of the Stock Exchanggvww.nseindia.com

Busines®Pay Mondayto Friday(exceptpublic holidays).

CAN / Confirmation of
Allocation Note

A notice orintimation of allocation of the Equity Shares sent to Anchor Investors,
have been allocated Equity Shares, on or after the Anchor InvesttssBi?eriod

Cap Price The higher end of opertEquitylSharec e Band, i . e

ClientId Client IdentificationNumber maintainedavith one of the Depositoriesn relationto demat
account

Collecting Depository| A depository participant as defined under the Depositories Act, 1996, registered witl

Participants or CDPs

and who is eligible to procuiRids at the Designated CDP Locations in terms of circ
No. GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by &&pdr the
list available on the respective websites of the Stock Exchanges, as updated from
time

Controlling Branches of
the SCSBs

Suchbrancheof the SCSBswhich coordinatewith the BRLM, the Registrarto the Issue
andthe StockExchange.

Cut-off Price

The IssuePrice finalised by our Company in consultation with the Book Running |
Manager which shall be any price within the Price Babily Retail Individual Bidderg
Bidding in the Retail Portion are entitled to Bid at the-GstuePrice. QIBs (including thgq
Anchor Investors) and Nelmstitutional Bidders are not entitled to Bid at the-GfitPrice

5
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Term

Description

Demographi®etails

The demographicdetails of the Applicants such as their Address,PAN, name of the
applicantfather/husbandnvestorstatuspccupatiorandBank Accountdetails.

Depository/ Depositories

A depositoryregisteredwith SEBI underthe Securitiesand ExchangeBoard of India
(Depositories and Participants) Regulations, 1996 as amended from ttimee tdeing
NSDL and CDSL.

Designatedate

On the Designatedate, the amountsblockedby SCSBsare transferredrom the ASBA
Accountsto the Public Issue Accountand/ or unblockedin termsof this Red Herring
Prospectus.

Designated SCSB

Branches

Such branches of the SCSBs which shall collect the ASBA Application Form frof
ASBA Applicant and a list of which is available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0Recognizedntermediaries or at
such other website as may be prescribed by SEBI from time to time

DesignatedCDPLocations

Such locations of the CDPs where Applicant can submit the Application Form
Collecting Depository Participants.

The details osuch Designated CDP Locations, along widtmes and contact details
theCollectingDepositoryParticipant®ligibleto accepiApplicationFormsareavailable on
the websites of the Stock Exchange weiw.nseindia.com

DesignatedrTA Locations

Suchlocationsof the RTAs whereApplicantcansubmitthe Application Formsto RTAS.
The details of sucbesignated RTA Locations, along with names and contact defa
the RTAs eligible to acceptApplication Formsareavailableon the websitesof the Stock
Exchangéd.e. www.nseindia.com

Designated Intermediariés
Collecting Agent

Collectively, the members of the Syndicate,-syhdicate or agents, SCSBs (other tha
relation to RIBs using the UPI Mechanism), Registered Brokers, CDPs and RTAS, W
authorised to collect Bid cum Application Forms from the relevant Bidderslaitiore to
theissue

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount wil
blocked upon acceptance of UPI Mandate Request by such UPI Bidder using t
Mechanism, Designated Intermediaries shall mean Syndisatiesyndicate/agentg
Registered Brokers, CDPs, SCSBs and RTAs.

In relation to ASBA Forms submitted by QIBs and Nastitutional Bidders (not usin
the UPI Mechanism), Designated Intermediaries shall mean Syndicateyradibate/
agents, SCSBs, Registered Brokers, the CDPs and RTAs

DesignatediarketMaker

Rikhav Securities Limited iV act as the Market Maker and has agreed to receive or d¢
the specified securities the marketmakingprocesdor a periodof threeyearsfrom the
dateof listing of our Equity Sharesr for a period as may be notified by amendmento
SEBI ICDR Regulations.

Designated Stock NationalStockExchangeof IndiaLimited (SMEP| at f or EMERGERG&E

Exchange

DP DepositoryParticipant

DPID DepositoryP a r t i ddemitgNumnkiers

Draft Red  Herring | Draft Red Herring ProspectusdatedMarch 01, 2024iled with Exchange and issuéal

Prospectus accordancewith Section23, 26 and 32 of the CompaniesAct, 2013 and SEBI ICDR
Regulation.

Eligible NRI A Non-Residenindianin ajurisdiction outsidelndia whereit is not unlawful to makean
issueor invitation underthe Issueandin relationto whom this Red Herring Prospectu
will constitute an invitation to subscribe for the Equity Shares.

EmergePlatformof NSE | The SME Platformof NSE for Listing of Equity ShareofferedunderChapterX of SEBI
(ICDR) Regulations which was approved by SEBI as an NSE EMERGE on Marg
2012.

Equity Shares Equity Shareof our Companyof facevalue 10.00each

Electronic Transfer of

Funds

RefundshroughECS,NEFT, Direct Creditor RTGSasapplicable.

Eligible QFls

QFIs from suchjurisdictionsoutsidelndia whereit is not unlawful to makean offer or
invitationunderthelssueandin relationto whomtheProspectusonstitutesninvitation to
purchasehe Equity Sharedssuedherebyandwho haveopenediemataccountwith SEBI
registeredjualified depositaryparticipants.



http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/
http://www.bseindia.com/
http://www.bseindia.com/

Term

Description

Eligible NRI(s) An NRI(s) from such a jurisdiction outside India where ita$ unlawful to make arissue
or invitation under this Issueand in relation to whom the Application Form and the
Prospectusvill constituteaninvitationto purchase¢heequityshares.

EscrowAccount Accountsopenedwith theBankerto thelssue

FIl / Foreign Institutional
Investors

Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors)
Regulations1995,asamendedjegisteredvith SEBIl underapplicabldawsin India.

First/ SoleApplicant

TheApplicantwhosenameappearsirst in the ApplicationFormor RevisionForm.

Floor Price

Thelower endof the PriceBand,subjectto anyrevision(s)thereto notbeinglessthanthe
facevalueof Equity Sharesator abovewhichthelssuePriceandtheAnchorinvestorissue
Price will be finalised and below which no Bids will be accepted

Foreign Venture Capital
Investors

ForeignVenture Capital Investorsregisteredwith SEBI underthe SEBI (ForeignVenture
Capitallnvestor)Regulations2000.

FPI / Foreign Portfolio
Investor

A Foreign Portfolio Investor who has been registered pursuant to the of Seaniti
Exchange Boaraf India (ForeignPortfolio Investors) Regulations, 201grovided that|
anyFIl or QFI who holdsavalid certificateof registrationshallbe deemedo beaforeign
portfolio investortill theexpiry of theblock of threeyearsfor whichfeeshavebeenpaid as
per the SEBI (Foreign Institutional Investors) Regulations, 1995, as amended

General Information
Document{GID)

The GenerallnformationDocumentfor investingin public issuespreparedandissuedin
accordancavith thecirculars(CIR/CFD/DIL/12/2013)atedOctober23,2013,notified by
SEBI and updatedpursuantto the circular (CIR/CFD/POLICYCELL/11/2015)dated
November 10, 2015 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 201
circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138dated November 1, 2018 notified by
SEBI.

GIR Number

GeneralndexRegistryNumber.

IPO/ Issue/ Issue Size/
Publiclssue

Initial PublicOffering

Issue Agreement

The agreement dated February 20, 2024, entered amongst our Company and th
Running Lead Manager, pursuant to which certain arrangements are agreed to in
to the Issue.

IssueClosingDate

The date after which the Book Running Lead Manager, Syndicate Member, Desi
Branchesf SCSBsandRegisteredBrokerswill notacceptanyApplicationfor thislssue,
which shall be notified in a EnglishnationalnewspaperHindi nationalnewspapeanda

regional newspapereach with wide circulation as required under the SEBI (ICDR)

Regulationsln this casebeingMay 17, 2024

IssueOpeningDate

The date on which the Book Running Lead Manager, Syndicate Mebsignated
Branches of SCSBs and Registered Brokers shall start accepting Application for thi
which shall be the date notified in an English national newspaper, Hindi na
newspapeiand a regional newspaperachwith wide circulation as requiredunder the
SEBI(ICDR) Regulationsln thiscasebeingMay 15, 2024

IssuePrice The Price at which the Equity Sharesare beingissuedby our Companyunderthis Red
HerringProspectubeing [ Opkrequityshare.

IssuePeriod The periodbetweerthe IssueOpeningDateandthe IssueClosing Dateinclusive of both
daysandduringwhich prospectiveApplicantscansubmittheir applications.

IssueSize The Publiclssueof upto 44 49,600 Equity shareof 10/ eachatissuepriceof [ Oppr
Equity sharejncludingapremiumof [ Opprequityshareaggregatingo [ 6] L a

IssueProceeds Proceedgo beraisedby our Companythroughthis Issue,for further detailspleaserefer
chaptettittedd Ob | efthel s s paged6 of this RedHerring Prospectus

MarketMaking Agreement| The Market Making Agreementdated April 25, 2024 betweenour Company, Book

RunningLeadManagerandMarketMaker.

MarketMaker Reservation
Portion

Thereservegortionof Up to 2,28,000Equity Shareof 10eachatanlssuepriceof [ 0
each aggregating to[ 8Lpkhs to be subscribed by Market Maker in this issue.

Memorandum of

Understanding/ MOU

The Memorandum of Understanding dafezbruary 20, 202between our Company ar|
BRLM.

Mutual Funds

A mutualfundregistered wittSEBI undethe SEBI (Mutual Funds)Regulations1996, as
amended from time to time

NetlIssue The Issue(excludingthe Market Maker ReservatiorPortion) of Up to 42,21,600equity
Share®f 10.00eachatapriceof [ OperEquity Share(the filssuePriced), including
a sharepremiumof [ Opkrequityshareaggregatingo [ oOLpkhs.

Net Proceeds Theproceed$rom thelssuelessthelssuerelatedexpenseapplicableto the Freshissue.




Term

Description

NetQIB Portion

Theportion of the QIB Portionlessthe numberof Equity SharedAllocatedto the Anchor
Investors.

NontInstitutional
Investorg Applicant

InvestorsotherthanRetail Individual Investors NRIs and QIBs who apply for the Equity
Sharesf avalueof morethan 2,00,000/

Non-Resident

A personresidentoutside India, as defined under FEMA and includesEligible NRIs,
Eligible QFls,Flls registeredvith SEBlandFVClisregisteredvith SEBI

NSE

NationalStockExchangef India Limited

Otherlnvestor

InvestorsotherthanRetail Individual Investors.Theseincludeindividual applicantsother
than retail individual investors and other investors including corporate bodies or
institutionsirrespectiveof the numberof specifiedsecuritiesappliedfor.

OverseasCorporateBody/
OCB

Overseas Corporate Bodyeans and includes an entity defined in clause (xi) of Regul
2 of the ForeignExchangeManagemen{Withdrawal of GeneralPermission tdverseas
CorporateBodies( O C BRegulation®2003andwhich wasin existenceon the date of
the commencementf theseRegulationsand immediatelyprior to suchcommencemen
waseligibleto undertakdransactionpursuanto thegenerapbermission granted under tk
Regulations. OCBs are not allowed to invest in this Issue.

Payin-Period

Theperiodcommencingon the Bid/IssueOpeningdateandextendedill the closureof the
AnchorlnvestorPayin-Date.

Payment through electron|
transferof funds

PaymenthroughNECS,NEFT or Direct Credit,asapplicable

Person/Persons

Any individual, sole proprietorship, unincorporated association, unincorpo
organization, body corporate, corporation, company, partnership, limited lia
company, joint venture, or trust or any other entity or organization validly const
and/orincorporatedin the jurisdiction in which it exists and operatesas the context
requires.

PriceBand

Price Band of a minimum price (Floor Price)of 6] and t he maxi n
of [ 0] and includes revisions thereof.
in consultation with the BRLM and advertised in two national daily newspdpeeach
in English and in Hindi) with wide circulation and one daily regional newspaper wit
wide circulation at least two working days prior to the Bid / Issue Opening Date

Prospectus

The Prospectus to be filed with the RoC in accordance with the Compani€®13, and
the SEBIICDR Regulationgontaining,inter alia, thelssuePricethatis determinecat the

end of the Book Building Processthe size of the Issueand certain other information,
including any addenda or corrigenda thereto.

PubliclssueAccount

Accountopenedwith the Bankersto the Issueto receivemoniesfrom the SCSBsfrom the
bankaccounif the ASBA Applicant,ontheDesignatedate.

Qualified Foreign| Non-resident investors other than SEBI registered Flls or subaccountsor SEBI
Investord QFls registered=VClswhomeetd k nyowc | i requitementprescribedy SEBI.
Qualified Institutional | A Mutual Fund, Venture Capital Fund and Foreign Venture Capital Investor regi

Buyers/QIBs

with the SEBI, a foreign institutionalinvestorand sulraccount(otherthana sulb-account
which is aforeign corporate or foreign individual), registered with the SEBI; a py
financial institution asdefinedin Section2(72) of the Companie#ct, 2013;a scheduled
commercial bank; a multilateral and bilateral development finamu#ditution; a state
industrialdevelopmentorporation;an insurancecompanyregisteredwith the Insurance|
Regulatoryand Developmeruthority; aprovidentfund with minimum corpusf 25.00
Crore; a pension fund with minimum corpus a25.00 Crore; National Investment Fu
set up by resolution No. F. No. 2/3/2005DDII dated November 23, 2005 of th
Government of India published in the Gazette of India, insurance fundsasimpnaged
by army,navyor air forceof theUnion of Indiaandinsurancdundssetup andmanagedy

theDepartmenbf Posts)ndia.

Red Herring Prospectud
RHP

This RedHerringProspectudated May 08, 2024y our companyn accordancith Section
32oftheCompanies Act, 2013 and the provisions of the SEBIR Regulations, which
will not have completg@articularsof the price at which the Equity Shareswill be Issued
and the sizeof the Issue,including any addendaor corrigendathereto This Red Herring
Prospectus will be filed with the RoC at least three Working Days before thésBigy
Opening Date and will become the Prospectus upon filing with the RoC on or after the
Date

RefundAccount(s)

Account(s)to which moniesto berefundedto the Applicantsshallbetransferredromthe
PubliclssueAccountin casdisting of the Equity Sharesloesnotoccur.




Term

Description

Registrar/ Registrar to
the IssueRTA/ RTI

Registratto thelssuebeingBigshare Services Private Limited

RegistrarAgreement

The agreement datd@ebruary 20, 2024ntered into between our Company, and
Registratto thelssuein relationto theresponsibilitieandobligationsof the Registrarto the
Issuepertainingto thelssue.

Reserved Category/ . . . _— . )
Categories Categorie®f personsligible for makingapplicationunderreservatiorportion.
Regulations SEBI (Issueof CapitalandDisclosureRequirementRegulations2018asamendedrom

time to time.

Retaillndividual Investors

IndividualinvestorqincludingHUFs,in the namef KartaandEligible NRIs) whoapplyfor
the Equity Shareof avalueof notmorethan 2,00,000.

Registeredroker

Individualsor companiesegisteredwvith SEBlasfi Tr a flé mig e r s 0SyreligateA
SubSyndicateMemberswhoholdvalid membershipf eitherBSEor NSEhavingright to
trade in stocks listed on Stock Exchanges ,through which investors can buy
securitiedistedon stockexchanges list of which is available on
http://www.nseindia.com/membership/content/cat of mem.htm

ggtsfgr\éﬁgs Category/ Categorie®f personsligible for makingapplicationunderreservatiorportion.

ReservatiorPortion Theportionof the Issuereservedor categoryof eligible Applicantsasprovidedunderthe
SEBI(ICDR) Regulations2018

RevisionForm The form used by the Applicants to modify the quantity of Equity Sharesor the
ApplicationAmountin anyof their ApplicationFormsor anypreviousRevisionForm(s)

Registrar and  Share| Registrar and Share Transfer Agents registered with SEBI and eligible to p

TransferAgentsor RTAs

Applications at the Designated RTA Locations in terms of circular
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by 8&@available
on the websites of the Stock Exchanges\atv.nseindia.com

SEBI ListingRegulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
RequirementsiRegulations2015

SCORES

SEBI Complaints Redress System, a centralized-lvesdled complaints redressal syst
launched bySEBI

Self-Certified  Syndicate
Bank(s)/ SCSB(s)

The banks registered with SEBI, offering servig@sjn relation to ASBA(other than
through UPI Mechanism)a list of which is available on the website of SEBI
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=84
such other website as updated from time to time,(&nih relation toASBA throughthe
UPI Mechanism, a list of which is available on the website of SEBI
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmide#(
such other website as updated from time to time.

In relation to Bids (other than Bids by Anchor Investor) submitted to a member
Syndicate, the list of branches of the SCSBs at the Specified Locations named
respective SCSBs to receive deposits of Bid cum Application Forms from the mem
the  Syndicate is available on the website of the SEBit
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intn
5 and updated from time to time.

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated Jun
2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2
UPI Biddersusing the UPI Mechanism may apply through the SCSBs and m
applications whose names appears on the website of the S&B
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intni
0 and
https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intni
3respectively, as updated from time to time

SME Exchange

SME Platformof the NSEi.e. NSEEMERGE

Specified Locations

The BiddingCentres where the Syndicate shall accept ASBA Forms Bidicers and in
case of RBs only ASBA Forms with UPI

SponsoBank

Shall mean a Banker to the Issue registered with SEBI which is appointied isguer ta
actasa conduibetweerthe StockeExchangesind NationaPayment<£orporatiorof India
in order to push the mandate collect requests and/or payment instructions of th
investors into the UPI.



http://www.nseindia.com/membership/content/cat_of_mem.htm
http://www.nseindia.com/
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43

Term

Description

Syndicate Agreement

Syndicate agreement to be entered into between our ComitenRRegistrar and thé
members of the Syndicate in relation to collection of Bid cum Application Forms
Syndicate

Syndicate Member(s)

Intermediaries (other than the Book Running Lead Manager) registered with SEBI w
permitted to accept bidgpplications and place order with respect to Ifseie hamely
Shreni Shares Limite@Formerly Known as Shreni Shares Private Limited)

Transaction Registration
Slip/ TRS

Theslip or documentssuedby amembetrof the Syndicateor anSCSB(only ondemand)as
thecasemaybe,to theapplicantsasproof of registrationof the Application

Underwriters

The BRLM who has underwrittenthis Issue pursuantto the provisionsof the SEBI
(ICDR) Regulationsand the Securitiesand ExchangeBoard of India (Underwriters)
Regulations1993,asamendedrom timeto time.

UnderwritingAgreement

The AgreemendatedApril 25, 2024 enteredbetweenthe Underwriters, BRLMand our
Company.

Unified
Interface(UPI)

Payments

UPI is an instant payment systaaveloped by the NPCI. It enables merging seV|
bankingfeaturesseamles$und routing & merchanipaymentsnto onehood.UPI allows
instant transfer of money betweenany two p e r s lmank@acountsusing a payment
address whichuniquelydent i fi es a personds bank

UPI Bidders

Collectively, individual investors applying as Retail Individual Bidders in the R
Portion,andindividualsapplyingasNon-InstitutionalBidders witha Bid Amountof up to
50 0, O ONdnImstitutian&l Bortion.

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2
all individual investors applying in public issues where the application amount is

500,000 shall use the UPI Mechani sm
Application Form submitted with: (i) a Syndicate Member, (ii) a stock broker regis
with a recognized stock exchange (whose name is mentioned on the website of th
exchange as eligible for such activity), (iii) a depositparticipant (whose naenis
mentionedon the websiteof the stockexchangeaseligible for suchactivity), and (iv) a
registrar to an issue and share transfer agent (whose name is mentioned on the w
the stock exchange as eligible for such activity)

UPI Circulars

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/13&latedNovemberl, 2018,
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50dated April 3, 2019, SEBI
circularno. SEBI/HO/CFD/DIL2/CIR/P/2019/7@latedJune28, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2(
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16,220 SEBI circular no
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 SEBI circular
SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular
SEBI/HO/CFD/OL2/P/CIR/2022/75 dated May 30, 2022, SEBI master circular
SEBI/HO/MIRSD/POD1/P/CIR/2023/70 dated May 17, 2023 (to the extent that
circulars pertain to the UPI Mechanism), the SEBI Master Circular for Issue of Capit
DisclosureRequirements, SERlircular no.SEBI/HO/CFD/TPD1/CIR/P/2023/140 datg
August 9, 2023, along with the circular issued by NSE bearing reference no. 25/202
August 3, 2022 and the circular issued by NSE bearing reference no. 202z08a@d
August 3, 2022 and any subsequentircularsor notificationsissuedby SEBI and Stock
Exchangeén thisregard.

UPI'ID

ID created on Unified Payment Interface (UPI) for singladow mobile payment systel
developed by the National Payments Corporation of India (NPCI)

UPI Mandate Request

A request (intimating the UPI Bidder by way of a notification on the UPI applicatior|
by way of a SMS for directing the UPI Bidder to such UPI mobile application) to the
Bidder initiated by the Sponsor Bank to authorise blocking of funds on thagphktation
equivalent to Bid Amount and subsequent debit of funds in case of Allotment

UPI mechanism

Process for applications by UPI Bidders submitted with intermediaries with UPI as
of payment, in terms of the UPI Circulars

UPI PIN Password to authenticate UPI transaction
U.S. Securities Act U.S. Securities Act of 1933, as amended
Wilful Defaulter  or| Wilful defaulter or a fraudulent borrower as defined under Regulation 2(1)(lll) &

FraudulenBorrower

ICDR Regulations

10



Term

Description

Working Day

Any day, on which commercial banks in Mumbai are open for business; provided ho
with reference to (i) announcement of Price Band; andB{d)/ IssueP er i od,
Dayo shall mean any day, excluding al
commercial banks in Mumbai are open for business; and with reference to (iii) th
period between thBid / IssueClosing Date and the listing of the Equity Shares on
Stock Exchanges, AiWor ki ng Dayo s hhargés,
excluding Sundays and bank holidays, as per the SEBI circular ny
SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016 and the SEBI circular ny
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, including the
Circulars

INDUSTRY RELATED TERMS

Term Description

AAY Antodaya Ann Yojna

ABDM Ayushman Bharat Digital Mission

ACC advanced chemical cell

ACC Advanced Chemistry Cell

AFDIL Anglo French Drugs & Industries Limited
Al Artificial Intelligence

AIC Atal Incubation Centre

AlDef Al in Defence

AIDS Acquired Immune Deficiency Syndrome
AlF Alternative Investment Funds

AlFs Alternative Investment Funds

BG Bank Guarantee

BMR Batch Manufacturing Record

BSNL Bharat Sanchar Nigam Limited

BSR BatchRelease Section

CAD Current Account Deficit

CAGR Compound Annual Growth Rate

CAGR Compound Annual Growth Rate

CAZRI Central Arid Zone Research Institute
CBER Center for Biologics Evaluation and Research
CDER Drug Evaluation and Research

CDI Clinical Data and Insights

CDP-PS Assistance to Pharmaceutical Industry
CEPA Comprehensive Partnership Agreement
CGSS Credit Guarantee Scheme for Stapis
CGST Central Goods and Services Tax

CINV Chemotherapynduced Nauseand Vomiting
CPI Consumer Price Index

DCGI Drug Controller General of India

DNDi Drugs for Neglected Diseases initiative
DPA Deendayal Port Authority

DPIIT Department for Promotion of Industry and Internal Trade
DPP Defense Procurement Procedure

EAC Experts' Advisory Committee

EPL Emcure Pharmaceuticals

ESDM Electronics System Design and Manufacturing
ESIC Employees State Insurance Corporation
EU European Union

FAO Food and Agriculture Organization

FCM FerricCarboxymaltose

FDI Foreign Direct Investment

FICCI Federation of Indian Chambers of CommesoédIndustry
FPI Foreign Portfolio Investment

FTAs Free Trade Agreements

11



Term Description
FY Financial Year
GDP Gross Domestic Product
Gli Globallnnovation Index
GMP Good Manufacturing Practices
G-secs Government Securities
GST Goods and Services Tax
GVA Gross Value Added
HFls High-Frequency Indicators
ICAR Indian Council of Agricultural Research
lIL Indian Immunologicals Ltd
ISR Indian Institute of Spices Research
IndAus ECTA India-Australia Economic Cooperation and Trade Agreement
loT Internet of Things
10T Internet of Things
IP Indian Pharmacopoeia
IPC Indian Pharmacopoeia Commission
IT Information Technology
KSM Key Starting Materials
LDL low-density lipoprotein
LMT Metric Tonnes
MITRA The Mega Investment Textiles
MMF Man-Made Fibre
MoSPI Ministry of Statistics & Programme Implementation
MoU Memorandum ofJnderstanding
M-SIPS Modified Special Incentive Scheme
NABARD National Bank for Agriculture and Rural Development
NaBFID National Bank for Financing Infrastructure and Development
NARCL National Asset Reconstruction Companynited
NPE 2019 National Policy on Electronics
PHH Primary Household
PLI Productivity Linked Incentive
PM-DevINE Prime Ministerb6s DbatleBastRegiennt | ni ti at.
PMGKAY Pradhan Mantri Garib Kalyan Ann Yojana
PPDS Pharmaceutical Promotion ab@évelopment Scheme
PPP PublicPrivate Partnership
PRIP Promotion of Research and Innovation in Pharma
PRIP Promotion of Research and Innovation in Pharma
PTUAS Pharmaceutical Technology Upgradation Assistance Scheme
ROI Returnon Investment
SDL State Development Loan
SEBI Securities and Exchange Board of India
SEZ Special Economic Zone
SPECS Scheme for Promotion of Manufacturing of Electronic ComponentsSantdconductors
SPI SPI
TTDFS Telecom Technology Development Fund
TV Television
UAE United Arab Emirates
us United States of America
USFDA United States Food and Drug Administration
WEO World Economic Outlook
WHO World Health Orgabnization
ABBREVIATIONS
Term Description
AS/ AccountingStandard | AccountingStandardasissuedby thelnstituteof CharteredAccountant®f India
Alc Account
ACS AssociatesCompanySecretary

12




Term

Description

AGM AnnualGeneraMeeting

ASBA ApplicationsSupportedy BlockedAmount

Amt Amount

AlF Alternativelnvestmentundsregisteredinderthe SecuritiesandExchangeBoardof India
(Alternativelnvestmenfunds)Regulations2012,asamended.

AY Assessmerifear

AOA Articles of Association

Approx Approximately

B.A Bachelorof Arts

BBA Bachelorof BusinesAdministration

B. Com Bachelorof Commerce

B.E Bachelorof Engineering

B. Sc Bachelorof Science

B. Tech Bachelorof Technology

Bn Billion

BG/LC BankGuaranteé Letterof Credit

BIFR Boardfor IndustrialandFinancialReconstruction

BRLM Book RunningLeadManager

BSE BSE Limited

BSESENSEX Sensexn anindex; marketindicatorof thepositionof stockthatis listedin the BSE

BankingRegulationAct

TheBankingRegulationAct, 1949

CDSL

CentralDepositoryServicegIndia) Limited

CAGR Compoundedinnual GrowthRate

CAN Confirmationof Allocation Note

Category | Alternate| AlFs who are registered #isC a t el dltemative InvestmenFunds o6 und
Investment Fund | AIF Regulations

Category | AlIF

Category | Foreign| FPIswho areregisteredasfi Ca t el dorignportfolioi n v e suhderthe SEBI FPI
Portfolio  Investor(s) / | Regulations

Categoryl FPIs

Category Il  Alternate| AlFswhoareregisteredsfi C a t dl d\itemativelnvestmenf u n dreléitheSEBIAIF

Investmentund/ Category
Il AIF

Regulations

Category 1l Foreign| FPIswho areregisteredasfi C a t ellgaveigyportfolioi n v e suhdertheseSEBI FPI
Portfolio  Investor(s) /| Regulations

Categonyl FPIs

Category Il Alternate| AlFs who areregisterecasifi C a t €elg Alternativelnvestment- u n diredérthe SEBI

Investmentund/ Category
I AIF

AIF Regulations

CA CharteredAccountant

CB ControllingBranch

CDSL CentralDepositoryServicegIndia) Limited

CcC CashCredit

CIN CorporatddentificationNumber

CIT Commissionepf IncomeTax

CS CompanySecretary

CSR Corporatesocialresponsibility.

CFA Chartered Financial Analyst

CS& CO CompanySecretary ComplianceOfficer

CFO ChiefFinancialOfficer

CENVAT CentralValue AddedTax

CIBIL CreditIinformationBureau(India) Limited

CsT CentralSalesTax

COVIDiT 19 A public healthemergencyof internationalconcernas declaredby the World Health
Organizatioron JanuanB0, 2020anda pandemiconMarch11,2020

CWA/ICWA/CMA CostandWorksAccountant

CMD ChairmamandManagingDirector
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Term

Description

Companie#\ct

Unless specified otherwise, this would impithe provisions ahe Companies Act, 201
to theextentnotified) and/or Provisionsof Companie#\ct, 1956w.r.t. the sectionsvhich
havenotyetbeenreplacedy the Companiegict, 2013throughanyofficial notification

Depositoryor Depositories | NSDL andCDSL.

DIN DirectorldentificationNumber

DIPP Departmentf IndustrialPolicyandPromotion Ministry of CommerceGovernmenbof India
DP DepositoryParticipant

DPID DepositoryP a r t i ddentifecatian@usnber

EBITDA EarningsBeforelnterest,Taxes Depreciatiorf& Amortisation
ECS ElectronicClearingSystem

ESIC E mp | o $tatendusanceCorporation

EPS EarningsPerShare

EGM/EOGM ExtraordinaryGeneraMeeting

ESOP EmployeeStockOptionPlan

EXIM/ EXIM Policy Exporti ImportPolicy

FCNRAccount ForeignCurrencyNon-ResidenfAccount

FIPB ForeigninvestmenPromotionBoard

FY / Fiscal/Financia¥ear

Periodof twelvemonthsendedViarch 31 of thatparticularyear,unlessotherwisestated

FEMA

ForeignExchangeManagemenéct, 1999 ammended fronimeto time, and theegulations
framedthereunder.

FEMA Regulations Foreign ExchangeManagementTransferor Issue of Security bya PersonResident
Outside India) Regulations, 2017

FCNRAccount ForeignCurrencyNon-ResidenfAccount

FBT FringeBenefitTax

FDI ForeignDirectInvestment

Fls Financiallnstitutions

Flis Foreign Institutional Investors (as defined under Foreign Exchange Management (T
or Issueof Securityby a PersorResidenputsidelndia) Regulations2000)registeredvith
SEBIlunderapplicabldawsin India

FPIs ForeignPortfolio Investorsasdefinedunderthe SEBI FPI Regulations.

FTA ForeignTradeAgreement.

FVCI ForeignVentureCapitallnvestorgegisteredvith SEBlundertheSecuritiesandExchange|
Boardof India (ForeignVentureCapitallnvestors)Regulations2000.

FV FaceValue

GOl/Government Governmenbf India

GDP GrossDomesticProduct

GAAP GenerallyAcceptedAccountingPrinciplesin India

GST GoodsandServiceTax

GVA GrossValue Added

HNI High NetWorth Individual

HUF Hindu UndividedFamily

ICAI Thelnstituteof CharteredAccountant®f India

ICAI/ICMAI  (Previously| Thelnstituteof CostAccountant®of India

knownasICWAI)

IMF InternationaMonetaryFund

INR/ /Rupees/Rs. IndianRupeesthelegal currencyof the Republicof India

P Indexof IndustrialProduction

IPO Initial Public Offer

ICSI TheInstituteof CompanySecretariesf India

IFRS InternationaFinancialReportingStandards

i.e Thatis

I.T. Act IncomeTaxAct, 1961,asamendedrom time to time

IT Authorities IncomeTaxAuthorities

IT Rules IncomeTax Rules,1962,asamendedexceptasstatedotherwise

IndianGAAP GenerallyAcceptedAccountingPrinciplesin India

IRDA InsuranceRegulatoryandDevelopmeniuthority

KMP Key ManageriaPersonnel

Ltd. Limited
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Term Description

MAT Minimum AlternateTax

MCA Ministry of CorporateAffairs, Governmenbof India

MIDC Maharashtra Industrial Development Corporation

MSEDCL Maharashtra State Electricity Distribution Co. Ltd

MoF Ministry of Finance Governmenof India

M-o-M Month-On-Month

MOU Memorandunof Understanding

M. A Masterof Arts

M.B.A Masterof BusinessAdministration

M. Com Masterof Commerce

Mn Million

M. E Masterof Engineering

MRP MaximumRetail Price

M. Tech Mastersof Technology

MerchantBanker MerchantBankerasdefinedunderthe SecuritiesandExchangeBoardof India (Merchant
Bankers)Regulations1992

MAPIN MarketParticipantsandlnvestordDatabase

MSMEs Micro, SmallandmediumEnterprises

MoA Memorandurof Association

NA Not Applicable

Networth The aggregateof paidup ShareCapital and SharePremiumaccountand Reservesand
Surplus (Excluding revaluationreserves)as reducedby aggregateof Miscellaneous
Expenditurgto the extent not written off) and debit balance of Profit & Loss Accoun

NEFT NationalElectronicFundsTransfer

NECS NationalElectronicClearingSystem

NAV NetAssetValue

NPV NetPresenValue

NRIs NornResidentindians

NRE Account Non-ResidenExternalAccount

NRO Account Non-ResidenOrdinaryAccount

NSE NationalStockExchangeof India Limited

NOC No ObjectionCertificate

NSDL NationalSecuritiedDepositorylLimited

OCB OverseaforporateBodies

P.A. PerAnnum

PF Provident~und

PG PostGraduate

PAC Persond\cting in Concert

P/ERatio Price/EarningRRatio

PAN PermanenfccountNumber

PAT Profit After Tax

PBT Profit BeforeTax

PLI PostalLife Insurance

POA Powerof Attorney

PSU Public SectorUndertaking(s)

Pvt. Private

RBI TheReserveBankof India

ROE Returnon Equity

R&D Researcl& Development

RONW Returnon Net Worth

RTGS RealTime GrossSettlement

SCRA SecuritieContractgRegulation)Act, 1956,asamendedrom timeto time

SCRR SecuritieContract{Regulation)Rules, 1957 ,asamendedrom time to time

SCSB Self-Certified SyndicateBanks

SEBI SecuritiesandExchangeBoardof India

SEBIAct The SecuritieandExchangeBoardof India Act, 1992

SEBIAIF Regulations

Securitiesand ExchangeBoard of India (Alternative Investments-Funds) Regulations,
2012,asamendedromtimeto time
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Term

Description

SEBIFII Regulations

Securitiesand ExchangeBoard of India (Foreign Institutional Investors)Regulations,
1995,asamendedrom time to time

SEBI FPIRegulations

Securitiesand ExchangeBoard of India (ForeignPortfolio Investors)Regulations2019,
asamendedrom time to time

SEBIFVCI Regulations

Securitiesand ExchangeBoard of India (ForeignVentureCapital Investor)Regulations,
2000,asamendedrom timeto time

SEBIICDR Regulations

Securitiesand ExchangeBoard of India (Issueof Capitaland DisclosureRequirements
Regulations2018,asamendedrom timeto time

SEBI Insider
Regulations

Trading

SecuritiesandExchangdoardof India(Prohibitionof InsiderTrading)Regulations2015,
asamendedromtimeto time.

SEBILODR Regulations

SecuritiesandExchangaBoardof India(Listing ObligationsandDisclosureRequirements
Regulations2015,asamendedrom timeto time

SEBI (PFUTP) | SEBI(Prohibitionof FraudulenandUnfair TradePracticeselatingto SecuritiedMarkets)
Regulations/PFUTP Regulations2003
Regulations

SEBISASTRegulations

SecuritiesandExchangeBoardof India (Substantiahcquisitionof ShareandTakeovers)
Regulations2011,asamendedrom timeto time

SEBIVCF Regulations

Securitiesand ExchangeBoard of India (Venture Capital Fund) Regulations, 1996, as
repealed by the SEBI AIF Regulations, as amended

SICA SickIndustrialCompaniegSpecialprovisions)Act, 1985,asamendedrom time to time
SME SmallandMediumEnterprises

STT SecuritiesTransactiormax

Sec. Section

SPV SpecialPurpose/ehicle

TakeoverRegulations

SecuritiesandExchangeBoardof India (Substantiahcquisitionof ShareandTakeovers)
Regulations2011

TAN TaxDeductionAccountNumber

TDS Tax Deductedat Source

TRS TransactiorRegistratiorSlip

TIN TaxpayerddentificationNumber

US/UnitedStates United Statesof America

UPI Unified Paymentsinterface as a payment mechanismthrough National Payments
Corporatiorof Indiawith ApplicationSupportedy Block Amountfor applicationsn public
issuedy retailindividual investorghroughSCSBs

USD/US%/$ United StatedDollar, theofficial currencyof the UnitesStatesof America

VCF / Venture Capital
Fund

ForeignVentureCapitalFundsasdefinedunderthe SEBI AIF Regulations

VAT Value AddedTax
w.e.f. With effectfrom
WIP Workin process

Wilful Defaulter

An entity or persorcategorizedsawil Iful defaultertby anybankor financialinstitutionor
consortiumthereof,in termsof regulation2(1)(lll) of the SEBIICDR Regulations

YoY

YearoverYear

The words and expressions used butdgdined inthis RedHerring Prospectus will have the same mearae@ssigned to

such ter ms

Not withstandi

iStat ement
our

under the Companies Act, the Securities
the Depositories Act and the rules and regulations made thereunder.
ng the foregoing, terms in ADescription
of Possible Tax Benefitso, Al ndustry
Companyo,LiftOuwtasttisomdsi nagnd Mat er i al Devel opment so

ascribed to such terms in these respective sections.
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PRESENTATION OF FINANCIAL INDUSTRY AND MARKET DATA
CERTAIN CONVENTIONS

All references in thiRed HerringProspectus o 61 ndi ad are to the Republic of I
al |l references herein to the 6Governmentdé, Ol ndian Gov
are to the Gol, central or state, as applicable.

Unless otherwise specified, any time mentioned inR&d HerringProspectus s i n I ndi an Standard
Unless indicated otherwise, all references to a year ifRémisHerringProspectuare to a calendar year.

Unless stated otherwise, all references to page numbers RetthislerringProspectusre to the page numbers of tRied
Herring Prospectusin thisRed HerringProspectus our Company has presented numer
One lakh represents 1,00,000.

FINANCIAL DATA

Unless stated otherwise, the financial statements irRibsHerringProspectusire derived from our Restated Financial
Statements. The Restated Financial Statements comprises of the restated statement of assets arfdrlidialiiesod
endedDecembel31, 2023 and fothe financial years ended March 2023, March 31, 202, March 31, 202 and the

restated statement of profit and loss, the restated statement of cash flows and the restated statement of chanfggs in equity
the period ende®ecembei3l, 2023 andor the financial years ended March 31, 20Rlarch 31, 202 and March 31,

2021 and the summary of significant accounting policies and explanatory notes, prepared in terms of the requirements of
Section 26 of Part | of Chapter Il of the Companies Act, 2013, as amended; the SEBI ICDR Regulations, as amended and
the Guidance Note ondRorts in Company Prospectuses (Revised 2019) issued by the ICAI, as amended from time to time.
For further infor mat i ormRestateceanciallSatansesis rbeefge rn nsi Ebgf thisRed ptaigtel
Herring Prospectus

In thisRed HerringProspectusany discrepancies in any table between the total and the sums of the amounts listed are due
to rounding off. All figures in decimals have been rounded off to the second decimal and all percentage figures have been
rounded off to two decimal places.

OQur Companyodés financi al year commences on April 1 and
to a particular financial year, unless stated otherwise, are to thwath period ended on March 31 of that year. Unless
stated otherwise or t he context requires oRetHerringPraspectuaseeltolacateedare r e n
year.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted to quantify
their impact on the financial data included herein and urges you to consult your own advisors regarding such differences
and theirimpactoh he Companydés financi al data. Accordingly, to
in thisRed HerringProspectusvi | | provide meaningful information is ent
with Indian accounting praices, the Companies Act, Ind AS, and the SEBI ICDR Regulations. Any reliance by persons
not familiar with Indian Accounting Practices on the financial disclosures presentedRethiderringProspectushould
accordingly be limited.

Unl ess the context ot her wi se i ndi cRisk Eators ,@OnrfiBusiness camd a g
fiManagement s Di scussion and Analysis @fbeginmmi&ddgl’o n"Coma
and198respectively, of thiRed HerringProspectusand elsewhere in thRed HerringProspectushave been calculated

on t he b aRestated Erfancial btatem@ts of our Company 295of thisRed Merringmg o n
Prospectus

CURRENCY AND UNITS OF PRESENTATION

Al'l references to fiRupeeso, fARs.0 or A O are to I ndian
to AUS$O or AUS Dol l arso or ioffiGDeorrerscy of the United)States &f AmeBca,a t e s
EUR or "0" are Euro currency.

All references to the word fALakho or ALacdo, means AOne
and the word ACrored means fATen Milliondo and the word
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In thisRed HerringProspectusany discrepancies in any table between the total and the sums of the amounts listed are due
to rounding off. All figures derived from our Restated Financial Statements in decimals have been rounded off to the second
decimal and all percentage figures ddeen rounded off to two decimal places.

ThisRed HerringProspectusnay contain conversions of certain US Dollar and other currency amounts into Indian Rupees
that have been presented solely to comply with the requirements of the SEBI ICDR Regulations. These conversions shoulc
not be construed as a representation thatthks Dollar or other currency amounts could have been, or can be converted
into Indian Rupees, at any particular rate.

EXCHANGE RATE S

This Red HerrindProspectusontains conversions of certain other currency amounts into Rupees that have been presented
solely to comply with the requirements of SEBI ICDR Regulations. Such conversion should not be considered as a
representation that such currency amounts have been, could have been or can be conVRrtpdestat any particular

rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the Indian
Rupee and other foreign currencies:

Currency Exchange Rate as or] Exchange Rate as or] Exchange Rate as or] Exchange Rate as or
December29, 2023 | March 31, 2023 March 31, 2022 March 31, 2021

1 USD 83.12 82.21 75.80 73.50

1 Euro 92.00 89.61 84.66 86.10

*Since December 31, 2023 was Sunday and a holiday hence, we havsvtalapprior exchange rate

Note: If the reference rate is not available on a particular date due to a public holiday, exchange rates of the previous
Working Day hadveen disclosed. The reference rates are rounded off to two decimal places.
Source:https://www.rbi.org.in/scripts/referenceratearchive.aspx

DEFINITIONS

For definitions, p | ®efisitons aral fAlebreviationse belga mtneé nofthisdRad Heding fe
Prospectud n t he s evaih Pravisions df the Aeticles &f Association b e g i n n i282gf this Red Idesrigge
Prospectusdefined terms have the meaning given to such terms in the Articles of Association.

INDUSTRY AND MARKET DATA

Unless stated otherwise, the industry and market data and forecasts used througRedtggingProspectusas been

obtained from industry sources as well as Government Publications. Industry sources as well as Government Publications
generally state that the information contained in those publications has been obtained from sources believed to be reliable
but that their accuracy and completeness and underlying assumptions are not guaranteed and their reliability cannot be
assured.

Further, the extent to which the industry and market data presented RethiderringProspectuss meaningful depends

on the readerdés familiarity with and understanding of
data gathering methodologies in the industry in which we conduct our business, and methodologies and assagptions m
vary widely among different industry sources.
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FORWARD LOOKING STATEMENTS

All statements contained in tHed HerringProspectughat are not statements of historical fact constitute forda@oking
statements. All statements regarding our expected financial condition and results of operations, business, plans anc
prospects are forwasidoking statements. These forwambking statenents include statements with respect to our business
strategy, our revenue and profitability, our projects and other matters discussedRiedhierringProspectusegarding

matters that are notgstorical facts. Investors can generally identify forwhkooking statements by the use of terminology
such as HfAai mo, ffanticipateo, ibel i eveo, fexpect 6, fAest
continueo, firwti & hp lpautr esau,e 0f f Witcwr e 0, fgoal 0O, Aiproposedod, i
phrases of similar import. Afbrward-looking statements (whether made by us or any third party) are predictions and are
subject to risks, uncertainties ands@asptions about us that could cause actual results to differ materially from those
contemplated by the relevant forwdmbking statement.

Forwardlooking statements reflect our current views with respect to future events and are not a guarantee of future
performance. These statements are based on our manage
currently available informtéon. Although we believe the assumptions upon which these forwakihg statements are

based are reasonable, any of these assumptions could prove to be inaccurate, and tHedkimgeiatements based on

these assumptions could be incorrect.

Further the actual results may differ materially from those suggested by the fdookirdy statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to the
industries in hdia in which our Company operates and our ability to respond to them, our ability to successfully implement
our strategy, our growth and expansion, technological changes, our exposure to market risks, general economic and politica
conditions in India andverseas which have an impact on our business activities or investments, the monetary and fiscal
policies of India and other jurisdictions in which we operate, inflation, deflation, unanticipated volatility in intesgst rat
foreign exchange rates, equftrices or other rates or prices, the performance of the financial markets in India and globally,
changes in domestic laws, regulations and taxes, changes in competition in our industry and incidence of any natural
calamities and/or acts of violence.

1 Any slowdown or shutdown in our manufacturing operations;

91 Inability to accurately manage our inventory, this may adversely affect our goodwill and business, financial condition
and results of operations;

1 Dependency on thirgarty transportation providers for the supply of raw materials and delivery of our finished
products;

1 Delay in orders placing for the purchase of plant and machinery;

9 Failure to acquire new consumers or fail to do so in a&ifsttive manner, we may not be able to increase revenue
or maintain profitability;

1 Our ability to attract and retain qualified personnel;

1 Restrictions on import and an increase in shipment cost may adversely impact our business, cash flows and results of
operations;

1 Orders placed by customers may be delayed, modified or cancelled, which may have an adverse effect on our business
financial condition and results of operations;

1 Conflict of interests between our Company and other venture or enterprises promoted by our promoter or directors;
1 Volatility of loan interest rates and inflation;

1 Natural calamities, climate change and health epidemics could adversely affect the Indian economy and our business,
financial condition, and results of operations;

1 Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws, may adversely
affect our business, financial condition and results of operations;

1 Our inability to maintain or improve our brand image;
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1 A slowdown in economic growth in India could cause our business to suffer;

1 Global economic conditions, especially in the geographies we cater to, which may have an adverse effect on our
business, financial condition, results of operations and prospects;

For further discussions of factors that coulRkkFKactauése ou
and c¢hapOuBusirnesdt ladwtd nffi g e resaqudsibnsand Analysis of Financial Condition and Results of
Operation® begi nni 39d27candl98 af this Red HerringProspectusrespectivelyBy their nature, certain

market risk disclosures are only estimating and could be materially different from what actually occurs in the future. As a
result, actual gains or losses could materially differ from those that have been estimated.

There can be no assurance to Bidders that the expectations reflected in theseltakirgdstatements will prove to be
correct. Given these uncertainties, Bidders are cautioned not to place undue reliance on suctofikingretatements
and not to rgard such statements to be a guarantee of our future performance.

Forwardlooking statements reflect the current views as of the date dRélidHerringProspectusind are not a guarantee

of future performancelhes e st atements are based on our managementaod
on currently available information. Although we believe the assumptions upon which these flookang statements are

based are reasonable, any of these astons could prove to be inaccurate, and the forao#fing statements based on

these assumptions could becamrect. Neither our Company, our Directors, the Syndicate Members nor any of their
respective affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising aftel
the date hereof or to reflect the occurrenicenalerlying events, even if the underlying assumptions do not come to fruition.

In accordance with the SEBI ICDR Regulations, our Company, will ensure that the Bidders in India are informed of material

developments until the time of the grant of listing and trading permission by the Stock Exchange for the Equity Shares
pursuant to théssue.
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SECTION Il - SUMMARY OF OFFER DOCUMENT

The following is a general summary of certain disclosures included in this Red Herring Prospectus and is neither
exhaustive, nor purports to contain a summary of all the disclosures in this Red Herring Prospectus or the Red Herring
Prospectus or the Prosptis, when filed, or all details relevant to prospective investors. This summary should be read in

conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Red Herring

Prospectus, i nocrl suod, ilsstgl hieRiiCsakp i Raadt St r u dssusr, e of,1 nidQbsjtercyt sO v
AOur Businesso, AOQur Promoters and Promoter Groupo, i R
and Analysis of Financi al Condition and Results of Ope

filssuePr ocedur eo and AMain Provi si ons30®&9 73B6 5 1R7 189 19% 19 Of [/
220 258and 282, respectively.

SUMMARY OF OUR BUSINESS

Our Company, Quest Laboratories Limited is engaged in the business of manufacturing of pharmaceutical formulations
across a broad spectrum, including antibiotics, antimalarials, antispasmodigsflaminatories, antiemetics, respiratory
medications, diaetes treatments, antidepressants, and more. These formulations fall under the trad€nank s t
Labor at or i Ehe companyiptoduck® a variety of products, comprising ethical drugs, generic drugs, and over
the-counter drugs (OTC). These productsarailable in various forms such as tablets, liquid orals, oral dry powders, oral
powders (ORS), ointments, and external liquids. This comprehensive approach allows our Company to address a wide
range of medical needs and preferences among patients.

For more detail s, @lUrBusisess rbeefge rn ndlRagpthsRed piEioePrespdectiis

SUMMARY OF OUR INDUSTRY

India's pharmaceutical industry leads globally, renowned for affordable generic drugs and vaccines. With a 9.43% CAGR
over nine years, it ranks third in production volume. Diverse segments include generics, OTC meds, bulk drugs, vaccines,
biosimilars, andbiologics. Notably, India houses the most USFB&npliant manufacturing facilities and 500 API
producers, capturing 8% of the global API market. This industry's growth reflects its adaptability and quality standards,
ensuring accessible healthcare solwiamridwide.

For more detail s, industrg Gverviewe fbesrg i cnhna 105géthe Redi pliextmesBrosfiectus

OUR PROMOTERS

Thepromoters of our company akér. Anil Kumar Sabarwal and Ms. Tejaswini Sabarwal

SIZE OF ISSUE

The following table summarizes the details ofidme For f ur t Atelssudlaen dasudStaucturés elee gii nni n
on page$9and254, respectively.

Issueof Equity Shares Upto444960 0 Equi ty -s@chforeassmfat 1&O/pric
share(intudi ng a premium of [08] per E

Of which:

Market  Maker Reservation | Upto2,28000Equi ty sh-ame&® oéd6Pbr ta@akh at a4

Portion shares aggregating to [ 6] Lakhs

Net Issue Uptod42,2160Equi ty shaemeb ©br t@&th at ¢

shares aggregating to [ 6] Lakhs
*The Issue has been authorized by our Board pursuant to resolutions passed at its meetings held on February 02, 2024 anc
by our Shareholders pursuant to a special resolution passed at their meetings Rkeloroary 09, 2024.

The Issue and Net Issue shall constifitel 3% and25.76% of the posissue paielip Equity Share capital of our Company.
OBJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds for the following objects
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(T in Lakh

Sr. No | Particulars Amount

1. Funding ofcapital expenditure towards purchase of Plant and Machineries for Expansi 2,600.00
Upgradation at the existing Manufacturing Facility situated at Dhar, Madhya Pradesh.

2. Funding Working Capital Requirements of our Company 1,000.00

3. General corporate purpodes [ 6]
Total* [ 6]

*To be determined upon finalisation of tissuePrice and updated in the Prospectus prior to filing with the RoC.
#The amount to be utilised for general corporate will exteed 25% of the Net Proceeds

Forfurtherd et ai | s, pl e as eOhjeeshfehelsstgp Itehaqipr rei8éofthisiRdd Elptangilerospectus

PRE-ISSUE SHAREHOLDING OF OUR PROMOTERS AND PROMOTER GROUP AS A PERCENTAGE OF
THE PAID -UP SHARE CAPITAL OF THE COMPANY

Set forth is the Prssueand Postissueshareholding of our PromoteasdPromoter group as a percentage of the-paid
share capital of the Company:

Pre-Issue Postlssue
CRNEgoRy @F [Pl Sr No. of Shares 0 .Of liefezle No. of Shares 0 O.f Pogt lissle
Capital Capital

Promoters

Mr. Anil Kumar Sabarwal 1,01,67,250 85.17% 1,01,67,250 62.04%
Ms. Tejaswini Sabarwal 4,07,000 3.41% 4,07,000 2.48%
Promoter Group

Mr. Vinayak Sabarwal 2,12,650 1.78% 2,12,650 1.30%
Total 1,07,86,900 90.36% 1,07,86,900 65.82%

SUMMARY OF RESTATED FINANCIAL STATEMENTS

(T in lakhs other
Particulars As on December| For the year ended March 31
31, 2023 2023 2022 2021

Share Capital 1078.76 107.88 107.88 107.88
Net worth 2277.15| 1,502.21| 999.38] 588.84
Total Revenug 6217.83| 6,186.60] 5,954.20| 3,043.55
Profit after Tax 774.93 502.85 410.50 65.50
Earnings per share (Basi @ 7.18 4.66 3.81 0.61
Net Asset Value perEqui§ har e ( Post Bo 21.11 13.93 9.26 5.46
Total borrowings” 460.66 409.69 312.54 30403

#Net Worth =RestatedEquity Share Capital pluRestatedreserves & Surplus

$Total Revenue = Restated Revenue from operations plus Re3thtgdncome

@ Earnings per share (Basic & diluted) = Restated prafter taxfor the period divided brestated number of Equity
Shares outstanding during the period

*Net Asset Value per Equity ShareRestated Net worttlivided byRestatechumber of Equity Shares outstanding during

the period
ATotal Borrowings =Restated.ong TermBorrowings pluRestatedshort Term Borrowings

Notes:

(1) Our Board of Directors pursuant to a resolution dateeptember 04, 202&hd Shareholders pursuant todinary
resolution datedSeptember 27, 202Bave approved the issuance9dt,08,840bonus Equity Shares in the ratio of
Nine Equity Shares for every one existing fully paj Equity Share.

(2) Our Board of Directors pursuant to a resolution datédvember 22, 2 have approved thEurther allotment of
11,50,00Cully paid-up Equity Share.
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QUALIFICATIONS OF AUDITORS

There are no qualifications included by the Statutory Auditotheir audit reports and hence no effect is required to be
given in the Restated Financial Information.

SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPMENTS

A summary of pending legal proceedings and other material litigations involving our Conmquanigromoters, our
Directors and our Group Companies as on the date of this Red Herring Prosppotvgled below:

Name of Entity | Criminal Tax Statutory or | Disciplinary Material Aggregate

Proceedings| Proceedings| Regulatory | actions by the| Civil amount
Proceedings| SEBI or Stock | Litigations | involved
Exchanges against (Rs in Lakhs)
our Promoters

Company

By the NA NA NA NA NA NA

Company

Against the 3 5 NA NA 2 198.89*

Company

Directors

By our NA NA NA NA NA NA

Directors

Against the NA NA NA NA NA NA

Directors

Promoters*

By Promoters NA NA NA NA NA NA

Against .

Promoters@ 2 NA NA NA 2 unascertained@

Subsidiaries

By Subsidiaries NA NA NA NA NA NA

Against NA NA NA NA NA NA

Subsidiaries

Group

Companies

By Group NA NA NA NA NA NA

Companies

Against Group NA NA NA NA NA NA

Companies

*Amount in respect of all the criminal & Civil matters are unascertained.

@ One of our promoters is also the Managing director on the Board and hence litigation againatvainot been included

in the directors details to avoid repetition. Further the litigation mentioned here are not directly filed against theepromot
cum MD. They are in his capacity as director of the Company

Brief details of top 5 Criminal Case against our Promoters:

Sr. Particulars Litigation filed Current Amount

No. by status involved

1 State of Jharkhand V/s. 1. Anil Sabarwal 2. Kavita| State of | Pending Unascertained
Sabarwal Jharkhand

208 Case No. C.C. 131/2016 filed with the Judig
Magistrate Courts, Senior Divisiell, Jamtara Court,
filed u/s. 18(a)(i), 18(a)(vi) & 18(b) of the Drugs ali
Cosmetics Act.

A complaint was filed by Naseem Aslam, the di
inspector at Jamtara district in Jharkhand, against
Anil Sabarwal, after finding that the samples
paracetamol oral suspension he collected from the
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Sr.

No.

Particulars

Litigation filed
by

Current
status

Amount
involved

store of Sadar Hospital in Jamtara on March 30, 2
was notof-standarequality. From the details o
invoices obtained by the drug inspector, the drugs
allegedly found to have been manufactured by N
Quest Laboratories Private Ltd in Indore H
sulstantiating his charges leveled against the comp
the Drug Inspector produced the laboratory test re
of his samples in the court for evidence. T
government drug testing laboratory (DTL) in Ran
conducted the analytical test and the result waistte
drug was Not of Standard Quality (NSQ).. The d
was supplied to the hospital by Mehsuk Enterprise
pharma dealer at Paredih in Jamtara. Accordingly,
Jamtara court registered a case (131/2016) againg
Anil Sabarwal, managing director andavita
Sabarwal, one of the directors of the company uf
Section 27 (d) of the D&C Act. In the course of tin
the proceedings against Kavita Sabarwal had tg
dropped because of her sudden death on Februg
2021, but the case continued against Saibarwal ang
he was put for hearing on 28.4.2023. The charges
explained to him and he was questioned by the ¢
under section 313 of the Cr PC. He denied
complicity in the crime and stated that he was fals
implicated in the case. After beinfgund guilty of
manufacturing ONSQb dr
Judge at Jamtara in Jharkhand vide its order d
January 23, 2024, has ordered for conviction of
Anil Sabarwal, the managing director of the Qu
Laboratories Private Limited in Inderin Madhya
Pradesh, for one year imprisonment and imposed 4
of Rs. 20,000, under Section 27 (d) of the Drugs
Cosmetics Act 1940. However, the court has grat
him bail to enable him to appeal to the High Court
Ranchi and Mr. Anil Sabarwal ha#ed an appeal
bearing no. Cr.A(SJ) 5225/2024 has been filed
Jharkhand High Court, Ranchi, on February 26, 2
and the same is pending.

P.R.C. No. 27/2013 filed and pending with the
Honourable Court of Il Additional Judicial First -
Class Magistrate, Kakinada and later transferred to
Honourable District & Sessions Judge, Eas
Godavari, Rajahmahendravaram vide case no
(SC/159/2018)

As stated, M/s. Quest Laboratories Pvt. Ltd (
Company) represented by Mr. Anil Sabarwal, direg
is a manufacturer of Drugs and is having
manufacturing license under Form 25 & 28 bearing
25/18/98.

The complainant herein claims to have taken a sa
on August 19, 2010 of Polyfol Forte tablest, Batch
13, Mfg. Date: 07/2010, Exp. Date: 12/20]
manufactured by the company, for test / analysis fi
the Central Drug Stores, APHMHIDC, -2373/A, Old

Bus Stand, Kakinada and the sample was sent to (
Analyst, drugs Control Laboratory, Vijaywada, as

The State of
Andhra Pradesh
(Represented by
Drug Inspector)
(Complainant)

Pending

unascertained
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Sr.

No.

Particulars

Litigation filed
by

Current
status

Amount
involved

the provisions of Drugs and Cosmetics Act, 1940.
alleged, the test report of the said sample receive
June 29, 2011 declared the sample of-st@mmdard
quality for the reason that the sample did not meet
I.P. specifications in respect of Descigp. Upon
receiving confirmation from the pharmacist of f{
Central Drug Store in question of having received
said drug from M/s. Quest Laboratories Pvt. Ltd.,
Complainant herein alleged to have issued letter d
July 16, 2011 to the Company ardveral reminder
thereof requiring the Company to provide Mfg.
Analytical records, Distribution particulars of the sg
batch and Drug and Manufacturing license to which
Complainant herein had allegedly not received
response. Resultantly, thestant petition was filed by
the complainant, alleging the company to be a. gy
of manufacturing for sale and distribution of not
Standard quality drug, thereby contravening Sec
18(a)(i) r/w. Section 16 punishable u/s. 27(d) of Dr
and Cosmetics (Amendment ) Act, 2008 by
manufacturing ANOT OF
DRUGO ; and b . failur
particulars and batch manufacturing records of
products as required u/s. 24,-B8& 22(1) of the Act,
thus contravening the provisisrof the Sections an
punishable u/s. 28, 28 and 22(3) of the Act
respectively and praying for committal to t
Honourable Court of Sessions as per Section 32(1
the Act and in the interest of Justice.

After considering the matter the Honourable ADJ
Magistrate, Kakinada vide its order dated March
2018, considering it fit and proper case for commi
to the Honourable Court of Sessions, committed
case to the Court of sessions, East Goda
Rgahmahendravaram under section 209(a) of Crim
Procedure Code with directions that the Accused ¢
attend before Hon'ble Court of Sessions, East Gods
District, Rajamahendravaram after receipt of Cg
summons and the same order shall continuel
further Order s of t he
required under Sec.209 (b) Cr.P.C.

State of Maharashtra (Complainant) V/s. 1)
Anilkumar S/o Captain S. P. Sabharwal 2)
Deependu Shekhar S/o. Hari Keshav Singh 3) Neh
Goverdhan Bairagi; 4) M/s. Quest Laboratories Pvt.
Ltd. (Parties 1 to 4 individually referred to as
defendant no. 1, 2, 3 & 4 respectively ang
collectively as defedants)

R.C.C./1390/2021RCGC Reg. Criminal Case filed u/g
18ai & 18c, 60 of Drugs & Cosmetic Act filed wi
Akola Dist & Session Court CIM Akola

As stated, M/s. Quest Laboratories Pvt. Ltd (
Company) represented by Mr. Anil Sabarwal, direg

is a manufacturer of Drugs and is having

State Of
Maharashtra

Summons
Awaiting

Unascertained
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Sr.

No.

Particulars

Litigation filed
by

Current
status

Amount
involved

manufacturing license under Form 25 & 28 bearing
25/18/98.

The complainant herein claims to have taken a sal
of Chlorohexidine Gluconate Solution Hand Saniti
B.No. E 1705, Mfg. Date: 03/2020, Exp. Date:2®1
(manufactured by M/s. Quest Laboratories Pvt. L
from M/s. Goyal Medical & General Store, Ne
Radhakisan Plot, Akola, as per the provisions of Dr
and Cosmetics Act, 1940. As alleged, the test repor
NSQ/AUR/124775/2020 dated August 18, 2(Q
declared the sample of naetandard quality for the
reason that the content of Chlorhexidine in the gan
was less than the permissible limits.

Further as alleged, the name of the defendant n
having been mentioned as manufacturer of the dru
question, a detailed report as mentioned above
send to it requiring it to produce certain documen
details before the Complainant. Later thenpainant
filed the instant petition and the same is pending.

1) State thr. Kishore M. Rajne Drugs Inspector
(Complainant) V/s. 1) Rahul Dangi thr. Managing
Director M/s. Quest Laboratories Pvt.Ltd.; 2) Anil

Kumar Sabarwal thr. Director M/s. Quest
Laboratories Pvt. Ltd. 3) Tejaswini Chouhan; 4)
Naval Gopal Sharma; 5) Umendra Ramkrishna
Suthar; 6) Quest Laboratories Pvt. Ltd. (parties 1 to
6 respectively referred to as respondent no. 1, 2,

4, 5& 6 and collectively as Respondents)

Regular criminal case, RCC/1997/2022 filed u/s. |
18ai & 18c 161 34 under Drugs & Cosmetic Act w
Vasai District &Add| sessions civil courf,2-4th JT
CIVIL JUDGEJ.D.J.M.F.C.Vasai

The complainant herein claims to have taken a sal
on January 14, 2021 of Lomolok Tablets, Loperam
Hydrochloride Tablets I.P., Batch No. T8838, M|
Date: 07/2020, Exp. Date: 11/2023, manufactureq
M/s. Quest Laboratories Pvt. Ltd. from the premisie
M/s. AERO LIFE PHARMA, situated at shop no. (
Laxmi Apartment, Waliv, Vasai (East), Dist. Palga
for inspection and to draw routine samples for te
analysis.

As alleged, the test report of the said sample rece
on January 24, 2022 bearing N
NSQ/MUM/126825/2022 dated January 20, 20
declared the samples so collected as of-standard
quality for the reason that the sample did not meet
I.P. specificabns for dissolution test. Later, after d
enquiry and having received the copy of order from
Joint Commissioner (Head Quarter) and Controll
Authority, Food and Drugs Administration, Mumb
bearing no. Kathla/MUM/126825/722/10 dated

February 112022, directions were made to investig

1) State thr,
Kishore M. Rajne
Drugs Inspector

Awaiting
Summons

Unascertained
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Amount
involved

Current
status

Sr. Particulars Litigation filed
No. by

the matter and file prosecution against the manufaci
of the drug and related.

Later, a notice bearing no. T -7
2/KMR/NSQ/126825/448/2022/2 dated June 23, 2
was handed over to factory manager Mr. Gg
Chauhan upon the alleged visit to the premises of
Quest Laboratories Pvt. LTd., by the Complain
herein along with Drug Ingztor, Bhopal (M.P.) fo
enquiry and investigation. Upon receipt of the s
notice, the Respondent no. 1 herein submitted se
papers and records with the complainant, which as
the Complainant, were not upto their satisfaction.
the basis of doauents received from the responder
the complainant held the respondent, liable
manufacturing NofBtandard Quality Drugs an
accordingly framed several charges against them
filed the instant petition praying to initiate proce
against the respondes herein, in accordance with t
law.

The matter is pending with the concerned court

jurisdiction.
Forfurtherd et ai | s, pl e a s @utstamdingLitigatohsmgMaterial Develdpimen®d @ie gi nni220g on
of thisRed Herring Prospectus
RISK FACTORS
For details relating to risk factors, please refectiont i t Rigkdractdrd8 b e gi n n i 30 of this Red plerrmge
Prospectus
SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY
The following is a summary table of our companyds cont
(T in Lakh
Sr. | Particulars As onDecember3l, | As onMarch 31, | As on March | As on March
No. 2023 2023 31, 2022 31, 2021
1. BankGuarantee 768.98 682.94 282.94 282.94

For detail s, p | e a sRestatectFinancial Statem&déscht @ goinn nti iTR§lofebin Re Hegirg

Prospectus

SUMMARY OF RELATED PARTY TRANSACTIONS

ANNEXURE 7 XXIX: Restated Standalone Statement of Related Party Disclosures

As required under Accounting Standard fiRelated Party Disclosurésas notified pursuant to Company (Accounting
Standard) Rules 2006, following are details of transactions during the year with related parties of the company as defined

in AS 18.

List of Related Parties where Control exists and Relationships:

Name of Name of Related Parties
Mr. Anil Kumar Sabarwal

Late. Kavita Sabarwal

Mr. Rahul Dangi

Ms. Tejaswini Sabarwal

Mr. Jayesh Jain

Designatior! Position
Managing Director
Director

Whole time Director
Whole time Director
Company secretary

Particulars

(&) Key Managerial Personnel (KMP)
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Designatiorf Position
Chief Financial officer

Name of Name of Related Parties
Mr. Ramkrishna Sharma

Particulars

Relative of Director
Relative of Director
Relative of Director

Mr. Vinayak Sabarwal
Ms. Sakshi Sabarwal
Late.Motiya Rani Sabarwal

(b) Promoters & their Relatives havin
control:

Relative of Director
Relative of Director

Mr. Vinayak Sabarwal
Ms. Sakshi Sabarwal

(c) Relatives of Promoters who are under
employment of the company

Mr. Anil Kumar Sabarwal
Additional Director

(d) Companies over which Directors hal Vinayak Meditech Private Limited

significant influence or control

(e) Other entities over whichthere is| N.A N.A

significant control

Details of related party transactions during the year:

(7" in Lakh
Period/ Year endedon
Particulars Relationship December 31, | March 31, | March 31, | March 31,
2023 2023 2022 2021
Salary Expenses
Ms. Sakshi Sabarwal Relative of Director| 11.75 12.00 9.00 6.00
Mr. Vinayak Sabarwal Relative of Director| 14.84 18.00 9.00 6.00
Director's Remuneration
Mr. Anil KumarSabarwal | Director 45.00 60.00 42.00 30.00
Ms. Tejaswini Sabarwal Director 18.00 15.00 - -
Late.Kavita Sabarwal Director - - - 12.50
Mr. Rahul Dangi Director 6.33 5.00 3.00 2.75
Commission
Ms. Sakshi Sabarwal Relative of Director| - - - 1.50
Mr. Vinayak Sabarwal Relative of Director - - - 1.50
Loan Repaid
Mr. Anil KumarSabarwal | Director 73.07 - 6.41 23.49
Loans Taken
Late.Motiya Rani Sabarwa| Relative of Director| - - - 0.51
Mr. Anil KumarSabarwal | Director 48.00 25.07 - -

For details, please refer tthaptert i t Restdteddinancial Statements b e gi n n i 1gof thimRed Hegieg
Prospectus

FINANCING ARRANGEMENTS

There have been no financing arrangements wherebPramoters members of th&®romoter groupour directorsand

their relatives have financed the purchase by any other person of securities of our Company during a period of six (6)
months immediately preceding the date of tésl Herring Prospectus

WEIGHTED AVERAGE PRICE OF EQUITY SHARES ACQUIRED BY OUR PROMOTERS

The weighted average cost of acquisition of Equity Shares by our Pronmotieeslast one (1) year preceding the date of
this Red Herring Prospectiget forth in the table below:

Sr. | Name of Promoters No of Equity | No of Equity Shares| Weighted Average

No. Shares held acquired in last one (1)| cost of Acquisition (in
year ) %

1. Mr. Anil Kumar Sabarwal 1,01,67,250 91,50,525 Nil
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Sr. | Name of Promoters No of Equity | No of Equity Shares| Weighted Average

No. Shares held acquired in last one (1)| cost of Acquisition (in
year ) %

2. Ms. Tejaswini Sabarwal 4,07,000 3,66,300 Nil

The weighted average cost of acquisition of Equity Shares by our Promoters have been calculated by taking into account
the amount paid by them to acquire and Shares allotted to them divided by number of shares acquired in last one (1) year.

*Ascertified by M/s Shyam S. Gupta & Associates, Chartered Accountants, by way of their certificate dated Bépruary
2024.

AVERAGE COST OF ACQUISITION OF PROMOTERS

The average cost of acquisition of Equity Shares byPoomoterss set forth in the table below:

Sr. | Name ofPromoters No of Equity Shares held | Average cost of Acquisition (in )*
No.

1. Mr. Anil Kumar Sabarwal 1,01,67,250 1.16
2. Ms. Tejaswini Sabarwal 4,07,000 1.00

The average cost of acquisition of Equity Shares by our Promoterdbawnecalculated by taking into account the amount
paid by them to acquire and Shares allotted to them as reduced by amount received on sell of shares i.e., net of sale
consideration is divided by net quantity of shares acquired.

*As certified by M/s Shyam S. Gupta & Associates, Chartered Accountants, by way of their certificate dated Ebruary
2024.

DETAILS OF PRE-IPO PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the dateeaf iasring
Prospectusill the listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE (1) YEAR

Except for the Bonus Issue 87,08,840Equity Shares, our company has not issued Equity Shares for consideration other
than cash in the one (1) year preceding the date dRe&tdsHerring Prospectus

Date of | No. of | Face | Issue | Reasons of| Benefits Allottees No. of
Allotment Equity Value | Price | Allotment | accrued to Shares
Shares (. )Yl ) company Allotted

Capitalization| Mr. Anil Kumar Sabarwal| 91,50,525
97,08,840 | 10/ Nil Bonus Issug of Reserves & Ms. Tejaswini Sabarwal | 3,66,300
Surplus Mr. Ashok Anand 1,92,015

September
30, 2023

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Our companyhas not undertaken a split or consolidation of the Equity Shares in the one (1) year preceding the date of this
Red Herring Prospectus

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY, GRANTED
BY SEBI

Our company has not applied or received any exemption from complying with any provisions of securitigsS&s.
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SECTION Il T RISK FACTORS

An investment in Equity Shares involves a high degree of financial risk. Investors should carefully consider all information
in thisRed HerringProspectusincluding the risks described below, before making an investment in our Equity $hares.
any of the following risks, or other risks that are not currently known or are now deemed immaterial, actually occur, our
business, results of operations, cash flows and financial condition could suffer, the price of the Equity Shares ceyld declin
andyou may los all or part of your investment. In making an investment decision, prospective investors must rely on their
own examination of us and the terms oflseieincluding the merits and risks involved. Investors should consult their tax,
financial and legal advisors about particular consequences to them of an investmersgu#h€he risk factors set forth

below do not purport to be complete or comprehensive in terms of all the risk factors that may arise in connection with our
business or any decision to purchase, own or dispose of the Equity Shares. This section addressaskgeassatiated

with the industry in which we operate and specific risks associated with our Conkfzamgver, there are certain risk
factors where the financial impact is not quantifiable and, therefore, such financial impact cannot be disclosedsk such
factors. Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify thd financia
or other implications of any of the risks described in this secfiog.of the following risks, as well as the other risks and
uncertainties discussed in thiged HerringProspectuscould have a material adverse effect on our business and could
cause the trading price of our Equity Shares to decline and you may lose all or part of your investment.

This Red HerringProspectusalso contains forwardooking statements that involve risks and uncertainties. Our actual
results could differ materially from those anticipated in these forvi@olling statements as a result of certain factors,
including the considerations described beland elsewhere in thRed HerringProspectus See chapter tit
Looking Stat emen tl9dfthibRedHerrimgiProgpecusmy page

To obtain a better understanding of our business, you should read this chapter in conjunction with other chapters of this
Red HerringProspectus i ncl uding the chapters titled #AOur Busi ne
Financi al Condition and Results of Operationso, 187 ndus:
198 105 and 195 respectively of thisked HerringProspectustogether with all other Restated Financial Statements
contained in thisRed HerringProspectus Our actual results could differ materially from those anticipated in these
forward-looking statements as a result of certain factors, including the considerations described below and elsewhere in
thisRed HerringProspectus

Unless otherwise stated, the financial data in this chapter is derived from our Restated Financial Statements for the Period
endedDecember3l, 2023 and for the financi al years ended Mar cl
Financi al St at e me 195 ¢ hisReedHpirimgProspegtuson pag e

MATERIALITY

The Risk factors have been determined on the bagleofmateriality. The following factors have been considered for
determining the materiality.

I Some events may have material impact quantitatively;

1 Some events may have material impact qualitatively instead of quantitatively.

1 Some events may not be material individually but may be found material collectively.

1 Some events may not be material at present but may be having material impact in future
INTERNAL RISKS
Our promoter Mr. Anil Kumar Sabarwal has in one of the matters against him, beentenced for imprisonment and
he has filed an appeal against the said order in the higher court. We are not sure whether the said appeal shall be decided
in favour of our promoter and in the event of any adverse decision, the operations of the Compalthypstedversely
affected.
Our promoter has been held liable in one of the matters bearing no. 131/2016 wherein he has been sentenced for a
imprisonment of 1 (One) year and a fine of Rs. 20,0001e matter pertains to manufacturing of Not of Standard Quality
(NSQ) Drugs. Our Prooter have however not accepted the allegations and have contested the said order in the Jharkhand
High Court, Ranchi on the grounds that the samples were collected from a store where the drugs in question had beer

supplied by the Company and that for maining the quality of the drugs, the storage conditions are also a decisive factor.
The appeal has been admitted by the concerned court of law and the same is pending.
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However, if the said matter is decided against the Promoter / Company or in case the proceedings are prolonged, this sha
divert the attention of the promoters / management of the Company towards the matter which shall adversely affect the
business of th€ompany. Also, any adverse or prolonged decision shall also harm the reputation of the Company which
shall in return harm the financials of the Company.

Further in the event of adverse decision, the maximum penalty that can be imposed shall be Rs.vidthoan/
imprisonment of 1 year in which event our promoter of the company shall be imprisoned in which event, the business of
our Company may be advelgaffected.

We have certain outstanding litigation against us, an adverse outcome of which may adversely affect our business,
reputation and results of operations.

A summary of outstanding matters set out below includes details of civil and criminal proceedings, tax proceedings,
statutory and regulatory actions and other material pending litigation involving us, Directors, Promoters and Group
Company as at the datéthis Red HerringProspectus.

Cases against our Company:

Nature of Cases

No of Outstanding Cases

Amount involved (In Lakhs)

Criminal Complaints 3 Unascertained
Statutory/ Regulatory Authorities -- --
Taxation Matters 5 197.83
Other Litigation 2 1.05*

*Amount related to 1 matter is unascertained

Cases against oubDirector and / or Promoters:

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)
Criminal Complaints 3 Unascertained
Statutory/ Regulatory Authorities -- --

Taxation Matters -- -

Other Litigation 2 Unascertained

Cases against ouGroup Companies and / or Subsidiaries:

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)
Criminal Complaints - -
Statutory/ Regulatory Authorities -- --
Taxation Matters - -
Other Litigation - -

The amounts claimed ithese proceedings have been disclosed to the extent ascertainable and include amounts claimed
jointly and severally. If any new developments arise, such as a change in Indian law or rulings against us by appellate court
or tribunals, we may need to makeoyisions in our financial statements that could increase our expenses and current
liabilities.

We cannot assure you that any of the outstanding litigation matters will be settled in our favour or that no additional
liabilities will arise out of these proceedings. In addition to the above, we could also be adversely affected by complaints,
claims orlegal actions brought by persons, including before consumer forums or-sgetific or other regulatory
authorities in the ordinary course of business or otherwise, in relation to our business operations, our intellectyal propert
our branding or markitg efforts or campaigns or our policies. We may also be subject to legal action by our employees
and/or former employees in relation to alleged grievances, such as termination of employment. We cannot assure you tha
such complaints, claims or requests fioformation will not result in investigations, enquiries or legal actions by any
regulatory authority or third persons against us.
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Brief details of top 5 Criminal Case against our Promoters:

Sr.
No.

Particulars

Litigation filed
by

Current
status

Amount
involved

1

State of Jharkhand V/s. 1. Anil Sabarwal 2. Kavita
Sabarwal

208 Case No. C.C. 131/2016 filed with the Judig
Magistrate CourtsSenior Divisionll, Jamtara Court,
filed u/s. 18(a)(i), 18(a)(vi) & 18(b) of the Drugs ali
Cosmetics Act.

A complaint was filed by Naseem Aslam, the di
inspector at Jamtara district in Jharkhand, against
Anil Sabarwal, after finding that the samples

paracetamol oral suspension he collected from the
store of Sadar Hospital in Jamtara on March231,5
was notof-standarequality. From the details ¢
invoices obtained by the drug inspector, the drugs
allegedly found to have been manufactured by N
Quest Laboratories Private Ltd in Indore H
substantiating his charges leveled against the aomy
the Drug Inspector produced the laboratory test re
of his samples in the court for evidence. T
government drug testing laboratory (DTL) in Ran
conducted the analytical test and the result was thg
drug was Not of Standard Quality (NSQJhe drug
was supplied to the hospital by Mehsuk Enterprise
pharma dealer at Paredih in Jamtara. Accordingly,
Jamtara court registered a case (131/2016) againg
Anil Sabarwal, managing director and Kav
Sabarwal, one of the directors of thergmany under
Section 27 (d) of the D&C Act. In the course of tin
the proceedings against Kavita Sabarwal had tq
dropped because of her sudden death on Februg
2021, but the case continued against Anil Sabarwal
he was put for hearing on 28.4.20Zhe charges wer
explained to him and he was questioned by the ¢
under section 313 of the Cr PC. He denied

complicity in the crime and stated that he was falg
implicated in the case. After being found guilty

manufacturing OriNc & 6Sessibng
Judge at Jamtara in Jharkhand vide its order d
January 23, 2024, has ordered for conviction of

Anil Sabarwal, the managing director of the Qu
Laboratories Private Limited in Indore in Madh
Pradesh, for one year imprisonmentlamposed a fing
of Rs. 20,000, under Section 27 (d) of the Drugs

Cosmetics Act 1940. However, the court has gra
him bail to enable him to appeal to the High Court
Ranchi and Mr. Anil Sabarwal has filed an app
bearing no. Cr.A(SJ) 5225/20Z#s been filed with
Jharkhand High Court, Ranchi, on February 26, 2
and the same is pending.

=

State o]
Jharkhand

Pending

Unascertained

P.R.C. No. 27/2013 filed and pending with the
Honourable Court of Il Additional Judicial First -
Class Magistrate, Kakinada and later transferred to
Honourable District & Sessions Judge, Eas
Godavari, Rajahmahendravaram vide case no

(SC/159/2018)

The State of
Andhra Pradesh
(Represented by
Drug Inspector)
(Complainant)

Pending

unascertained
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Sr.

No.

Particulars

Litigation filed
by

Current
status

Amount
involved

As stated, M/s. Quest Laboratories Pvt. Ltd (
Company) represented by Mr. Anil Sabarwal, direg
is a manufacturer of Drugs and is having
manufacturing license under Form 25 & 28 bearing
25/18/98.

The complainant herein claims to have taken a sa
on August 19, 2010 of Polyfol Forte tablest, Batch
13, Mfg. Date: 07/2010, Exp. Date: 12/20]
manufactured by the company, for test / analysis fi
the Central Drug Stores, APHMHIDC, 2373/A, Old
Bus Stand, Kakinada and the sample was sent to (
Analyst, drugs Control Laboratory, Vijaywada, as
the provisions of Drugs and Cosmetics Act, 1940.
alleged, the test report of the said sample receive
June 29, 2011 declared the sample of-gtandard
quality for the reason that the sample did not meet
I.P. specifications in respect of Description. Up
receiving confirmation from the pharmacist of f{
Central Drug Store in question of having received
said drug from M/s. Quest Laboratesi Pvt. Ltd., the
Complainant herein alleged to have issued letter d
July 16, 2011 to the Company and several remin
thereof requiring the Company to provide Mfg.
Analytical records, Distribution particulars of the sg
batch and Drug and Manufacing license to which th
Complainant herein had allegedly not received
response. Resultantly, the instant petition was fileg
the complainant, alleging the company to be a. gy
of manufacturing for sale and distribution of not
Standard qualt drug, thereby contravening Secti
18(a)(i) r/w. Section 16 punishable u/s. 27(d) of Dr
and Cosmetics (Amendment ) Act, 2008

manufacturing ANOT OF

DRUGO ; and b . failur
particulars and batch manufadhg records of the
products as required u/s. 24,-B8& 22(1) of the Act,
thus contravening the provisions of the Sections
punishable u/s. 28, 28 and 22(3) of the Act
respectively and praying for committal to t
Honourable Court of Sessions as fection 32(2) of
the Act and in the interest of Justice.

After considering the matter the Honourable ADJ
Magistrate, Kakinada vide its order dated March
2018, considering it fit and proper case for commi
to the Honourable Court of Sessions, committed
case to the Court of sessions, East Goda
Rgahmahendravaram under section 209(a) of Crim
Procedure Code with directions that the Accused §
attend before Hon'ble Court of Sessions, East Godg
District, Rajamahendravaram after receipt of Cg
summons and the same order shall continuel
further Order s of t he
required under Sec.209 (b) Cr.P.C.

State of Maharashtra (Complainant) V/s. 1)

Anilkumar S/o Captain S. P. Sabharwal 2)

State Of
Maharashtra

Summons
Awaiting

Unascertained
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Sr.

No.

Particulars

Litigation filed
by

Current
status

Amount
involved

Deependu Shekhar S/o. Hari Keshav Singh 3) Neh
Goverdhan Bairagi; 4) M/s. Quest Laboratories Pvt.
Ltd. (Parties 1 to 4 individually referred to as
defendant no. 1, 2, 3 & 4 respectively an
collectively as defendants)

R.C.C./1390/2021RCGC Reg. Criminal Case filed u/g
18ai & 18c, 60 of Drugs & Cosmetic Act filed wi
Akola Dist & Session Court CIM Akola

As stated, M/s. Quest Laboratories Pvt. Ltd (
Company) represented by Mr. Anil Sabarwal, direg
is a manufacturer of Drugs and is having
manufacturing license under Form 25 & 28 bearing
25/18/98.

The complainant herein claims to have taken a sal
of Chlorohexidine Gluconate Solution Hand Saniti
B.No. E 1705, Mfg. Date: 03/2020, Exp. Date:2®1
(manufactured by M/s. Quest Laboratories Pvt. L
from M/s. Goyal Medical & General Store, Neg
Radhakisan Plot, Akola, as per the provisions of Dr|
and Cosmetics Act, 1940. As alleged, the test repor
NSQ/AUR/124775/2020 dated August 18, 2(
declared the sample of naetandard quality for the
reason that the content of Chlorhexidine in the gan
was less than the permissible limits.

Further as alleged, the name of the defendant n
having been mentioned as manufacturer of the dru
question, a detailed report as mentioned above
send to it requiring it to produce certain documen
details before the Complainant. Later thenpdainant
filed the instant petition and the same is pending.

1) State thr. Kishore M. Rajne Drugs Inspector
(Complainant) V/s. 1) Rahul Dangi thr. Managing
Director M/s. Quest Laboratories Pvt. Ltd.; 2) Anil
Kumar Sabarwal thr. Director M/s. Quest
Laboratories Pvt. Ltd. 3) Tejaswini Chouhan; 4)
Naval Gopal Sharma; 5) Umendra Ramkrishna
Suthar; 6) Quest Laboratories Pvt. Ltd. (parties 1 to
6 respectively referred to as respondent no. 1, 2,
4,5 & 6 and collectively as Respondents)

Regular criminal case, RCC/1997/2022 filed u/s. |
18ai & 18c 161 34 under Drugs & Cosmetic Act w
Vasai District &Add| sessions civil courf,2-4th JT
CIVIL JUDGEJ.D.J.M.F.C.Vasai

The complainant herein claims to have taken a sal
on January 14, 2021 of Lomolok Tablets, Loperam
Hydrochloride Tablets I.P., Batch No. T8838, Mi
Date: 07/2020, Exp. Date: 11/2023, manufactureq
M/s. Quest Laboratories Pvt. Ltd. from the premisie
M/s. AERO LIFE PHARMA, situated at shop no. (
Laxmi Apartment, Waliv, Vasai (East), Dist. Palga
for inspection and to draw routine samples for te

analysis.

1) State thr.
Kishore M.
Rajne Drugs
Inspector

Awaiting
Summons

Unascertained
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Sr. Particulars Litigation filed Current Amount
No. by status involved

As alleged, the test report of the said sample rece
on January 24, 2022 bearing N
NSQ/MUM/126825/2022 dated January 20, 20
declared the samples so collected as of-standard
quality for the reason that the sample did not meet
I.P. specificabns for dissolution test. Later, after d
enquiry and having received the copy of order from
Joint Commissioner (Head Quarter) and Controll
Authority, Food and Drugs Administration, Mumb
bearing no. Kathla/MUM/126825/722/10 dated
February 112022, directions were made to investig
the matter and file prosecution against the manufaci
of the drug and related.

Later, a  notice bearing no. T -2
2/KMR/NSQ/126825/448/2022/2 dated June 23, 2
was handed over to factory manager Mr. Gg
Chauhan upon the alleged visit to the premises of
Quest Laboratories Pvt. LTd., by the Complain
herein along with Drug Ingztor, Bhopal (M.P.) fo
enquiry and investigation. Upon receipt of the g
notice, the Respondent no. 1 herein submitted se
papers and records with the complainant, which as
the Complainant, were not upto their satisfaction.
the basis of doauents received from the responder
the complainant held the respondent, liable
manufacturing NofBtandard Quality Drugs an
accordingly framed several charges against them
filed the instant petition praying to initiate proce
against the respondts herein, in accordance with t
law.

The matter is pending with the concerned court
jurisdiction.

For further details of certain material legal proceedings involving our Company, our Pnmterdirectors, see
fiOutstanding Litigations and Material Developments b e g i n n i220@f this Red plexrmg®rospectus.

Any manufacturing or quality control problems may disrupt our business operations, damage our reputation for high
guality productionand expose us to potential litigation or other liabilities, which would negatively impact our business,
prospects, cash flows, results of operations and financial condition.

Pharmaceutical manufacturers are subject to significant regulatory scrutiny in most jurisdictions. We are required to registe
our manufacturing facility with regulatory authorities and our products must be made, packaged, labelled and stored in a
manner onsistent with the standards set by the regulatory authorities under various acts and statutes. For our approved
products, modifications, enhancements, or changes in manufacturing processes and sites may require supplemente
approval or other governmentalithorities, which may be subject to a lengthy application process or which we may be
unable to obtain. In addition, regulatory authorities and other agencies may conduct scheduled or unscheduled periodic
inspections of our manufacturing facilities to moniour regulatory compliance. Following an inspection, an agency may
issue a notice listing conditions that are believed to violate current good manufacturing practices or other reguéations, or
warning letter for violations of regulatory significancattmay result in enforcement action if not promptly and adequately
cured.

There have been instances in the past where our products have been found to have bestarafardrquality (NSQ) and

we have been subjected to litigations in respect of same. Although in other cases we have been able to prove that the
deterioration in gality of the products sampled was for the reason of storage conditions, in one of the case, our director
have been subjected to punishment and penalty by the concerned district court and an appeal in the matter have been file
and pending with the High @at. For further details, kindly refer to the chapter tittd)ut st andi ng Liti gat
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De v e | o pmpagel0of this Red Herring Prospectus. There are stringent and restrictive norms in relation to quality
standards. Further, entry barriers in regulated markets in which we currently operate and seek to expand are high and hav
extensive regulations pertainingresearch, testing and manufacturing, selling and marketing of pharmaceutical products.

In most regulated markets, pharmaceutical products must be registered after being tested for safety, efficacy and
environmental impact and the regulations differ fromardoy to country. Failure of our Company to adapt itself to such
regulatory changes, obtain necessary approvals/renewal of products, may adversely affect our operations.

Our Company is reliant on the demand from the pharmaceutical industry for a significant portion of our revenue. Any
downturn in the pharmaceutical industry or an inability to increase or effectively manage our sales could have an
adverse impactonourComapny 6s business and results of operations.

Our Company is engaged in the business of manufacturing of pharmaceutical products and therefore, our revenues ar
highly dependent on our customers from the pharmaceutical industry and the loss of any of our customers from any industry
which we cater to my adversely affect our sales and consequently on our business and results of operations. Further, in the
event, there takes place a shift of practice of developing our produdwsise in the pharmaceutical industries, it may have

an adverse impact ondldemand for our products. Similarly, in the event of any new breakthrough in the development of

a novel product or raw material by our competitors or customers, our products may become obsolete or be substituted by
such alternatives; thereby impacting oewvenues and profitability adversely. It may also happen that our competitors are
able to improve the efficiency of their manufacturing process or their distribution or raw materials sourcing process and
thereby offer their similar or higquality producs at lower price our Company may be unable to adequately react to such
developments which may affect our revenues and profitability.

The products that we commercialize may not perform as expected which could adversely affect our business, financial
condition and results of operations.

Our success depends significantly on our ability to commercialize new pharmaceutical products in India and across various
markets. Commercialization requires usstaccessfully develop, test, manufacture and obtain the required regulatory
approvals for our products, while complying with applicable regulatory and safety standards. In order to develop a
commercially viable product, we must demonstrate, through extetréls that the products are safe and effective for use

in humans. Our product, if and when fully developed and tested, may not perform as we expect, necessary regulatory
approvals may not be obtained in a timely manner, if at all, and we may not e sibbeessfully and profitably produce

and market such products. Furthermore, even if we are successful in developing a new product, that product may become
subject to litigation by third parties claiming our products infringe on their patents or meigbe istransit by regulatory
authorities for alleged infringement of intellectual property or may be otherwise unsuccessful in the market place due to
the introduction of superior products by competitors. Moreover, it may take an extended periodmfduimaew products

to gain market acceptance, if at all.

Any manufacturing or quality control problems may damage our reputation for high quality products and expose us to
litigation or other liabilities, which could adversely affect our financial results.

Pharmaceutical manufacturers are subject to significant regulatory scrutiny. Our manufacturing facility must manufacture
products in accordance with Good Manufacturing Practices stipulated by WHO, state level food and drug administrations,
the DCGI and otér regulatory agencies, as applicable. Furthermore, we are liable for the quality of our products for the
entire duration of the shelf life of the product. After our products reach the market, certain developments could adversely
affect demand for our prodts, including any contamination of our products by intermediariggview of products that

are already marketed, new scientific information, greater scrutiny in advertising and promotion, the discovery of previously
unknown side effects or the recat loss of approval of products that we manufacture, market or sell. Disputes over non
conformity of our products with such quality standards or specifications are generally referred to independent government
approved testing laboratories. If any such petedent laboratory confirms that our products do not conform to the
prescribed or agreed standards and specifications, we would bear the expenses of replacing and testing such products, whi
could adversely affect our business, results of operationsranttfal condition.

We also face the risk of loss resulting from, and the adverse publicity associated with, manufacturing or quality problems.
Such adverse publicity harms the brand image of our Company and products. We may be subject to claims resulting from
manufacturing dfects or negligence in storage and handling of our products. Any loss of our reputation or brand image,
for whatsoever reason may lead to a loss of existing business contracts and adversely affect our ability to enter into
additional business contracts the future. We currently carry no products liability insurance with respect to our
manufactured products.

The availability of counterfeit drugs, such as drugs passed off by others as our products, could adversely affect our
goodwill and results of operations.
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Entities in India and abroad could pass off their own products as ours, including counterfeit or pirated products. For
example, certain entities could imitate our brand name, packaging materials or attempt to crediieelpo&ducts. As a

result, our meket share could be reduced due to replacement of demand for our products and adversely affect our goodwill.
We have also invested in our products to prevent counterfeit versions of our products from being distributed in the markets.
Such measures includapnitoring products in the market and initiating actions against counterfeiters, each of which entails
incurring significant costs at our end. The proliferation of counterfeit and pirated products, and the time and attention los
to defending claims andomplaints about counterfeit products could have an adverse effect on our goodwill and our
business, prospects, results of operations and financial condition could suffer.

Our business is dependent and will continue to depend on our manufacturing facility, and we are subject to certain risks
in our manufacturing process. Any slowdown or shutdown in our manufacturing operations or strikes, work stoppages
or increased wage deamds by our employees that could interfere with our operations could have an adverse effect on
our business, financial condition and results of operations.

We have one manufacturing facility situated at Madhya Pradesh, India. Our business is dependent upon our ability to
manage our manufacturing facility, including productivity of our workforce, which are subject to various operating risks,
including those bgond our control, such as the breakdown, failure of equipment or industrial accidents, severe weather
conditions and natural disasters. Any significant malfunction or breakdown of our machinery, our equipment, our reactors,
our automation systems, our Iystems or any other part of our manufacturing processes or sy@tmypether, our
AManufacturing Assetso) may ent ail significant repair
we cannot assure you that we shall not experience any malfunction or breakdown of our Manufacturing Assets in the future
If we are unable to repair Manufacturing Assets in a timely manner or at all, our operations may need to be suspended until
we procure the appropriate Manufacturing Assets to replace thentiner, there can be no assurance that in future, if we
suffer accidents or if we are subject to shutdowns due to malfunctions, that we would be able to recover insurance costs
covering all losses. Any uninsured losses in the future would adverselgtioyraresults of operations and profitability.
Additionally, any regulatory notices received indicating shortfall in quality or inadequacies of quality control measures or
in our products could require us to make unplanned shutdowns to our manufactaiiitigs in the future, resulting in

losses and operational difficulties. &aldition, we may be required to carry out planned shutdowns of our facilities for
maintenance, statutory inspections, customer audits and testing, or may shut down certain facilities for capacity expansion
and equipment upgrades.

Success of our operations depend on availability of labour and good relationships with our labour force. As of the date of
this Red Herring Prospectus, our employees are not members of any organised labour unions. Strikes and lockouts as
result of dispugs with our labour force may adversely affect our operations. While we have not had instance of strikes,
lockouts or labour disputes in the past, we cannot assure you that we shall not experience any strikes or lockouts on accour
of labour disputes in thiaiture. Such events could disrupt our operations and may have a material adverse effect on our
business, financial condition and results of operations. In addition, we also may face protests from local citizens at our
existing facilities or while settingp new facilities, which may delay or halt our operations.

Further, we may be subject to manufacturing disruptions due to contraventions by us of any of the conditions of our
regulatory approvals, which may require our manufacturing facility to cease, or limit, production until the disputes
concerning such approlgaare resolved.

Although we have not experienced any significant disruptions at our manufacturing facility in the past, we cannot assure
you that there will not be any disruptions in our operations in the future. Our inability to effectively respond to stsch even
and retify any disruption, in a timely manner and at an acceptable cost, could lead to the slowdown or shutdown of our
operations or the undaettilization of our manufacturing facility, which in turn may have an adverse effect on our business,
financial conditimm and results of operations.

Our existing manufacturing facility are concentrated in a single region i.e., Pithampur, Indore, Madhya Pradegh
the inability to operate and grow our business in this particular region may have an adverse effect on our business,
financial condition, results of operations, cash flows and future business prospects.

Our manufacturing unit is located at Pithampur, Indore, Madhya Pradesh which exposes us to risks of concentration. Our
success depends on our ability to successfully manufacture and deliver our products to meet our customer demand
Although in the past wigave not experienced instances of operating risks, however our manufacturing facility is susceptible
to damage or interruption or operating risks, such as human error, power loss, breakdown or failure of equipment, power
supply or processes, performancdolbeexpected levels of output or efficiency, obsolescence, loss of services of our
external contractors, terrorist attacks, acts of war, biregkearthquakes, other natural disasters and industrial accidents
and similar events. It is also subject to @tieg risk arising from compliance with the directives of relevant government
authorities. Operating risks may result in personal injury and property damage and in the impaosition of civil and criminal
penalties. If our Company experiences delays in prastucir shutdowns at our facility due to any reason, including
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11.

di sruptions caused by disputes with its workforce or a
affected, which in turn would have a material adverse effect on its business, financial condition and results of operations.

Further, any materially adverse social, political or economic development, civil disruptions, or changes in the policies of
the state government or state or local governments in this region could adversely affect our manufacturing operations, anc
require amodification of our business strategy, or require us to incur significant capital expenditure or suspend our
operations. Any such adverse development affecting continuing operations at our manufacturing facility could result in
significant loss due to ainability to meet customer contracts and production schedules, which could materially affect our
business reputation within the industry. The occurrence of or our inability to effectively respond to, any such events or
effectively manage the competition the region, could have an adverse effect on our business, results of operations,
financial condition, cash flows and future business prospects. Further, continuous addition of industries in and around our
manufacturing facility without commensurate growvethits infrastructural facilities may put pressure on the existing
infrastructure therein, which may adversely affect our business.

We highly depend on our major raw materials on many of the suppliers who help us procure the same. Our Company
has not entered into londerm agreements with its suppliers for supply of raw materials. In the event we are unable to
procure adequate amountsf raw materials, at competitive prices our business, results of operations and financial
condition may be adversely affected

Our business is significantly affected by the availability, cost and quality of the raw materials and components which we
need to develop our products. Our principal raw materials include APIls, emulsifying wax, dextrose Our business is
significantly affeced by the availability, cost and quality of the raw materials and components which we need to develop
our products. Our principal raw materials include APIs, emulsifying wax, dextrose anhydrase, flavors, pharmaceutical
grade sugar, colorants, aqueous captinaterials, and packaging materials etc. We usually do not enter inttetomg

supply contracts with any of our raw material suppliers. Our raw materials are majorly procured in the domestic market
from Uttar Pradesh, Madhya Pradesh, Maharashtra, Hah&rhdesh, Gujarat, Assam, Uttarakhand, Telangana, Delhi,
Haryana, Karnataka. We are dependent on external suppliers for certain of the materials /components. The prices and suppl
of these and other raw materials and components depend on factors bayamhtool, including general economic
conditions, competition, production levels, transportation costs and duties. If, for any reason, our suppliers of rdsv materia
and components should curtail or discontinue their delivery of such materials to esqimatitities we need or at prices

that are competitive or expected by us, our ability to meet the requirements of our customers could be impaired and our
earnings and business could suffer.

Further, we may not be able to pass on any increase in the cost of manufacturing our products to our customers, which ma
adversely affect our results of operations. For the period ended December 31, 2023 and for the financial year ended Marct
31,2023,282 and 2021, our cost39wfld m&thasri al 4¢dT7S8umé&®d Law&dh s,
2,443.19 Lakhs respectively, which represente@®4, 67.71%, 74.43% and 80.46% respectively of our revenue from
operations. If we are unable to soeiraw materials from suppliers in a timely manner, our production processes and results

of operations may be adversely impacted. There can be no assurance that we would be able to source required quantities
qualities of raw materials in a cesffective manner in future periods.

In addition, we usually do not enter into leteym supply contracts with any of our raw material suppliers and typically
source raw materials from thiqghrty suppliers under contracts of shorter period or the open market. The absence of long
term contrats at fixed prices exposes us to volatility in the prices of raw materials that we require and we may be unable
to pass these costs onto our customers, which may reduce our profit margins.

We face a risk that one or more of our existing suppliers may discontinue their supplies to us, and any inability on our part
to procure raw materials from alternate suppliers in a timely fashion, or on commercially acceptable terms, may adversely
affect aur business, financial condition and results of operations. Purchases made from our top 10 suppliers for the period
ended December 31, 2023 and for the finan2b2683L glelas, en
1, 700. 88 L akLhask,h s 7@a8H3S, reSp8ctively representiBg.73o, 3278%, 2994% and 33H62%
respectively of our total raw material purchases.

Too much concentration of our Business is from sale to government which may impact our Business.

The major portion of our revenue for the period enBedember 312023 and Financial Year ended March 31, 2023,
March 31, 2022 and March 31, 2021 is from Government Institutiong7.81% and61.93%, 51.11% and18.03%. Such
concentration of our business heightens our exposure to adverse developments related to competition, as well as econom
and demographic changes in these regions which may adversely affect our business prospects, financial conditions an
results ofoperations. Factors such as contmet, culture, regulatory regimes, business practices and customs, industry
needs, transportation, in other markets where we may expand, our operations may differ from those in which we are
currently offering. In addition, as we enter new markets andrgpbgal areas, we are likely to compete not only with
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national players, but also local players who might have an established local presence, are more familiar with local
regulations, business practices and industry needs, have stronger relationships with local distributors, dealers, relevan
government authdfes, and are in a stronger financial position than us, all of which may give them a competitive advantage
over us. Our inability to expand more into areas may adversely affect our business prospects, financial conditions and
results of operations.

We depend on the success of our relationships with our customers. We derive a significant part of our revenue from our
top 10 customers and we do not have long term contracts with these customers. If one or more of such customers choose
not to source theirequirements from us, our business, financial condition and results of operations may be adversely
affected.

Our revenue from operations for tieriodendedDecember3l, 2023 and for the financial year ended March 31, 2023,
2022 and 2021, our top 10 customers contributed approxin@tel$%, 95.13%, 86.29% and55.65% respectively.

Given the nature of our business, there can be no assurance that we would be able to attract new customers or reduce o
dependence on any of our top customers. We expect that we will continue to be reliant on our major customers for the
foreseeable futureAccordingly, any failure to retain these customers or to remain suppliers to these customers and/or
negotiate and execute contracts on terms that are commercially viable, with these select customers, could adversely affec
our business, financial conditi and results of operations. In addition, any defaults or delays in payments by a major
customer or the insolvency or financial distress by a major customer may have an adverse effect on business, financial
condition and results of operations.

Cancellation by customers or delay or reduction in their orders or instances where anticipated orders fail to materialize can
result in mismatch between our expectant and existing inventory levels at our unit, thereby increasing our costs relating to
maintaining our inventory and reduction of our margins, which may adversely affect our profitability and liquidity. Further,
we may not find any customers or purchasers for the surplus or excess capacity, in which case we would be forced to incul
a loss. Furthe our inability to find customers for surplus products may result in excessive inventories which may become
obsolete and may be required to be written off in the future.

Additionally, our customers have high and stringent standards for product quality and quantity as well as delivery schedules.
Any failure to meet our customer s6 erenpwalotcantracte or purchaseu | d
orders. here are also several factors, other than our performance that could cause the loss of a customer, which include
those customers who may demand price reductionsffsty payment obligations, require indemnification for themselves

or their affiliates, oreplace their existing products with alternative products, any of which may have an adverse effect on
our business, financial condition, results of operations and prospects.

We conduct our business activities on a purchase order basis and therefore, have not entered interlorggreements
with our customers except government contracts.

Our Company is engaged in the business of manufacturing of pharmaceutical products on the basis of orders which are
received from our customers. We have not entered into any formal agreements, arrangement or any other understandin
with our customers excémgovernment or our traders and therefore, our business is dependent upon the continuous
relationship with the customers, our traders and the quality of products supplied to us. Further, neither do we have any
exclusive agents, dealers, distributors norehae entered into any agreements with any of the market intermediaries for
selling or marketing the products supplied to us. If there occurs any change in the market conditions, market trends,
requirements of our customers, or if we fail to identify andarstand evolving industry trends, preferences or faidet

our customersd demands, it might have a direct nempact
orders on a regular basis or at all may adversely affect our businessjagyveash flows and operations.

If we cannot respond adequately to the increased competition we expect to face, we will lose market share and our profits
will decline, which will adversely affect our business, results of operations and financial condition.

Our products face intense competition from products commercialized or under development by competitors in all of our
product portfolios. We compete with local companies, rmadtional corporations and companies from the rest of world.

If our competitors gin significant market share at our expense, our business, results of operations and financial condition
could be adversely affected.

Many of our competitors may have greater financial, manufacturing, research and development, marketing and other
resources, more experience in obtaining regulatory approvals, greater geographic reach, broader product ranges an
stronger sales forces. Owmpetitors may succeed in developing products that are more effective, more popular or cheaper
than any we may develop, which may render our products obsolete or uncompetitive and adversely affect our business an
financial results. Also, we face pressuame our margins due to pricing competition from several small and unorganized
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local players. Presence of more players in the unorganized sector compared to organized ones has resulted in increasing
competitive environment characterized by stiff price competition.

Our business faces competition from manufacturers of patented brand products that do not face any significant regulatory
approvals or barriers to enter into the generics market for the territories where the brand is already approved. These
manufacturers $legeneric versions of their products to the market directly or by acquiring or forming strategic alliances
with our competitors or by granting them rights to sell. Any failure on our part to gain an advantage could adversely affect
our profitability and esults of operations.

We also operate in a rapidly consolidating industry. The strength of combined companies could affect our competitive
position in all of our business areas. Furthermore, if one of our competitors or their customers acquires any of oug customer
or supplierswe may lose business from the customer or lose a supplier of a critical raw material, which may adversely
affect our business, results of operations and financial condition.

We do not own the land on which our manufacturing facility and registered office is situated.

Our Company does not own the land on which our manufacturing facility is located. We have taken the same on lease from
a third party. The lease faranufacturing facility is valid till August 12, 2040 and can be extended subject to mutual consent

of both the parties. If we are unable to renew the lease or if the lease is not renewed on favourable conditionscit may affe
our operations adversely. Alsif we do not comply with certain conditions of the lease agreement, it may lead to
termination of the lease. In the event of renewal or termination of the lease, we may have to vacate our current premises
and shift to new premises. There can bessueance that we shall be able to find a suitable location, or one at present terms
and conditions. Any additional burden due to shifting of premises, or increased capital expenditure, may adversely affect
our business operations and financial conditions.

For details on properties taken on lease/rent by us please refer to the headiRgotitéeites Detaildn chapter titlediOur
Business beginning on page 155 of this Red Herring Prospectus.

Our Company had negative cash flows in the past yededails of which are given below. Sustained negative cash flow
could impact our growth and business.

We have experienced negative cash flows in the past which have been set out below as per the Restated financial statemen

(7in Lakhs
Particulars December3l, 2023 | March 31, 2023 March 31, 2022 | March 31, 2021
Net cash generated fron
(used in) operating activities 0.39 363.0r 34551 104.2
Net cash generated fron
(used in) invgsting activities (41.88) (296.97) (188.82) (119.67)
Net cash generated from (203.66) 26.67 (41.40) 3.83
(used in) financing activities

Cash flows of a company is a key indicator to show the extent of cash generated from the operations of a company to mee
capital expenditure, pay dividends, repay loans and make new investments without raising finance from external resources.
If we are notble to generate sufficient cash flows, it may adversely affect our business and financial operations. For further
detalls, see section titlell Re st at ed Fi naandi Md n aSgteamheemtednst s@i scussi on an
Condition and Results @ p e r a ton pages 79 and 182 respectively of this Red Herring Prospectus.

There are certain discrepancies/errors/delay filings noticed in some of our corporate records relating to forms filed with
the Registrar of Companies and other provisions of Companies Act, 2013. Any penalty or action taken by any regulatory
authorities in future, for non-compliance with provisions of corporate or any other law could impact the financial
position of the Company to that extent.

Our company has not complied with certain statutory provisions in the past including but not limited to the details as
mentioned in this risk factor.

Our company faced challenges regarding missing documents spanning the period between 1998 and 2006. In response, w
conducted a physical inspection of forms and documents at the Registrar of Companies (ROC) in Gwalior, Madhya Pradesh.
During this inspectio, we were able to locate and organize some of the required documents. Subsequently, based on the
information retrieved during the physical search and the statutory documents maintained by our company, as well as the
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certificate from our Practicing Company Secretary dated February 26, 2024, the necessary details have been included ir
the Red Herring Prospectus.

There have been some instances of delaysffitiog/ non-compliance with certain statutory authorities with certain
provision of statutory regulations applicable to us such as:

1 Complete share transfer forms for the share transfers taken place are not traceable. Information in relation to such
transfers have been disclosed based on the statutory registers maintained by the Company, we may not be able t
furnish any further documésin this regard.

1 Certain forms and resolutions filed with Registrar of Companies (prior to 2006) are not traceable by our Company
which includes Annual Returns and Financial Statements filed for the Financial Year899589900, 200001,
200102 and further allotmentf@quity shares made on March 31, 2001 are not traceable by us.

While no legal proceedings or regulatory action has been initiated against our Company in relation to-santpiiance

or instances of nafilings or incorrect filings or delays in filing statutory forms with the RoC as of the date of this Red
Herring Rospectus, we cannot assure you that such legal proceedings or regulatory actions will not be initiated against our
Company in future and we cannot assure you that we will not be subject to penalties imposed by concerned regulatory
authorities in this regzt. Therefore, if the authorities impose monetary penalties on us or take certain punitive actions
against our Company in relation to the same, our business, financial condition and results of operations could be adversely
affected.

Our Co mp a flajlubesto maintain the quality standards of the products or keep pace with the technological
developments could adversely impact our business, results of operations and financial condition.

Our products depend on recent inventions and developments as we manufacture and market the products as per the mark
trends. Any failure to maintain the quality standards may affect our business. Although we have put in place strict quality
control procedres, we cannot assure that our products will always be able to satisfy our customers quality standards and
there have been instances where our products have been found to havermetasidardjuality (NSQ) and we have

been subjected to litigations raspect of same. Although in other cases we have been able to prove that the deterioration
in quality of the products sampled was for the reason of storage conditions, in one of the case, our director have been
subjected to punishment and penalty by theceoned district court and an appeal in the matter have been filed and pending
with the High Court. For further details, kindly refer to the chapter tittdQut st andi ng Litigatd.i
De v el o pmpage20of this Red Herring Prospectus.

Further any negative publicity regarding our Company, or products, including those arising from any deterioration in quality
of our products from our vendors, or any other unforeseen events could adversely affect our reputation, our operations anc
our reslts from operations. Also, rapid change in our customers expectation on account of changes in technology or
introduction of new products or for any other reason and failure on our part to meet their expectation could adversely affect
our business, resulf operations and financial condition. While, we believe that we have always introduced new products
based on consumers need to cater to the growing demand of our customers and also endeavour regularly update our existir
technology, our failure to anticipa or to respond adequately to changing technical, market demands and/or client
requirements could adversely affect our business and financial results.

Our expansion into new product categories and business vertiaat$ increasan the number of products offered may
expose us to new challenges and more risks.

We may face challenges in inspecting and controlling quality, regulatory requirements, handling, storage and delivery of
such new products. We may also need to price aggressively in new categories to obtain traction with consumers improve
brand awarenesghich may not be possible in instances where a product manufacturer imposes restrictions on our ability
to offer such products at a discount and which would adversely affect our gross margins.

We may also make substantial investments in launching such new products on our platform Expansion of our offerings or
business verticals may also strain our management and operational resources. It may also be difficult for us to achieve
profitability with new products and as a result, our profit margins may be lower than we anticipate, which would adversely
affect our results of operations. We cannot assure you that we will be able to recover our investments in introducing any
new products or that any suchw products will be successful by any measure.

We may not be able to accurately manage our inventory, this may adversely affect our goodwill and business, financial
condition and results of operations.
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The results of operations of our business are dependent on our ability to effectively manage our inventory and stocks. To
effectively manage our inventory, we must be able to accurately estimate customer demand and supply requirements anc
manufacture andrade inventory accordingly. If our management has misjudged expected customer demand it could
adversely impact the results by causing either a shortage of products or an accumulation of excess inventory. Further, if we
fail to sell the inventory we manufiace, we may be required to writktown our inventory or pay our suppliers without

new purchases, or create additional vendor financing, which could have an adverse impact on our income and cash flows
We estimate our sales based on the forecast, deman@guicements and also on the customer specifications. Natural
disasters such as earthquakes, extreme climatic or weather conditions such as floods or droughts may adversely impact tt
supply of raw material and local transportation. Should our supplsvefmaterials be disrupted, we may not be able to
procure an alternate source of supply in time to meet the demands of our customers. Such disruption to supply would
materially and adversely affect our business, profitability and reputation. In the pasteveot experienced any instances

of disruptions to the delivery of product to our customer occurred for reasons such as poor handling, transportation
bottlenecks, or labour strikes, which could have led to delayed or lost deliveries or damaged pnddiistsijat supply of

these products., but there is not guarantee that these instances will not happen in future to improve our line capability, we
try to stock our inventory at our manufacturing facility. An optimal level of inventory is important tousimess as it

allows us to respond to customer demand effectively. If we overstock inventory, our capital requirements will increase and
we will incur additional financing costs. If we unegtock inventory, our ability to meet customer demand and ouatipgr

results may be adversely affected. Any mismatch between our planning and actual consumer consumption could lead tc
potential excess inventory or eof-stock situations, either of which could have an adverse effect on our business, financial
condition and results of operation.

We are exposed to counterparty credit risk and any delay in receiving payments emeneipt of payments may adversely
impact our results of operations.

We are subject to counterparty credit risk and a significant delay in receiving large paymentsregeipinof large
payments may adversely impact our results of operations. Our operations involve extending credit to our customers in
respect of sale ofuw products and consequently, we face the risk of the uncertainty regarding the receipt of these
outstanding amounts. Consequently, we face the risk of the uncertainty regarding the receipt of these outstanding amounts
As a result of such industry conditis, we have and may continue to have high levels of outstanding receivables. For the
Period endedecembei3l, 2023 andinancial year ended March 31, 2023, 2022 and 2021 our trade receivables were
2966.52Lakhsand 1,99380Lakhs and 2,206.19Lakhsand 915.47Lakhs respectively. There is no assurance that

we will accurately assess the creditworthiness of our customers. Further, macroeconomic conditions which are beyond our
control, such as a potential credit crisis in the global financial system, could alsoirefgudincial difficulties for our
customers, including limited access to the credit markets, insgivenbankruptcy. Such conditions could cause our
customers to delay payment, request modifications of their payment terms, or default on their payment obligations to us,
all of which could increase our receivables. Timely collection of dues from custaiserslepends on our ability to
complete our contractual commitments and subsequently bill for and collect from our clients. While we have not faced such
incidents in the past, if we are unable to meet our contractual obligations, we may experienca tfedayalection of, or

be unable to collect, our customer balances, which could adversely affect our results of operations and cash flows.

We have not placed orders for plant and machinenEduipments In case of any escalation in prices of these
Equipments our total project cost may increase which in turn will adversely affect our financials.

While we have identified the types of plant and machinery necessary for our operations, orders for 100% of the plant &
machinery, valued at 2, 600 .A000 j leack lss Chapsepstaking iavpaddyo, a s
of this Red Herring Prospectus, have not been placed. These estimates are based on our projectiongpartyd third
guotations, which are subject to various variables, including potential cost overruns, changes in management's strategic
decisions, alteratins in suppliers of plant & machinery equipment, among others. These factors may adversely affect our
business and operational results. Furthermore, we cannot guarantee our ability to procure these plant and machinen
components, or obtain them within thadgeted costs and timelines. Delays in their acquisition could result in cost and
time overruns, leading to a significant adverse impact on our business, operational results, and financial condition.

Within the parameters as mentioned in the @&thohthisRed t it
Herring Prospectus, our Companyés management will have
requirement and deployment mentioned in the Objects of this Issue have not been appraised by any bank or financial
institution.

We intend to utilize the net proceeds for funding the capital expenditure requirements of our company towards the purchase
of plant and machinery for the expansion and upgrading of our existing manufacturing facility and funding working capital
requiremerd, and addressing general corporate purposes. The deployment of the net proceeds is planned for the financia
year 202425 and is based on certain assumptions and strategies that our company intends to implement in Tefuture.
funds raised from the les may remain idle on account of change in assumptions, market conditions, strategy of our
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Company, etc., For further details on the use of the Net Proceeds, please refer chafitedtitipde c t s o©€eginning e | s ¢
on pages6 of this Red Herring Prospectus.

The deployment of funds for the purposes described abo
fund requirement and deployment are based on internal management estimates and has not been appraised by any bank
financial institution. Accordingly, within the parameters as mentioned in the chapterfiittedh ] e ct s ¢ddgintinhe | s
on page86 of this Red Herring Prospectus, tManagement will have significant flexibility in applying the proceeds
received by our Company from the Issue. Our Board of Directors will monitor the proceeds of this Issue. However, Audit
Committee will monitor the utilization of the proceeds of thisésand prepare the statement for utilization of the proceeds

of this Issue. However, in accordance with Section 27 of the Companies Act, 2013, and relevant provisions of SEBI ICDR
Regulations, 2018, a company shall not vary the objects of the Issue vatlid@dmpany being authorise to do so by our
shareholders by way of special resolution and other compliances in this regard. Our Promoter and controlling shareholders
shall provide exit opportunity to such shareholders who do not agree to the proposalthe wbjects, at such price, and

in such manner, as may be prescribed by SEBI, in this regard.

We are dependent on thirdarty transportation providers for the supply of raw materials and finished products.

Our success depends on the supply and transport of the various raw materials required for our manufacturing facility and
of our finished products from our manufacturing facility which are subject to various uncertainties and risks. Our company
do not compttely depend on our own transportation facility and are majorly dependent ompdhiydtransportation
providers for the delivery of our products. While transportation restrictions, if any, could have an adverse effectesn suppli
and deliveries to anddm our customers and suppliers. In addition, raw materials and finished products may be lost or
damaged in transit for various reasons including occurrence of accidents or natural disasters. There may also be a delay i
delivery of raw materials and prodaavhich may also affect our business and results of operations negatively. In the event
we fail to maintain a sufficient volume of raw materials and delivery of such materials to us is delayed, we may be unable
to meet our purchase orders in a timely nearor at all, which may result in loss of sales opportunities that our competitors
may capitalize on, thereby adversely affecting our business, financial condition, results of operations, and cash flows. Any
compensation received from insurers or tipatty transportation providers may be insufficient to cover the cost of any
delays and will not repair damage to our relationships with our affected customers and distributors. We may also be affected
by an increase in fuel costs, as it will have a correspgrithpact on freight charges levied by our thrakty transportation
providers. This could require us to expend considerable resources in addressing our distribution requirements, including by
way of absorbing these excess freight charges to maintaisetlimg price, which could adversely affect our results of
operations, or passing these charges on to our customers, which could adversely affect demand for our products.

@ Quest
OQur Compa.., . ,-0Ais not registered with Registrar of
name or failure to get it registered may adversely affect our business. Further, any kind of negative publicity or misuse
of our brand name could hamper our brand building effisrand our future growth strategy could be adversely affected.

Our Company has made an application for registration with the Registrar of Trademark for registiationlbive are

unable to register the intellectual property in the future in our name or any objection on the same may require us to change
our logo and hence may loose on the goodwill created so far. Further, the same may involve costly litigations and penal
provisions if some legal consequences arise if someone from outside use our name and logo of the Company. We believe
that our future growth and onpetitiveness would depend on our ability to establish and strengthen our brand. We cannot
guarantee that we will be able to make a lasting brand image with our clients and other people in the absence of a logo.
Although, we believe that our present sysseare adequate to protect our confidential information and intellectual property,
there can be no assurance that our intellectual property data, trade secrets or proprietary technology will not be copied
infringed or obtained by third parties. Furtherr efforts to protect our intellectual property may not be adequate and may
lead to erosion of our business value and our operations could be adversely affected. This may lead to litigations and any
such litigations could be time consuming and costly aedt ttutcome cannot be guaranteed. Our Company may not be
able to detect any unauthorized use or take appropriate and timely steps to enforce or protect our intellectual property,
which may adversely affect our business, financial condition and resupecftions.

In case of our inability to obtain, renew or maintain the statutory and regulatory licenses, permits and approvals required
to operate our business it may have a material adverse effect on our business.

We are governed by various laws and regulations for our business and operations. We are required, and will continue to be
required, to obtain and hold relevant licenses, approvals and permits at state and central government levels for doing oul
business. e approvals, licenses, registrations and permits obtained by us may contain conditions. Further we will need
to apply for renewal of certain approvals, licenses, registrations and permits, which expire or need to update pursuant to
change in name and caergion of company to public Company.
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While we have obtained a significant number of approvals, licenses, registrations and permits from the relevant authorities.
There can be no assurance that the relevant authority will issue an approval or renew expired approvals within the applicable
time period or at all. Any delay in receipt or noeceipt of such approvals, licenses, registrations and permits could result

in cost and time overrun or which could affect our related operations.

These laws and regulations governing us are increasingly becoming stringent and may in the future create substantia
compliance or liabilities and costs. While we endeavor to comply with applicable regulatory requirements, it is possible
that such compliase measures may restrict our business and operations, result in increased cost and onerous compliance
measures, and an inability to comply with such regulatory requirements may attract penalty. For further details regarding
the material approvals, licensasgistrations and permits, sBeGov er nment and orOpadez29ofthip pr ov
Red HerringProspectus.

There are certain discrepancies ambn-compliances noticed in some of our financial reporting and/or records relating
to filing of returns and deposit of statutory dues with the taxation and other statutory authorities.

In the past, our company has at several instances, delayed in filing our GST returns, EPF returns and deposit of statutory
dues, as a result of which, we have been required to pay the late filing fees along with interest on delayed deposit of due
taxes andstatutory dues. Although the late filing fees and interest on late deposits levied are small, if we continue this
practice, the accumulated amounts of each delay may adversely affect our cash flows. Fltogr cause notice has

been issued against cdompany till date, in respect of above. In the event of any cognizance being taken by the concerned
authorities in respect of above, actions may be taken against our Company and its directors, in which event the financials
of our Company and our directarsay be affected.

For further details of certain material legal proceedings involving our Company, our Promoter, our directors, see
AOut standing Litigat i obegianmgon phge 181rof tlid RedoHewirg Progpentasn t s 0

We have contingent liabilities, and our financial condition could be adversely affected if any of these contingent
liabilities materializes.

The following table sets forth our contingent liabilities as derived from our Restated Financial Statements;

(T in Lakh
Sr. | Particulars As on December3l, | As on March 31, As on March | As on March
No. 2023 2023 31, 2022 31, 2021
1. Bank Guarantee 768.98 682.94 282.94 282.94

Our success largely depends upon the knowledge and experience of our Promoters, Directors, our Key Managerial
Personnel and Senior Management as well as our abilityatract and retain personnel with technical expertise. Any
loss of our Promoter, Directors, Key Managerial Personnel, Senior Management or our ability to attract and retain them
and other personnel with technical expertise could adversely affect our bgsinBnancial condition and results of
operations.

Our success largely depends upon the knowledge and experience of our Promoters, Directors, Key Managerial Personne
and Senior Management as well as our ability to attract and retain skilled personnel. Any loss of our Promoter, Directors,
Key Managerial Psonnel and Senior Management or our ability to attract and retain them and other skilled personnel
could adversely affect our business, financial condition and results of operations. We depend on the management skills anc
guidance of our Promoter for ddepment of business strategies, monitoring their successful implementation and meeting
future challenges. Further, we also significantly depend on the expertise, experience and continued efforts of our Key
Managerial Personnel and Senior Management. Qureperformance will depend largely on our ability to retain the
continued service of our management team. If one or more of our Key Managerial Personnel or Senior Management are
unable or unwilling to continue in his or her present position, it couldiffieult for us to find a suitable or timely
replacement and our business, financial condition and results of operations could be adversely affected.

In addition, we may require a long period of time to hire and train replacement personnel when personnel with technical
expertise terminate their employment with us. We may also be required to increase our levels of employee compensation
more rapidly thann the past to remain competitive in attracting and retaining personnel with technical expertise that our
business requires. The loss of the services of such persons could have an adverse effect on our business, results
operations, cash flows and finaalccondition.

There is significant competition for management and other skilled personnel in our industry in which we operate, and it
may be difficult to attract and retain the personnel we require in the future. There can be no assurance that our competitors
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will not offer better compensation packages, incentives and other perquisites to such skilled personnel. If we are not able
to attract and retain talented employees as required for conducting our business, or if we experience high attrition levels
which ae largely out of our control, or if we are unable to motivate and retain existing employees, our business, financial
condition and results of operations may be adversely affected. For further informatiénOsee = Ma n aog pagee nt 0
159 of this Red Herrigp Prospectus.

We depend on skilled personnel and if we are unable to recruit and retain skilled personnel, our ability to operate or
grow our business could be affected.

Our Business Operation required skilled and creative manpower intensive and we engage a considerable number of skillec
personnel every year to sustain our growth. Further, we spend significant time and resources in training the manpower we
hire. Our success is substantially dependent on our ability to recruit, train and retain skilled manpower. High attrition and
competiton for manpower may limit our ability to attract and retain the skilled manpower necessary for our future growth
requirements. We cannot assure you that skilled manpower will continue to be available in sufficient numbers suitable to
our requirements or #t we will be able to grow our workforce in a manner consistent with our growth objectives, which
may affect our business, financial condition, results of operations and prospects.

Our business involves usage of manpower and any unavailability of our emplogeesy strikes, work stoppages,
increased wage demands by workmen or changes in regulations may have an adverse impact on our cash flows and
results of operations.

Our business involves usage of manpower and we are dependent on the availability of our permanent employees and thi
supply of a sufficient pool of labourers. Unavailability or shortage of such a pool of workmen or any strikes, work stoppages
increased wagydemands by workmen or changes in regulations may have an adverse impact on our cash flows and results
of operations. We may not be able to secure the required number of labourers required for the timely execution of our
functions for a variety of reasoirgcluding, but not limited to, possibility of disputes, strikes, less competitive rates. We

are subject to laws and regulations relating to employee welfare and benefits such as minimum wage, working conditions,
employee insurance, and other such empldgefits and any changes to existing labour legislations, including upward
revision of wages required by such state governments, limitations on the number of hours of work or provision of improved
facilities. Further, there can be no assurance that disngpin our business will not be experienced if there are strikes,
work stoppages, disputes with labourers deployed at our projects. This may adversely affect our business and cash flow:
and results of operations.

Our business is subject to various operating risks at our sites, the occurrence of which can affect our regyesations
and consequently, financial condition of our Company.

Our business operations are subject to operating risks,
weather conditions, interruption in power supply, shortage of consumables, performance below expected levels of output
or efficiency, natural disasters, obsolescence, labour disputes, accidents, our inability to respond to technological
advancements and emerging realty industry standards and practices along with the need to comply with the directives of
relevant government authogs. The occurrence of these risks, if any, could result in stoppage of work along with penalty

in monetary terms. Any stoppage of work may result in a delay in completing our projects leading to failure to deliver the
furniture to the customers within thiene frame. Further, any of the aforesaid risks may also result in our contractors
compromising on the quality standards in order to finish the work within the given timelines, which may in turn affect our
reputation and ability to attract new customeranly of the above were to occur, it would significantly affect our operating
results, and the slowdown of business operations may have a material adverse effect on our business operations and financi
conditions.

Our Company requires significant amounts of working capital for a continued growth. Our inability to meet our working
capital requirements may have an adverse effect on our results of operations.

Our business is working capital intensive. Summary of our working capital position as per our Restated Financial
Information is given belows

(. In Lakhs
Particulars December31, 2023 | March 31, 2023 | March 31, 2022 | March 31, 2021
A: Current Assets
Inventories 1,157.33 1,115.72 108.72 82.80
Trade Receivables 2,966.52 1,993.80 2,206.19 915.47
ShortTerm Loans and Advance 134.84 241.35 206.97 152.28
Other Current Assets 5.32 5.31 5.25 15.80
B: Current Liabilities
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Particulars December31, 2023 | March 31, 2023 | March 31, 2022 | March 31, 2021

Trade Payables 2,294.66 2,460.24 1,704.71 796.67
Other Current.iabilities 79.51 73.14 277.82 103.50
Short Term Provisions 327.37 151.02 132.86 6.46
C: Working Capital (A -B) 1,562.47 671.78 411.74 259.72

We intend to continue growing by expanding our business operations. This may result in increase in the quantum of our
current assets. Our inability to maintain sufficient cash flow, credit facility and other sources of fund, in a timely manner
or at all,to meet the requirement of working capital could adversely affect our financial condition and result of our
operations. For further details regarding workingeodgapi:t
beginning on pag86 of this Red Herring Prospectus.

As we continue to grow, we may not be able to effectively manage our growth and the increased complexity of
business, which could negatively impact our brand and financial performance.

The success of our business will depend greatly on our ability to effectively implement our operational and growth
strategies. As a part of our growth strategy, we aim to, among other things, continue to grow our businesses as and whel
opportunities exishcluding expansion in product base, focus on consistently meeting quality standards, deepen and expand
our geographical presence, strengthening up our business through effective branding, promotional and digital activities. In
pursuing our growth strategwe will require additional capital investments and cash outlays, which may have a material
impact on our cash flows and results of operations. Our operating expenses and capital requirements may increase
significantly pursuant to our expansion and diifexation plans. Our ability to manage our growth effectively requires us

to forecast accurately our sales, growth and manufacturing capacity and to expend funds to improve our operational,
financial and management controls, reporting systems and prose8uaraability to implement our future business plan,
manage our growth effectively or failure to secure the required funding on favourable terms or at all could have a material
and adverse effect on our business, future financial performance and oéspksations.

Our business is dependent on the adequate and uninterrupted supply of electrical power at a reasonable cost. Our
Company does not have suitable power bagkto meet power failure exigencies. Failure on account of unavailability

of electrical power may resct us in utilizing our full capacity and, hence, may impact our business and results of
operation.

Adequate and cosdffective supply of electrical power is critical to our operations, which entails significant consumption

of electrical power. Our manufacturing process requires uninterrupted supply of electrical power in order to ensure that we
are ableto manufacture our products. The shortage or-aailability of electrical power may adversely affect our
manufacturing process and have an adverse impact on our results of operations and financial condition. Currently, we
source our power requirementsrh the state electricity board. There can be no assurance that electricity supplied will be
sufficient to meet our requirements or that we will be able to procure adequate and interrupted power supply in the future
at a reasonable cost. If the supply lefctricity is not available for any reason, we will need to rely on alternative sources.
Any failure on our part to obtain alternate sources of electricity, in a timely manner, and at an acceptable cost, may have a
adverse effect on our business, resoitsperations, cash flows and financial condition.

The orders placed by customers may be delayed, modified or cancelled, which may have an adverse effect on our
business, financial condition and results of operations.

We may encounter problems in executing the orders in relation to our products, or executing it on a timely basis. Moreover,
factors beyond our control caused by matters such as acts of God, strikes, civil commotion, riots, war, revolution, acts of
governmats, lack of adequate production capacity, failure or delay in plant start up, breakdown of machinery, shortage of
raw materials, etc. or the control of our customers may postpone the delivery of such products or cause its cancellation.
Due to the possilitly of cancellations or changes in scope and schedule of delivery of such products, resulting from our
customersé discretion or delay in procurement of raw m
or reasons outside our controltbe control of our customers, we cannot predict with certainty when, if or to what extent

we may be able to deliver the orders placed. Additionally, delays in the delivery of such products can lead to customers
delaying or refusing to pay the amount, artpor full, that we expect to be paid in respect of such products. In addition,
even where a delivery proceeds as scheduled, it is possible that the customers may default or otherwise fail to pay amount
owed.

Introduction of alternative pharmaceutical products caused by changes in technology or consumer needs may affect
demand for our existing products which may adversely affect our financial results and business prospects.
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Ourproducts are mainly used in the healthcare sector to cater to masses. Our business is affected by change in technolog
consumer needs, market perception of brand, convenience, health and safety norms. Our ability to anticipate such change
and to continuosly develop and introduce new and enhanced products successfully on a timely basis will be a key factor
in our growth and business prospects. There can be no assurance that we will be able to keep pace with the technologics
advances that may be necesdaryus to remain competitive. Further, any substantial change in preference of consumers
who are end users of our products will affect our customers businesses and, in turn, will affect the demand for our products.
Any failure to forecast and/or meet tbleanging demands of pharmaceutical businesses and consumer needs may have an
adverse effect on our business, profitability and growth prospects.

The nature of products we deal into are prone to attracting litigation and long trials. In the event of any checking of our
products by the respective authority, we may be drawn up into prolonged litigations thus adversely affecting our
operations

Our products are mainly used in the healthcare sector to cater to masses. To maintain their quality, our productslare require
to be stored at certain temperature and conditions. However, we do not have any control over the conditions in which our
productsare stored by our customers. We generally produce generic medicines which are majorly supplied to government
dispensaries and are regularly checked for their quality by the drug inspector of respective region on sample basis. In the
past we have been sebjed to litigations for the reasons that the samples of our products taken from the premises of our
customers have not been found of specified quality (NSQ). Although the results of such litigations were in our favour for
the reason that the productswaret st or ed at the cust omer qdsumifveshalbgets at
positive results of any such litigations in future, in which event the goodwill and financials of our company shall be
adversely affected. Further we are not st tiny such litigation shall not be lodged against us in the future and in any

such future |litigation divert the managementsdé attenti

For further details with respect to pending litigations against our company, please referich@pter st andi ng | i
and mat er i al begineingeat pagg2®af this Red Herring Prospectus.

The regulatory uncertainty associated with pharmaceutical pricing, reimbursement and related matters could adversely
affect the marketing, pricing and demand for our products.

The existence of price controls can limit the revenues we earn from our products. India enacted the National
Pharmaceuticals Pricing Policy in 2012. As a result, a number of drug formulations were identified as essential drugs and
were added tb n dsiNatior@al List of Essential Medicines and these drugs are subjected to price controls in India. On May
15, 2013, the Department of Pharmaceuticals released the revised DPCO 2013 (which replaced the earlier Drugs (Price:
Control) Order, 1995). The Drugsr@Cont r ol Order) 2013 (hereinafter refet
control mechanism for 509 formulations listed in the National List of Essential Medicines.

As per this order, the prices of eachtué formulations are determined based on the average of all drugs having an Indian
market share of more than 1% by value. The individual drug price notifications for a majority of the products have been
released by the National Pharmaceutical Pricing Aitsthorhe DPCO 2013 also regulates the margin that can be offered

to the trade channels including the retailers.

Under terms of the DPCO 2013 noampliance with the notified ceiling price or breaching the ceiling price would be
tantamount to overcharging the consumer under the order, and the amount charged over and above the ceiling price sha
be recovered along thi interest thereon from the date of overcharging. Further, noncompliance with the price notification
issued by National Pharmaceutical Pricing Authority (NPPA) could also attract prosecution of the officers of the Company
under the Essential CommoditiestA1955 including imprisonment for a term up to seven years and shall also be liable

for fine. Any action against us or our management for violation of the DPCO 2013 may divert management attention and
could adversely affect our business, prospects,teesfibperations and financial condition.

Stricter marketing norms prescribed by a new code of conduct in India for companies doing business in the
pharmaceuticals industry could affect our ability to effectively market our products which may affect our profitability.

In December 2014, the Department of Pharmaceuticals, Ministry of Chemicals and Fertilizers of the Government of India
announced details of the UCPMP which became effective across India from January 1, 2015. This code of conduct for
marketing practices fothe Indian pharmaceutical industry is expected to be voluntarily adopted by pharmaceutical
companies for a period of six months (extended by a further period of two months) after which it would be reviewed by the
Government.

The UCPMP amongst other things provides detailed guidelines about promotional materials, conduct of medical
representatives, physician samples, gifts and relationships with healthcare professionals. For example, under the UCPMP
pharmaceutical companies ynaot supply or offer any gifts, pecuniary advantages or benefits in kind to persons qualified
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to prescribe or supply drugs. Further, the Managing Director or the chief executive officer of the company is responsible
for ensuring adherence to the UCPMnd a seldeclaration is required to be submitted by the managing director or the
chief executive officer within two months of the closure of every financial year to the industry association. Although these
guidelines are voluntary in nature, they maycbdified in the future and we may have to spend a considerable amount of
time and resources to domnm to the requirements of the UCPMP.

Compliance with, and changes in safety, health and environmental laws and regulations may adversely affect our
business, prospects, financial condition and results of operations.

Due to the nature of our business, we expect to be or continue to be subject to extensive and increasingly stringent
environmental, health and safety laws and regulations and various labour, workplace and related laws and regulations. We
are also subjecbtenvironmental, health and safety laws including but not limited to:

a. The Pharmacy Act, 1948

b. The Drugs and Cosmetics Act, 1940 (DCA)

c. The Drugs and Cosmetics Rules, 1945 (DC Rules)

d. The Drugs (Price Control) Order, 2013 (DPCO 2013)

e. Essential Commodities Act, 1955 f. Food Safety and Standard Act, 2006
g. Good Manufacturing Practice Guidelines (GMP)

h. The Environment Protection Act, 1986 (Environment Protection Act)
i. Air (Prevention and Control of Pollution) Act, 1981

j.- Water (Prevention and Control of Pollution) Act, 1974

k. Hazardous Waste Management & Handling Rules, 2008

I. Public Liability Insurance Act, 1991

Any failure on our part to comply with any existing or future regulations applicable to us may result in legal proceedings
being initiated against us, third party claims or the levy of regulatory fines, which may adversely affect our busitiess, resu

of operations and financial condition. Further amendments to such statutes may impose additional provisions to be followed
by our Company and accordingly our Company may need to avoid use of certain ingredients in preparation of our products,
discontinue anyange of product, incur clearp and remediation costs, as well as damages, payment of fines or other
penalties, closure of production facilities for roompliance, other liabilities and related litigation, which could adversely
affect our business, prosgs, financial condition and results of operations.

Unsecured loans taken by our Company can be recalled by the lenders at any time.

Our Company has unsecl68kdkh2675sa kehBdg6lakhsiamlgl2.950akhs for the

period endeddecember3l, 2023 and for the financial year ending March 31, 2023, 2022 and 2021 as per the restated
financial statements from banks that are repayable on demand to the relevant lender. These loans are not repayable i
accordance with any agreed repayment schecalevay be recalled by the relevant lender at any time. In such cases, our
Company may be required to repay the entirety of the unsecured loans together with accrued interest. Our Company may
not be able to generate sufficient funds at short notice tolbe@bepay such loans and may resort to refinancing such
loans at a higher rate of interest and on term$avourableto it. Failure to repay unsecured loans in a timely manner may

have a material adverse effect on our business, cash flows and financial condition. For further details of unsecured loans o
our Company, please refer the chapter tifieRe st at ed F i n abeginnhiaglon fade d81 efrthés iRédHérring
Prospectus.

Any increase in interest rates would have an adverse effect on our results of operations and will expose our Company
to interest rate risks.

We are dependent upon the availability of equity, cash balances and debt financing to fund our operations and growth. Any

fluctuations in interest rates may directly impact the interest costs of such loans and, in particular, any increasst in inter
ratescould adversely affect our results of operations. Furthermore, our indebtedness means that a material portion of our
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expected cash flow may be required to be dedicated to the payment of interest on our indebtedness, thereby reducing th
funds available to us for use in our general business operations. If interest rates increase, our interest paymesasevill incr
and ou ability to obtain additional debt and néumd-based facilities could be adversely affected with a concurrent adverse
effect on our business, financial conditi on ankhanci®dsul t <
Indetedness begi nning on page of this Red Herring Prospectu

Our loan agreements with various lenders have several restrictive covenants and certain unconditional rights in favour
of the lenders, which could influence our ability to expand, in turn affecting our business and results of operations.

We have entered into agreements for short term andtéong borrowings with certain lender§he total amounts
outstanding and payable by us a60.66Leackihrd.6oLdkhs a31la54laakhsl un s
and 03 Lakhshs onDecember 312023 andMarch 31, 2023, 2022 and 2021 as per the restated finataiaments.

The credit facilities availed by our Company are secured by way of mortgage of fixed assets, hypothecation of assets. There
may have been instances of delay in payment of our dues in time to the banks, in case we are not able to pay our dues i
time, thesame may amount to a default under the loan documentation and all the peratramation provisions therein

would get triggered and the loans granted to the Company may be recalled with penal interest. This could severely affect
our operation and financial condition. In addition to the above, our loan documentation includes certain conditions and
covenants that require us to obtain consents from the aforesaid banks prior to carrying out certain activities like entering
into any amalgamatiomlemerger, merger and corporate reconstruction, changing our management and operating structure,
making any fresh borrowings or creating fresh charges on assets, etc. Any failure to comply with any condition or covenant
under our financing agreements thainot waived by the lending banks or is not otherwise cured by us, may lead to a
termination of our credit facilities, acceleration of all amounts due under the said credit facility, which may adverdely aff

our ability to conduct our business and ogeret or implement our business plans. Further, the said credit facilities can be
renewed/enhanced/cancelled/suspended/reduced and the terms and conditions of the same can be altered by the lendi
banks, at their discretion. In the event, the lending bagfkse to renew / enhance the credit facilities and/or cancels /
suspends / reduces the said credit facilities and/or alters the terms and conditions to the derogation of our Company, ou
existing operations as well as our future business prospectsandiéil condition may be severely affected.

We have taken guarantees from our directors in relation to debt facilities provided to us.

We have taken guarantees from our directors in relation to our secured debt facilities availed from our Bankers. In an event
any of these persons withdraw or terminate its/their guarantees, the lender for such facilities may ask for alternate
guarantees,epayment of amounts outstanding under such facilities, or even terminate such facilities. We may not be
successful in procuring guarantees satisfactory to the lender and as a result may need to repay outstanding amounts und
such facilities or seek additial sources of capital, which could adversely affect our financial condition. For more
information, please see the chaptertified i nanci al Hegimhiegon pgkd8efihss Red Herring Prospectus.

Our business may expose us to potential product liability claims, which could adversely affect our results operation,
goodwill and the marketability of our products.

While we are not directly exposed to potential product liability claims given the nature of our business, we may be exposed
to certain risks associated with the purchase orders issued by us, and the severity and timing of such claims are
unpredictable. Wéace the risk of loss resulting from, and the adverse publicity associated with, lawsuits, whether or not
such claims are valid. We may also be subject to claims resulting from manufacturing defects or negligence in storage or
handling which may lead toétdeterioration of our products. Such claims, regardless of their merits or the ultimate success
of the defence against them, are expensive. Even unsuccessful claims would likely require us to incur substantial amount:
on litigation and require our managemt 6 s ti me and focus. Any |l oss of our r
existing business contracts and affect our ability to enter into additional business contracts in the future, which may have
an adverse effect on our business, resultpefations, financial condition and cash flows. Accordingly, such claims, may
adversely affect our results of operation, goodwill and the marketability of our products.

Failure or disruption of our IT, manufacturing automation systems may adversely affect our business, financial
condition and results of operations.

We have implemented various information technolpgly | 3yétgms to cover key areas of our operations, procurement,
dispatch and accounting. We also have various automation systems and software that automate our manufacturing an
production. These systems are potentially vulnerable to damage or interrupticanesiety of sources, which could result

from (among other causes) cykmtacks on or failures of such infrastructure or compromises to its physical security, as
well as from damaging weather ather acts of nature. A significant or largeale malfunction or interruption of one or

more of our IT systems or manufacturing automation systems could adversely affect our ability to keep our operations
running efficiently and affect product availabilitparticularly in the country, region or functional area in which the
malfunction occurs, and wider or sustained disruption to our business cannot be excluded. In addition, it is possible that a
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malfunction of our data system security measures could enable unauthorized persons to access sensitive business dat
including information relating to our intellectual property or business strategy or those of our customers. While we have
not faced signitant disruptions in past, any such malfunction or disruptions in future could cause economic losses for
which we could be held liable or cause damage to our reputation. Any of these developments, alone or in combination,
could have a material adverse effen our business, financial condition and results of operations. Further, unavailability

of, or failure to retain, well trained employees capable of constantly servicing our IT, manufacturing automation systems
may lead to inefficiency or disruption ofiooperations and thereby adversely affecting our business, financial condition
and results of operations.

Our ability to pay dividends will depend upon future earnings, financial condition, cash flows, working capital
requirements, capital expenditures and other factors.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we may
not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of dividends
will be atthe discretion of our Board of Directors and will depend on factors that our Board of Directors deem relevant,
including among others, our results of operations, financial condition, cash requirements, business prospects and any othe
financing arrangemesit Additionally, under some of our loan agreements, we may not be permitted to declare any
dividends, if there is a default under such loan agreements or unless our Company has paid all the dues to the lender up t
the date on which the dividend is decthar paid or has made satisfactory provisions thereof. Accordingly, realization of

a gain on shareholdersé6é investments may | argely depend
be no assurance that our Equity Shares will aparean value. For details of our dividend history,8eBi vi deonod Pol
on pagel94 of thisRed HerringProspectus.

Our Promoter and members of the Promoter Group will continue jointly to retain majority control over our Company
after the Issue, which will allow them to determine the outcome of matters submitted to shareholders for approval.

After completion of the Issue, Our Promoter and Promoter Group will collectivel\66v@@% of the Equity Shares. As a

result, our Promoter together with the members of the Promoter Group will be able to exercise a significant degree of
influence over us and will be able to control the outcome of any proposal that can be approved by a naaghiidsh

vote, including, the election of members to our Board, in accordance with the Companies Act and our AOA. Such a
concentration of ownership may also hate effect of delaying, preventing or deterring a change in control of our
Company.

In addition, our Promoter will continue to have the ability to cause us to take actions that are not in, or may conflict with
our interests or the interests of some or all of our creditors or minority shareholders, and we cannot assure you that suct
actions will not have an adverse effect on our future financial performance or the price of our Equity Shares.

We might infringe upon the intellectual property rights of others and any misappropriation of our intellectual property
could harm our competitive position.

While we take care to ensure that we comply with the intellectual property rights of others, we cannot determine with
certainty as to whether we are infringing on any existing t{pady intellectual property rights, which may require us to

alter our techologies, obtain licenses or cease some of our operations. We may also be susceptible to claims from third
parties asserting infringement and other related claims. If such claims are raised, those claims could: (a) adversely affect
our relationships with wrrent or future customers: (b) result in costly litigation; (c) cause product shipment delays or
stoppages,; (d) divert managementdés attention and rresou
into potentially expensive roits or licensing agreements and (g) require us to cease certain activities. While in the last
three financial year we have not been involved in litigation or incurred litigation expenses in connection with our tsademark
or intellectual property rights, ithe case of an infringement claim made by a third party, we may be required to defend
such claims at our own cost and liability and may need to indemnify and hold harmless our customers. Furthermore,
necessary licenses may not be available to us onagatisf terms, if at all. In addition, we may decide to settle a claim or
action against us, which settlement could be costly. We may also be liable for any past infringement that we are not aware
of. Any of the foregoing could adversely affect our businfisancial condition and results of operations.

Employee misconduct including misuse of confidential data and failure to maintain confidentiality of information could
harm us and is difficult to detect and deter.

We could be harmed by employee misconduct iif our custo
employees, our customers may consider us liable for that act and seek damages and compensation from us, in addition, t
seeking terminatioof the contract. While there have been no instances during the last three financial year of information
technology breach or instances of cyhttack, assertions of misappropriation of confidential information or the intellectual
property of our customsmagainst us, if successful, could have a material adverse effect on our business, financial condition
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and results of operations. Even if such assertions against us are unsuccessful, they may cause us to incur reputational har
and substantial cost.

Although we closely monitor our employees, misconduct, including acts of bribery, corruption or fraud by employees or
executives, such acts could include binding us to transactions that exceed authorized limits or present unacceptable risks
or they may hde unauthorized or unlawful activities from us, which may result in substantial financial losses and damage
to our reputation and loss of business from our customers. Employee or executive misconduct could also involve the
improper use or disclosure of datential information, which could result in regulatory sanctions and serious reputational

or financial harm, including harm to our brand. While we have not experienced any such employee misconduct in the past,
it is not always possible to deter employeexwecutive misconduct and the precautions taken and systems put in place to
prevent and detect such activities may not be effective in all cases. Any instances of such misconduct could adversely affec
our business and our reputation.

Industry information included in this Red Herring Prospectus has been derived from industry reports. There can be no
assurance that such thirgbarty statistical, financial and other industry information is either complete or accurate.

We have relied on the reports of certain independent third party for purposes of inclusion of such information in this Red
Herring Prospectus. These reports are subject to various limitations and based upon certain assumptions that are subjecti\
in nature We have not independently verified data from such industry reports and other sources. Although, we believe that
the data may be considered to be reliable, their accuracy, completeness and underlying assumptions are not guaranteed a
their dependabilitycannot be assured. While we have taken reasonable care in the reproduction of the information, the
information has not been prepared or independently verified by us, or any of our respective affiliates or advisors and,
therefore, we make no representatimiwarranty, express or implied, as to the accuracy or completeness of such facts and
statistics. Due to possibly flawed or ineffective collection methods or discrepancies between published information and
market practice and other problems, the statisrein may be inaccurate or may not be comparable to statistics produced

for other economies and should not be unduly relied upon. Further, there is no assurance that they are stated or compile
on the same basis or with the same degree of accuracy asenthg case elsewhere. Statements from third parties that
involve estimates are subject to change, and actual amounts may differ materially from those included in this Red Herring
Prospectus.

Information relating to the installed manufacturing capacity of our manufacturing facilities included in thred
Herring Prospectus are based on various assumptions and estimates and future production and capacity may vary.

Information relating to the historical installed capacity and estimated capacity utilization of our manufacturing facility
included in thisRed HerringProspectus is based on various assumptions and estimates of our management and the
Chartered Engineep, | e a s e QureBlsnes3 t @ n H3Y af this Red HerringProspectus for further details. Actual
production volumes and capacity utilization rates, however, may differ significantly from the estimated production
capacities and historical capacity utilization of our manufacturing facilities. Investors shoulidréneret place undue
reliance on our historical installed capacity information for our existing manufacturing facilities included Rethis
Herring Prospectus.

If we are unable to establish anthaintain an effective internal controls and compliance system, our business and
reputation could be adversely affected.

We are responsible for establishing and maintaining adequate internal measures commensurate with the size and complexit
of operations. Our internal audit functions make an evaluation of the adequacy and effectiveness of internal systems on ar
ongoing bas so that our operations adhere to our policies, compliance requirements and internal guidelines. We
periodically test and update our internal processes and systems and there have been no past material instances of failure
maintain effective internal edrols and compliance system. However, we are exposed to operational risks arising from the
potential inadequacy or failure of internal processes or systems, and our actions may not be sufficient to ensure effective
internal checks and balances in all girestances.

We take reasonable steps to maintain appropriate procedures for compliance and disclosure and to maintain effective
internal controls over our financial reporting so that we produce reliable financial reports and prevent financial fraud. As
risks evolve ad develop, internal controls must be reviewed on an ongoing basis. While our code of conduct requires our
employees and intermediaries to comply with all applicable laws, and we continue to enhance our policies and procedures
in an effort to ensure compliae with applicable laws and regulations. If we are not in compliance with applicable laws,

we may be subject to criminal and civil penalties, disgorgement and other sanctions and remedial measures, and lega
expenses, which could have an adverse impactiobusiness, financial condition and results of operations. Likewise, any
investigation of any potential violations of laws by the relevant authorities could also have an adverse impact on our
business and reputation.
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55. Our Directors, Key Managerial Personnel and Senior Management may have interests other than reimbursement of
expenses incurred and normal remuneration or benefits in our Company.

Our Directors, Key Managerial Personnel and Senior Management may be interested in our Company, in addition to regular
remuneration, sitting fees or benefits and reimbursement of expenses, to the extent of the Equity Shares held by them ir
our Company, andonuses, dividend payable or other distributions on such Equity Shares. Our directors may be regarded
as interested to the extent of the transactions entered into in the ordinary course of business with the companies in whict
our directors hold directorgh and also in the Equity Shares held by them or by their relatives, if any, or that may be
subscribed by or allotted to them or the companies, firms and trusts, in which they are interested as directors, members
partners, trustees and promoter, purstaiiisissue Further, our Promoter, are interested in promotion and formation of

the Company. Further, our Executive Directors are also directors on the boards, or are shareholders, and trustees of entitie
with which ourCompany has had related party transactions and may be deemed to be interested to the extent of the payment
made by our Company, if any, to these entities.

56. The deployment of funds raised through this Issue shall not be subject to any Monitoring Agency and shall be purely
dependent on the discretion of the management of our Company.

Since, the Proceeds from Issue is less than Rs.10,000 lakh, there is no mandatory requirement of appointing an Independel
Monitoring Agency for overseeing the deployment of utilization of funds raised through this Issue. The deployment of
these funds ragxl through this Issue, is hence, at the discretion of the management and the Board of Directors of our
Company and will not be subject to monitoring by any independent agency. Any inability on our part to effectively utilize
the Issue proceeds could adwdysaffect our financials. However, as per the Section 177 of the Companies Act, 2013 and
applicable laws, the Audit Committee of our Company would be monitoring the utilization of the Issue Proceeds.

57. Our Company has entered into related party transactions in the past and may continue to enter into related party
transactions in the future, which may potentially involve conflicts of interest with the equity shareholders.

Our Company have entered into certain related party transactions with our Promoters, members of the promoter group,
Directors and our Group Companies in the past which are in compliance with applicable provisions of Companies Act,
2013 and all other applicb | e | aws . Whil e our Company believes that a
length basis, there can be no assurance that it could not have been achieved on more favourable terms and that suc
transactions have not been entered into wittelated parties. Further, it is likely that we may enter into related party
transactions in the future and such transactions may potentially involve conflicts of interest. In terms of the Companies Act
2013 and SEBI LODR Regulations, we are requiredittese to various compliance requirements such as obtaining prior
approvals from our Audit Committee, Board and Shareholders for certain party transactions and our undertakes that such
related party transactions shall not be done against the interesés@ditipany and its shareholders as prescribed in the
SEBI LODR Regulations. There can be no assurance that such transactions, individually or in the aggregate, will not have
an adverse effect on our financial condition and results of operations.

58. We may not bédully insured for all losses we may incur.

Although we attempt to limit and mitigate our liability for damages arising from negligent acts, errors or omissions through
contractual provisions, limitations of liability set forth in our contracts may not be enforceable in all instances ar may no
otherwise protect us from liability for damages.

In addition, certain liabilities, such as claims of third parties for which we may be required to indemnify our clients, are
generally not limited under those agreements. We face the risk of loss resulting from, and the adverse publicity associatec
with, lawsuits, whether or not such claims are valid. We have taken various insurance policies, details of which is mentioned
in the section titledfi | n s u ruaderche ¢hapter titled, Ou r B u enipagelg7ofdthe Red Herring Prospectus.
Although we believe we have adequate insurance coverage but that coverage may not continue to be available on reasonab
terms or to be available in sufficient amounts to cover one or more large claims, and our insudksslaiaycoverage as

to any future claim. Insurance coverage may be an inadequate remedy where the loss suffered is not easily quantifiable, fo
example, in the event of severe damage to our reputation. The successful assertion of one or more laagainktinns

that exceed available insurance coverage, or changes in our insurance policies (including premium increases or the
imposition of large deductible or dosurance requirements), could have a material adverse effect on our business,
reputation, reults of operations, financial condition and cash flows.

59. An investment in the Equity Shares is subject to general risk related to investments in Indian Companies.
Our Company is incorporated in India and all of our assets and employees are located in India. Consequently, our business

results of operations, financial condition and the market price of the Equity Shares will be affected by changes in interest
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rates in India, policies of the Government of India, including taxation policies along with policies relating to industry,
political, social and economic developments affecting India.

The determination of the Price Band is based on various factors and assumptions and the Issue Price of the Equity
Shares may not be indicative of the market price of the Equity Shares upon listing on the Stock Exchange.

The determination of the Price Band is based on various factors and assumptions, and will be determined by our Compan
in consultation with the Book Running Lead Manager. Furthermore, the Issue Price of our Equity Shares has been
determined by book buildinmethod. These will be based on numerous factors (For further information, please refer chapter
titledA Basi s f o rbedingisgwrepad®sof tiiseRéd Herring Prospectus) and may not be indicative of the market
price of our Equity Shares upon listing on the Stock Exchange. The price of our Equity Shares upon listing on the Stock
Exchange will be determined by the market and may be influemnceathny factors outside of our control.

Our Equity Shares have never been publicly traded, and may experience price and volume fluctuations following the
completion of the Issue. Further, our Equity Shares may not result in an active or liquid market and the price of our
Equity Shares may be vatile and you may be unable to resell your Equity Shares at or above the Issue Price or at all.

Prior to the Issue, there has been no public market for our Equity Shares, and an active trading market may not develop o
be sustained after the Issue. Listing and quotation do not guaranteerthikted for our Equity Shares will develop or, if
developed, does not guarantee the liquidity of such market for the Equity Shares. Investors might not be able to rapidly sell
the Equity Shares at the quoted price if there is no active trading in the Efaitys. The Issue Price of the Equity Shares

has been determined by our Company in consultation with the BRLM through the Book Building Process. The market price
of the Equity Shares may be subject to significant fluctuations in response to, amongaatey, f/ariations in our
operating results of our Company, market conditions specific to the industry we operate in, developments relating to India,
volatility in securities markets in jurisdictions other than India, variations in the growth rate ofidihardicators,
variations in revenue or earnings estimates by research publications, and changes in economic, legal and other regulator
factors.

We have issued Equity Shares during the last one year at a price below the Issue Price.

Our Company hadssuedBonus shares of 97,08,840 equity shareSeptember 30, 2028 the ratio 0f9:1 and Right

Issue of 11,50,000 in the last 12 months which may be at lower than the Issue Price. The Equity Shares allotted to
shareholders pursuant to this Issue may be priced significantly higher due to various reasons including better performance
bythe Company, better economic conditi o@apital Sauntwé p@ars 83aayge o
of this Red Herring Prospectus.

There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the NSE Emerge in a timely
manner or at all.

In accordance with Indian law amadactice, permission for listing and trading of the Equity Shares issued pursuant to the
Issue will not be granted until after the Equity Shares have been issued and allotted. Approval for listing and trading will
require all relevant documents authorizthg issuing of Equity Shares to be submitted. There could be a failure or delay
in listing the Equity Shares on the NSE Emerge. Any failure or delay in obtaining the approval would restrict your ability
to dispose of your Equity Shares.

Any future issuance of Equity Shares may dilute your shareholding and sale of our Equity Shares by our Promoters or
other shareholders may adversely affect the trading price of the Equity Shares.

Any future equity issuances by wus, including in a prim
our Company. Any future equity issuances by us or sales of our Equity Shares by our Promoters or other major shareholder:
may adversly affect the trading price of the Equity Shares. In addition, any perception by investors that such issuances or
sales might occur could also affect the trading price of our Equity Shares.

There are restrictions on daily weekly monthly movement in the price of the equity shares, which may adversely affect
the shareholderés ability to sell for the price at whi

Once listed, we would be subject to circuit breakers imposed by the stock exchange, which does not allow transactions
beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates independently of th
index basedmarketwide circuit breakers generally imposed by SEBI. The percentage limit on circuit breakers is said by
the stock exchange based on the historical volatility in the price and trading volume of the Equity Shares. The stock
exchange does not inform ubthe percentage limit of the circuit breaker in effect from time to time, and may change it
without our knowledge. This circuit breaker limits the upward and downward movements in the price of the Equity Shares.
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As a result of the circuit breaker, no assurance may be given regarding your ability to sell your Equity Shares or the price
at which you may be able to sell your Equity Shares at any time.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares

Under current Indian tax laws and regulations, unless specifically exempted, capital gains arising from the sale of equity
shares in an Indian company are generally taxable in India. A securities transactiof & i$ levjed on and collected

by an Indian stock exchange on which equity shares are sold. Any capital gain exceeding Rs.1,00,000, realized on the sal
of equity shares held for more than 12 months immediately preceding the date of transfer, which aiagsaltywther

platform other than om recognized stock exchange and on which no STT has been paid, are subject to long gains tax in

India.

Term capital The Finance Act, 2019 amended the Indian Stamp Act, 1899 with effect from July 1, 2020 and clarified that,
in the absence of a specific provision under an agreement, the liability to pay stamp duty in case of sale of seagfities thro
stock exchanges will be on the buyer, while in other cases of transfer for consideration through a depository, the onus will
be on the transferor. The stamp duty for transfer of securities other than debentures on a delivery basis is speliified at 0.0
and on aondelivered basis is specified at 0.003% of the consideration amount. The Finance Act, 2020, has, among o others
things, provided a number of amendments to the direct and indirect tax regime, including, without limitation, a simplified
alternate direct taregime and that dividend distribution tax will not be payable in respect of dividends declared, distributed

or paid by a domestic company after March 31, 2020, and accordingly, that such dividends not be exempt in the hands of
the shareholders, both rdent as well as neresident, and that such dividends likely be subject to tax deduction at source.
The Comp any may or may not grant the benefit of a tax treaty (where applicable) toesident shareholder for the
purposes of deducting tax at soureenf such dividend. Investors should consult their own tax advisors about the
consequences of investing or trading in the Equity Shares.

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject to shor
term capital gains tax in India. In cases where the seller is-aasident, capital gains arising from the sale of the equity
shares will be partially or wholly exempt from taxation in India in cases where the exemption from taxation in India is
provided under a treaty between India and the country of which the seller is resident. Historically, Indian tax treaties do n
limitindi aés ability to impose tax on capital gains. As a r
well as in their own jurisdiction on a gain upon the sale of the equity shares.

Further, we cannot predict whether any tax laws or other regulations impacting it will be enacted, or predict the nature and
impact of any such laws or regulations or whether, if at all, any laws or regulations would have a material adverse effect on
our kusiness, financial condition, results of operations and cash fldvesGovernment of India had announced the union
budget for financial year 2023 and the Finance Act, 2023 received assent from the President of India on March 31, 2023.
There is no certaigton the impact that the Finance Act, 2023 may have on our business and operations or in the industry
we operate in.

Significantdifferences exist between Indian GAAP and other accounting principles, such as US GAAP and IFRS, which
may be material to investors assessments of Our Company's financial condition. Our failure to successfullyiRE&pt

may have an adverse effect on the price of our Equity Shares. The proposed adoption of IFRS could result in our
financial condition and results of operations appearing materially different than under Indian GAAP.

Our restated financial statements, including the financial statements provided in this Red Herring Prospectus, are preparec
in accordance with Indian GAAP. We have not attempted to quantify the impact of IFRS or U.S. GAAP on the financial
data included ithis Red Herring Prospectus, nor do we provide a reconciliation of our financial statements to those of U.S.
GAAP or IFRS. U.S. GAAP and IFRS differ in significant respects from Indian GAAP. For details, refer chapter titled
fiPresentation of Financial Inditry and Market Data b e g i n n i165¢f this iRedParigng Prospectus.

Accordingly, the degree to which the Indian GAAP financial statements included in this Red Herring Prospectus will

provide meaningful information is entirely dependent o
Any reliance by persons not familiar with Indian accounting practices on the financial disclosures presented in this Red
HerringPre pect us should accordingly be | imited. I ndia has

with | FRS0 and not the Al nt er iiatfiR&GuhiehlwasFannownced bydhe M®%e p o r
through the press notedated Jana, 2010. These @Al FRS based / synchroni:
India as IND (AS). Public companies in India, including our Company, may be required to prepare annual and interim
financial statements under IND (AS). The MCA, throughress release dated February 25, 2011, announced that it will
implement the converged accounting standards in a phased manner after various issues, including tax related issues, al
resolved. Further, MCA Notification dated February 16, 2015, has prowitesdemption to the Companies proposing to

list their shares on the SME Exchange as per Chapter IX of the SEBI ICDR Regulations and hence the adoption of IND
(AS) by a SME exchange listed Company is voluntary. Accordingly, we have made no attempt fg quadentify the

54



68.

69.

70.

impact of the differences between Indian GAAP and IFRS or to quantify the impact of the difference between Indian GAAP
and IFRS as applied to its financial statements. There can be no assurance that the adoptigBofvilNBot affect our

reported rest$ of operations or financial condition. Any failure to successfully adoptAN$Dnay have an adverse effect

on the trading price of our Equity Shares. Currently, it is not possible to quantify whether our financial results will vary
significantly due tolie convergence to IND (AS), given that the accounting principles laid down in the IND (AS) are to be
applied to transactions and balances carried in books of accounts as on the date of the applicability of the converged
standards, i.e., IND (AS) and forttue periods.

Moreover, if we volunteer for transition to IND (AS) reporting, the same may be hampered by increasing competition and
increased costs for the relatively small number of IND (a§)erienced accounting personnel available as more Indian
companies begin tprepare IND (AS) financial statements. Any of these factors relating to the use of converged Indian
Accounting Standards may adversely affect our financial condition.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract foreign
investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares betwessidsmts and residents

are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting requirements

specifiedby the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with such pricing

guidelines or reporting requirements or fall under any of the exceptions referred to above, then the prior approval of the
RBI will be requied. Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into
foreign currency and repatriate that foreign currency from India will require a no objection/ tax clearance certificate from

the income tax authorityThere can be no assurance that any approval required from the RBI or any other government

agency can be obtained on any particular terms or at all.

EXTERNAL RISKS
A slowdown in economic growth in India could cause our business to suffer.

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian economy
Any slowdown or perceived slowdown in the Indian economy or future volatility in global commodity prices could
adversely affect our busiges . Additionally, an increase in trade defi
a decline in Indiabés foreign exchange reserves could n
affect the Indian economy and ourdiness. In particular, the COVII® pandemic caused an economic downturn in India

and globally. Any downturn in the macroeconomic environment in India could also adversely affect our business, financial
condition, results of operations and prospects.

Indiaés economy could be adversely affected by a geneil
affecting agriculture, commodity and energy prices as well as various other factors. A slowdown in the Indian economy
could adversely féect the policy of the GOI towards our industry, which may in turn adversely affect our financial
performance and our ability to implement our business strategy.

The Indian economy is also influenced by economic and market conditions in other countries, particularly emerging market
conditions in Asia. A decline in Indiabés foreign excha
and interesrates in the Indian economy, which could adversely impact our financial condition. A loss of investor
confidence in other emerging market economies or any worldwide financial instability may adversely affect the Indian
economy, which could materially aadversely affect our business, financial condition, results of operations and prospects.

Further, other factors which may adversely affect the Indian economy are scarcity of credit or other financing in India,
resulting in an adverse impact on economic conditions in India and scarcity of financing of our expansions; volatility in,

andactualb perceived trends in trading activity on, I ndiad:
or monetary policies, like application of GST; political instability, terrorism or military conflict in India or in couintries
theregionor gl oball vy, including in Indiadés var i anade disagtdrsg h b ot

infectious disease outbreaks or other serious public health concerns; prevailing regional or global economic conditions,
i ncl udi ng ncipal exportdriarkebssandpothér significant regulatory or economic developments in or affecting
India or its financial services sectors.

Our business is substantially affected by prevailing economic, political and other conditions.

We are incorporated in and substantially all our operations are located in India. As a result, we are highly dependent on
prevailing economic conditions in India and our results of operations and cash flows are significantly affected by factors
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influencing the Indian economy. Factors that may adversely affect the Indian economy, and hence our results of operations
and cash flows, may include:

1 any increase in Indian interest rates or inflation;

1 any exchange rate fluctuations;

1 any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in India and
scarcity of financing for our expansions;

1 prevailing income conditions among Indian consumers and Indian corporates;

f volatility in, and actual or perceived trends in traf

T changes in Indiabds tax, trade, fiscal or monetary pol

T political instability, terrorism or military coaflict
various neighbouring countries;

1 occurrence of natural or mamade disasters;

T prevailing regional or gl obal economic conditions, i

T any downgrading of Indiads debt rating by a domestic

9 financial instability in financial markets; and

91 other significant regulatory or economic developments in or affecting India or its construction sector.

On February 24, 2022, Russian military forces invaded Ukraine. Although the length, impact and outcome of the ongoing
military conflict in Ukraine is highly unpredictable, this conflict and responses from international communities could lead
to significantmarket and other disruptions, including significant volatility in commodity prices and supply of energy
resources, instability in financial markets, supply chain interruptions, political and social instability, changes inrconsume
or purchaser preferencas well as increase in cyberattacks and espionage.

To date, we have not experienced any material interruptions in our supply chain, manufacturing facility and distribution
network in connection with these conflicts. We have no way to predict the progress or outcome of the conflict in Ukraine
as the conflit and any resulting government reactions, are rapidly developing and beyond our control. The extent and
duration of the military action, sanctions and resulting market disruptions could be significant and could potentially have a
substantial impact on thglobal economy and our business for an unknown period of time. Any of the abovementioned
factors could affect our business, financial condition and results of operations.

Our business is affected by global economic conditions, especially in the geographies we cater to, which may have an
adverse effect on our business, financial condition, results of operations and prospects.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
particularly emerging market countries in Asia. Financial turmoil in Asia, U.S. and elsewhere in the world in recent years
has affected the Indiae c o n o my . Al t hough economic conditions are di
developments in one country can have adverse effects on the securities of companies in other countries, including India.
Financial disruptions may occur again adild harm our business, financial condition and results of operations.

The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and market corrections
in recent years. Financial markets and the supply of credit could continue to be negatively impacted by ongoing concerns
surroundiry the sovereign debts and/or fiscal deficits of several countries in Europe, the possibility of further downgrades
of, or defaults on, sovereign debt, concerns about a slowdown in growth in certain economies and uncertainties regarding
the stability and osrall standing of the European Monetary Union.

A loss of investor confidence in the financial systems of other emerging markets may cause increased volatility in the Indian
financial markets and indirectly in the Indian economy in general. Any worldwide financial instability could influence the
Indian economy. In response to such developments, legislators and financial regulators in the United States, Europe and
other jurisdictions, including India, have implemented several policy measures designed to add stability to the financial
markets. In additionany increase in interest rates by the United States Federal Reserve will lead to an increase in the
borrowing costs in the United States which may in turn impact global borrowing as well. Furthermore, in several parts of
the world, there are signs of imasing retreat from globalization of goods, services and people, as pressure for the
introduction of a protectionist regime is building and such developments could adversely affect Indian exports. However,
the overall impact of these and other legislatiud regulatory efforts on the global financial markets is uncertain, and they
may not have the intended stabilizing effects. In the event that the current adverse conditions in the global credit markets
continue or if there is any significant financial migtion, this could have an adverse effect on our business, financial
condition and results of operations.

In February 2022, hostilities between Russia and the Ukraine commenced, which has led stock, commodities and foreign
exchange markets worldwide to fluctuate. In addition, the market price of oil has risen sharply since the commencement of
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hostilities in the Ukraine, which may have an inflationary effect in India and other countries. A prolonged war or agbrotract
period of hostilities in the Ukraine may lead to global economic disturbances.

If we are unable to successfully anticipate and respond to changing economic and market conditions, our business, financia
condition, results of operations and prospects may be adversely affected.

Changing regulations in India could lead to new compliance requirements that are uncertain. The regulatory
environment in which we operate is evolving and is subject to change.

The Government of India may implement new laws or other regulations that could affect the manufacturing industry or the
sectors we serve, which could lead to new compliance requirements. New compliance requirements could increase oul
costs or otherwise advsely affect our business, financial condition and results of operations. Further, the manner in which
new requirements will be enforced or interpreted can lead to uncertainty in our operations and could adversely affect our
operations. Our business afinkincial performance could be adversely affected by any unexpected or onerous requirements
or regulations resulting from any changes in laws or interpretation of existing laws, or the promulgation of new laws, rules
and regulations. Any such changes aralrilated uncertainties with respect to the implementation or change in the legal
framework may have a material adverse effect on our business, financial condition and results of operations.

A slowdown in our exports due to tariffs and trade barriers and international sanctions cauadersely affect our
business, financial condition and results of operations.

A significant portion of our revenue is derived from exports. From time to time, tariffs, quotas and other tariff-and non
tariff trade barriers may be imposed on our products in jurisdictions in which we operate or seek to sell our products. There
can be p assurance that the European Community and the United States, among others, where we seek to sell our product
will not impose trade restrictions on us in future. We may also be prohibited from exporting to certain restricted countries
that may be added ta sanctions list maintained by the Government of India or other foreign governments, such as the
Specially Designated Nationals and Blocked Persons list maintained by the Office of Foreign Assets Control of the US
Department of Treasury in the United t8& In February 2022, hostilities between Russia and the Ukraine commenced,
which has led to the imposition of sanctions of various Russian interests (and in some cases Belarus) by the Europear
Union, Australia, Canada, Japan, New Zealand, Switzerlandh 8@rea, the United Kingdom and the United States. Any

such imposition of trade barriers or international sanctions may have an adverse effect on our business, financial condition
and results of operations.

Natural calamities, climate change and health epidemics could adversely affect the Indian economy and our business,
financial condition, and results of operations. In addition, hostilities, terrorist attacks, civil unrest and other acts of
violence could dversely affect our business, financial condition and results of operations.

Our operations including our manufacturing facilities and research and development activities may be damaged or disrupted
as a result of natural calamities. Such events may lead to the disruption of information systems and telecommunication
services for sstained periods. They also may make it difficult or impossible for employees to reach our business locations.
Damage or destruction that interrupts our provision of services could adversely affect our reputation, our relationships with
our customers,ourésSni or Management teambs ability to administer
substantial additional expenditure to repair or replace damaged equipment or rebuild parts of our facilities. Any & the abov
factors may adversely affeotir business, financial condition and results of operations.

India has from timeo-time experienced instances of social, religious and civil unrest and hostilities between neighbouring
countries. Present relations between India and Pakistan continue to be fragile on the issues of terrorism, armaments an
Kashmir.h  Apr i | 2019, skirmishes along Indiads border witd.l
plane significantly escalated tensions between the two countries. India has also experienced terrorist attacks in some part
of the country. Miliry activity or terrorist attacks in the future could influence the Indian economy by disrupting
communications and making travel more difficult and such political tensions could create a greater perception that
investments in Indian companies involve heglidegrees of risk. Events of this nature in the future, as well as social and
civil unrest within other countries in Asia, could influence the Indian economy and could have a material adverse effect on
the market for securities of Indian companies.

Foreign investors are subject to foreign investment restrictions under Indian laws that may limit our ability to attract
foreign investors, which may have a material adverse impact on the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares betwessideots and residents

are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting requirements
specifiedby the RBI. For further details,séeRe st r i cti ons onl Rdr ahn g SBon CagyRSdfthi® 6§ P O
Red Herring Prospectus. If the transfer of shares is not in compliance with such pricing guidelines or reporting requirements
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or falls under any of the exceptions referred to above, then the prior approval of the RBI will be required. Additionally,
shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency and repatriate th:
foreigncurrency from India will require a no objection or a tax clearance certificate from the income tax authority. Further,

in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT, Government of India,
investments where tHaeneficial owner of the Equity Shares is situated in or is a citizen of a country which shares land
border with India, can only be made through the Government approval route, as prescribed in FDI Policy. These investment
restrictions shall also apply to lsscribers of offshore derivative instruments. We cannot assure you that any required
approval from the RBI or any other governmental agency can be obtained on any particular terms or at all.

Financial instability in other countries may cause increased volatility in Indian financrabrkets.

The Indian financial market and the Indian economy are influenced by economic and market conditions in other countries,
particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe, the United States and elsewhere in
the world in ecent years has affected the Indian economy. Although economic conditions are different in each country,
investors6 reactions to developments in one country ceé
countries, including India. A ks in investor confidence in the financial systems of other emerging markets may cause
increased volatility in Indian financial markets and, indirectly, in the Indian economy in general. Any global financial
instability, including further deterioration afedit conditions in the U.S. market, could also have a negative impact on the
Indian economy. Financial disruptions may occur again and could harm our results of operations and financial condition.

The Indian economy is also influenced by economic and market conditions in other countries. This includes, but is not
limited to, the conditions in the United States, Europe and certain economies in Asia. Financial turmoil in Asia and
elsewhere in the watlin recent years has affected the Indian economy. Any worldwide financial instability may cause
increased volatility in the Indian financial markets and, directly or indirectly, adversely affect the Indian economy and
financial sector and its business.

Although economic conditions vary across markets, loss of investor confidence in one emerging economy may cause
increased volatility across other economies, including India. Financial instability in other parts of the world could have a
global influence adh thereby impact the Indian economy. Financial disruptions in the future could adversely affect our
business, prospects, financial condition and results of operations. The global credit and equity markets have in the pas
experienced substantial dislocat®) liquidity disruptions and market corrections.

The ability of Indian companies to raise foreign capital may be constrained by Indian law.

As an Indian Company, we are subject to exchange controls that regulate borrowing in foreign currencies, including those
specified under FEMA. Such regulatory restrictions limit our financing sources for our projects under development and
hence could constin our ability to obtain financing on competitive terms and refinance existing indebtedness. In addition,
we cannot assure you that the required approvals will be granted to us without onerous conditions, or at all. Limitations on
foreign debt may advesty affect our business growth, results of operations and financial condition.

QIBs and Nonlnstitutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of Equity
Shares or the Bid Amount) at any stage after submitting a Bid, and Retail Individual Investors are not permitted to
withdraw their Bids dter Bid/ Issue Closing Date.

Pursuant to the SEBI ICDR Regulations, Qualified Institutional Buyers andristitutional Investors are required to pay

the Bid Amount on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of
Equity Shares iothe Bid Amount) at any stage after submitting a Bid. Similarly, Retail Individual Investors can revise or
withdraw their Bids at any time during the Bid/ Issue Period and until the Bid/ Issue Closing Date, but not thereafter.
Therefore, Qualified Institiopnal Buyers and Noimnstitutional Investors will not be able to withdraw or lower their Bids
following adverse developments in international or national monetary policy, financial, political or economic conditions,
our business, results of operationotrerwise at any stage after the submission of their Bids.
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SECTION IV T INTRODUCTION

THE ISSUE

PRESENT ISSUE OF EQUITY SHARES BY OUR COMPANY IN TERMS OF THIS RED HERRING
PROSPECTUS

Equity Shareslssued®®@X3)
Out of which:

Up to 444960 0 * Equi ty Shar e sachoflly phicfor
cash at a price of [ 6] per Egqg

Upto2,28l000Equi ty Shar es o éachffullypad up farl
cash at a price of [ 6] pser Egq
Up to42,21,00CEquity Shares of having face value 4D/ each fully paid
up for cash at a price of [pér EquityShareaggregating [ 8] L a

IssueReserved for the Market Maker

Net Issueto the Public

Out of which*

A. QIB Portion ¥® | Not more thar20,6760(Equi ty Shares aggregd
Of which:
i) Anchor Investor Portion Up t012,36,00CEquity Sharesiggregatindo [ 6] Lakhs

ii) Net QIB Portion (Assuming
Anchor Investor Portion idully | Up to8,31,600Equity Sharesiggregatingo [ 0 ] Lakhs
subscribed)

Of which:

(a) Available for allocation to

Mutual Funds only (5% of th¢ Up to44,400Equity Sharesggregatingo [ 0O ] Lakhs

Net QIB Portion)

(b) Balance of QIB Portion for al

QIBs includingMutual Funds
B. Non-Institutional Portion Not less thar,55,200Equi ty Shares aggregat
C. Retail Portion Not less thari4,98800Equi ty Shares adagkhsega
Pre and Post IssueEquity Shares
Equity shares outstanding prior to the
Issue
Equity shares outstanding after the
Issue

Up to7,87,200Equity Sharesiggregatingo [ 0 ] Lakhs

1,19,37,60Equi ty Shar es odachffulypadupsr al u

Up t01,63,87,20(Equity Shares of face value of1 -Geéach fully paidup

Pl ease refer t@bjedtsiokthdssiebeginming ont p'agﬂ
86 of thisRed HerringProspectus

*Subject to finalization of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon determination
of Issueprice.

Use of Net Proceeds

Notes:

(1) Thelssueis being made in terms of Chapter I1X of the SEBI ICDR Regulations, as amended from time to time. This
Issueis being made by our company in terms of Regulation of 2P8f(SEBI ICDR Regulations read with Rule
19(2)(b)(i) of SCRR wherein not less than 25% of the jpésguepaid up equity share capital of our company are
beingissuedto the public for subscription.

(2) The Issue including has been approved by our Board pursuant to the resolutions passed at its meetings held on
February 02 2024 and by our Shareholders pursuant to a special resolution passed at their meeting$-bbidiary
09, 2024.

(3) The SEBI ICDR Regulations permit tissueof securities to the public through the Book Building Process, which
states that: (a) not less than 35% of the Nstieshall be available for allocation on a proportionate basis to Retail
Individual Bidders; (b) not less than 15% of the Msueshall be available for allocation on a proportionate basis to
NortInstitutional Bidders; and (c) not more than 50% of the I$stieshall be allotted on a proportionate basis to
QIBs, subject to valid Bids being received at or abovéshigePrice. Provided thathe unsubscribed portion in either
of the categories specified in clauses (a) or (b) may be allocated to bidders in the other c&tegandingly, we have
allocated the Nelssuei.e., not less than 35% of the Nssueshall be available for allocation to Retail Individual
Bidders; not less than 15% of the Netueshall be available for allocation to Nelmstitutional Bidders and not more
than 50% of the Ndssueto QIBs.
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(4) Subject to valiBidsbeing received at or above thesuePrice, under subscription, if any, in any category, except in
the QIBPortion, would be allowed to be met with sgiNer from any other category or combination of categories of
Bidders at the discretion of our Company in consultation with the Book Running Lead Manager and the Designated
Stock Exchange, subject to applicable laws.

Our Company in consultation with the Book Running Lead Manager, allocate up to 60% of the QIB Portion to Anchor
Investors on a discretionary basis in accordance with the SEBI ICDR Regulatiorthir@mé the Anchor Investor Portion

shall be reserved fatomestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above
the Anchor Investor Allocation Price. In the event of urslduscription in the Anchor Investor Portion, the remaining
Equity Shares shall be added to th&@lortion. Further, 5% of the Net QIB Portion shall be available for allocation on a
proportionate basis to Mutual Funds only, and the remainder of the QIB Portion shall be available for allocation on a
proportionate basis to all QIB Bidders (other tharclar Investors), including Mutual Funds, subject to valid Bids being
received at or above thssuePrice. However, if the aggregate demand from Mutual Funds is less than 5% of the Net QIB
Portion, the balance Equity Shares available for allotment in titaaFund Portion will be added to the Net QIB Portion

and allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their Bids. For further
detail s, pl easlsusPodedurd sbeecgtiinonn2b8gif thid RedoplexfimageProspecsu
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SUMMARY OF FINANCIAL INFORMATION

ANNEXURE T I: RESTATED STATEMENT OF ASSETS AND LIABILITIES

(7 in
AT As at | As As at | As at
Particulars ure December | March 31, | March 31, | March 31,
31, 2023 2023 2022 2021
EQUITY AND LIABILITIES
Sharehol dersdéd funds
(a) Share capital \Y 1078.76 107.88 107.88 107.88
(b) Reserves and surplus \i 1198.39 1,394.33 891.50 480.96
2277.15 1,502.21 999.38 588.84
Share Application Money 345.00
Non-current liabilities
(a) Long-term Borrowings VIIA 148.76 212.69 133.48 115.42
(b) Deferred tax liabilities (net) XIlI 73.93 59.84 45.89 35.10
(c) Long term provisions VI 10.81 8.58 6.66 5.03
233.50 281.11 186.03 155.55
Current liabilities
(a) Short ternborrowings VIIA 311.90 197.00 179.06 188.61
(b) Trade payables IX
(i) total outstanding dues of micro and sm i i i
enterprises
(i) total ogtstandmg dues of crt_ad|tors oth 2294 66 2.460.24 1,704.71 796.67
than micro and small enterprises
(c) Other current liabilities X 79.51 73.14 277.82 103.50
(d) Shortterm provisions Xl 327.37 151.02 132.86 6.46
3013.44 2,881.40 2,294.45 1,095.24
TOTAL 5869.09 4,664.72 3,479.86 1,839.63
ASSETS
Non-current assets
(a) Property, planand equipment Xl 988.50 983.94 737.55 593.63
(b) Non-Current Investments XV 8.75 8.75 8.75 8.75
(c) Deferred tax assets (net) Xl - - -
(d) Longterm loans and advances XV 603.29 66.16 49.52 29.26
1600.54 1,058.85 795.82 631.64
Current assets
(&) Inventories XVI 1157.33 1,115.72 108.72 82.80
(b) Trade receivables XVII 2966.52 1,993.80 2,206.19 915.47
(c) Cash and bank balance XV 4.54 249.69 156.91 41.64
(d) Shortterm loans and advances XIX 134.84 241.35 206.97 152.28
(e) Other Current Assets XX 5.32 5.31 5.25 15.80
4268.55 3,605.87 2,684.04 1,207.99
TOTAL 5869.09 4,664.72 3,479.86 1,839.63
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ANNEXURE T II: STATEMENT OF PROFIT & LOSS, AS RESTATED

(7 in
For the period/ year ended
Particulars Annexure | December | March 31, | March 31, | March 31,
31, 2023 2023 2022 2021

Income
Revenue from operations XXI 6207.98 6,164.06 5,948.39 3,036.35
Other income XXII 9.85 22.54 5.81 7.20
TOTAL INCOME 6217.83| 6,186.60 5,954.20 3,043.55
Expenses
(a) Cost ofMaterial Consumed XXII 3996.13] 4,173.79 4,427.41 2,443.19
(b) Purchase of stoek-trade - - -
(c) Increase/Decrease in Stock in trade XXIV (9.65) 7.77 21.97 3.28
(d) Employee benefits expense XXV 329.96 356.79 346.44 253.08
(e) Finance costs XXVI 62.50 53.84 29.65 30.71
(f) Depreciation and amortisation expense | Xl 41.61 54.98 46.03 39.38
(g) Other expenses XXVII 682.91 843.47 506.02 194.95
TOTAL EXPENSES 5103.46] 5,490.64 5,377.52 2,964.59
Profit / (Loss) before tax 1114.37 695.96 576.68 78.95
Tax expenses:
(a) Current tax expense 325.36 179.16 155.39 14.74
(b) Earlier year Tax - - -
(c) Deferred tax expense / (benefit) 14.08 13.95 10.79 (1.29)
Net tax expense/(benefit) 339.44 193.11 166.18 13.45
Profit / (Loss) for the year 774.93 502.85 410.50 65.50
Earnings per share (of Rs. 10 each)
(a) Basic & Diluted 7.18 4.66 3.81 0.61
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ANNEXURE T II'l: STATEMENT OF CASH FLOW, AS RESTATED

(7 in
Particulars December 31, | March 31, | March 31, | March 31,
2023 2023 2022 2021
A | Cash flow from operating activities:
Net profit before tax 1114.37 695.96 576.68 78.95
Adjustments:
Depreciation & Amortisation 41.61 54.98 46.03 39.38
Profit on sale ofixed Assets (0.40) - (0.17)
Interest Income (9.64) (9.75) (3.70) (1.03)
Finance cost 62.50 53.84 29.65 30.71
Provision for Gratuity 2.94 2.20 1.84 5.84
97.41 100.87 73.82 74.73
Operating cash flow before working capital 1211.78 796.83 650 50 153.68
changes
Movement in working capital
I. Adjustments for (Increase)/decrease in operating assets
Trade receivables (972.72) 212.39| (1,290.72) (181.19)
Inventories (41.61) (1,007.00) (25.92) 341.17
Shortterm loans & advance 136.01 (33.68) (54.69) 5.82
Other Current Assets (0.01) (0.06) 10.55 (0.99)
Il.  Adjustments for (Increase)/decrease in operatingjabilities:
Trade payables (165.58) 755.53 908.04 (153.73)
Other current liabilities 6.37 (204.68) 174.32 (19.02)
(1037.54) (277.50) (278.42) (7.94)
Cash generated from operations 174.24 519.33 372.08 145.74
Net income taxes paid (173.%) (156.26) (26.58) (41.02)
Net cash (used in) / provided by operating
activities - (A) 0.3 363.07 345.51 104.72
B | Cash flows from investing activities:
Z:Srg?sase of fixed assets & including intangi (51.52) (306.72) (193.07) (120.70)
Sale of fixed assets &cluding intangible assets - 0.55 -
Interest Received 9.64 9.75 3.70 1.03
Net cash provided by / (used in) investing
activities (B) (41.88) (296.97) (188.82) (119.67)
C | Cash flows from Financing activities:
Proceeds from Long TerBorrowings (63.93) 79.21 18.06 4.77
Issue of Shares Capital 345.00
Security Deposits paid (537.13) (16.64) (20.26) 5.79
Proceepls from/(Repayment) of Shddrm 114.90 17.94 (9.55) 2398
Borrowings
Interest paid (62.50) (53.84) (29.65) (30.71)
z\lée)t cash flow from/ (used in) financing activities (203.66) 26.67 (41.40) 383
Net increase / (decrease) in cash & cag
equivalents (A+B+C) (245.15) 92.77 115.29 (11.12)
Cash & cash equivalents as at the beginning ¢ 249 69 156.92 1163 52 75
the year
5:§rh & cash equivalents as at the end of th 45 249 69 156.9 41.63
Notes to Cash Flow Statement
1 | Component of cash and caskquivalent:
- Cash in hand 0.44 9.33 3.20 5.99
- Balance with Bank 410 240.36 153.72 35.64
4.54 249.69 156.2 4163
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GENERAL INFORMATION
REGISTERED OFFICE OF OUR COMPANY

Quest Laboratories Limited

Plot No. 45 Sector Il Pithampur,
Dhar- 454775, Madhya Pradesh, India
Tel No: 07292292374

Email: investors@questlabltd.com
Website: www.questlabltd.com

CIN: U24232MP1998PLC012850
Registration Number: 012850

For further details and details of changes in Hibkt@y r regi
and Certain Corporatdatters b e g onmpagel ilgf thisRed Herring Prospectus

REGISTRAR OF COMPANIES

Registrar of Companies,Gwalior

3rd Floor, A Block, Sanjay Complex,
Jayendra Ganj, Gwalier474009,
Madhya Pradeshindia.

Tel No: 07512321907

Fax: 07512331853

Email: roc.gwalior@mca.gov.in

Website: www.mca.gov.in

DESIGNATED STOCK EXCHANGE

NSE Emerge

National Stock Exchange of India Limited
Exchange Plaza, Plot no. C/1,

G Block Bandrd Kurla Complex,

Bandra (E), Mumbaii 400 051,
Maharashtra, India

Tel No: 0221 2659 8100/ 8114

Website: www.nseindia.com

BOARD OF DIRECTORS

As on the date of thiRed Herring Prospectuthe Board of Directors of our Company comprises of the following:

Name Designation DIN Residential Address

Mr.  Anil Kumar | Chairman & Managing 00646133 121, Amitesh Nagar, Scheme No. 59, IDA, Indet62
Sabarwal Director 014, Madhya Pradesh, India.

Ms. Tejaswini| Whole Time Director | 09088283| 121, Amitesh Nagar, Scheme No. 59, IDA, Indet62
Sabarwal 014, Madhya Pradesh, India.

Mr. Rahul Dangi Whole Time Director | 09088127 Gram Banshiya, BarondaeRli, Sagar 470228, Madhyg
Pradesh, India

Mr. Gautam Kothari| Non-Executive 00115063| 231, Saket Nagar, Tilaknagar, Inderé52018, Madhys
Independent Director Pradesh, India

Mr. Amit Ramesh| Non-Executive 09419479| 302, Varad Vinayak Apartment, Siddheshwar Nag

Chandak Independent Director Dighori, Narsala, Nagpur440034 Maharashtra, India

Mr. Basant Lall Non-Executive 10459081| 12/5 Jeevan Deep Colony, Indore452001, Madhys

Menghwani Independent Director Pradesh, India.

For detailed profile of our Board of Directors, please see chaptet Oue Mandgemeidtbeginning orpagel74 of this
Red Herring Prospectus.
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COMPANY SECRETARY AND COMPLIANCE OFFICER
Mr. Jayesh Jain is our Company Secretary and Compli@ffceer. His contact details are as follows:

Mr. Jayesh Jain

Plot No. 45 Sector Il Pithampur,
Dhar- 454775, Madhya Pradesh, India
Tel No: 07292292374

Email: cs@questlabltd.com

Website: www.questlabltd.com

Investor grievances

Bidders may contact the Company Secretary and Compliance Officer, BRLM or the Registradssoi¢hrecase of any
pre-issueor postissuerelated queries, grievances and for redressal of complaints includingecsipt of letters of
Allotment, noncredit of allotted Equity Shares in the respective beneficiary accountgneipt of refund orders or non
receipt of funds by electronic mods¢.

All Issuerelated grievances, other than that of Anchor Investors, may be addressed to the Registsau®ntitie a copy

to the relevant Designated Intermediary(ies) with whom the Bid cum Application Form was subgittegifull details

such as name of the sole or First Bi dd eCtient IIBURI IDcPAM) Appl
address of Bidder, number of Equity Shares applied for, ASBA Account numbidh the amount equivalent to the Bid
Amount was blocked or the UPI IBo¢ UPI Bidders who make thgayment of Bid Amount through the UPI Mechanism),

date of Bid cum Application Form and the name address of the relevant Designated Intermediary(ies) where the Bid
was submitted. Further, the Bidder shadclose a copy of the Acknowledgment Slip or provide the application number
received from the Designatddtermediary(ies) in addition to the documents or information mentioned hereinabove. All
grievances relating tBids submitted through Registered Brokers may be addréssed Stock Exchanges with a copy to

the Registrato thelssue

All Issuerelated grievances of the Anchor Investors may be addressed to the Registréssiogtigéving full details such

as the name of the sole or First Bidder , Chentdlh BAN, dbta v e st
of the Anchor Investor Application Form, address of the Bidder, number of the Equity §pplied for, Bid Amount paid

on submission of the Anchor Investor Application Form and the name and aafdressBRLMs where the Anchor Investor
Application Form was submitted by tiechor Investor.

BOOK RUNNING LEAD MANAGER

Shreni Shares Limited

(Formerly Known as Shreni Shares Private Limited)
No. 217, Hive 67 Icon, Poisar Gymkhana Road,
Lokmanya Tilak Nagar Poisar, Near Raghuleela Mall,
Kandivali West, Mumbai 400067 Maharashtra, India.
Tel No: 022- 20897022

Email: shrenishares@gmail.com

Website: www.shreni.in

Investor Grievance Email: info@shreni.in

Contact Person:Ms. Tanya Goyal

SEBI Registration No.:INM000012759

REGISTRAR TO THE ISSUE

Bigshare Services Private Limited

S6-2, 6th Floor,Pinnacle Business Park,

Next to Ahura Centre, Mahakali Caves Road,
Andheri (East) Mumbai 400 093,
Maharashtra, India

Tel No: 0227 6263 8200

Email: ipo@bigshareonline.com

Website: www.bigshareonline.com

Investor Grievance Email: investor@bigshareonline.com
Contact Person: Mr. Vinayak Morbale

SEBI Registration No.: INR0O00001385
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LEGAL ADVISOR TO THE ISSUE

Asha Agarwal & Associates

118, Shila Vihar, Gokulpura,

Kalwar Road, Jhotwara,

Jaipuri 302 012, Rajasthan, India

Tel No: +91 99509 33137

Email: ashaagarwalassociates@gmail.com
Contact Person:Ms. Nisha Agarwal

BANKERS TO THE COMPANY

HDFC Bank Limited

Brilliant Avenue, Scheme No 94,

SectorB, Behind Bombay Hospital, Rirngoad,
Indore 452010Madhya Pradesh, India

Tel No.: 9407590823

Email: priyanshi.laddha@hdfcbank.com
Website: www.hdfcbank.com

Contact Person:Ms. Priyanshi Laddha

STATUTORY & PEER REVIEWED AUDITORS OF OUR COMPANY

Shyam S Gupta & Associates, Charteredccountants
305, Milindas Maner, 2 RNT Marg,

Indore- 425001 Madhya Pradesh, India.

Tel No.: 07314065978

Email: sguptaca2004@rediffmail.com

Contact Person:07314065978

Membership No.: 075255

Firm Registration No.: 007309C

Peer Review Registration No 015111

M/s. Shyam S Gupta & Associates, Chartered Accountants hold a peer review certificate dated March 27, 2023 issued by
the Institute of Chartered Accountants of India.

BANKERS TO THE ISSUE/ESCROW COLLECTION BANK, REFUND BANK AND PUBLIC ISSUEBANK

ICICI Bank Limited Capital Market Division,
5th Floor, HT Parekh Marg,

Churchgate, Mumbai400020,
Maharashtra, India

Tel No.: 022-68052182

Email: ipocmg@icicibank.com

Website www.icicibank.com

Contact Person:Mr. Varun Badai

SEBI Registration Number: INBIOO000004

SYNDICATE MEMBER

Shreni Shares Limited

(Formerly Known as Shreni Shares Private Limited)
No. 217, Hive 67 Icon,

Poisar Gymkhana Road, Lokmanya Tilak

Nagar Poisar, Near Raghuleela Mall, Kandivali West,
Mumbaii 400067 Maharashtra, India.

Tel No: 022- 20897022

Email: shrenisharespvtltd@yahoo.in
Website:www.shreni.in

Contact Person: Mr. Hitesh Punjani

SEBI Registration No.: INZ000268538
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STATEMENT OF INTER -SE ALLOCATION OF RESPONSIBILITIES

Shreni Shares Limite(Formerly Known as Shrei@ihares Private Limited} the soleBook Running_ead Manageto this
Issueand all the responsibilities relating to-oadination and other activities in relation to tlssueshall be performed by
them and hence a statement of irderallocation of responsibilities is not required.

SELF-CERTI FI ED SYNDI CATE BANKS (ASCSBso0)

The list of recognised intermediaries notified by SEBI is available at is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmla+3dt such other website as

may be prescribed by SEBI from time to time. A list of the Designated SCSB branches with which an ASBA Bidder (other
than a UPI Bidder using the UPI Mechanism), not Bidding through Syndicate/Sub Syndicate or through se&egister
Broker, RTA or CDP may submit the Bid cum Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmldr3at such other websites as

may be prescribed by SEBI from time to time.

SCSBS AND MOBILE APPLICATIONS ENABLED FOR UPI MECHANISM

The banks registered with SEBI, whigffer the facility of ASBA services, (i) in relation to ASBA, where the Bid Amount

will be blocked by authorising an SCSB, a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intméiveBdpdated from time to time

andat such other websites as may be prescribed by SEBI from time to time, (ii) in relation to UPI Bidders using the UPI
Mechanism, a list of which is available on the website of SEBI at
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmlde&uch other website as updated
from time to time.

In accordance with SEBI RTA Master Circular, SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5,
2022,and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, read with other applicable UPI
Circulars,UPI Bidders Bidding through UPI Mechanism may apply through the SCSBs and mobile applications, using UPI
handleswhose name appears on the SEBI website. A list of SCSBs and mobile applications, which, are live for applying
in public offers using UPI mechanism is provided in thist available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmlard &ipdated from time to time and at
suchother websites as may pesscribed by SEBI from time to time.

SYNDICATE SCSB BRANCHES

In relation to Bids (other than Bids by Anchor Investors and RIBs) submitted to a member of the Syndicate, the list of
branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid cum
Application Forms from the members of the Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intn)icarib updated from time to

time or any such other website as may be prescribed by SEBI from time to time.

REGISTERED BROKERS

Bidders (other than RIBs) can submit ASBA Forms in the Issue using the stockbroker network of the stock exchange, i.e.,
through the Registered Brokers at the Broker Centers. The list of the Registered Brokers, including details such as posta
address, tefghone number and -mail address, is provided on the websites of the Stock Exchange at
https://www.nseindia.coyras updated from time to time.

REGI STRAR AND SHARE TRANSFER AGENTS (ARTAO)

The list of the RTAs eligible to accept ASBA Forms (other than RIBs) at the Designated RTA Locations, including details
such as address, telephone number amdaié address, is provided on the websites of the Stock Exchange at
https://www.nseindia.com/produeservices/initialpublic-offeringsasbaproceduresas updated from time to time.

COLLECTI NG DEPOSI TORY PARTI CI PANTS (ACDPO0)

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name and
contact details, is provided on the websites of the Stock Exchamg@at/www.nseindia.com/produeservices/initial
public-offerings-asbaproceduresas updated from time to time.

CREDIT RATING
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This being arissueof Equity Shares, credit rating is not required.
IPO GRADING

Since thdssueis being made in terms of Chapter IX of the SEBI ICDR Regulations, there is no requirement of appointing
an IPO Grading agency.

DEBENTURE TRUSTEES
Since this is not a debentussue appointment of debenture trustee in not required.
MONITORING AGENCY

Sinceourlssusei ze does not exceed 10,000 Lakhs, we are not
utilization of Net Proceeds in accordance with Regulation 262(1) of SEBI ICDR Regulations. Our Company has not
appointed any monitoring agency for thésue. However, as per Section 177 of the Companies Act, 2013, the Audit
Committee of our Company, would be monitoring the utilization of the proceeds of the Issue.

FILING OF THE RED HERRING PROSPECTUS

TheRed HerringProspectushall be filed otNSEEmergesituated aNational Stock Exchange of India Limitdeixchange
Plaza, Plot no. C/X; Block Bandra Kurla ComplexBandra (E), Mumbai 400 051 Maharashtra, India

Pursuant to Securities and Exchange Board of Inidisué¢ of Capital and Disclosure Requirements) (Amendment)
Regulations, 202Red HerringProspectushall not be submitted to SEBI, however, soft copiRefl HerringProspectus

shall be submitted to SEBI pursuant to SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19,
2018, through SEBI Intermediary Portaltdtps://siportal.sebi.gov.inSEBI will notissueany observation on theffer
document in termof Regulation 2462) of the SEBI ICDR Regulations.

A copy of theRed Herring Prospectuasong with the material contracts and documents referred elsewhere Redhe
Herring Prospectus required to be filed under Section 26 of the Companies Act, 2013 will be delivered to the Registrar of
CompaniesGwalior situated aBrd Floor,A Block, Sanjay Complex, Jayendra Ganj, Gwall@A009, Matlya Pradesh,

India at least (3) three working days prior from the date of opening désue

APPRAISING ENTITY

No appraising entity has been appointed in respect of any objects Iskties

TYPE OF ISSUE

The presenissueis considered to be 100Book-Building Issue

GREEN SHOE OPTION

No green shoe option is contemplated undetgbige

EXPERTS TO THE ISSUE

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent from Peer Reviewed Auditor n&mgdyn S Gupta 8ssociatesChartered
Accountantsto include their name in respect of the reports on the Restated Financial Statememtprilat&d2024 and

the Statement of Possible Tax Benefits dated February 24, 2024 issued by them and includeRed Hwesring
Prospectusas required under section 26(1)(a)(v) of the Companies Act, 2013 iRekiHerring Prospectuand as
AExperto as defi ned ampahiesrAct,2@18 and such cdhget 8as nod Heen twithdrawd as on the
date of thisRed Herring Prospectus However , the term fexperto shall not
under the U.S. Securities Act.

CHANGES IN AUDITORS

There has been no change in the Statutory Auditors during the three years immediately preceding the d&edof this
Herring Prospectus
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BOOK BUILDING PROCESS

Book building, in the context of thssue refers to the process of collection of Bids from bidders on the basis of the Red
Herring Prospectus, the Bid Cum Application Forms and the Revision Forms, if any, within the Price Band and the
minimum Bid Lot, which will be decided by our Company in adtetion with the Book Running Lead Manager, and will

be advertised in all editions of English national daily newspapee, Financial Express (a widely circulated English
national daily newspaper), all editions of Jansatta (a widely circulated Hindhaladi@ily newspaper) andamara Swaraj,

a HindiregionalnewspaperHindi being the regional languagefidhya Pradestwhere our Registered Office is located)

each with wide circulation at least two Working Days prior to thelgsdeOpening Date and shall be made available to

the Stock Exchange for the purpose of uploading on their respective websitesdérerice shall be determined by our
Company in consultation with the Book Running Lead Manager, after thésBig#Closing Date. For details, selsgue
Procedur® b e gi n n i268gf thes RedpHerming Prospectus

All Bidders other than Anchor Investors participated through the ASBA process byproviding the details of their
respective ASBA Account in which the corresponding Bid Amount was blocked by the SCSBs. In addition ttus,

the Retail Individual Investors participated through the ASBA process by providing the details of theirespective

ASBA Account in which the corresponding Bid Amount was blocked by the SCSBs or by using thdl Mechanism.

Nonl nstitutional Il nvest ors w500 lakhscould asp theé UPtMachanisnmanddoudde o f
also provide their UPI ID in the Bid cum Application Form submitted with SyndicateMembers, Registered Brokers,
Collecting Depository Participants and Registrar and Share Transfer AgentsAnchor Investors were not permitted

to participate in the Issuethrough the ASBA process.

In terms of the SEBI ICDR Regulations, QIBs and Norinstitutional Investors are not permitted to withdraw their
Bid(s) or lower the size of their Bid(s) (in terms of the number of Equity Shares or the Bid Amount) at any stage.
RIBs can revise their Bid(s)during the Bid/ IssuePeriod and withdraw their Bid(s) until Bid/ IssueClosing Date.
Anchor Investors are not allowed to withdraw their Bids after the Anchor Investor Bidding Date. Except for
Allocation to RIBs, Nlls and the Anchor Investors, allocation i the Issuewill be on a proportionate basis. Further,
allocation to Anchor Investors will be on a discretionary basis.

Each Bidder by submitting a Bid in thelssue will be deemed to have acknowledged the above restrictions and the
terms of thelssue

Forf urt her deensafithbssu® ,IssdeBtructur® a lgsdePridcedur® begi nni 2d4gH254and258a g e s
of this Red Herring Prospectusspectively.

The process of Book Building under the SEBI ICDR Regulations and the Bidding Process are subject to change
from time to time and the investors are advised to make their own judgment about investment through this process
prior to submitting a Bid in the Issue

Bidders should note that, th&sueis also subject to obtaining (i) the final approval of the RoC after the Prospectus is filed
with the RoC; and (ii) final listing and trading approvals of the Stock Exchange, which our Company shall apply for after
Allotment.

UNDERWRITING AGREEMENT

This Issue is 100% Underwritten by Shreni Shares Lim{edmerly Known as Shreni Shares Private Limitedihe

capacity of Underwriter to the Issue. The Underwriting agreement is dgtéd25, 2024 Pursuant to the terms of the
Underwriting Agreement, the obligations of the Underwriters are several and are subject to certain conditions specified
therein. The Underwriters have indicated their intention to underwrite the following number of speifieities being

issued through this issue:

(" in Lakh

. : No. of Equity Shares Amount % of total Issue
LTSS Fnls ST Underwritten * Underwritten size underwritten
Shreni Shares Limited
(Formerly Known as Shreni Shares Private Limitg
Office No. 217, Hive 67lcon, Poisar Gymkhan
Road Lokmanya Tilak Nagar, Poisar, Ne . o
Raghuleela Mall, Kandivali West, Mumbai Up to 4449,600" [ o] 100%
400067, Maharashtra, India
Tel No: 022- 2089 7022
Email: shrenishares@gmail.com
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No. of Equity Shares Amount % of total Issue

Betalls onteiuncenwiien Underwritten * Underwritten size underwritten

Website: www.shreni.in

Investor Grievance Email: info@shreni.in

Contact Person:Ms. Tanya Goyal

SEBI Registration No.: INM000012759
*Includes upto 2,28,000Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the Market
Maker in its own account in order to claim compliance with teguirements of Regulation 261 of the SEBI ICDR
Regulationsas amended.

In the opinion of the Board of Directors of our Company, the resources of the-mlgow®ned Underwriter are sufficient
to enable them to discharge their respectikbbgations in full.

MARKET MAKER

Rikhav Securities Limited

B/501-502, O2 Commercial Building,
Asha Nagar, Mulundwy),

Mumbaii 400080, Maharashtra, India
Tel No: 022-69078300/400

Email: info@rikhav.net

Website: www.rikhav.net

Contact Person:Mr. Hitesh H Lakhani
SEBI Registration No.:INZ000157737

DETAILS OF THE MARKET MAKING AGREEMENT

In accordance with Regulation 261 of the SEBI ICDR Regulations, we have entered into an agreement with the Book
Running Lead Manager and the Market Maker (duly registered with NSE to fulfil the obligations of Market Making) dated
April 25, 2024to ensure compulsory Market Making for a minimum period of three years from the date of listing of equity
shares issued in this issue.

Rikhav Securities Limitedegistered with NSE Emerge will act as the Market Maker and has agreed to receive or deliver
of the specified securities in the market making process for a period of three years from the date of listing of our Equity
Shares or for a period as may be netifby any amendment to SEBI ICDR Regulations.

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI ICDR Regulations, as
amended from time to time and the circulars issued by NSE and SEBI in this matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker shall be required to providewa&@y quote for 75% of the time in a day. The same shall be monitored
by the Stock Exchange. The spread (difference between the sell and buy quote) shall not be more than 10% or as
specified by the Stock Exahge from time to time Further, the Market Maker shall inform the exchange in advance
for each and every black out period when the quotes are notibguggby the Market Maker.

2. The prices quoted by the Market Maker shall be in compliance with the Market Maker Spread requirements and other
particulars as specified or as per the requiremeikS&and SEBI from time to time.

3. The minimum depth of the quote shall be 1,00,.@m00. H
Lakhshall be allowed téssuetheir holding to the Market Maker in that scrip provided that he sells his entire holding
in that scrip in one | ot along with a decl arfdpeon t o

share the minimum application lot size[i9Hquity Shares thus minimum depth of the quote shall iBeintil the
same, would be revised INSE.

4. After a period of three (3) months from the market making period, the market maker would be exempted to provide
guote if the Equity Shares of market maker in our Company reaches to 25%. Or upper limit (Including the 5% of Equity
Shares ought to be allotteshder thislssug. Any Equity Shares allotted to Market Maker under th&ieover and
above 25% equity shares would not be taken into consideration of computing the threshold of 25%. As soon as the
Shares of market maker in our Company reduce to 2484n#rket maker will resume providingn2Zay quotes.

70


http://www.shreni.in/
mailto:info@shreni.in
mailto:info@rikhav.net
http://www.rikhav.net/

10.

11.

12.

13.

14.

15.

16.

17.

18.

There shall be no exemption/threshold on downside. However, in the event the market maker exhausts his inventory
through market making process, the concerned stock exchange may intimate the same to SEBI after due verification.

On the first day of the listing, there will be pppening session (call auction) and there after the trading will happen as
per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the
pre-opencall auction. The securities of the company will be placed in Speci@Dpea Session (SPOS) and would
remain in Trade for Trade settlement for 10 days from the date of listing of Equity shares on the Stock Exchange.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully
from the market for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, whilerce-majeure will be applicable for necontrollable reasons. The decision of the
Exchange for deciding controllable and noontrollable reasons would be final.

The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant circulars
issuedby SEBI andNSEfrom time to time.

Execution of the order at the quoted price and quantity must be geeatdnyt the Market Maker, for the quotes given
by them.

There would not be more than five Market Makers for
Market Makers may compete with other Market Makers for better quotes to the investors.

The shares of the company will be traded in continuous trading session from the time and day the company gets listed
on NSE EMERGEand market maker will remain present as per the guidelines mentioned NGHeand SEBI
circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/ fully
from the market for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, Wdiforcemajeure will be applicable for nezontrollable reasons. The decision of the
Exchange for deciding controllable and rmontrollable reasons would be final.

The price band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be
within 10% or as intimated by Exchange from time to time.

The Market Maker shall have the right to terminate said arrangement by giving one month notice or on mutually
acceptable terms to the Company, who shall then be responsible to appoint a replacement Market Maker.

In case of termination of the abovementioned Market Making Agreement prior to the completion of the compulsory
Market Making period, it shall be the responsibility of the Company to arrange for another Market Maker(s) in
replacement during the term of thetice period being served by the Market Maker but prior to the date of releasing
the existing Market Maker from its duties in order to ensure compliance with the requirements of Regulation 261 of
the SEBI ICDR Regulations. Furthghe Company reserve thight to appoint other Market Maker(s) either as a
replacement of the current Market Maker or as an additional Market Maker subject to the total number of Designated
Market Makers does not exceed 5 (five) or as specified by the relevant laws and negalapilicable at that particular

point of time.

Risk containment measures and monitoring for Market Maker: NSE will have all margins which are applicable
on the Main Board viz., Marko-Market, ValueAt-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and
Base Minimum Capital etdNSE can impose any other margins as deemed necessary froin-time.

Punitive Action in case of default by Market Maker: NSE will monitor the obligations on a real time basis and
punitive action will be initiated for any exceptions and / or-nompliances. Penalties / fines may be imposed by the
Exchange on the Market Maker, in case he is not able to provide the desiretyliquacbarticular security as per the
specified guidelines. These penalties / fines will be set by the Exchange from time to time. The Exchange will impose
a penalty on the Market Maker in case hedspresent in the market (issuing tway quotes) for at least 75% of the

time. The nature of the penalty will be monetary as well as suspension in market making activities / trading
membershipThe Department of Surveillance and Supervision of the Exchange would decide and publish the penalties
/ fines / suspension for any type of misconduct / manipulation / other irregularities by the Market Maker from time to
time.

Price Band and SpreadsSEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has
laid down that folssues i ze up to 250 Crores, the applicable pric
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1 In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 5%
of the equilibrium price.

1 In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall be
5% of thelssueprice.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The price band
shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be within 10% or as
intimated by Excharngfrom time to time.

19. The following spread will be applicable on tN&E Emerge

Sr. No. Mar ket Price Sl ab (]| Proposed spread (in% to sale price)
1. Up to 50 9
2. 50 to 75 8
3. 75 to 100 6
4 Above 100 5

20. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for
Market Maker during market making process has been made applicable, baseidsuetize and as follows:

Buy quote exemptionthreshold Re-Entry threshold for buy quote
IssueSize (Including mandatory initial (Including mandatory initial inventory of
inventory of 5% of the IssueSize) 5% of the IssueSize)
Up to 20 Cr| 25% 24%
20 Crore to|20% 19%
50 Crore to]| 15% 14%
Above 80 Cr 12% 11%

21. The Market Making arrangement, trading and other related aspects including all those specified above shall be subject
to theapplicableprovisions of law and / or nornissuedby SEBI/NSE from time to time.

22. All the abovementioned conditions and systems regarding the Market Making Arrangement are subject to change
based on changes or additional regulations and guidelines from SEBI and Stbekdefrom time to time.

23. On the first dayof listing, there will be gre-open session (call auction) and there after trading will happen as per the
equity market hours. The circuits will apply from the first day of the listing on the discovered price duringdpermpre
call auction. The securities of the Company will bacgd in SPOS and would remain in Trade for Trade settlement
for 10 days from the date of listing of Equity Shares on the Stock Exchange.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date di¢islerring Prospectasd after giving effect to thissue
is set forth below:

(T in lakhs excep
Sr Aggregate Aggregate
" | Particulars Value at Face | Value atlIssue
No. .
Value Price*
A. | Authorized Share Capital®
2,00,00,00Equity Shares of face value of0/ each 2,000.00 -

B. Issued, Subscribed and PaidJp Equity Capital before thelssue
1,19,37,600 Equitt har es of f aeaeh val ue of 1193.76 -

C. Presentlssuein Terms of this Red Herring Prospectus
Issueof up to 4449600 Equi t vy Shares o f- eathd

aggregati rnaghsédd t o [ 6] [ 6] [ 6]
of which

Fresh Issue of up t449600Equi ty Shar es 1@ facH [ 6] [ 6]
aggregatingup o Ldkhs ]

Which Includes

Up t02,28,000Equity Shares of face value of0/- each at a price of [0 ] [ 6] [ 6]
/- per Equity Share reserved as Market Maker Portion

Netissueto Public ofUp to42,21,60Equity Shares of10/- each at a price [ 6] [ 6]
of [& J- per Equity Share to the Public

Of Which

Atleast14,98800Equi ty Shares aggregat. [ 6] [ 6]
available for allocation to Retail Individual Investors

At least6,55200Equi ty Shar es ag glakhg il be [ 6] [ 6]
available for allocation to Nemstitutional Investors

Not more thar?0,67,600Equi ty Shares aggreg [ 6] [ 6]

will be available for allocation to Qualified Institutional Buyers, five
cent. Of which shall be allocated to mutual funds
D. Issued, Subscribed and PaidJp Capital After the Issuef

16387200Equi ty Shares odachface valu [6] -
E. Securities Premium Account

Before thessue® Nil

After thelssue [ 6]

* To be included upon finalisation tsfsuePrice.

W For details in relation to the changes in the autho
Corporate Matters Amendments to our Memora®@um of Associationo

@ The Issue has been authorized by our Board pursuant to resolutions passed at its meetings held on February 02, 2024
and by our Shareholders pursuant to a special resolution passed at their meetings held on February 09, 2024.

@) Securities Premium before the issue adeaembeBl, 2023

CLASS OF SHARES

As on the date oRed HerringPr ospect us, our Company has only one cl as

each. All Equity Shares issued are fully pajgl Our Company has no outstanding convertible instruments as on the date

of thisRed HerringProspectus.

NOTES TO THE CAPITAL STRUCTURE

Changes in Authorized Share Capital

Since incorporation, the capital structure of our Company has been altered in the following manner:
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a) The initial authorized share capital 02,00,000 £ divided into20,000 Equity Shares ofL0/ each.

b) The Authorized Share Capital was increased fro,00,000/- divided into 20,000 Equity Shares of0/ each to

15,00,0004divided into 1,50,000 Equity Shares dfo/-eachv i d e

Shar ehol deMasch25R601.0 |

ut i c

c) TheAuthorized Share Capital was increased frofb,00,000 4 divided into1,50000 Equity Shares ofL0/- each to

45,00,000 / divided into4,50 , 0 0 O

equi t ye aschha rveisd eo fS h alrOe/h o Febireay G15200Be s o | u

d) TheAuthorized Share Capital was increased froA®,00,000 / divided into4,50000 Equity Shares ofL0/ each to
1,0000,000 / divided into10,00 0 0 O

equityeabhresdef ShaoeéhoMaohR5s2W10Re s o |

e) TheAuthorized Share Capital was increased frofn00,00,000/- divided into10,00000Equity Shares of 10/ each

to 2,0000,000 f divided into20,00 0 0 O

2016.

equi ty-ealtdr evd deef

Shho/e ho Juhe3d0s 6

R €

f) TheAuthorized Share Capital was increased fro2100,00,000/- divided into20,00000Equity Shares of 10+ each

to 12,0000,000 / divided into1,20,00 0 0 O

19, 2023

equi ty-eakcahres def ShaokeholAwetr sé R

g) The Authorized Share Capital was increased frori2,0000,000/- divided into1,20,00000 Equity Shares of 10~

each to 20,0Q000,000 4 divided into2,00,00 00 O

January 11, 2024

Equity Share Capital History of our Company

equi ty-eqlcahr evsi deef

ShkhG/ehol der s

The following table sets forth details of the history of the Equity Share capital of our Company:

Date of | No. of| Face | Issue | Nature of| Nature of | Cumulative | Cumulative Paid
Allotment Equity Value | Price | Consideration | Allotment No. Up Equity Share|
Shares () () of Equity| Capi t al
allotted Shares
ﬁ]ﬁg?poration 1,000 |10+ |10- | Cash subscrplion | 1 000 10,000
March  3Ll9p00 |10+ |10r | cCash Further o | 10,000 1,00,000
Mareh  2%11.40,000 |10+ |10~ | Cash Futher 1150000 | 15,00,000
Poonay 131 300,000 |10+ |10+ | Cash Farher | 450,000 | 45,00,000
Mareh 311130000 |10+ |50+ | Cash Futher 1580000 | 58,00,000
December 31 35760 | 10+ | 1004 | Cash Further | 6.15760 | 6157.600
Mareh - 3L1150,000 |10+ |10+ | Cash Further . | 7.65.760 | 7657.600
Soiober 10416500 | 10+ |30~ | Cash Futher . | 7.82260 | 78.22,600
PremPer 231 36500 | 10+ |30+ | Cash Further | 818760 | 8187.600
December 05/ 45,000 | 10+ |30~ | Cash Futher | se37e0 | 8637.600
Jomuary 92139500 |10~ | 304 | Cash Furher | 9.03.260 | 90,32,600
Jonuary 28145500 |10~ | 304 | Cash Furher o | 948,760 | 94,87,600
Pugust 19017500 |10+ |40 | Cash Further o | 9.66.260 | 96,62,600
September 28 112,500 | 10+ | 40- | Cash Further | 10.78.760 | 1,07.67,600
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Date of | No. of | Face | Issue | Nature of | Nature of | Cumulative | Cumulative Paid

Allotment Equity Value | Price | Consideration | Allotment No. Up Equity Share|
Shares () () of Equity| Capi t al
allotted Shares

September 30 o7 08,840 | 10 | Niy- | O ThaN ponus issue | 1,07,87,600 | 10,78,76,000

2023 Cash

January 01 Further

2024 11,50,000 | 10F 30F Cash Allotment 1,19,37,600 | 11,9376,000

(i)

Initial Subscribers to the Memorandum of Association of our company:

Sr.No | Name No of Equity Shares
1. Mr. Anil Kumar Sabarwal 500
2. Mr. Narendra Kumar Pamecha 500

Total 1,000

(iiy Further Allotment of 9,000 Equity Shares of face valUelof- at a price of 10/- each:

Sr.No | Name No of Equity Shares
1. Late. Motiya Rani Sabarwal 9,000
Total 9,000

(iif) Further Allotment of 1,40,000 Equity Shares of face valud @f at a price of 10/- each

Sr.No | Name No of Equity Shares
1. Mr. Anil Kumar Sabarwal 49,500
2. Late. Kavita Sabarwal 39,500
3. Late. Motiya Rani Sabarwal 31,000
4, Mr. Ashok Anand 20,000
Total 1,40000

(iv) Further Allotment of 3,00,000 Equity Shares of face valid @f at a price of 10/- each

Sr.No | Name No of Equity Shares
1. Mr. Anil Kumar Sabarwal 1,10,000
2. Late. Kavita Sabarwal 1,10,000
3. Late. Motiya Rani Sabarwal 80,000
Total 3,00,000

(v) Further Allotment of 1,30,000 Equity Shares of face valUd @f at a price of 50/- each

Sr.No | Name No. of Equity Shares
1. Marquise Builders Private limited 70,000
2. Murti Ted Estate Private Limited 20,000
3. Macro Holdings Private Limited 40,000
Total 1,30000

(vi) Further Allotment of 35,760 Equity Shares of face vallielOF at a price of 100/- each

Sr.No | Name No. of Equity Shares
1 Mr. Anil Kumar Sabarwal 8,675
2. Late. Kavita Sabarwal 3,750
3. Mr. Ashok Anand 1,335
4 M/s Anil Sabarwal HUF 5,000
5 Mr. Sunil Narang 8,000
6 Suyash Constructions Private Limited 9,000
Total 35,760

(vii) Further Allotment of 1,50,000 Equity Shares of face valid.@f at a price of 10/- each
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Sr.No | Name No. of Equity Shares
1. Late. Kavita Sabarwal 70,000
2. M/s. Sunil Brothers (PropMr. Sunil Narang 80,000

Total 1,50000

(viii) Further Allotment of 16,500 Equity Shares of face vallielof at a price of 30/- each

Sr.No | Name No. of Equity Shares
1. Mr. Anil Kumar Sabarwal 16,500
Total 16,500

(ix) Further Allotment of 36,500 Equity Shares of face vallielof at a price of 30/- each

Sr.No | Name No. of Equity Shares
1. Mr. Anil Kumar Sabarwal 36,500
Total 36,500

(x) Further Allotment of 45,000 Equity Shares of face vallielOF at a price of 30/- each

Sr.No | Name No. of Equity Shares
1. Mr. Anil Kumar Sabarwal 45,000
Total 45,000

(xi) Further Allotment of 39,500 Equity Shares of face vallelof at a price of 30/- each

Sr.No | Name No. of Equity Shares
1. Mr. Anil Kumar Sabarwal 39,500
Total 39,500

(xii) Further Allotment of 45,500 Equity Shares of face vallelof at a price of 30/- each

Sr.No | Name No. of Equity Shares
1. Mr. Anil Kumar Sabarwal 45,500
Total 45,500

(xiii) Further Allotment of 17,500 Equity Shares of face vallel®F at a price of 40/- each

Sr.No | Name No. of Equity Shares
1. Mr. Anil Kumar Sabarwal 17,500
Total 17,500

(xiv) Further Allotment of 1,12,500 Equity Shares of face

valid @f at a price of 40/- each

Sr.No | Name No. of Equity Shares
1. Mr. Anil Kumar Sabarwal 50,000
2. Late. Kavita Sabarwal 62,500

Total 1,12500

(xv)Bonus Issuef97,08,84CEqui t vy

Shares

1 Equity Shares held:

e dachfinahe mtio valli.el,8 Boouk equity €héres for

Sr.No | Name No. of Equity Shares
1. Mr. Anil Kumar Sabarwal 91,50,525
2. Mr. Ashok Anand 1,92,015
3. Ms. Tejaswini Sabarwal 3,66,300
Total 97,08,840
(xvi)  Further Allotment of 11,50,000 Equity Shares of face valud@f at a price of 30/- each
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Sr. No Name No. of Equity Shares
1. Ms. Bhavya Jain 66,666

2. 1955 Venture Fund 1,00,000
3. Mr. Sandeep Bhandari 66,666

4. Mr. Gaurav Singh 66,666

5. Ms. Pooja Narshana 83,337

6. Mr. Sagar Haresh Doshi 83,333

7. Ms. Dhara Shah 66,666

8. Ms. Meghna Rajan Vora 66,666

9. Mr. Kamlesh Gandhi 2,00,000
10. Ms. Priti Gandhi 2,00,000
11. Ms. Pooja Bansal 1,00,000
12. Mr. Mahendra Verma 50,000

Total 11,50,000

Except as disclosed below, we have not issued any Equity Shares for consideration other than cash, at any point of time
since Incorporation:

Date of | No. of | Face | Issue | Reasons of| Benefits Allottees No. of
Allotment | Equity Value | Price | Allotment | accrued to Shares
Shares ( )1 ) company Allotted
September _ Capitalization| Mr. Ani_l Kumar Sabarwal| 91,50,525
30. 2023 97,08,840 | 10+ Nil Bonus Issug of Reserves & Ms. Tejaswini Sabarwal | 3,66,300
' Surplus Mr. Ashok Anand 1,92,015

No equity shares have been allotted in terms of any scheme approvedegtaers 39894 of the Companies Act, 1956
andsections 2334 of the Companies Act, 2013.

Our Company has not issued any shares pursuant to an Employee StoclSCiptiore/ Employee Stock Purchase Scheme
for our employees.

We have not realued our assets since inception and have not issued any equity shares (including bonus shares) by
capitalizing any revaluation reserves.

Except as disclosed below, we have not issued any Equity Shares at price below Issue price within last one year from the
date of this Red Herring Prospectus:

Date of | No. of | Face | Issue | Reasons of| Benefits Allottees No. of
Allotment | Equity Value | Price | Allotment | accrued to Shares
Shares (. )Yl ) company Allotted
September _ Capitalization| Mr. Ani_l Kur_ngr Sabarwal| 91,50,525
30. 2023 97,08,840 | 10/ Nil Bonus Issug of Reserves & Ms. Tejaswini Sabarwal | 3,66,300
' Surplus Mr. Ashok Anand 1,92,015

Shareholding Pattern of ourCompany

The table below presents the current shareholding pattern of our Coagpanythe date of thRed HerringProspectus
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A |t &g |1078| | [1078]903|1078| [1,078|903] 00386 |- |- ] 1,078
Promote 6,900 6,900 | 6% 6,900 6,900 | 6% ' 6,900
r group
. 11,50, 11,50, | 9.64 | 11,50, 11,50, | 9.64 o 11,50,
B | Public |20 | 754 700 | % | 700 700 | % 9.64% 700
Non -
Promote
C - - - - - - - - - - - - - - - - -
rs Non-
Public
Shares
C .
1 underlyi | - - - - - - - - - - - - - - - - -
ng DRs
Shares
held by
C
5 | Employ | - - - - |- - - - |- - - - - - - -
ee
Trusts
23 1,19,3 1,19,3 | 100. | 1,19,3 1,19,3 | 100. 1,19,3
Total 7.600 7.600 | 00 | 7.600 7.600 | 00 100.00% 7.600

9. Set forth below is a list of Shareholders holding 1% or more of theymafhare Capital of our Company as on the date of
this Red HerringProspectus:

Sr. No. Name of the Shareholder Number of Equity shares ESLCI:S ntSaLgaer:fCtgsitp;rle(!;’?ue
1. Mr. Anil Kumar Sabarwal 10,167,250 85.1%%
2. Ms. Tejaswini Sabarwal 4,07,000 3.41%
3. Mr. Vinayak Sabarwal 2,12,650 1.78%
4. Mr. Kamlesh Gandhi 2,00,000 1.68%
5. Ms. Priti Gandhi 2,00,000 1.68%
6. Mr. Sagar Haresh Doshi 1,56,663 1.31
Total 1,13,43,563 95.02%

10. Set forth below is a list of Shareholders holding 1% or more of theymhare Capital of our Company two years prior
to thisRed HerringProspectus:

: Percentage of then prelssue
Sr. No. Name of the Shareholder Number of Equity shares Equity Share Capital (%)
1. Mr. Anil KumarSabarwal 9,27,425 85.97%
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11. Set forth below is a list of Shareholders holding 1% or more of theymhare Capital of our Company as of one year

12.

13.

14.

15.

: Percentage of then prelssue
Sr. No. Name of the Shareholder Number of Equity shares Equity Share Capital (%)
2. Mr. Ashok Anand 21,335 1.98%
3. Mr. Ghanshyam Gupta 1,30,000 12.05%
Total 10,78,760 100.00%

prior to the date of thiRed HerringProspectus:

Sr. No. Name of the Shareholder Number of Equity shares Eg[ﬁgn;]g;;fcgg?af (roe/lssue
1. Mr. Anil Kumar Sabarwal 10,16,725 94.25%
2. Mr. Ashok Anand 21,335 1.98%
3. Ms. Tejaswini Sabarwal 40,700 3.77%
Total 10,78,760 100.00%

Set forth below is a list of Shareholders holding 1% or more of theymighare Capital of our Company as of 10 days

prior to the date of thiRed HerringProspectus:

: Percentage of the prelssue

Sr. No. Name of the Shareholder Number of Equity shares Equity Shgare Capitgl (%)
1. Mr. Anil Kumar Sabarwal 10,167,250 85.1%%
2. Ms. Tejaswini Sabarwal 4,07,000 3.41%
3. Mr. Vinayak Sabarwal 2,12,650 1.78%
4. Mr. Kamlesh Gandhi 2,00,000 1.68%
5. Ms. Priti Gandhi 2,00,000 1.68%
6. Mr. Sagar Haresh Doshi 1,56,663 1.31

Total 1,13,43,563 95.02%

Our Company has not made any pulilisue(including any rights issue to the publ&iynce its incorporation, except as
stated above.

Our Company does not have any intention or proposal to alter our capital structure within a period of six (6) months from
the date of opening of the by way of split/consolidation of the denomination of Equity Shares orl$éstbef Equity

Shares (including issue of securities convertible into exchangeable, directly or indirectly, for our Equity Shares) whether
preferential or bonus, rights, further public issue or qualified institutions placement or otherwise., except that if our
Company may furtherssie Equity Shares (including issue of securities convertible into Equity Shares) whether preferential
or otherwise after the date of the listing of equity shares to finance an acquisition, merger or joint venture or fanyregulat
compliance or such othecheme of arrangement or any other purpose as the Board may deem fit, if an opportunity of such
nature is determined by its Board of Directors to be in the interest of our Company.

Shareholdingof our Promoters

As on the date of this Red Herring Prospectus, our Promoter886i@6 of the prelssued subscribed and paigp Equity

Share capital of our Company.

Build-up of the shareholding of our Promoters in our Company since incorporation:

Date of | Nature of| Nature  of | No. of| Cumulativ | F | Acquisition| %  of| % of| Pledge
Allotment / | Issue /| Consideratio | Equity e No. of| V [Transfer | Pre- Post
Transfer Transactio | n Shares | Equity ( Pri ce]|lssue | Issue
n Shares Equity | Equity
Share | Share
Capital | Capital
1. Mr. Anil Kumar Sabarwal
On _|Subseiption | - g 500 500 10+| 10k 0.00% | 0.00% | No
Incorporatiofto MOA
gﬂoaorzh 25, ;ﬁg{;ﬁgm Cash 49,500 | 50,000 | 10| 10~ 0.41% | 0.30% | No
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Date of | Nature of| Nature of | No. of | Cumulativ | F | Acquisition| %  of| %  of| Pledge
Allotment / | Issue /| Consideratio | Equity e No. of| V [Transfer | Pre- Post
Transfer Transactio | n Shares | Equity ( Pri ce]|lssue | Issue
n Shares Equity | Equity
Share | Share
Capital | Capital
March  13,| Further o o
2008 Allotment Cash 1,10,000 | 1,60,000 | 10~| 10~ 0.92% | 0.67% | No
December | Further o o
31, 2011 Allotment Cash 8,675 1,68,675 | 10/| 100+ 0.07% | 0.05% | No
Transfer
April 24,1 from Anil | ooqp 5000 | 173675 |10/ 1- 0.04% | 0.03% | No
2013 Sabarwal
HUF
Transfer
from
April 24, | Suyash | ooq 9,000 | 182675 |10 1F 0.08% | 0.05% | No
2013 Constructiof
Private
Limited
Aoril 02 Transfer
2814 | from Sunil| Cash 40,000 2,22,675 10~ | 10K 0.34% | 0.24% | No
Narang
April 02 Transfer
2814 | from Sunil| Cash 4,000 2,26,675 | 10| 1/ 0.03% | 0.02% | No
Narang
October 10, Further 2,43,175 o o
2015 Allotment Cash 16,500 10/-| 30- 0.14% | 0.10% | No
Transfer to
October 31, Late o o
2015 Motiya Cash (500) 2,42,675 | 10| 1/- 0.00% | 0.00% | No
Sabarwal
Transfer to
October 31, Late o o
2015 Motiya Cash (49,500) | 1,93,175 | 10| 1/ -0.41% | -0.30% | No
Sabarwal
October 31 Transfer to
2015 | Late Kavita| Cash (1,20,000] 83,175 10~ | 1/ -0.92% | -0.67%| No
Sabarwal
November | Further 0 0
23 2015 Allotment Cash 36,500 1,19,675 | 10/| 30+ 0.31% | 0.22% | No
December | Further o o
05. 2015 Allotment Cash 45,000 1,64,675 | 10/| 30+ 0.38% | 0.27% | No
January 02, Further o o
2016 Allotment Cash 39,500 | 2,04,175 | 10/| 30K 0.33% | 0.24% | No
January 28, Further o o
2016 Allotment Cash 45,500 | 2,49,675 | 10| 30/ 0.38% | 0.28% | No
August 19, Further o o
2016 Allotment Cash 17,500 | 2,67,175 | 10| 40- 0.15% | 0.11% | No
September | Further
28, 2016 Allotment Cash 50,000 | 3,17,175 | 10/| 40K 0.42% | 0.31% | No
Transfer
August 14, from Late| 1 ,nsmission| 500 317,675 | 10| Nil 0.00% | 0.00% | No
2021 Motiya
Sabarwal
Transfer
August 14, from Late | 1o qmission| 500 3,18,175 |10~ Nil 0.00% | 0.00% | No
2021 Kavita
Sabarwal
August 14, Transfer | 1 cmission| 9,000 | 3,227,175 | 10| Nil 0.08% | 0.05% | No
2021 from Late
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Date of | Nature of| Nature of | No. of | Cumulativ | F | Acquisition| %  of| %  of| Pledge
Allotment / | Issue /| Consideratio | Equity e No. of| V [Transfer | Pre- Post
Transfer Transactio | n Shares | Equity ( Pri ce]|lssue | Issue
n Shares Equity | Equity
Share | Share
Capital | Capital
Motiya
Sabarwal
Transfer
August 14, from Late| 1 ,hsmission| 49,500 | 376,675 |10-|  Nil | 0.41% | 0.30% | No
2021 Motiya
Sabarwal
Transfer
August 14, from Late| 1 ,hsmission| 39,500 | 4,16,175 | 104  Ni 0.33% | 0.24%| No
2021 Kavita
Sabarwal
Transfer
August 14, from Late| r o smission| 31,000 | 447,175 |10  Nil | 0.26%| 0.19% | No
2021 Motiya
Sabarwal
Transfer
Pugust 14, ] om La%e| ransmission| 1,10,000 | 557175 | 105 Nil | 0.92%| 0.67% | No
Sabarwal
Transfer
August 14, from Late| r o smission| 1,10,000 | 6,67,175 | 10+| il 0.92% | 0.67%| No
2021 Kavita
Sabarwal
Transfer
Pugust 14, MO LAt Transmission| 80,000 | 747175 |10F|  Ni 0.67% | 0.49% | No
otiya
Sabarwal
Transfer
Qgg;"“‘t 14, Izo”? Late| rransmission| 3,750 | 7,50,925 |10+| i 0.03%| 0.02%| No
avita
Sabarwal
Transfer
August 14, from Late| 1 .nqmission| 70,000 | 8,20925 | 104  Nil 0.59% | 0.43% | No
2021 Kavita
Sabarwal
Transfer
August 14, from Late| 1 hsmission| 40,000 | 860,925 |10  Nil | 0.34%| 0.24%| No
2021 Kavita
Sabarwal
Transfer
August 14, from Late| 1 ,nsmission| 62,500 | 9,23.425 |10+  Ni 0.52% | 0.38%| No
2021 Kavita
Sabarwal
Transfer
August 14, from Late| 1 ,smission| 4,000 | 927,425 |10  Nil | 0.03%| 0.02% | No
2021 Kavita
Sabarwal
Transfer
g;c;(r;;k;er f(;‘;]r;nshyam Cash 70,000 |[9,97,425 |10-| 10~ | 0.59% | 0.43%| No
Gupta
Transfer
g;cze(r)réger g%r:nshyam Cash 19,300 | 10,16,725 | 10-| 10K 0.16% | 0.12% | No
Gupta
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Date of | Nature of| Nature  of | No. of| Cumulativ | F | Acquisition| %  of| % of| Pledge

Allotment / | Issue /| Consideratio | Equity e No. ofl V [Transfer | Pre- Post
Transfer Transactio | n Shares | Equity ( Pri ce]|lssue | Issue
n Shares Equity | Equity

Share | Share
Capital | Capital

gg,p;%rgger oonus omer  than 1 50525 1,01,67,250 10+ Nil | 76.65% 55.84% No
Total 1,01,67,250 85.17%| 62.04%
Date  of| Nature of | Nature of | No. of | Cumulativ | FV | Acquisitio | % of | % of | Pledg
Allotment | Issue /| Consideratio | Equity | e No. of| ( n /| Pre- Post e
/ Transfer | Transactio | n Shares | Equity Transfer Issue Issue

n Shares Pr i ce | Equity | Equity

Share | Share
Capita | Capita
I I

Ms. Tejaswini Sabarwal
December| Transfer
09, 2022 | from

Cash 40,000 | 40,000 10+ | 10~ 0.34% | 0.24% | No
Ghanshyam
Gupta
December| Transfer
09,2022 | from Cash 700 | 40,700 | 10| 10F 0.01% | 0.00% | No
Ghanshyam
Gupta
Septembe Other  than .
30, 2023 Bonus Issue| cash 3,66,30Q 4,07,000 10/ | Nil 3.07% | 2.24% | No
Total 4,07,000 3.41% | 2.48%

All the Equity Shares held by our Promoters were fully qpguan the respective dates of acquisition of such Equity Shares.
Further, our Promoters have not pledged anyhef Equity Shares that they hold in our Company.

16. Prelssue and Podssue Shareholding of our Promoters and Promoter Group

Pre-Issue Postlssue
Category of Promoter No. of Shares % (_)f Pre-Issue No. of Shares % of I_Dost-
Capital IssueCapital
Promoters
Mr. Anil Kumar Sabarwal 1,01,67,250 85.17% 1,01,67,250 62.0%0
Ms. Tejaswini Sabarwal 4,07,000 3.41% 4,07,000 2.48%
Promoter Group
Mr. Vinayak Sabarwal 2,12,650 1.78% 2,12,650 1.30%
Total 1,07,86,900 90.36% 1,07,86,900 | 65.826
17. None of our Directors or Key Managerial Personnel or senior management hold any Equity Shares other than as set ou
below:
Name Designation No. of Equity | % of pre-Issue| % of post Issue
Shares held paid up capital | paid up capital
Mr. Anil KumarSabarwal | Chairman & Managing| 1,01,67,250 85.17% 62.08%
Director
Ms. Tejaswini Sabarwal | Whole Time Director 4,07,000 3.41% 2.43%

18. Except as mentioned below, there were no equity shares purchased/sold by the Promoter(s) and Prom&@ige&Goosp,
of our Company and their relativaedpartners of our body corporate promadering last six months from the date of this
Red HerringProspectus.
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19.

20.

Sr. No | Name of Shareholder| Date of | Promoter/ Number of | Number | Subscribed/
Transaction Promoter Equity of Acquired/
Group/ Shares Equity Transferred
Director Subscribed | Shares
to/ Sold
Acquired
1. Mr.  Anil Kumar | December 09, Promoter, Transfer  from
Sabarwal 2022 Chairman & | 70,000 - Ghanshyam
Managing Gupta
Director Transfer  from
19,300 - Ghanshyam
Gupta
2. Ms. Tejaswini | December 09,/ Promoter, 40,000 - Transfer from
Sabarwal 2022 Whole Time Ghanshyam
Director Gupta
700 - Transfer  from
Ghanshyam
Gupta
3. Mr.  Anil  Kumar | September 30| Promoter, 91,50,525 | - Bonus Issue
Sabarwal 2023 Chairman &
Managing
Director
4. Ms. Tejaswini| September 30| Promoter, 3,66,300 - Bonus Issue
Sabarwal 2023 Whole Time
Director
5. Mr. Vinayak Sabarwal| January 01,/ Promoter Group| 2,12,650 - Transfer  from
2024 Ashok Anand

None of ourPromoters, Promoter Group, Direct@sd their relatives has entered into any financing arrangement or
financed theourchasef the Equity Shares of our Company by any other person during the period of six months immediately
preceding the date of filing of the Red Herring Prospectus.

Promotersé Cont rinidetaild i on and Lock
Details of Promot einforghre€@)ryearsi buti on | ocked

Pursuant to the Regulation 236 and 238 of SEBI ICDR Regulations, an aggregate of at least 20% ofsthespqsity

Share capital of our Company held by our Promoter shall be ldoKed a period of three years from the date of Allotment

in thislssue As on date of thiRed HerringProspectus, our Promoters hold85,74,25@Equity Sharesonstitutings4.53%

of the Postlssual, Subscribed and Padp Equity Share Capital of our Compa
Contribution.

Our Promoters have granted consent to include such number of Equity Shares held by them as may constitute of the pos
issueEqui ty Share capital of our Company as Promotersd Co
ot herwise dispose of in any manner, t heRed HarimgPtogppectsd Con
until the commencement of the legk period specified below.

Details of the Equity Shares f or mi-indetaifs are ds follolvs: Pr o mot er s

Name of Promoter | Date of No of No of | Face | Issue | Nature | % Of Lock-
Allotment/Acquisit | Equity Equity | Value | Price | of Post in
ion & when made | shares shares | (i n|( i n| Allotme | Issue Period
fully paid up locked nt Paid-up
in Capital
Mr. Anil  Kumar | September 30, 202{ 91,50,525| 33,000 | 10 Nil Bonus 20.08 3
Sabarwal 00 Issue Years

Note: The above details shall be filled up in the Prospectus.
The Equity Shares that are being lockesh ar e not, and will not be, ineligibl

under Regulation 237 of the SEBI ICDR Regulations. In this computation, as per Regulation 237 of the SEBI ICDR
Regulations, our Compg confirms that the Equity Shares lockieddo not, and shall not, consist of:
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1 Equity Shares acquired three years preceding the date BigtlislerringProspectus for consideration other than cash
and out of revaluation of assets or capitalization of intangible assets or bonus shares out of revaluation reserves ol
reserves without accrual of cash resources or unrealized profits or against equity sttrasandtherwise ineligible
for computation of Promotersé Contribution.

1 The Equity Shares acquired during the year preceding the date Bfeithislerring Prospectuat a price lower than
the price at which the Equity Shares are béssgedto the public in thidssuei s not part of the mi
contribution.

1 The Equity Shares held by the Promoters msdedf or mi ni mum 20% Promoterds Con
any pledge or any other form of encumbrances.

1 Specific written consent has been obtained from the Promoters for inclus38/0@000 Equity Shares for ensuring
lock-in of three years to the extent of minim@®.00% of postissuePaidup Equity Share Capital from the date of
allotment in the publitssue

T The minimum Promotersd6 Contribution has been brought
from the persons defined as Promoters under the SEBI ICDR Regulations.

T Wefurther confirm that our Pr omot elssseiquiydaed notiinbludé anpo n o f
contribution from Alternative Investment Funds or FVCI or Scheduled Commercial Banks or Public Financial
Institutions or Insuranc€ompanies registered with Insurance Regulatory and Development Authority of India.

Equity Shareslocked n f or one year other than Minimum Promoterso

1 Pursuant to Regulation 238(b) and 239 of the SEBI ICDR Regulations, other than the Equity Shares held by our
Promoters, whichwillbelocked n as mi ni mum Pr omoter sd -ssue8d3v,600Equity on f
Shares shall bsubjectto lock-in for a period of one year from the date of Allotment in this Issue.

Lock-in of the Equity Shares to be Allotted, if any, to the Anchor Investors

9 Fifty percent of the Equity Shares allotted to Anchor Investors under the Anchor Investor Portion shall banlocked
for a period of 90 days from the date of Allotment and the remakEguity Shares allotted to Anchor Investors under
the Anchor Investor Portion shall be lockiedfor a period of 30 days from the date of Allotment.

Inscription or recording of nontransferability

In terms of Regulation 241 of the SEBI ICDR Regulations, our Company confirms that certificates of Equity Shares which

are subject to lock in -Bhahmdf eroallae d & ihgericdmes anicéisgpsudhio e If

equity sharesra dematerialized, the Company shall ensure that the loclk recorded by the Depository.

Pledge of Locked in Equity Shares

Pursuant to Regulation 242 of the SEBI ICDR Regulatitims,lockedin Equity Shares held by our Promoters can be

pledged with any scheduled commercial bank or public financial institution or systematically importayankorg

finance company or a housing finance company as collateral security for loarsidrathem, provided that:

(a) if the equity shares are lockédin terms of clause (a) of Regulation 238, the loan has been granted to the company
or its subsidiary(ies) for the purpose of financing one or more of the objectsle$ti@and pledge of equity shares

is one of the terms of sanction of the loan;

(b) if the specified securities are lockadin terms of clause (b) degulation 238 and the pledge of specified securities
is one of the terms of sanction of the loan.

Provided that such loek shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible
to transfer the equity shares till the leickperiod stipulated in these regulations has expired.

Transferability of Locked in Equity Shares
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21.

22.

23.

24,

25.

26.

27.

28.

29.

30.

31.

32.

33.

(a) Pursuant to Regulation 243 of the SEBI ICDR Regulations, Equity Shares held by our Promoters, which are locked
in as per Regulation 238 of the SEBI ICDR Regulations, may be transferred to and amongst our Promoters/ Promoter
Group or to a new promoter orrgens in control of our Company subject to continuation of theiloak the hands
of the transferees for the remaining period and compliance with SEBI SAST Regulations as applicable.

(b) Pursuant to Regulation 243 of the SEBI ICDR Regulations, Equity Shares held by shareholders other than our
Promoters, which are locked as per Regulation 239 of the SEBI ICDR Regulations, may be transferred to any other
person holding shares, subjectctitinuation of the lockn in the hands of the transferees for the remaining period
and compliance with SEBI SAST Regulations as applicable.

Neither the Company, n o r Bookt RiirmingPeadManates hase, entddeid inte anty buybsck o r
and/or standby arrangements for purchase of Equity Shares of the Company from any person.

All Equity Sharedssuedpursuant to théssueshall be fully paidup at the time of Allotment and there are no partly paid
up Equity Shares as on the date of fRéd HerringProspectus. Further, since the entire money in respect t§gheis
being called on application, all the successful Applicants wiikbeedfully paid-up Equity Shares.

As on the date of thiRed HerringProspectus, thBook Running_ead Manager and their respective associates (as defined
under the SEBI MB Regulations 1992) do not hold any Equity Shares of our CompamBodihRunning Leadlanager

and their affiliates may engage in the transactions with and perform services for our Company in the ordinary course of
business or may in the future engage in commercial banking and investment banking transactions with our Company for
which theymay in the future receive customary compensation.

As on date of thilRed HerringPr ospect us, there are no outstanding ESC
debentures, loans or other instruments convertible into the Equity Shares, nor has the company ever allotted any equity
shares pursuant tonversiorof ESOPSs till date. As and when, options are granted to our employees under the Employee
Stock Option Scheme, our Company shall comply with the Securities and Exchange Board of India (Share Based Employee
Benefits and Sweat Equity) Regulations220

Investors may note thatin case ofeget bscr i pti on, all ot ment wi ||l bBasis@fn pr o
Allotmend i n t he dsbuaPpocedlur® t b d@ d ierdn iRB8Yf this Red plarjngProspectus. In case of over
subscription in all categories the allocation in tbgueshall be as per the requirements of Regulation 253 (2) of SEBI
ICDR Regulations, as amended from time to time.

An oversubscription to the extent of 10% of the N&tuecan be retained for the purpose of rounding off to the nearest
integer durindinalizing the allotment, subject to minimum allotment, which is the minimum application size isghés
Consequently, the actual allotment may go up by a maximum of 10% of theshietas a result of which, the pdssue

paid up capital after thesuewould also increase by the excess amount of allotment so made. In such an event, the Equity
Shares held by the Rrmters and subject to logk shall be suitably increased; so as to ensure that 20% of thisgost
paid-up capital is locked in.

Subject to valid applications being received at or abovésthePrice, under subscription, if any, in any of the categories,
would be allowed to be met with spdler from any of the other categories or a combination of categories at the discretion
of our Company in consultation with tB®ok Running_ead Manager and Designated Stock Exchange. Sucksmtgill

over, if any, would be affected in accordance with applicable laws, rules, regulations and guidelines.

We have23 (Twenty-Threg Shareholders as on the date of filing of Rexl HerringProspectus.

The Equity Shares of our company arel@materialization form.

There shall be only one denomination of Equity Shares of our Company unless otherwise permitted by law. Our Company
shall comply with disclosure and accounting norms as may be specified by SEBI from time to time.

No payment, direct, indirect in the nature of discount, commission, and allowance, or otherwise shall be made either by us
or by our Promoters to the persons who receive allotments, if any, iistue

Our Company shall ensure that transactions in the Equity Shares by our Promoters and our Promoter Group between th
dateof this Red HerringProspectus and thssueClosing Date shall be reported to the Stock Exchange within 24 hours of
such transaction.

Our Promotersand Promoter Group will not participate in tlssue
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SECTION V T PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE
REQUIREMENT OF FUNDS

The Issue comprises of fresh issue of up td4800Equi ty Shares by our Company aggr

Our Company proposes to utilize the Net Proceeds from the Issue towards funding the following objects:

1. Funding ofcapital expenditure towards purchase of plant and machineriesgdansion at the existing manufacturing
facility;

2. Fundingworking capital requirements of our company
3. General corporate purposes;

(Collectively, referred to herein asthieOb j ect s he I ssuebo

of t
The main objects and objects incidental and ancillary to the main objects, as set out in our Memorandum of Association,
enable our Company to undertake our existing business activities and the activities for which funds are being raised by us
through the d$sue. In addition, our Company expects to receive the benefits of listing of Equity Shares on the NSE Emerge

including enhancing our visibility and our brand image among our existing and potential customers and creating a public

market for our Equity Shasdn India.

ISSUE PROCEEDS

The details of the proceeds of the Issue are set forth in the table below:

Particulars Amount
Gross Proceeds of the Issue [ 0]
Less:Issue related Expenses [ 0]
Net Proceeds of the Issue [ 0]
*To be finalized on determination of the Issue Price and updated Préspectus prior to filing with the ROC.
UTILISATION OF NET PROCEEDS
The Net Proceeds are proposed to be utilised in the manner set out in the following table:
(T in Lakh
Sr. Particulars Estimated | % of % of
No Amount* Gross Net
Proceeds | Proceeds
1. Funding of capital expenditure towards purchase of plant| 2,600.00 [ 6] [ 6]
machineries for expansion at the existing manufacturing facility
2. Funding Working Capital Requirements of our Company 1,000.00 [ 6] [ 6]
3. General corporate purposes [ 6] [ 6] [ 6]
Total* [ 6] [ 6] [ 6]
#The amount utilized for general corporate purpose shall not exceed 25% of the gross proceeds of the Issue.

*To beupdated in the Prospectus prior to filing with RoC.
PROPOSED SCHEDULE OF IMPLEMENTATION AND DEPLOYMENT OF THE NET PROCEEDS

The Net Proceeds of the Issudi N e t
stated below:

P racecerentlysexpicted to be deployed in accordance with the schedule as

(T in 1l akh

Sr Amount proposed to | Estimated Utilization
NO‘ Object be financed from Net | of Net Proceeds in F.
Proceeds* Y. 20242025
1. | Funding of capitakexpenditure towards purchase of plg
and machineries for expansion at the existing manufacty 2,600.00 2,600.00
facility
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Sr Amount proposed to | Estimated Utilization
Nc; Object be financed from Net | of Net Proceeds in F.
Proceeds* Y. 20242025
2. | Funding Working Capital Requirements of our Company 1,000.00 1,000.00
3. | General corporate purpoées [ © [ O
Total [ © [ O

#The amount utilized for general corporate purpose shall not exceed 25% of the gross proceeds of the issue
*To be updated in the Prospectus prior to filing with RoC.

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as described herein are based
our current business plan and circumstances, management estimates, prevailing market conditions and other externz
commercial and teclical factors including interest rates, exchange rate fluctuations and other charges, which are subject
to change from time to time. However, such fund requirements and deployment of funds have not been verified or appraised
by any bank, financial instituth, or any other external agency or party. We may have to revise our funding requirements
and deployment schedule on account of a variety of factors such as our financial and market condition, business and
strategy, competition, contractual terms and cihoras and negotiation with lenders, variation in cost estimates and other
external factors such as changes in the business environment and interest or exchange rate fluctuations, which may not b
within the control of our management. This may entail redelieg or revising the planned expenditure and funding
requirements, including the expenditure for a particular purpose at the discretion of our management, subject to compliance
with applicable laws. For details in relation to the discretion availabéitananagement in respect of use of the Net
Proceeds. For further details on the risks involved in our proposed fund utilization as well as executing our business
strategies, please refer the section tifieRi s k Foa page®0ofghés Red Herring Prospectus.

Our Company proposes to deploy the entire Net Proceeds towards the aforementioned Objedtssdakip02425. In

the event that the estimated utilization of the Net Proceeds in scheduled fiscal years is not completely met, duens the reas
stated above, the same shall be utilized in the next fiscal year, as may be determined by the Board, in accordance witt
amlicable laws. If the actual utilization towards any of the Objects is lower than the proposed deployment, such balance
will be used towards gered corporate purposes, to the extent that the total amount to be utilized towards general corporate
purposes is within the permissible limits in accordance with the SEBI ICDR Regulations. Further, in case of variations in
the actual utilization of fundsaemarked for the purposes set forth above, increased fund requirements for a particular
purpose may be financed by surplus funds, if any, available in respect of the other purposes for which funds are being raisec
in the Issue, subject to compliance withpicable laws.

All quotations mentioned in this section are valid as on the date of this Red Herring Prospectus. However, we have not
entered into any definitive agreements with any of these vendors and there can be no assurance that the same vendor wou
be engaged toventually supply the plant and machineries at the same costs. We are yet to place orders for any of the
components of the Proposed Objects. The Proposed Objects may be subject to the risk of unanticipated delays in
implementation, cost overruns and othisks and uncertainties. Further, the Objects of the Issue includes orders for
purchase of plant and machineries which have not yet been placed. There can be no assurance that we would be able 1
procure plant and machineries at the estimated costs. Ihgage someone other than the vendors from whom we have
obtained quotations or if the quotations obtainedrexpir
from the current estimates. Some of the quotations mentioned aboveidolndé cost of freight, insurance, goods and
services tax (wherever applicable) and other applicable taxes as these can be determined only at the time of placing of
orders. Such additional costs shall be funded from the Net Proceeds allocated towaalsggueate purposes or through
contingencies, if required. In case of increase in the estimated costs, such additional costs shall be incurred frow our inte
accruals.

MEANS OF FINANCE

The fund requirements set out for the aforesaid Objects are proposed to be met entirely from the Net Proceeds, internal
accruals, net worth and existing debt financing. Accordingly, we confirm that there is no requirement for us to make firm
arrangementsfdinance through verifiable means towards at least 75% of the stated means of finance, excluding the amount
to be raised through the Net Proceeds and existing identifiable internal accruals.

DETAILS OF THE OBJECTS OF THE ISSUE

1. Funding of capital expenditure towards purchase of plant andmachineries for expansion at the existing
manufacturing facility
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Our company intends to expand and upgrade our manufacturing capacities for existing formulations and new formulations
currently in development and commercialization stages. As the company plans to enter the injectable section, particularly
in the oncologyfield, we require new plants and machinery for manufacturing injectable sections comprising liquid vials
and ampoules, as well as dry injections, particularly in the field of oncology. Regarding the current installed and utilized
capacity of our manufactimg facility, we understand that it relates to those products currently being manufactured by our
company. With the infusion of funds from the Objects of the Issue, we intend to enter the injectable section comprising
liquid vials and ampoules, as well &g injections, particularly in the field of oncology. This move will pave our way to
diversify our product portfolio and enter into new product lines.

Relating togovernment approvalye understand that our company already possesses the relevant government approval.
We hold a Drugs Manufacturing License, License Form 28, with License No. 28/08/98 issued on November 13, 1998, by
the Food & Drugs Control Administration, Madhya Pradeslis Titense is required for the manufacturing of new products

San pdgeP29ofrthys Reslp pr o v

For further details, kindly refer to the chapter titddGov er n me n't

Herring Prospectus.

Our Board in its meeting datétebruary 29, 2024 o0 o k
for purchase of machineries from the Net Proceeds. Our Company has received quotations from various suppliers for suct
machineries and is yet to place any orders or enter into defirdgreements for purchase of such machineries. Our

not e

t hat

and

an

amount

of

2,60

f ”Woovmoft he |

n | akh

Company intends to utilise 2,600.00 Lakhs
such estimated costs are set forth below:
(7 i
Description Quantity | Amount * | Supplier | Date  of | Validity Installation
Quotation Location
Vial Liquid Line - 300 1 335.00 Snowbell | February 180 days| Manufacturing
Machines | 27, 2024 from the | Unit
Machinery inclusive of Private date of
Limited guotation
1 Vertical Rotary  Washing
Machine
9 Sterilizing and
Dehydrogenating Tunnel
9 Vvial Filing & Stoppering
Machine
1 Vial Cap Sealing Machine
1 SCADA (21 CFR Part 11
Compliant)
Vial Liquid Line - 100 1 1,635.00 | Snowbell | February | 180 days| Manufacturing
Machines | 27, 2024 from the | Unit
Machinery inclusive of Private date of
Limited guotation

9 Vertical Rotary  Washing
Machine
1 Sterilizing and

Dehydrogenating Tunnel

T Vial Filing & Stoppering
Machine

1 Vial Cap Sealing Machine

i Isolator  for  Filling &
Stoppering Machine

1 Isolator for Capping Machine
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Description Quantity | Amount * | Supplier | Date  of | Validity Installation

Quotation Location

1 Air Handling Unit and Ducting

for Isolator
1 VHP System Integration
1 SCADA (21 CFR Part 11

Compliant)
Combi Ampoule Vial Powdei 1 630.00 Snowbell | February | 180 days| Manufacturing
400/ 240 Machines | 27, 2024 from the | Unit

Private date of

Machinery inclusive of Limited guotation

9 Combi Vertical Rotary
Ampoule Vial Washing
Machine

9 Combi Sterilizing and
Depyrogenating Tunnel

Ampoule Filling & Sealing
Machine

9 vial Powder Filing &
Stoppering Machine

1 Vial Cap Sealing Machine
1 SCADA (21 CFR Part 11

Compliant)
Total 2,600.00

*Excluding GST. GST payable on such machineries will be paid from our internal accruals. Certain quotations are subject
to additional costs including freight, installation andmmissioning costs, transportation costs, packaging and forwarding
costs, insurance, customs, duties and other government levies, as applicable shall be paid out of Internal Accruals.

2. Funding working capital requirements

Our business is working capital intensive. We fund the majority of our working capital requirements in the ordinary course
of our business from our internal accruals and financing from basken December3l, 2023, the aggregate amount
sanctioned by the banks to our Company under thetfuads e d cash credit f aci |Fortdétadlss a mo
of facilities availed by us, see chapter titlBdF i nanc i al begihnd dn epdgd @8 ©fsthis Red Herring
Prospectus. We 100008Gakis domtthe Nat Prockedsstaefund the working capital requirements of our
Company in Fiscal Year 2025.

Existing Working Capital requirements:

Considering our Companyds cur r eh09.84Qakdsmdon tBedasis of aws exigting Ma y
working capital requirements, our Board pursuant to its resolution dated February£Bag8@@proved the estimated and
projected working capital requirements for Fiscal 2024 and Fiscal 2025 as set forth below:

(_7in Lakhs
Sr. Particulars Actual Actual Actual Actual
No. December 31, | Fiscal 2023 Fiscal 2022 Fiscal 2021
2023
| Current Assets
Inventories 1,157.33 1,115.72 108.72 82.80
Trade Receivables 2,966.52 1,993.80 2,206.19 915.47
Short Term Loans and Advances 134.84 241.35 206.97 152.28
Other Current Assets 5.32 5.31 5.25 15.80
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Sr. Particulars Actual Actual Actual Actual
No. December 31, | Fiscal 2023 Fiscal 2022 Fiscal 2021
2023
Total (A) 4264.01 3,356.18 2527.13 1,166.35
1] Current Liabilities
Trade payables 2294.66 2,460.24 1,704.71 796.67
Other Current Liabilities 79.51 73.14 277.82 103.50
Short term provisions 327.37 151.02 132.86 6.46
Total (B) 2,701.54 2,684.40 2,115.39 906.63
1] Total Working Capital Gap (A-B) 1562.47 671.78 411.74 259.72
I\ Funding Pattern:
Short Term Borrowings 311.90 197.00 179.06 188.61
Internal Accruals 1250.57 474.78 232.68 71.11

Basis of estimation of londerm working capital requirement:

On the basis of our existing working capital requirements, our Board pursuant to its resolution dated Februathas, 202
approved the estimated and projected working capital requirements for Fiscal 2024 and Fiscal 2025 as set forth below

(™ i n Lakh

Sr. | Particulars Provisional Projected
No. Fiscal 2023-2024 Fiscal 2024-2025
| Current Assets

Inventories 2227.57 3100.39

Trade Receivables 3723.87 5029.02

Short Term Loanand Advances 256.85 339.20

Other Current Assets 29.86 65.59

Total (A) 6238.15 8534.20
Il Current Liabilities

Trade payables 2955.32 3283.61

Other Current Liabilities 80.45 88.50

Short Term Provisions 486.25 646.51

Total (B) 3522.02 4018.62
Il Total Working Capital Gap (A-B) 2716.13 4515.58
[\ Funding Pattern

Internal Accruals & Short Borrowing s 2716.13 3515.58

IPO Proceeds | e 1,000.00

*The projected working capital details as at March 31, 2024 and March 31, 2025 has been certified by our statutory
auditor, M/s/s Shyam S. Gupta & Associat€fartered Accountanfsursuant to their certificate datedpril 26, 2024.

Assumptions for working capital projections made by our Company:

We intend to expand and upgrade our manufacturing capacities for existing formulations and new formulations currently
in development and commercialization stages. Our plan involves increasing production capacity by installing new plants
and machinery at @wexisting manufacturing facility. We firmly believe that investing in these plants and machinery will
augment our current installed capacity, enabling us to address demand in the pharmaceutical injectable sector, particularly
in oncology. Our objective i$0 establish an injectable section comprising liquid vials and ampoules, as well as dry
injections, including a lyophilizer line, to ensure efficient production processes.

We aim to expand and diversify our product portfolio by increasing its base and introducing new ranges of product lines.
This expansion will allow us to capture future growth trends. We also intend to explore opportunities to expand our
operations by deveping new products and services within our existing lines of business. This will help us expand our
customer base and increase revenue from operations.
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Maintaining adequate working capital is crucial to ensuring that we can adequately stock raw materials and finished goods.
It might be beneficial to analyze cash flow projections and explore options such as optimizing inventory management,
negotiating favoable terms with suppliers, or securing additional financing if necessary. Expanding into new section
necessitates a larger investment in inventory, as the products are typically priced higher and require quality control. The
working capital increase iswrial to ensure we can adequately stock raw materials and packing material.

The table below sets forth the details of holding levels (in days) for Fiscal 2021, Fiscal 2022, Fiscale2@2f®r the
period ended December 31, 2048 well as projections for Fiscal 2024 and Fiscal 2025:

Actual Actual Actual Actual Estimated | Projected
Particulars FY 202021 | FY 2021-:22 | FY 202223 | Period ended | FY 202324 | FY 2024-25
31.12.2023
Debtor Holding Days | 99 96 124 131.41 127 159
Creditor Holding Days | 131 103 182 157.91 188 175
Inventory Holding Days| 38 8 53 79.84 116 149

The assumptions for working capital projections as at March 31, 2021, 2022,28@8nbeB1, 2023 and March2024
has been certified by our statutory audithlis /s Shyam S. Gupta & Associates, Chartered Accourgargsant to their
certificate datedApril 26, 2024

Justification:
Sr. No. Particulars
Inventory: Inventory includes raw materials, finished goods, and packing materials. The compa

inventory days of around 53 days in Fiscal 2023 and is expecting them to increase to 116
149 days in Fiscal 2024 and Fiscal 2025, respectively. This increase is primarily expecte
the company's plan to expand its operations by establishing a new oncology section. T
company will require stocking raw materials to meet productéonahds and to receive cash/trg
discounts and favorable pricing on its bulk purchases, resulting in increased inventory. Sg
to penetrate new products of the oncology section into the market, we will need to keep s
finished goods and packingaterials ready to make finished goods available at the appro
time and place to capture the market.

Trade receivables days have shown a consistent increase over the years. In fiscal 20
amounted to 124 days, with projections indicating an increase to 127 days in fiscal 202
further rise to 159 days in fiscal 2025. These figures suggesha dfedelayed payments fro
customers, which could potentially impact the company's liquidity and cash flow managen

Trade Receivable
Days

Revenue sources reveal a heavy reliance on income generated from government dep
constituting a significant portion of the company's overall revenue from operations
concentration in government revenue poses a risk due to the considerajteedplerienced ir
receiving payments. For instance, revenue from government departments accoun
approximately66.64% of total revenue for the period endibgcembei31, 2023. Similar trend
were observed for the financial years ending March 31, 2222, and 2021, where governmé
revenue made up 683%, 51.11%, and 18.05% of total revenue, respectively.

Despite the reliance on government revenue, the company is considering expansiol
particularly through the establishment of a nemcology section. This strategic move m
necessitate offering extended credit periods to customers to gain market share. Howeve
strategy could potentially exacerbate the issue of delayed payments and further increg
receivables days.

In light of these considerations, it is imperative for the company to carefully manage its
receivables and explore opportunities to diversify revenue sources. Additionally, as exf
plans unfold, the company must strike a balance between aggmessiet capture strategies a
prudent credit management practices to safeguard its financial stability in the face of p
delays and evolving market dynamics.

A combination of lesser credit terms and increased business volume with our suppliers W
us get better prices from them. This would enable us to offer competitive prices to our cus
With the company's expansion, there will be a need to inemaghases, resulting in a slight r
in trade payables. This increase in payables is necessary to accommodate the larger v

Trade Payables:
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Sr. No. Particulars

purchases required to support business growth. Trade payables days in Fiscal 2023 were
and we expect to keep payables days at 188 days in fiscal 2024. The same will be reducg
days in Fiscal 2025 to negotiate better rates with suppliersoaenjoy cash/trade discounts.

Short term loans | This includes mostly advances given to vendors and balances with government authoritie|
and Advances company is expanding its business and there will be need to make advance payments to
cost efficiency of products there will be increase in short term&advances. Secondly balan
with government authorities includes GST credit receivables, excess TDS deducted etqg
tends to directly related to the increase in revenue.

Other current | Other current assets include relates to prepaid expenses like electricity expense, othg
assets expense, insurance expenses etc. thus there is marginal increase in other current asset
2024 and Fiscal 2025.

Other current | Other current liabilities include Salary payable as on period end, statutory dues and taxes
Liabilities like PT, PF, Bonus and salary payables, power and fuel payables audit fees etc. This
expected to increase due to increase in size of overall business of the company.

Short term | Short term provisions mainly include provision for taxation and gratuity expenses.
Provisions provisions are expected to increase due to increase in size of overall business of the com

3. General Corporate Purpose

Our management will have flexibility to deploy the balance Net Proceeds of the Issue towards general corporate purposes,
to be deployed towards including but not restrictedttategic initiatives, partnerships, joint ventures and acquisitions,
meeting exigencies which our Company may face in the ordinary course of business, to renovate and refurbish certain of
our existing Company owned/leased and operated facilities or m®nhdsvards brand promotion activities or repayment

of liabilities (on demand) if any or any other purposes as may be approved by our Board, subject to compliance with the
necessary provisions of the Companies Act.

The quantum of utilization of funds towards any of the above purposes will be determined based on the amount actually
available under this head and the business requirements of our Company, from time to time. This may also include
rescheduling the proposetilization of Net Proceeds. Our management, in accordance with the policies of our Board, will
have flexibility in utilizing the proceeds earmarked for general corporate purposes. In the event that we are unaigle to utili
the entire amount that we hagerrently estimated for use out of Net Proceeds in a Fiscal, we will utilize such unutilized
amount in the subsequent Fiscals.

We further confirm that in terms of the SEBI ICDR Regulations, the extent of the Net Proceeds proposed to be utilized for
general corporate purposes shall not exceed 25.00% of the gross proceeds of the issue

ESTIMATED ISSUE RELATED EXPENSES

The details of the estimated issue related expenses are tabulated below:

(T in Lakh
Particulars Amount As a % of| As a % of Issue Size
Estimates Issue
Expenses
Book Running Lead Manager Fees includi [ 0 ] [ 6] [ 6]
underwriting commission
Brokerage, selling, commission and upload feeg [ 0 ] [ 6] [ 6]
Registrar to the Issue [ 6] [ 6] [ 6]
Legal Advisors [ 6] [ 6] [ 6]
Advertising and Marketing expenses [ 6] [ 6] [ 6]
Regulators including stock exchanges [ 6] [ 6] [ 6]
Printing and distribution of offer stationery [ 6] [ 6] [ 6]
Others, if any (market making, depositori¢ [ 0 ] [ 6] [ 6]
marketing fees, secretarial, peer review etc.)
Total [ 0] [ 0] [ 6]
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The fund deployed out DI0Lakhstoveardsisslie expenses vide estificagpd Aprild®6, i s
2024havingUDIN: 24075255BKAVHX660fceived from M/s Shyam S. Gupta & Associates, Chartered Accountants and
the same will be recouped out of issue expenses.

Structure for commission and brokerage payment to the SCSBs Syndicate, RTAs, CDPs and SCSBs:

1) SCSBs will be entit|-eea Applcatian Fgm forprecessingrofthe ApplecationfForislodly
for the Successful Allotments procured by other Application Collecting Intermediary and submitted to them.

2) Selling commission payable to Registered broker, SCSBs, RTAs, CDPs on the portion directly procured from Retall
Individual Investors and Nemstitutional Investors, would be 0.01% on the Allotment Amount.

3) No additional uploading/processing charges shall be payable to the SCSBs on the applications directly procured by
them.

4) The commission and processing fees shall be released only after the SCSBs provide a written confirmation to the Book
Running Lead Manager not later than 30 days from the finalization of Basis of Allotment by Registrar to the Issue in
compliance with SEBIi€ular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 read with SEBI Circular
no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 and SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022.

5) Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price.
BRIDGE LOANS

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Red Herring
Prospectuswhich are proposed to be repaid from et Proceeds of the Issue.

MONITORING OF UTILIZATION OF FUNDS

As this is a Fresh | ssue for | ess t han 10, 000 | akhs,
the Issue in terms of the SEBI ICDR Regulations.

Our Board anddudit committee shall monitor the utilization of the net proceeds of the Issue. Our Company will disclose
the utilization of the Net Proceeds under a separate head in our balance sheet along with the relevant details, for all suct
amounts that have not beetilized. Our Company will indicate investments, if any, of unutilized Net Proceeds in the
balance sheet of our Company for the relevant financial years subsequent to the completion of the Issue.

Pursuant to SEBI LODR Regulations, our Company shall disclose to the Audit Committee of the Board of Directors the
uses and applications of the Net Proceeds. Our Company shall prepare a statement of funds utilized for purposes other tha
those stated in th Prospectusand place it before the Audit Committee of the Board of Directors, as required under
applicable law. Such disclosure shall be made only until such time that all the Net Proceeds have been utilized in full. The
statement shall be certified tye statutory auditor of our Company. Furthermore, in accordance with the Regulation 32 of
the SEBI LODR Regulations, our Company shall furnish to the Stock Exchange on a half yearly basis, a statement
indicating (i) deviations, if any, in the utilizatiaf the proceeds of the Issue from the Objects; and (ii) details of category
wise variations in the utilization of the proceeds from the Issue from the Objects. This information will also be published
in newspapers simultaneously with the interim or andimgncial results, after placing the same before the Audit
Committee of the Board of Directors.

INTERIM USE OF FUNDS

Pending utilization of the Net Proceeds for the purposes described above, our Company will deposit the Net Proceeds only
with scheduled commercial banks included in the Second Schedule of the Reserve Bank of India Act, 1934, as amended,
as may be approvdsy our BoardIn accordance with Section 27 of the Companies Act, 2013, our company confirms that

it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any other listed company or for any
investment in the equity marketsiavesting in any real estate product or real estate linked products.

VARIATION IN OBJECTS
In accordance with Sections 13(8) and 27 of the Companies Act and applicable rules, our Company shall not vary the

Objects without our Company being authorized to do so by the Shareholders by way of a special resolution through a postal
ballot. In additon t he notice offered to the Shareholders in rel
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Ball ot Noticeo) shall specify the prescribed details a
Ballot Notice shall simultaneously be published in the newspapers, one in English and one in the vernacular language of
the jurisdicton where our Registered Office is situated. Our Promoters or controlling Shareholders will be required to
provide an exit opportunity to such shareholders who do not agree to the above stated proposal, at a price as may be
prescribed by SEBI, in this reghr

OTHER CONFI RMATI ONS / PAYMENT TO PROMOTERS AND PROMOTE
PROCEEDS

There is no proposal whereby any portion of the Net Proceeds will be paid to Our Promoters, Promoter Group, Directors
and Key Managerial Personnel, Group Companies, except in the ordinary course of business. Further, there are no existing
or anticipated &nsactions in relation to the utilisation of the Net Proceeds entered into or to be entered into by our Company
with Our Promoters, Promoter Group, Directors Group Companies, and/or Key Managerial Personnel.

94



BASIS FOR ISSUE PRICE

The Price Band and Issue Price shall be determined by our Company in consultation with the Book Running Lead Manager
on the basis of the assessment of market demand faqgthity Shares through the Book Building Process and on the basis

of the qualitative and quantitative factors aseachamsicri b
the I ssue Price is [0] tiomfest hod Rrhiec & aBan dv ad nude [ad] tthiemé
end of the Price Band.

Bidders should read the following basis with the secti
St atement so, iManagement s Discussion and Analysis of
Busi nesso be @0 195 200apd1d7mesppctivigle, of this Red Herring Prospectus to get a more informed
view before making any investment decisions.

QUALITATIVE FACTORS
Some of the qualitative factors and our strengths which form the basis for the Issue Price are:

Multi-product capability

Revenue from Government institutions
ProductPortfolio

Research and Development

Quality assurance

Experienced Promoter and management team
Supply Chain Efficiency

=4 =888

For further details regarding some of the qualitative factors, which form the basis for computing the Issue Price, please see
c hapt e OurBusineb3e d efg i n n i1a79f thss Red pleropgProspectus.

QUANTITATIVE FACTORS

The information presented in this chapter i speribceended ed f
Decembei3l, 2023 and for théinancial yeas ended March 31 2023, 2022 and 2021 prepared in accordance with Indian
GAAP. For more details on financial information, investors please refer the chaptditRleds t at ed Fi nanci al
beginning on pag#95of this Red Herring Prospectus.

Investors should evaluate our Company taking into consideration its niche business segment and other qualitative factors
in addition to the quantitative factors. Some of the quantitative factors which may form the basis for computing the price
are as follevs:

Some of the quantitative factors which may form the basis for computing the Issue Price are as follows:

1. Basic and Diluted Earnings / (Loss) cipasr Share (AEPSO

As per Restated Financial Statemerit$ost Bonus

Particulars Basic & Dilgted Weights
EPS (in

March 31, 2023 4.66 3
March 31, 2022 3.81 2

March 31, 2021 0.61 1
Weighted Average 3.70

For the periocendedDecembedl, 2023 (Notannualised) 7.18

Notes:

(1) Weighted average = Aggregate of yerise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) for
each year/Total of weights.

(2) Earnings per Equity Share = Profit for the period/year / Weighted average numbguitf shares outstanding during
the period/year.

(3) Basic and diluted Earnings per Equity Share are computed in accordance with Accounting Standard 20.
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(4) The basic and diluted Earnings per Equity Share for the current period and previous period/year presented have been
calculated/restated after considering the bonus issue.

5) The face value of -each Equity Share is 710/

2. Price Earnings Ratio (AP/EO®) in relation to Price Ba

(P/E) Ratio at the | P/E) Ratio at
Floor Price* the Cap

(no. of times) Price

(no. of times)

Particulars

Based on Restated Financial Statements

P/E ratiobased on the Basic & Diluted EPS, as restated for FY-2322 [ 6] [ 0]
P/E ratio based on the Weighted Aver&gsic & DilutedEPS [ 6] [ 0]

* To be updated at the price band stage.

Note: P/E ratio has been computed dividing the price per share by Earnings per Equity Share.

3. Industry P/E Ratio
Particulars P/E Ratio
Highest [ 0]
Lowest [ 6]
Industry Composite [ 6]

* To be updated at the price band stage.

4. Return on Net worth (RONW)

As per Restated Financial Statements
Particulars RONW (%) Weights
March 31, 2023 33.47% 3
March 31, 2022 41.08% 2
March 31, 2021 11.12% 1
Weighted Average 32.28%
For the periocendedDecembel, 2023 (Not annualised) 34.03%

Note: Return on Net Worth (%) = Profit for the period/ yeaVerageNet Worth at the end of the period/year.
5. Net Asset Value (NAV)

As per Restated Financial Statemerit$?ost Bonus

Financial Year NAV ()
March 31, 2023 13.93

March 31,2022 9.26

March 31,2021 5.46

For the period from April 01, 2023 ecembeBl, 2023 (Not annualised) 21.11

Net Asset Value per Equity Share after the Issue at Floor Price [ 6]

Net Asset Value per Equity Share after the Issue at Cap Price [ 6]

Issue Price* [ 6]

*Issue Price shall be updated in the Prospectus prior to opening the Issue.
Notes:

(1) Net Asset Value per Equity Shar e QNumberofgquityshdesbutsibading h a
at the end of the period/year.

(2) Issue Price per Equity Share will be determined on conclusion of the Book Building Process.
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6. Comparison of accounting ratios with listed industry peers
Name of Company CMP Face Basic & PE Ratio | RoNW NAV per Share
() Value() | Di | ut ed | (times) (%) )

Quest Laboratoridsimited [6] 10 4.66 [ © 33.47% 13.93
PeerGroup

Beta Drugs Limited 1300.00 10 19.57 66.43 19.55% 100.12
Alpa Laboratories Limited 93.95 10 5.90 15.92 8.59% 68.69
Zenith Drugs Limited 63.00 10 4.29 14.69 29.88% 14.37

Source:www.bseindia.comwww.nseindia.com

Notes:

(1) The figures for our company are based on Restated Financial Statements for the year ended March 31, 2023 after
considering the bonus issue.

(2) The figures for the Peer Group are based on the Standalone Financial Statements filed for the financial year ended
March 31, 2023. (Expect for Zenith Drugs Limited Consolidated Financial Statements are considered for period ended
March 31, 2023)

(3) P/E Ratio has been computed based on their respective closing market pies 0§ 2024as divided by the Basic
EPS as on March 31, 2023.

4) Price Earning (P/E) Ratio in relation to the I|Issue
The face value of our shareislp/er share and the | ssue Price is of [ ©
Investor should read the abemeentioned information along with the section titRedR i s k  Fbaginhing orpaye30

of thisRed Herring Prospectasd the financials of our Company including important profitability and return ratios, as set
outin the chaptertitted Re st at ed F i n abeginhirglonlds of this RedntderribgsPospectus

7. Key Performance Indicators (AKPI so)

The KPIs disclosed below have been used historically by our Company to understand and analyse the business performanc
which in result, help us in analysing the growth of various verticals in comparison to our peers. The KPIs disclosed below
have been appved by a resolution of our Audit Committee datewil 17, 2024and the members of the Audit Committee

have verified the details of all KPIs pertaining to our Company. Further, the members of the Audit Committee have
confirmed that there are no KPIs pertaining to our Company that have been disclosed to any inastgsiat of time

during the three years period prior to the date of filing of this Red Herring Prospectus. Further, the KPIs herein have been
certified byour Peer review AuditorgVi/s. Shyam S Gupta & Associates, Chartered Accountgntiseir certificae dated

April 17, 2024

The KPls of our Company have ObrBssinesd iasktal nofisgeedmeinnt 6tsh eDi cshca
Analysis of Financial Condition and Results of Operatibiéey Performance Indicatodss o n 1R7aagd20d of this

Red Herring Prospectusespectively. We have described atice f i ned t he KPI Definiteorss armlp pl i
Abbreviations o n 1 @f thig Red Herring Prospectus

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic basis, at least
once in a year (or any lesser period as determined by the Board of our Company), for a duration of one year after the date
of listing of the Equity Shares on the Stock Exchange or till the complete utilisation of the proceeds of the Issue as per the
di scl osur e mad e Objatts df theelsseeh awhiechev et edsfil ater or for suc
under the §BI ICDR Regulations. Further, the ongoing KPIs will continue to be certified by a member of an expert body
as required under the SEBI ICDR Regulations.

a) Key Performance Indicators of our Company*
(T in Lakhs, otherw
Key Financial Performance December3l, 2023 | March 31, 2023 | March 31, 2022 | March 31, 2021
Revenue from Operatiofi$ 6207.98 6,164.06 5,948.39 3,036.35
EBITDA @ 1208.63 782.24 646.55 141.84
EBITDA Margin (%)® 19.47% 12.69% 10.87% 4.67%
PAT 774.93 502.85 410.50 65.50
PAT Margin (%)# 12.48% 8.16% 6.90% 2.16%
Return on equity (%) 34.03% 40.20% 51.69% 11.78%
DebtEquity Ratio (times}® 0.20 0.27 0.31 0.52
Current Ratio (timesY’ 1.42 1.25 1.17 1.10
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*As certified by M/s. Shyam S Gupta & Associates, Chartered Accountants by way of their certificatgdble 2024

Notes:

1) Revenue from operation means revenue from sale of our products

2) EBITDA is calculated as Profit before taxDepreciation + Finance CosisOther Income

3) EBITDA Margin is calculated as EBITDA divided by Revenue from Operations

4) PAT Margin is calculated as PAT for the period/year divided by revenue from operations

5) Return on Equity is calculated by comparing the proportion of net income against the amount of average shareholder
equity

6) Debt to Equity ratio is calculated as Total Debt divided by equity

7) Current Ratio is calculated by dividing Current Assets to Current Liabilities

b) Description on the historic use othe KPIs by our Company to analyse, track or monitor the operational and/or

financial performance of our Company

In evaluating our business, we consider and use certain KPIs, as presented above, as a supplemental measure to review a
assess our financial and operating performance. The presentation of these KPlIs is not intended to be considered in isolatio
or as a sbstitute for the Financial Information. We use these KPIs to evaluate our performance. Some of these KPIs are
not defined under applicable Accounting Standards and are not presented in accordance with applicable Accounting
Standards. These KPIs have liatibns as analytical tools. Further, these KPIs may differ from the sinfilamation used

by other companies and hence their comparability may be limited. Although these KPIs are not a measure of performance
calculated in accordance with applicable accounting st
addtional tool for investors to use in evaluating our ongoing results, when taken collectively with financial measures
prepared in accordance with applicable Accounting Standards.

Explanations for the certain financial data based on Restated Financial Statements

Key Financial Performance | Explanations
Financial KPIs

Revenue from Operations

Revenue from Operations is used by our management to track the revenue profil
business and in turn helps to assess the overall financial performance of our Cq
and volume of our business

EBITDA providesinformation regarding the operational efficiency of the business
EBITDA Margin (%) is an indicator of the operational profitability and finan
performance of our business

Profit after tax provides information regarding the overall profitability of the busing
PAT Margin (%) is an indicator of the overall profitability and financial performang
the business

Return on equity (ROE) is a measure of financial performance
Debt / Equity Ratio is used to measure the financial leverage of the Compar
provides comparison benchmark against peers

The current ratio is Bquidity ratiot hat measures our ¢
term obligations or those due within one year

EBITDA
EBITDA Margin

PAT
PAT Margin (%)

Return on equity (%)
DebtEquity Ratio (times)

Current Ratio (times) 0 17

c) Comparison with Listed Industry Peers

As on March 31, 2023:

(7 i n otherwlsehnsentiongd
Key Financial Performance Q_ugst Laboratories B_etz_:l Drugs A|p§. Laboratories Z.en.ith Drugs
Limited Limited Limited Limited
Revenue from Operatiofd 6,164.06 15,787.46 9,295.52 11451.91
EBITDA @ 782.24 3,119.81 807.61 967.14
EBITDA Margin (%)® 12.69% 19.76% 8.69% 8.45%
PAT 502.85 1,881.61 1,241.45 515.33
PAT Margin (%)“ 8.16% 11.92% 13.36% 4.50%
Return on Equity® 40.20% 21.66% 8.99% 35.1%
Debt to Equity® 0.27 0.04 0.02 1.51
Current Ratid” 1.25 2.70 4.95 1.17
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As on March 31, 2022:

(T in Lakhs, otherw
Key Financial Performance Q_ue;st Laboratories B'etg Drugs A]pg Laboratories Z_en_ith Drugs
Limited Limited Limited Limited
Revenue from Operatiofs 5,948.39 12,484.68 11,226.64 9,165.50
EBITDA @ 646.55 2,518.37 1,068.65 683.12
EBITDA Margin (%)® 10.87% 20.17% 9.52% 7.45%
PAT 410.50 1,424.65 1,412.39 313.82
PAT Margin (%)“ 6.90% 11.41% 12.58% 3.42%
Return on Equity® 51.69% 20.23% 11.34% 29.83%
Debt toEquity © 0.31 0.07 0.04 1.56
Current Ratid” 1.17 2.43 4.75 1.15
As on March 31, 2021:
(7" in Lakhs, otherw

] ] uest Laboratories | Beta Drugs | Alpa Laboratories | Zenith Drugs
Key Financial Performance | 2128 Limited % | Limited Uimited
Revenue from Operatiofs 3,036.35 7,945.64 9,755.42 7,340.17
EBITDA @ 141.84 1,531.00 770.84 702.82
EBITDA Margin (%)® 4.67% 19.27% 7.90% 9.57%
PAT 65.50 697.78 728.60 302.92
PAT Margin (%) 2.16% 8.78% 7.47% 4.13%
Return onEquity ® 11.78% 11.64% 6.40% 40.73%
Debt to Equity® 0.52 0.06 - 1.73
Current Ratid” 1.10 2.39 3.69 1.20

Notes:-
1)
2)
3)
4)
5)

equity
6)
7)

8. Justification for Basis for Issue price

a)

Revenue from operation means revenue from sale of our products
EBITDA is calculated as Profit before tax + Depreciatiofrinance Cost$ Other Income
EBITDA Margin is calculated as EBITDA divided by Revenue from Operations

PAT Margin is calculated as PAT for the period/year divided by revenue from operations
Return on Equity is calculated by comparing the proportion of net income against the amount of average shareholder

Debt to Equity ratio is calculated as Total Debt divided by equity
Current Ratio is calculated by dividing Current Assets to Current Liabilities

excluding shares issued under ESOP/ESOS and issuance of bonus shares

The price per share of our Company based on the primary/ new issue of shares (equity / convertible securities),

Except as mentioned below, there has been no issuance of Equity Shares or convertible securities during the 18 month
preceding the date of thked HerringProspectusexcluding the shares issued under the ESOP Schemes and issuance of
bonus shares, where such issuance is equal to or more than 5% of the fully diluiepl gizéde capital of the Company
(calculated based on the gesue capital before such transactg)rgnd excluding employee stock options granted but not

vested), in a single transactionmultiple transactions combined together over a span of 30 days.

Date of | No. of Equity \F/Zlcfe :f’f,’gf Nature of | Nature of -Cr:c())tii deration
Allotment Shares allotted ( ) () Consideration | Allotment ( |
January 01, 2024 11,50,000 10+ 30+ Cash Further Allotment | 345.00
Wei ghted average cost of acquisition (WAC] 30.00

*As certified byM/s. Shyam S Gupta & Associates, Chartered Accounitgnigay of their certificate datdeebruary?24,

2024

b) The price per share of ourCompany based on the secondary sale / acquisition of shares (equity shares)

Except as mentioned belovhere have been no secondary sale / acquisitions of Equity Shares, where the promoters,
members of the promoter group or shareholder(s) having the right to nominate director(s) in the board of directors of the
Company are a party to the transaction (exclgdiifts), during the 18 months preceding the date of this Red Herring
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Prospectus, where either acquisition or sale is equal to or more than 5% of the fully dilutag phate capital of the
Company (calculated based on the-jigsue share capital before such transaction/s and excluding employee stock options
granted buhot vested), in a single transaction or multiple transactions combined together over a span of rolling 30 days.

Sr. | Name of | Date of | Promoter/ Number of Equity | Number  of | Subscribed/
No. | Shareholder | Transaction | Promoter Shares Subscribed Equity Shares | Acquired/
Group/ Director | / Acquired Sold Transferred
Transfer from
1 Anil December '\Pﬂr:rr]r;otiir ang 70,000 ] Ghanshyam Gupta
' Sabarwal 09, 2022 anaging Transfer from
Director 19,300 -
Ghanshyam Gupta
Transfer from
Tejaswini December Promoter .and 40,000 i Ghanshyam Gupta
2. Whole Time
Sabarwal 09, 2022 : Transfer from
Director 7,00 -
Ghanshyam Gupta
Vinayak January 01 Transfer from
3 | sabarwal 2024 Promoter Group | 2,12,650 i Ashok Anand
Wei ghted average cost of acquisition (W{42241

*As certified byM/s. Shyam S Gupta & Associat€hartered Accountantsy way of their certificate datdéebruary24,
2024

¢) Since there is aeligible transaction of our Company reported in dajl (b)above in accordance with paragraph
(9)(K)(4)(a) of the SEBI ICDR Regulations, the price per Equity Share of our Company based on the last five primary
or secondary transactions in Equity Shares (secondary transactions where the Promoters/Promotetit@soap en
Shareholders having the right to nominate director on the Board are a party to the transaction) not older than 3 years
prior to the date of filing of thiRed HerringProspectus hasot been computed.

d) Weighted average cost of acquisition, Issue Price

Weighted average cost of acquisition of Equity Shares based on primary/ secondary transaction(s), as disclosed in paragrap
above, are set out below:

Types of transactions Weighted average cos| Floor Price | Cap Price
o f acqui si|( [ 61 ( [ 6]
Equity Share) *

30.00 [ 6] [ 0]

Weighted average cost of acquisition of primary issuances ¢
paragraph 7(a) above

Weighted average cost of acquisition for secondiaysactiong
as per paragraph 7(b) above

* To be updated in the Prospectus prior to filing with RoC.

22.41 [ 0] [ 0]

e) Explanation for Cap Price being [ 0] times of weighte
secondary transaction price of Equity Shares (set out
indicators and financial ratios for the Fiscals 2023, 2022 and 2021 and for the period endedcember31, 2023.

[o0]~

*To be included on finalisation of Price Band.

f The | ssue Price is [0] times of the face value of t hi
The face val ue-poefr osulrarseh aaned it$hdperishafes arpedtipies of theeface \&alueo @ur
Company in consultation with the Book Rufhdpensharelforthel Mar
Public Issue is justified in view of the above quantitative and qualitative parameters. Investor should read the above
mentioned informati on Risk Bantgs wh & di rpageStofgthessRed Hernng Prospectesd  fi

and the financials of our Company including important profitability and return ratios, as set out in the chapter titled
fiRestated Financial Statemeats b e g i mpageld5gf thes Red Herring Prospectus.
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STATEMENT OF POSSIBLE TAX BENEFITS

To,

The Board of Directors

Quest Laboratories Limited

(Formerly known as Quest Laboratories Private Limited)
Plot No. 45, Sector llIRithampur, Dhar,

Madhya Pradesi54775

Dear Sir/ Madam,

Subject-St at ement o f possible tax benefits (Athe statement
as QuestL abor atori es Private Limited) (hereinafter referr
accordance with the requirement in Point No. 9 (L) of Part A of Schedule VI to the Securities Exchange Board of India
(Issue of Capital Disclosure Requingents) Requlations, 2018.

Reference Initial Public Offer of Equity Shares by Quest Laboratories LimitéHormerly known as Quest Laboratories

Private Limited).

We hereby confirm that the attached Annexure 1 and 2 (
Limited (Formerly known as Quest Laboratories Private
available to the Compargnd to the shareholders of the Company under the Intomex Ac t , 1961 (6the
by the Finance Act 2023, Circulars and Notifications issued thereunder from time to time, as applicable for the Financial
Year 202324 relevant to the Assessmengaf 202425, the Central Goods and Services Tax Act, 2017/ the Integrated
Goods and Services Tax Act, 2017 (AGST Acto), as amend
from time to time, as applicable for the Financial Year2P23 r esent |l y in force in I ndia

Several of these benefits atependent on the Company or its shareholders fulfilling the conditions prescribed under the
relevant provisions of the Tax Laws. Hence, the ability of the Company and/ or its shareholders to derive the tax benefits
is dependent upon their fulfilling suclreditions which, based on business imperatives the Company faces in the future,
the Company or its shareholders may or may not choose to fulfil.

1. The benefits discussed in the attached Annexures are not exhaustive and the preparation of the contents stated is tt
responsibility of the management of the Company. We are informed that these Annexures are only intended to provide
information to the invstors and are neither designed nor intended to be a substitute for professional tax advice. In view
of the individual nature of the tax consequences and the changing tax laws, each investor is advised to consult his or
her own tax consultant with respeotthe specific tax implications arising out of their participation in the proposed
initial public offering.

2. We do not express any opinion or provide any assurance as to whether:
() the Company or its shareholders will continue to obtain these benefits in future;
(i) the conditions prescribed for availing the benefits have been/ would be met with; and
(iii) the Revenue Authorities/Courts will concur with the views expressed herein.

3. The contents of the attached Annexures are based on information, explanations and representations obtained from th
Company and on the basis of their understanding of the business activities and operations of the Company.

4. We do not give any assurance that the Revenue Authorities/ Courts will concur with the view expressed herein. Our
views are solely based on existing provisions of law being force in India and implementation of such laws, which are
subject to change fromntie to time. We do not assume any responsibility to updates the views consequent to such
changes.

5. We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of fees
relating to this assignment, as finally judicially determined to have resulted primarily from bad faith or intentional
misconduct. We wilnot be liable to any other person in respect of this statement.

6. This certificate is provided solely for the purpose of assisting the addressee Company in discharging its responsibility
under the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018
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for inclusion in theRed HerringProspectus/ Prospectus in connection with the proposed issue of equity shares and is
not be used, referred to or distributed for any other purpose without our written consent.

For M/s. Shyam S Gupta & Associates
Chartered Accountants
Firmdéds Reg No. 0o07309C

CA. Shyam Gupta
Partner
Membership No. 075255

Place: Indore

Date: February 24, 2024
UDIN: 24075255BKAVFT7335
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ANNEXURE 1 TO THE STATEMENT OF TAX BENEFITS

The information provided below sets out the possible special tax benefits available to the Company and the Equity
Shareholders under the Income Tax Act presently in force in India. It is not exhaustive or comprehensive and is not intended
to be a substitute for professional advice. Investors are advised to consult their own tax consultant with respect to the tax
implications of an investment in the Equity Shares particularly in view of the fact that certain recently enacted legislation
may not have a direct legal precedent or may have a different interpretation on the benefits, which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS
AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR
PARTICULAR SITUATION

SPECIAL TAX BENEFITS TO THE COMPANY

The Company is not entitled to any special tax benefits under the Act.

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER

The Shareholders of the Company are not entitled to any special tax benefits under the Act.
Note:

1. All the above benefits are as per the current Tax Laws and will be available dinéygole/ first name holder where
the shares are held by joint holders.

2. The above statement covers only certain relevant Direct Tax Law benefits and does not cover any Indirect Tax Law
benefits or benefit under any other law.

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the Company and
to its shareholders in tHaraft Red HerringProspectusRed HerringProspectus/Prospectus.
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ANNEXURE 2 TO THE STATEMENT OF TAX BENEFITS
The information provided below sets out the possible special tax benefits available to the Company and the Equity
Sharehol ders under the Goods and Service Tax Act (here
not exhaustive or comehensive and is not intended to be a substitute for professional advice. Investors are advised to
consult their own tax consultant with respect to the tax implications of an investment in the Equity Shares particularly in
view of the fact that certain recty enacted legislation may not have a direct legal precedent or may have a different
interpretation on the benefits, which an investor can avail.
YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS
AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR
PARTICULAR SITUATION
A. SPECIAL TAX BENEFITS TO THE COMPANY
The Company is not entitled to any special tax benefits under the GST Acts.
B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER
The Shareholders of tli@ompany are not entitled to any special tax benefits under the GST Acts.

Note:

1. All the above benefits are as per the current Tax Laws and will be available only to the sole/ first name holder where
the shares are held by joint holders.

2. The above statement covers only certain relevant Indirect Tax Law benefits and does not cover any Direct Tax Law
benefits or benefit under any other law.

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the Company and
to its shareholders in tHaraft Red HerringProspectusRed HerringProspectus/Prospectus.
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SECTION VI i ABOUT THE COMPANY

INDUSTRY OVERVIEW

The information in this chapter has been extracted from various websites and publicly awdolaimeents from various
industry sources. The data may have beedassified by us for the purpose of presentation. None of the Company and
any other person connected with the Issue have independently verified this information. Industry sources atidnzublic
generally state that the information contained therein has been obtained from believed to be reliable, but their accuracy,
completeness and underlying assumptions are not guaranteed, and their reliability cannot be assured. Industry sources
and pubications are also prepared based on information as of specific dates and may no longer be current or reflect
current trends. Industry sources and publications may also base their information on estimates, projection forecasts and
assumptions that may prot@be incorrect. Accordingly, investors should not place undue reliance on information.

GLOBAL ECONOMIC OVERVIEW

The baseline forecast is for global growth to slow from 3.5 percent in 2022 to 3.0 percent in 2023 and 2.9 percent in 2024,
well below the historical (2000.9) average of 3.8 percent. Advanced economies are expected to slow from 2.6 percent in
2022 to 1.5percent in 2023 and 1.4 percent in 2024 as policy tightening starts to bite. Emerging market and developing
economies are projected to have a modest decline in growth from 4.1 percent in 2022 to 4.0 percent in both 2023 and 2024
Global inflation is forecst to decline steadily, from 8.7 percent in 2022 to 6.9 percent in 2023 and 5.8 percent in 2024, due
to tighter monetary policy aided by lower international commodity prices. Core inflation is generally projected to decline
more gradually, and inflation isot expected to return to target until 2025 in most cases.

Monetary policy actions and frameworks are key at the current juncture to keep inflation expectations anchored. It
emphasizes the complementary role of monetary policy frameworks, including communication strategies, in helping
achieve disinflation ataloswr cost to out put through managing agentsé
about geoeconomic fragmentation.

Resilient Global Economy Is Limping Along, with Growing Divergences

The gl obal economy continues to recover slowly from th
costof-living crisis. In retrospect, the resilience has been remarkable. Despite the disruption in energy and food markets
caused by the ar, and the unprecedented tightening of global monetary conditions to combat degadefiation, the

global economy has slowed, but not stalled. Yet growth remains slow and uneven, with growing global divergences. The
global economy is limping alongphsprinting.

According to the projections, global growth will slow from 3.5 percent in 2022 to 3 percent this year and 2.9 percent next

year, a 0.1 percentage point downgrade for 2024 from our July projections. This remains well below the historical average.
Headline nflation continues to decelerate, from 9.2 percent in 2022, on @yeayear basis, to 5.9 percent this year and

4.8 percent in 2024. Core inflation, excluding food and energy prices, is also projected to decline, albeit more gradually
than headline idtion, to 4.5 percent in 2024.

As a result, projections are increasingly consistent w
downturn in activity, especially in the United States, where the forecast increase in unemployment is very modest, from 3.6
to 3.9percent by 2025.

Growing Global Divergences

After a strong initial rebound from thiepths of the COVIEL9 pandemic, the pace of recovery has moderated. Several
forces are holding back the recovery. Some reflectthetioegr m consequences of the pande
and increasing geoeconomic fragmentation. Others are mdlieat, including the effects of monetary policy tightening
necessary to reduce inflation, withdrawal of fiscal support amid high debt, and extreme weather events. Despite signs of
economic resilience earlier this year and progress in reducing headtiein) economic activity is still generally falling

short of prepandemic (January 2020) projections, especially in emerging market and developing economies (Figure 1.1,
panel 1).

The strongest recovery among major economies has been in the United States, where GDP in 2023 is estimated to excee
its prepandemic path. The euro area has recovered, though less straitglputput still 2.2 percent below prepandemic
projections, refleting greater exposure to the war in Ukraine and the associated adverseftérade shock, as well as a

spike in imported energy prices. In China, the pandeeiated slowdown in 2022 and the property sector crisis contribute

to the larger output lossex about 4.2 percent, compared with prepandemic predictions. Other emerging market and
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developing economies have seen even weaker recoveries, especidltigdove countries, where output losses average

more than 6.5 percent. Higher interest rates and depreciated currencies have exacerbated the difficuliesonfidow
countries, placing ore than half either at high risk of distress or already in distress. Overall, global output for 2023 is
estimated at 3.4 percent (or about $ 3.6 trillion in 2023 prices) below prepandemic projections. Private consumption has
also recovered faster in adwad economies than in emerging market and developing economies, owing to an earlier
reopening in the former group facilitated by greater availability of effective vaccines, stronger safety nets, more ample
policy stimulus, and greater feasibility of rematerk. These factors supported livelihoods during the pandemic, and
household consumption is now broadly back to prepandemic trends. Among advanced economies, private consumption ha:
been stronger in the United States than in the euro area, with housedwailéng larger fiscal transfers early in the
pandemic and spending the associated savings more quickly; being better insulated from the rise in energy prices resulting
from the war in Ukraine; and feeling relatively confident amid historically tightai8r markets, which have supported

real disposable incomes (Figure 1.1, panel 2). Among emerging market and developing economies, the consumption
shortfall is particularly large in China, reflecting tight restrictions on mobility during the CEMIDbrisk.

Figure 1.2. The COVID-19 Shock: Returning to Normal
(Standard deviations from average value; index, 100 = highest point
worldwide during 2008-23, on right scale)

ot . . . . . . . 4D
July Jan. July Jan. July Jan. July Jan. Aug.
2019 20 20 21 21 22 22 23 23

- —— Global Supply Chain Pressure Index = g
—— Google Trends interest in COVID-19 (right scale)

Sources: Federal Reserve Bank of New York, Global Supply Chain Pressure Index;
Google Trends.

Note: On right scale, numbers represent search interest relative to the highest
point (100) during 2008—23 worldwide.

Investment, on the other hand, has uniformly fallen short of prepandemic trends across regions. Businesses have show
less enthusiasm for expansion and risk taking amid rising interest rates, withdrawal of fiscal supportpdaspeets for

product demand, stricter lending conditions, and growing uncertainties 75 million to 95 million more people were living in
extreme poverty in 2022 compared with prepandemic estimates. Spikes in food prices and related insecurities following
Russiads invasion of Ukraine, as wel |l as bouts of extr.e
temperature in July 2023 was the highest on record for any month, amid reports of catastrophic flooding, heat waves, and
wildfires in many regions. Overall, the global prevalence of undernourishment is significantly higher than before the
pandemic (FAO and others 2023).

Resilient Start to 2023, Signs of Slowdown

Despite these persistent challenges, several headwinds to global growth subsided earlier this year. The World Health
Organization announced in May that it no longer considered CEI@Ia global health emergency, and infections and
hospitalizations appeao tremain relatively limited, despite a recent uptick in some regions. Supply chains, which the
pandemic disrupted, have |l argely normalized, with shipj
And global financial conditions easaéter Swiss and US authorities took strong action in March to contain turbulence in
their banking sectors.

Amid these conditions, global GDP expanded by 3.4 percent in the second quarter of 2023 compared with a year earlier

outperforming forecasts, including those in the April 2023 WEO. The resilience reflected strong consumption amid tight
labor markets in th&lnited States and robust activity in economies with large travel and tourism sectors,
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Figure 1.3. Cumulative Excess Savings in Advanced

/

- United States
—2- France

United Kingdom
Germany kS
Haly Spain

AL ' L ' L
2019-03 20-a1 20:03 21-a1 21:-:03

L '
22-01 22-03 23

ai

China: Slower Growth

Chinabds growth moment um -19sreogering isurgg in easly 2023wGrowth sleweddfrony 8. D
percent in the first quarter of 2023 (seasonally adjusted annualized quarterly rate) to 4.0 percent in the secondtuarter. Wi
ample economic sl&cand declining energy and food prices, inflation fell to an estimated 0.2 percent (year over year) in
the second quarter of 202BGount ry Gar den Chi
suppord is facing severe liquidity sss, a sign that real estate distress is spreading to stronger developers, despite policy
easing measuresleanwhile, real estate investment and housing prices continue to decline, putting pressure on local
and sales and
are the most

governmentsd revenues from |
that are part of the Asian industrl supply <chain

nads | argest

property

threateni
exposed

60- 1. Deepening Real Estate Downturn

Figure 1.6. China's Economy Losing Momentum

- (Year-over-year percent change in 12-month moving sums)

fi k3

U L_;f' _',-' "\F\‘H/ l‘_’r "‘L,__,J—r‘j — \\&[_

20~ —— Real investment (PPl-adjusted) i

- ----Starts s

—dﬂ_ Sales _

_EGI 1 1 1 1 1 1
July July July July July July  July
2012 14 16 18 20 22 23

Tighter Monetary Policy, Tighter Credit

q

C

Acute stress in the banking sector has receded. The March 2023 banking scare remained contained and limited tc
problematic regional banks in the United States and Credit Suisse a Swiss globally systemically important bank on account

of swift reaction by athorities in both countries. However, rapid rate hikes in major advanced economies over the past 18

months, a necessary response to rapidly rising inf lationary pressures, have resulted in a tight monetary policy stance rea

rates above neutral rates timexpected to endure well into 2025.
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(Sourcehttps://www.imf.org/en/Publications/WEO/Issues/2023/10/10/wectthomieoutlookoctober2023)

INDIAN ECONOMY OVERVIEW
Introduction

Strong economic growth in the first quarter of FY23 helped India overcome the UK to become tlaeditht economy

after it recovered from the COVHD9 pandemic shock. Real GDP at constant prices in the second quarterid2322
estimated at US$ 1.94llion (Rs. 160.06 trillion), showing a growth of 7.2% as compared to the First Revised Estimates

of GDP for the year 20222 of US$ 1.81 trillion (Rs. 149.26 trillion), indicating a strong start for India's recovery from

the pandemic. Given the releadgentup demand and the widespread vaccination coverage, the emténsive services

sector will probably be the main driver of development in 20202 2 3 . I n FY22, I ndi ads servi
billion. Furt her mo r(serviced andl meecbasdise) was restirhated & KW$$0770t18 billion in FY23.
Rising employment and substantially increasing private consumption, supported by rising consumer sentiment, will support
GDP growth in the coming months.

Future capital spending of the government in the economy is expected to be supported by factors such as tax buoyancy, th
streamlined tax system with low rates, a thorough assessment and rationalisation of the tariff structure, and thedigitizatio
of taxfiling. In the medium run, increased capital spending on infrastructure anebagdeatg projects is set to increase

growth multipliers, and with the revival in monsoon and the Kharif sowing, agriculture is also picking up momentum. The
contactbased sefices sector has largely demonstrated promise to boost growth by unleashing-ihe gemiand over the

period of ApritDecember 2022. The sector's success is being captured by a number of HFIBr@diggncy Indicators)

that are performing well, indicaiiy the beginnings of a comeback.

India has emerged as the fastgsiwing major economy in the world and is expected to be one of the top three economic
powers in the world over the next-16 years, backed by its robust democracy and strong partnerships.

India's appeal as a destination for investments has grown stronger and more sustainable as a result of the current period ¢
global unpredictability and volatility, and the record amounts of money raised byfbadised funds in 2022 are evidence
of invegor faith in the "Invest in India" narrative.

Market Size

I ndiads nominal gross domestic product (GDP) at curren
in FY22. Additionally, the Nominal GDP at current prices in Q3 of 2B22vas US$ 874.84 billion (Rs. 71.82 trillion), as
against B$ 792.3 billion (Rs. 65.05 trillion) in 20222, estimating a growth of 10.4%. With 115 unicorns valued at more
than US$ 350 billion, as of February 2023, India presently has theldhieist unicorn base in the world. The government

is also focusing onenewable sources by achieving 40% of its energy fromfossil sources by 2030. India is committed

to achieving the country's ambition of Net Zero Emissions by 2070 through-p fve nged str ategy,
Moreover, India ranked 3rd in the renewabhergy country attractive index.

According to the McKinsey Global Institute, India needs to boost its rate of employment growth and create 90 million non
farm jobs between 2023 a@830 in order to increase productivity and economic growth. The net employment rate needs
to grow by 1.5% per annum from 2023 to 2030 to achie8e580 GDP growth between 2023 and 2030. India's current
account deficit (CAD), primarily driven by an incredeethe trade deficit, stood at US$ 1.3 billion, 0.2% of GDP in the
fourth quarter of FY23.

Exports fared remarkably well during the pandemic and aided recovery when all other growth engines were losing steam
in terms of their contribution to GDP. Going forward, the contribution of merchandise exports may waver as several of
I ndi ads ®witaedssan gcanonticrslewdown. According to Mr. Piyush Goyal, Minister of Commerce and Industry,
Consumer Affairs, Food and Public Distribution and Textiles, Indian exports are expected to reach US$ 1 trillion by 2030.

India’s Gross Domestic Production

3.5

2.295

US$ trillion

2014 zo01s 2016 2017 2018 2019 2020
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Recent Developments

India is primarily a domestic demadliven economy, with consumption and investments contributing to 70% of the
economic activity. With an improvement in theonomic scenario and the Indian economy recovering from the -@8vid
pandemic shock, several investments and developments have been made across various sectors of the economy. Accordil
to World Bank, India must continue to prioritise lowering inequalibjle also putting growttoriented policies into place

to boostthe economy. In view of this, there have been some developments that have taken place in the recent past. Som
of them are mentioned below.

T As of January 6, 2023, I ndi ads foreign exchange resel

1 1,261 deals were recorded of more than US$ 46 billion of Private Equityi (P&)ture Capitalist (VC) investments
in 2022. 111 mega transactions (rounds of US$ 100 million or more) totalling US$ 31 billion were completed in 2022.

1 Merchandise exports in March 2023 stood at US$ 38.38 billion, with total merchandise export of US$ 447.46 billion
during the period of ApriMarch 2023. The overall exports (merchandise and service exports) iR23022s
estimated at US$ 770.18, exhibdia positive growth of 13.84%.

T I'ndia ranks 3rd position in the gl obal number of sci
Index (GlI) rank from 81st in 2014 to 40th in 2022.

1 PMI Services remainecbmfortably in the expansionary zone at 57.8 in the month of June 2023.

T In June 2023, the gross Goods and Services Tax (GST) revenue collection stood at US$ 19.63 billion (Rs.1,61,497
crore), of which CGST i&)S$ 3.77 billion (Rs. 31,013 crore), SGST is US$ 4.65 billRs. 38,292 crore), IGST
is US$ 9.76 billion (Rs. 80,292rore).

1 Between April 2006 March 2023, cumulative FDI equity inflows to India stood at US$ 9919.63 billion.

1 In May 2023, the overall IIP (Index of Industrial Production) stood at 145. The Indices of Industrial Production for the
mining, manufacturing and electricity sectors stood at 128.1, 142.3 and 201.6, respectively, in May 2023.

T According to data released by the Ministry of Stati s
Price Index (CPI) based retail inflation reached 4.81% in June 2023.

1 In FY23, the Foreign Portfolio Investment (FPI) outflows stood at US$ 14.81 billion (Rs. 1.21 trillion). As per
depository data, Foreign Portfolio Investors (FPIs) invested Rs. 22,000 crore (US$ 2.67 billion) in India during the first
week of July 2023.

I The wheat procurement during RMS 2622 was estimated to be 262 lakh metric tonnes and the rice procured in
KMS 202223 was 624.18 lakh metric tonnes (518 LMT for Kharif crop and 106.18 LMT for Rabi crop). Moreover,
in the budget 20223, direct paymentfdMaximum Selling Price) MSP was launched that estimated to be US$ 31.74
billion (Rs. 2.37 trillion) in order to boost far mer

Government Initiatives

Over the years, the Indian government has introduced many initiatives to strengthen the nation's economy. The Indian
government has been effective in developing policies and programmes that are not only beneficial for citizens to improve
their financial stbility but also for the overall growth of the economy. Over recent decades, India's rapid economic growth
has led to a substantial increase in its demand for exports. Besides this, a number of the government's flagship programme:
including Make in IndiaStartup India, Digital India, the Smart City Mission, and the Atal Mission for Rejuvenation and
Urban Transformation, is aimed at creating immense opportunities in India. In this regard, some of the initiatives taken by
the government to improve the econic condition of the country are mentioned below:

1 From April 1st, 2023, Foreign Trade Policy 2023 was unveiled to create an enabling ecosystem to support the

phil osophy of O6AtmaNirbhar Bharatdé and d6éLocal goes Gl

T I'n order t o mamufacuring eapabilitielsibw ibcseasing investment and production in the sector, the
government of India has introduced the Production Linked Incentive Scheme (PLI) for Pharmaceuticals.
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Prime Ministerds Dev ekEastRagom@PMeviNE)twasaahnounced ifi ther UnidbhoBudget
202223 with a financial outlay of US$ 182.35 million (Rs. 1,500 crore).

Prime Minister Mr Narendra Modi has inaugurated a new food security scheme for providing free food grains to
Antodaya Ann Yojna (AAY) & Primary Household (PHH) beneficiaries, called Pradhan Mantri Garib Kalyan Ann
Yojana (PMGKAY) from 1st January 2023.

The Amrit Bharat Station scheme for Indian Railways envisages the development of stations on a continuous basis
with a longterm vision, formulated on 29th December 2022 by the Ministry of Railways.

On 7th October 2022, the Department for Promotion of Industry and Internal Trade (DPIIT) launched Credit Guarantee
Scheme for Stamtips (CGSS) aiming to provide credit guarantees up to a specified limit byissartacilitated by
Scheduled Commercial Bes, NorrBanking Financial Companies and Securities and Exchange Board of India (SEBI)
registered Alternative Investment Funds (AIFs).

Telecom Technology Development Fund (TTDF) Scheme was launched in October 2022 by the Universal Service
Obligation Fund (USOF), a body under the Department of Telecommunications. The objective is to fund R&D in rural
specific communication technology apgations and form synergies among academia, sfat research institutes,

and the industry to build and develop the telecom ecosystem.

Home & Cooperation Minister Mr. Amit Shah laid the foundation stone and performed Bhoomi Pujan of Tanot Mandir
Complex Project under Border Tourism Development Programme in Jaisalmer in September 2022.

In August 2022, Mr. Narendra Singh Tomar, Minister of Agriculture and Farmers Wigléargurated four new
facilities at the Central Arid Zone Research Institute (CAZRI), which has been rendering excellent services for more
than 60 years under the Indianucil of Agricultural Research (ICAR).

In August 2022, a Special Food Processing Fund of US$ 242.72 million (Rs. 2,000 crore) was set up with National
Bank for Agriculture and Rural Development (NABARD) to provide affordable credit for investments in setting up
Mega Food Parks (MFP) as well@®cessing units in the MFPs.

In July 2022, Deendayal Port Authority (DPA) announced plans to develop two Mega Cargo Handling Terminals on a
Build-OperateTransfer (BOT) basis under PubRrivate Partnership (PPP) Mode at an estimated cost of Rs. 5,963
crore (US$ 747.64 million).

In July 2022, the Union Cabinet chaired by Prime Minister Mr. Narendra Modi, approved the signing of the
Memorandum of Understanding (MoU) between Indiavi&ldives. This MoU will provide a platform to tap the
benefits of information technology for court digitization and can be a potential growth area for IT companies-and start
ups in both countries.

India and Namibia entered a Memorandum of Understanding (MoU) on wildlife conservation and sustainable
biodiversity utilization on July 20, 2022, for establishing the cheetah into the historical range in India.

In July 2022, the Reserve Bank of India (RBI) approved international trade settlements in Indian rupees (INR) in order
to promote the growth of global trade with emphasis on exports from India and to support the increasing interest of the
global trading conmunity.

The Agnipath Scheme aims to develop a young and skilled armed force backed by an advanced warfare technology
scheme by providing youth with an opportunity to serve Indian Army fotyaad period. It is introduced by the
Government of India on 14 June 2022

In June 2022, Prime Minister Mr. Narendra Modi inaugurated and laid the foundation stone of development projects
worth Rs. 21,000 crore (US$ 2.63 billion) at Gujarat Gaurav Abhiyan at Vadodara.

Mr. Rajnath Singh, Minister of Defence, launched 75 newly developed Artificial Intelligence (Al)
products/technologies during the fiestv e r 6 Al in Defenced (Al Def) symposi
Ministry of Defence in New Delhi on 11 July 2022.

In June 2022, Prime Minister Mr. Narendra Modi laid the foundation stone of 1,406 projects worth more than Rs.
80,000 crore (US$ 10.01 billion) at the grodmetaking ceremony of the UP Investors Summit in Lucknow. The
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Projects encompass diverse sectors like Agriculture and Allied industries, IT and Electronics, MSME, Manufacturing,
Renewable Energy, Pharma, Tourism, Defence & Aerospace, and Handloom & Textiles.

The Indian Institute of Spices Research (IISR) under the Indian Council for Agricultural Research (ICAR) inked a
Memorandum of Understanding (MoU) with Lysterra LLC, a Rubsised company for the commercialization of bio
capsule, an encapsulation techmgidor bio-fertilization on 30 June 2022.

As of April 2022, India signed 13 Free Trade Agreements (FTAs) with its trading partners including major trade
agreements like the IndldAE Comprehensive Partnership Agreement (CEPA) and the-Ruastralia Economic
Cooperation and Trade Agreement (IndAGTA).

'"Mi ssion Shakti' was applicable with effect from 1st
safety, security and empowerment.

The Union Budget of 20223 waspresented on February 1, 2022, by the Minister for Finance & Corporate Affairs,
Ms. Nirmala Sitharaman. The budget had four priorities PM GatiShakti, Inclusive Development, Productivity
Enhancement and Investment, and Financing of Investments. In the Bodget 20223, effective capital
expenditure is expected to increase by 27% at US$ 142.93 billion (Rs. 10.68 trillion) to boost the economy. This will
be 4.1% of the total Gross Domestic Production (GDP).

Strengthening of Pharmaceutical Industry (SPI) was launched in March 2022 by the Ministry of Chemicals & Fertilisers
to provide credit linked capital and interest subsidy for Technology Upgradation of MSME units in pharmaceutical
sector, as well as suppaftup to Rs. 20 crore (US$ 2.4 million) each for common facilities including Research centre,
testing labs and ETPs (Effluent Treatment Plant) in Pharma Clusters, to enhance the role of MSMEs.

Under PM GatiShakti Master Plan, the National Highway Network will develop 25,000 km of new highways network,
which will be worth Rs. 20,000 crore (US$ 2.67 billion). In 222 Increased government expenditure is expected to
attract private investmentwjth a productiodinked incentive scheme providing excellent opportunities. Consistently
proactive, graded, and measured policy support is anticipated to boost the Indian economy.

In February 2022, The Ministry of Social Justice & Empowerment launched the Scheme for Economic Empowerment
of Denotified/Nomadic/SemiNomadic tribal communities (DNTs) (SEED) to provide basic facilities like good quality
coaching, and health insuranceelifhoods initiative at a community level and financial assistance for the construction

of houses.

In February 2022, Minister for Finance and Corporate Affairs Ms. Nirmala Sitharaman said that productivity linked
incentive (PLI) schemes would be extended to 14 sectors to achieve the mission of AtmaNirbhar Bharat and create 60
lakh jobs with an additiodg@roduction capacity of Rs. 30 trillion (US$ 401.49 billion) in the next five years.

In the Union Budget of 20223, the government announced funding for the produdiini&ed incentive (PLI) scheme
for domestic solar cells and module manufacturing of Rs. 24,000 crore (US$ 3.21 billion).

In the Union Budget of 20223, the government announced a produetioked incentive (PLI) scheme for Bulk
Drugs which was an investment of Rs. 2,500 crore (US$ 334.60 million).

In the Union Budget of 2022, Minister for Finance & Corporate Affairs Ms. Nirmala Sitharaman announced that a
scheme for desigled manufacturing in 5G would be launched as part of the PLI scheme.

In September 2021, Union Cabinet approved major reforms in the telecom sector, which are expected to boost
employment, growth, competition, and consumer interests. Key reforms include rationalization of adjusted gross
revenue, rationalization of bank guatees (BGs), and encouragement of spectrum sharing.

In the Union Budget of 20223, the government has allocated Rs. 44,720 crore (US$ 5.98 billion) to Bharat Sanchar
Nigam Limited (BSNL) for capital investments in the 4G spectrum.

Minister for Finance & Corporate Affairs Ms. Nirmala Sitharaman allocated Rs. 650 crore (US$ 86.69 million) for the
Deep Ocean mission that seeks to explore vast marine living add/imgnresources.

Department of Space (DoS) has got Rs. 13,700 crore (US$ 1.83 billion) rR30@Rseveral key space missions like
Gaganyaan, Chandrayadnand Aditya k1 (sun).

111



)l

In May 2021, the government approved the produdiitted incentive (PLI) scheme for manufacturing advanced
chemistry cell (ACC) batteries at an estimated outlay of Rs. 18,100 crore (US$ 2.44 billion); this move is expected to
attract domestic and foreignvestments worth Rs. 45,000 crore (US$ 6.07 billion).

Minister for Finance & Corporate Affairs Ms Nirmala Sitharaman announced in the Union Budget €201 the
Reserve Bank of India (RBI) would issue Digital Rupee using blockchain and other technologies.

In the Union Budget of 20223, Railway got an investment of Rs. 2.38 trillion (US$ 31.88 billion) and over 400 new
high-speed trains were announced. The concept of "One Station, One Product" was also introduced.

To boost competitiveness, Budget 222 has announced reforming the-yigarold Special Economic Zone (SEZ)
act.

In June 2021, the RBI (Reserve Bank of India) announced that the investment limit for FPI (foreign portfolio investors)
in the State Development Loans (SDLs) and government securitiesc&}p would persist unaffected at 2% and 6%,
respectively, in FY22.

In November 2020, the Government of India announced Rs. 2.65 trillion (US$ 36 billion) stimulus package to generate
job opportunities and provide liquidity support to various sectors such as tourism, aviation, construction, and housing.
Also, India's cabiat approved the productidimked incentives (PLI) scheme to provide ~Rs. 2 trillion (US$ 27 billion)

over five years to create jobs and boost production in the country.

Numerous foreign companies are setting up their facilities in India on account of various Government initiatives like
Make in India and Digital India. Prime Minister of India Mr. Narendra Modi launched the Make in India initiative with

an aim to boost theountry's manufacturing sector and increase the purchasing power of the average Indian consumer,
which would further drive demand and spur development, thus benefiting investors. The Government of India, under
its Make in India initiative, is trying to baebthe contribution made by the manufacturing sector with an aim to take it

to 25% of the GDP from the current 17%. Besides, the government has also come up with the Digital India initiative,
which focuses on three core components: the creation of digftaktructure, delivering services digitally, and
increasing digital literacy.

On January 29, 2022, the National Asset Reconstruction Company Ltd (NARCL) will acquire bad loans worth up to
Rs. 50,000 crore (US$ 6.69 billion) about 15 accounts by March 31, 2022. India Debt Resolution Co. Ltd (IDRCL)
will control the resolution proces3his will clean up India's financial system and help fuel liquidity and boost the
Indian economy.

National Bank for Financing Infrastructure and Development (NaBFID) is a bank that will providecomnse
infrastructure financing and is expected to support projects from the first quarter of FY23; it is expected to raise Rs. 4
trillion (US$ 53.58 billon) in the next three years.

By November 1, 2021, India and the United Kingdom hope to begin negotiations on a free trade agreement. The
proposed FTA between these two countries is likely to unlock business opportunities and generate jobs. Both sides
have renewed their commitment todst trade in a manner that benefits all.

In August 2021, Prime Minister Mr. Narendra Modi announced an initiative to start a national mission to reach the
US$ 400 billion merchandise export target by FY22.

In August 2021, Prime Minister Mr. Narendra Modi launched a digital payment soluti®dP& a contactless and
cashless instrument for digital payments.

In April 2021, Dr.Ahmed Abdul Rahman AlBanna, Ambassador of the UAE to India and Founding Patron of IFIICC,
stated that trilateral trade between India, the UAE and Israel is expected to reach US$ 110 billion by 2030.

India is expected to attract investment of around US$ 100 billion in developing the oil and gas infrastructure during
201923.

The Government of India is expected to increase public health spending to 2.5% of the GDP by 2025.

Road Ahead
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In the second quarter of FY23, the growth momentum of the first quarter was sustained, dnelghigicy indicators

(HFIs) performed well in July and August of 2022. India's comparatively strong position in the external sector reflects the
country's genailly positive outlook for economic growth and rising employment rates. India ranked fifth in foreign direct
investment inflows among the developed and developing nations listed for the first quarter of 2022.

India's economic story during the first half of the current financial year highlighted the unwavering support the government
gave to its capital expenditure, which, in FY23 (until August 2022), stood 46.8% higher than the same period last year. The
ratio o revenue expenditure to capital outlay decreased from 6.4 in the previous year to 4.5 in the current year, signalling
a clear change in favour of highguality spending. Stronger revenue generation because of improved tax compliance,
increased profitabily of the company, and increasing economic activity also contributed to rising capital spending levels.

Since I ndiads resilient growth despite sibghestrgté witbayear pand
overyear (YoY) growth of 8.39% in merchandise exports and a 29.82% growth in service exports till April 2023. With a
reduction in pa congestion, supply networks are being restored. TheGQORflation reduction from June 2022 already
reflects the impact. In June 2023 (Provisional), -CPihflation was 4.81%, down from 7.01% in June 2022. With a
proactive set of administrative actiog the government, flexible monetary policy, and a softening of global commodity
prices and suppighain bottlenecks, inflationary pressures in India look to be on the decline overall.

(Source:https://www.ibef.org/economy/indiggtonomyovervievy

GLOBAL MANUFACTURING INDUSTRY
What is a manufacturing business model?

In simple words, a manufacturing business model refers to the way a manufacturer createghsttuetures its operations

to transform raw materials and components into finished products through a series of design, production, and logistics
processes to create and deliver value to its customers as well as capture value for itself and itkestalBaisihess models

are integral to a manufacturerds success and competiti
revenue, managing costs, and adapting to a dynamic business environmentl. Manufacturing firms that stratggically de
and execute innovative business models are better positioned faelomguccess.

A generic manufacturing business model can be described in terms of nine key building blocks4 that interact to configure
different organizational resources, activities, and partners to create and deliver products and services to one or more
customer segméesthrough the proper channels and relations within a reasonable cost and gaining acceptable revenue and
profits. These building blocks include Customer segments that represent the different groups of customers a manufacturing
business serves with its piarts and services. These customer groups could include industrial clients, wholesalers, retailers,
or end consumers. ldentifying and understanding the specific needs and characteristics of each of these customer groups
crucial for tailoring the manufastr er 6 s val ue propositions accordingly a
resources, activities, and partners for the design, manufacturing, and delivery of such value propositions through the proper
channels. The value proposition that standstlier unique value (benefits) a manufacturing business can offer to its
customers in terms of new product designs and features, superior quality and performance, mass customization or
personalization options, or other valadded factors such as complemenjfa s er vi ces that set a |
apart from those of its competitors.

Channels that determine the most effective ways to reach and sell to customers. These channels might involve direct sales
distribution through retailers,-@ommerce platforms, or partnerships with other businesses. Channels also consider the
supply chairand logistics aspects integral for delivering complete and timely product orders.

Customer relationships that outline how a manufacturing business will engage with its customers. This could include
customer support, warranty services, and otherpastt e s i nt er act i o n s-andl aneoi-lifegas veellgs r o d u
regular commurgations to understand and meet evolving customer needs.

Revenue streams that specify the sources of revenue for the manufacturing business. This could include product sales
maintenance contracts, licensing fees, or any other ancillary services that can contribute to the income streams.

Key resources that account for the critical resources and assets required to operate a manufacturing business from ra
materials to production facilities and equipment to skilled labor.

Key activities that define the design, engineering, and manufacturing processes needed to conceptualize and develop
product.
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Key partners that can enhance the manufacturing capabilities of the business or provide access to key resources and asse
These alliances might include suppliers, distributors, or joint ventures.

Cost structure that outlines the major costs associated with running a manufacturing business, including raw materials,
labor, facilities, distribution, and overhead costs.

What is manufacturing business model innovation?

Manufacturing business model innovation refers to the process of strategically reimagining and redesigning one or more of
the nine building blocks of a manufacturing firmbds bu
traditional mantacturing approaches, encompassing significant changes in how a manufacturer designs, produces, sells,
and supports its products along their lifecycles. Key areas for manufacturing business model innovation related to the nine
building blocks of a generimanufacturing business model include but are not limited to:

New customexentricity approaches place a strong emphasis on understanding and meeting the targeted customer
segment s6 needs and engreajdnrag cionovation ackvities toiemsurevthat theeoffeced
products and services alignttvitheir expectations.

New value propositions focus on creating new accustomed or personalized sustainable products, enhancing existing one
with new sustainable and smart features, or providing additional services to these to better meet evolving customer needs.

New sales channels such as online marketplaces and social media channels sell directly to consumers and bypass tradition
retail channels, thus leading to better shopping experiences.

building blocks by looking at innovative ways of creating, delivering, and capturing new forms of value, enhancing
competitiveness, and adapting to changing market and consumer dynamics.

New customer relationships priorities the customer through distinctive loyalty programmers, special promotions, and
unique shopping experiences, tailored with customer data insights, which demonstrate a deeper understanding of custome
pains.

New revenue streams beyond selling physical products explore new recurring income sources based on the offering of
services and solutions, for instance, maintenance, upgrades, and perfebasegteontracts as well as leveraging data
monetization opporttities.

New resources management practices based on the circular economy principles minimize the impact of finite resource
consumption and create truly sustainable business models and value propositions.

New activities optimization efforts enhance efficiency, boost productivity, minimize waste, reduce costs, and improve
product quality.

New partnership schemes based on collaborations with other manufacturers, suppliers, or even competitors create synergie
and unlock new value propositions by integrating complementary products and/or services.

New cost structures analyses and better manage the various costs incurred in the design, manufacturing, and delivery ©
products and services to enhance profitability.

What are the challenges of manufacturing business model innovation?

While manufacturing business model innovation can bring about positive changes as discussed, it also comes with its sel
of challenges. Here are some common hurdles that manufacturing firms may face when attempting to innovate their
business models:

Resistance to change is one of the primary challenges to manufacturing business model innovation as employees may b
hesitant to adopt new technologies or ways of working.

High initial costs that come with the implementation of new technologies or processes that can require a significant upfront
investment. Integration with legacy systems as new technologies may not be easily compatible.

Skills gaps as the adoption of advanced technologies may require new skill sets not available in the workforce.
Data security concerns as production equipment becomes more connected through the Internet of Things (IoT) and othel

digital technologies, there are increased concerns about cyber threats.
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Regulatory compliance as new business models may require manufacturing firms to navigate complex regulatory
landscapes, which can slow down the pace of innovation.

Uncertain return on investment (ROI) as manufacturing firms may hesitate to invest in new technologies without a clear
understanding of the lortgrm benefits and financial returns.

Cultural shift towards a true culture of innovation can be difficult since it requires not only changes in processes and
technologies but also a shift in the organizational mindset, embracing experimentation, learning from failures, and
continuous improveent.

Lack of standardization can complicate the adoption process of new technologies.

Market acceptance when introducing new products or services through innovative business models may face challenges ir
gaining customersé and partners6 acceptance. Long i mpl
take time. Overaming these challenges requires strategic planning, effective change management, and a commitment to
fostering a culture of innovation within a manufacturing firm.

(Source https://worldmanufacturing.org/wpontent/uploads/27/8VMFReport2023 _EBook.pdyf

INDIAN MANUFACTURING INDUSTRY

Introduction

Manufacturing is emerging as an
economic growth, thanks to the performance of key sectors like
automotive, engineering, chemicals, pharmaceuticals, and
consumer durables. The Indian manufacturing industry generated
1617% d | ndi a épandédixRnd |is prejected to be one

of the fastest growing sectors.

The machine tool industry was literally the nuts and bolts of the
manufacturing industry in India. Today, technology has stimulated
innovation with digital transformation a key aspect in gaining an
edge in this highly competitive market.

Technology has today encouraged creativity, with digital
transformation being a critical element in gaining an advantage in
this increasingly competitive industry. The Indian manufacturing
sector is steadily moving toward more automated and pralte®n manufacturing, which is projected to improve
efficiency and enhance productivity.

India has the capacity to export goods worth US$ 1 trillion by 2030 and is on the road to becoming a major global
manufacturing hub.

With 17% of the nationds GDP and over 27.3 million wor k
economy. Through the implementation of different programmes and policies, the Indian government hopes to have 25% of
t he e c outpatreoméd som onanufacturing by 2025.

India now has the physical and digital infrastructure to raise the share of the manufacturing sector in the economy and make
a realistic bid to be an important player in global supply chains.

A globally competitive manufacturing sector is India's greatest potential to drive economic growth and job creation this
decade. Due to factors like power growth, ldagm employment prospects, and skill routes for millionpexiple, India

has a significant potential to engage in international markets. Several factors contribute to their potential. Fist off, the
value chains are well positioned to benefit from India's advantages in terms of raw materials, industria¢ e&pdrtis
entrepreneurship.

Second, they can take advantage of four market opportunities: expanding exports, localising imports, internal demand, and
contract manufacturing. With digital transformation being a crucial component in achievattyamage in this fiercely
competitive industry, technology has today sparked creativity. Manufacturing sector in India is gradually shifting to a more
automated and process driven manufacturing which is expected to increase the efficiency and bodistnpodédine
manufacturing industry.
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I ndia is gradually progressing on the road to Industry
Manufacturing Policy which aims to increase the share of manufacturing in GDP to 25 percent by 2025 and the PLI scheme
for manufactuing which was launched in 2022 to develop the core manufacturing sector at par with global manufacturing
standards.

Manufacturing has emerged as one of the high growth sectors in India. Prime Minister of India, Mr Narendra Modi,

| aunched the 6Make in I ndiad program to place I ndia on
to the Indian economysovernment aims to create 100 million new jobs in the sector by 2022.

Market Size

Manufacturing exports have registered highest ever annual exj
of US$ 447.46 billion with 6.03% growth during FY23 surpassi
the previous year (FY22) record exports of US$ 422 bhillion.

2030, Indian middle class is expected to have the sdeogest

share in global consumption at 17%.

Capacity Utilisation in Manufacturing Sector (in %)
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was estimated at US$ 77.47 billion in the third quarter of FY]
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the past ten years. India has potential to become a gl
manufacturing hub and by 2030, it can add more than U8$

billion annually to the global economy. As per the econon
survey reports, estimated employment in manufacturing sector in

India was 5.7 crore in 20118, 6.12 crore in 20189 which was further increased to 6.24 crore in 20Q9India's display

panel market is estimated to grow from ~US$ 7 billion in 2021 to US$ 15 billion in 2025. As per the survey conducted by

the Federatin of I ndi an Chambers of Commerce and I ndustry (FI
stood at 72.0% in theecond quarter of FY22, indicating significant recovery in the sector.
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Investment
Some of the major investments and developments in this sector in the recent past are:

1 According to Department for Promotion of Industry and Internal Trade (DPIIT), India received a total foreign direct
investment (FDI) inflow of US$ 58.77 billion in FY22.

1 Between April 20065eptember 2022:

1 The automobile sector received FDI inflows of US$ 33,774 million.

1 The chemical manufacturing sector (excluding fertilisers) received FDI inflows worth US$ 20,759 million.
1 The drug and pharmaceutical manufacturing sector received FDI inflows worth US$ 20,104 million.

1 The Food Processing Industries received FDI inflows worth US$ 11,514 million.

1 Thecombined index of eight core industries stood at 144.6 forFgtr 2023 against 134.1 for Apeb 2022.

The Index of Industrial (Production 1IP) from Apflebruary 2023 stood at 137.1.
I n FY23, the Manufacturing Purchasing Managersodé | nde:

=a =4

1 In FY23 (until September 2022), export of top 10 major commaodities (Engineering goods, Petroleum products, Gems
and Jewellery, Organic and Inorganic chemicals, Drugs and Pharmaceuticals, Electronic goods, RMG of all Textiles,
Cotton Yarn/Fabs./Madeups, RicPlastic and Linoleum) stood at US$ 187.2 hillion.

1 In FY23 (until February 2023), EPFO added 131 lakh net subscribers. The Employees' Provident Fund Organisation
(EPFO) added 1,396,185 in February 2023.
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In October 2021, information technology major Zoho, announced that it will invest RE0G@rore (US$ 6:13.4
million) and form a new company, that will focus on research and development (R&D) in the manufacturing sector.

In August 2021, Wistron Corp. collaborated with India's Optiemus Electronics to manufacture products such as laptops
and smartphones, giving a major boost to the &é6Make i

In April 2021, Samsung started manufacturing mobile display panels at its Noida plant and plans to ramp up
manufacturing IT display panels soon.

Samsung Display Noida, which has invested Rs. 4,825 crore (US$ 650.42 million) to move its mobile and IT display
manufacturing plant from China to Uttar Pradesh, has received special incentives from the state government.

In April 2021, Bharti Enterprises Ltd. and Dixon Technologies (India) Ltd., formed a joint venture to take advantage
of the government's PLI scheme for the manufacturing of telecom and networking products.

Government Initiatives

The Government of India has taken several initiatives to promote a healthy environment for the growth of manufacturing
sector in the country. Some of the notable initiatives and developments are:

f
f

In the Union Budget 20224

Startupsincorporated within a timgeriod and meeting other conditions can deduct up to 100% of their profits; the
end of this period has been extended from March 31, 2023 to March 31, 2024. In addition, the period within which
losses of startups may be carriedifard has been extended from seven to ten years.

As per the Union Budget 202323, the income tax rate for new-operative societies engaged in manufacturing
activities has been lowered from 22% to 15% (plus 10% surcharge).

The upper limit on turnover for MSMEs to be eligible for presumptive taxation has been raised from Rs. 2 crore (US$
2,43,044) to Rs. 3 crore (US$ 3,64,528). The upper limit on gross receipts for professionals eligible for presumptive
taxation has been rad from Rs. 50 lakh (US$ 60,754) to Rs. 75 lakh (US$ 91,132).

Expenditure on fertilizer subsidy is estimated at Rs. 1,75,100 crore (US$ 21.2 billion) #220P8is is a decrease

of Rs. 50,120 crore (US$ 6.09 billion) (22.3%) from the revised estimate ofZ0Z2ertilizer subsidy for 20223

was increased substally in response to a sharp increase in international prices of raw materials used in the
manufacturing of fertilizers.

The Centre will facilitate one crore farmers to adopt natural farming. For this, 10,008pBtoResource Centres will
be setup, creating a nationdével distributed micrdertilizer and pesticide manufacturing network.

To avoid cascading of taxes on blended compressed natural gas, excise duty-paids8dmpressed bigas
contained in it has been exempted from excise duty. Customs duty exemption has been extended to import of capital
goods and machinery required for méacture of lithiumion cells for batteries used in electric vehicles.

To further deepen domestic value additiomanufacture of mobile phones, the finance minister announced relief in
customs duty on import of certain parts and inputs like camera lens. The concessional duty ofiolitrdaltts for

batteries will continue for another year. Basic customs duty on @oisen cells of TV panels has been reduced to
2.5%. The Budget also proposes changes in the basic customs duty to rectify inversion of duty structure and encourage
manufacturing of electrical kitchen chimneys.

Basic customs duty on seeds used in the manufacture of Lab Grown Diamonds has also been reduced.
Ministry of Defence has set a target of achieving a turnover of US$ 25 million in aerospace and defence Manufacturing
by 2025, which includes US$ 5 billion exports. Till October 2022, a total ofri@%strial Licences have been issued

to 366 companies operating in Defence Sector.

A new category of cap#HtbaDM p(rloncdui rgeenmeonuts | 6yB uDye s{ilgnndeida,n De
has been introduced in Defence Procurement Procedure-gDRB)
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By 2030, the Indian government expects the electronics manufacturing sector to be worth US$ 300 billion.

Initiatives like Make in India, Digital India and Startup India have given the much needed thrust to the Electronics
System Design and Manufacturing (ESDM) sector in India.

Moreover, t he government 6s endeavour s -SIBS),hElecrenicsMo d i
Manufacturing Clusters, Electronics Development Fund and National Policy on Electronics 2019 (NPE 2019) have
been a huge success.

The Scheme for Promotion of Manufacturing of Electronic Components and Semiconductors (SPECS) has been
notified with an aim to strengthen the value chain for the manufacturing of electronic products in India.

In the Union Budget 20223:
Ministry of Defence has been allocated Rs. 525,166 crore (US$ 67.66 billion)

The government allocated Rs. 2,403 crore (US$ 315 million) for Promotion of Electronics and IT Hardware
Manufacturing.

The PLI for semiconductor manufacturing is set at Rs. 760 billion (US$ 9.71 billion), with the goal of making India
one of the world's major producers of this crucial component.

The government approved a PLI scheme for 16 plants for key starting materials (KSMs)/drug intermediates and active
pharmaceutical ingredients (APIs). The establishment of these 16 plants would result in a total investment of Rs. 348.70
crore (US$ 47.01 nlibn) and generation of ~3,042 jobs. The commercial development of these plants is expected to
begin by April 2023.

In September 2022, thdational Logistics Policy was launched by Prime Minister Mr. Narendra Modi which ensures
quick last mile delivery, end transpedlated challenges.

In November 2021, the Experts' Advisory Committee (EAC) of the Department for Promotion of Industry and Internal
Trade approved Rs. 3 crore (US$ 403,293.54) for the Atal Incubation Centre (AIC), Pondicherry Engineering College
Foundation (PECF), under titartup India Seed Fund scheme.

In September 2021, Prime Minister Mr. Narendra Modi approved the produictked incentive (PLI) scheme in the
textiles sectad for manmade fibre (MMF) apparel, MMF fabrics and 10 segments/products of technical texttles
an estimated outlay of Rs. 18®crore (US$ 1.45 billion).

India outlines a plan in August 2021 to reach its goal of US$ 1 trillion in manufactured goods exports.

In July 2021, the government launched six technology innovation platforms to develop technologies and thereby, boost
the manufacturing sector in India to compete globally.

To propagate Make in India, in July 2021, the Defence Ministry issued a tender of Rs. 50,000 crore (US$ 6.7 billion)
for building six conventional submarines under Prejgeindia.

In May 2021, the government approved a PLI scheme worth Rs. 18,000 crore (US$ 2.47 billion) for production of
advanced chemical cell (ACC) batteries; this is expected to attract investments worth Rs. 45,000 crore (US$ 6.18
billion) in the country, and fulier boost capacity in core component technology and make India a clean energy global
hub.

In India, the market for grainriented electrical steel sheet manufacturing is witnessing high demand from power
transformer producers, due to the rising demand for electric power and increasing adoption of renewable energy in the
country.

The Mega Investment Textiles Parks (MITRA) scheme to build wdeds infrastructure will enable global industry

champions to be created, benefiting from economies of scale and agglomeration. Seven Textile Parks will be
established over three years.
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1 The government proposed to make significant investments in the construction of modern fishing harbours and fish
landing centres, covering five major fishing harbours in Kochi, Chennai, Visakhapatnam, Paradip, and Petuaghat, along
with a multipurpose Seaweddark in Tamil Nadu. These initiatives are expected to improve exports from the textiles
and marine sectors.

1 The 'Operation Green' scheme of the Ministry of the Food Processing Industry, which was limited to onions, potatoes
and tomatoes, has been expanded to 22 perishable products to encourage exports from the agricultural sector. This wil
facilitate infrastruture projects for horticulture products.

Road Ahead

India is an attractive hub for foreign investments in the manufacturing
sector. Several mobile phone, luxury and automobile brands, among
others, have set up or are looking to establish their manufacturing
bases in the country. The manufacturing sectoindia has the
potential to reach US$ 1 trillion by 2025. The implementation of the
Goods and Services Tax (GST) will make India a common market
with a GDP of US$ 2.5 trillion along with a population of 1.32 billion
people, which will be a big draw for ing®rs. The Indian Cellular

and Electronics Association (ICEA) predicts that India has the
potential to scale up its cumulative laptop and tablet manufacturing
capacity to US$ 100 billion by 2025 through policy interventions.
One of the initiatives by the @&wvernment of India's Ministry for

Heavy Industries & Public Enterprises is SAMARTH Udyog Bharat

4.0, or SAMARTH Advanced Manufacturing and Rapid
Transformation Hubs. This is expected to increase competitiveness of the manufacturing sector in thearkpitedriget.

With impetus on developing industrial corridors and smart cities, the Government aims to ensure holistic development of
the nation. The corridors would further assist in integrating, monitoring and developing a conducive environment for the
industrial development and will promote advance practices in manufacturing.

(Source https://www.ibef.org/industry/manufacturirsgctorindia)

GLOBAL PHARMACEUTICAL INDUSTRY

The trillion-dollar question for the bio/pharma industry is how will the industry perform in thetewar A newly analysis

issued this week (January 17, 2024) by the IQVIA Institute for Human Data Science shows market fundamentals trending
in a positivedirection and improving over recent forecasts. Global spending and demand for medicines is projected to
increase over the next five yeaosapproximately $2.3 trillion by 2028 (based on list price levels), representing a compound
annual growth rate (CAGR)f 5i 8% CAGR through 2028, a growth rate raised by 2 percentage points compared to
previous forecasts. The higher growth expectations come despite lower expectations for-I80VdDcines and
therapeutics, which had been a major boon for the industry.IBQ9 continues to have an impact on pharmaceutical
markets globally, but at a level much lower than previously estimated. The lower level of vaccinations seen to date and
expected through 2028 have resulted in a $20n reduction in the eighyear cumulative spending estimates. Despite

this decline, overall, global use and spending on medicines is exceedipgrnaemic growth rates and is expected to
continue significantly above these trends through 2028

In the US and the EU4 (France, Italy, Germany, and Spain) and the Ugtidistgrowth is projected at®% and 47%,
respectively while historic data suggest net payer spending will be a#sott2f or bot h, according t
analysis. Spading and volume growth will follow diverging trends by region. The US market, on a net price basis, is
forecast to grow 5% CAGR through 2028, an upward adjustment from the prioryféae forecast (through 2027) dfi

2% CAGR. This reflects the improveslitiook for novel medicines and the expected early impact from the Inflation
Reduction Act, legislation in the US that included drug pricing reforms. Spending in the five major European countries
(France, Italy, Germany, Spain and the UK) is expecteddease by $70 billion through 2028, driven by new brands.

Latin America, Eastern Europe, and countries in Asia are expected to return to steady growth, outpacing the global market.
Japan spending growth is projected to grévo 2% through 2028 as bragobwth is offset by a shift to annual price cuts,
according to the I QVIA Institutebs analysis.

Drug development: growth trends in therapeutic sectors and product segments In looking at growth in key therapy areas,
oncology and obesity lead growth while immunology spending has slowed due to biosimilar availability and uptake,
accordingtothe IQVIAh st i tut eds analysis. M a ssiggle digith. ®emard lfoa isnsvatare wi |
oncology drugs will drive spending in this area to about $440 billion by 2028, more than double the current level, as broader
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and longer use of therapies, including 100 new drugs expected to be launched during that time. Global obesity spending is
projected to grow 227% CAGR, reaching $74 billion in 2028up from $24 billion in 2023 with some scenarios
resulting in much higar or | ower spending based on countriesd rei
Immunology growth will slow significantly to-8% through 2028 with the arrival of new biosimilars despite robust volume
growth. New therapies in rare neurolodicadi sor der s, Al zhei merds and migraine
neurology, according to the 1 QVIAds Instituteds analys

Another key trend is the continued rise of biolegased medicines and specialty medicines. Biebaded drugs will
represent 39% of medicines spending globally through 21
in traditional botherapeutics, breakthrough cell and gene therapies, as well as a maturing biosimilar segment. The spending
on global biotech is expected to exceed $892 billion by 2028, with growth slowing 1@ 8% from biosimilar savings.

The outlook for nexgenergion biotherapeutics includes significantly uncertain clinical and commercial successes. Cell
and gene therapies register high growth rates driven by wider usage and as many as 50 new therapies over the next fiv
years, but are projected to representdnly 5% of gl obal spending in 2028, accor

Specialty medicines, as defined by the IQVIA Institute, as those medicines that treat chronic, complex, or rare diseases anc
possess additional distribution, care delivery, and/or cost characteristics, which require special management by
stakeholders, arexpected to see continued strong growth. Specialty medicines are projected to represent about 43% of
global spending in 2028 and 55% of total spending in leading developed markets.

Manufacturing and supply: what 6s tr endi n-gandenioyim@avidg i n
supply-chain resiliency and security of supply of critical medicines became a key policy focus in both the US and Europe,
and momentum contingeto trend to more concrete action in this area. In the European Union (EU), the European
Commission launched this week (January 16, 2024) a new initiative, the Critical Medicines Alliance, a consultative
mechanism charged with developing recommendatiodspaoviding advice to the European Commission, EU member
states, and other EU decisiorakers on how to address lestanding medicines shortages.

The launch of the Critical Medicines Alliance builds on other recent action by EU authorities. Last month (December 2023),
the European Medicines Agency published the first version of a list of critical medicines for the EU/European Economic
Area (@i Uai omthisto), which contains more than 200 acti
systems across the EU/European Economic Area, for which continuity of supply is a priority and for which shortages should
be avoided. The list ecains active substances of innovator and generic drugs covering a wide range of therapeutic areas
and includes vaccines and medicines for rare diseases. It reflects the outcome of a review of 600 active substances take
from six national lists of criticainedicines. The list will be expanded in 2024 and will then be updated every year.

The Critical Medicines Alliance will work on a subset of active substances on the Union list before tackling the rest of the
list by pooling the expertise and resources of its members to determine how vulnerabilities in the supply chains could be
best addessed. A pilot by the European Commission will first analyze the vulnerabilities in the supply chains of an initial
setof 1020 substances from the Union |ist of critical medic
of this analgis, expected to be published in April 2024. Once the pilot exercise is finalized, the European Commission will
proceed with evaluating the remaining medicines in the Union list. It will then recommend priority actions for the near
future and propose newdils to address the challenges it has identified. In particular, the recommendations will focus on
mitigating structural risks, reinforcing supply by making demand more predictable, encouraging diversification, and
boosting manufacturing.

The US is also pursuing policy and action to address the drug supply chain. In November (November 2023), President Joe
Biden convened the inaugural meeting of the White House Council on Supply Chain Resilience;iredostigs and
government initiative t@ddress the supplghain challenges and vulnerabilities exposed during andpaostemic and

ways to strengthen UBased manufacturing and its supply chains. In all, the Biden Administration outlined 30 new actions

to strengthen US supply chains and seduy sectors, which includes steps through the Defense Production Act to support
US-based domestic manufacturing of essential medicines, new data collaboration to spetisaipptisks sooner, and
transportation and logistics initiatives to ensure thr@tioued flow of supply chains. The implementation of these measures

will be a key item to watch for in 2024.

Also on the horizon is how new technology, such on artificial intelligence (Al), will factor intordargfacturing. Last

March (March 2023), the US Food and Drug Administration (FDA) published a discussionAxdifieial Intelligence in

Drug Manufacturingto outline areas for consideration and policy development identified by scientific and poleysexp

of the FDA6s Center for Drug Evaluation and Research (¢
The discussion paper included a series of questions to stimulate feedback from the public, including CDER and the Center
for Biologics Evaluation and Research (CBER) stakeholders.

120



The discussion paper is part of a larger effort by the FDA in facilitating advanced manufacturing, a term that describes an
innovative pharmaceutical manufacturing technology or approach that has the potential to improve the reliability and
robustness ofe manufacturing process and resilience of the supply chain. Advanced manufacturing can: integrate novel
technological approaches, use established techniques in an innovative way, or apply production methods in a new domair
where there are no defined besactices. Advanced manufacturing can be used for new or currently marketedtarge
smallmolecule drug products.

The FDAG6s discussion paper outlined four key areas 1in
process design and scalp; advanced process control; process monitoring and fault detection; and manufacturing trend
monitoring.

In looking at these potential uses, the FDA, in its discussion paper, raised five key issues to be considered from both a
regulatory and user perspective and asked for input from the industry and other stakeholders. These areas include: dat
integrity anddata quality in cloud applications; the Internet of Things (IOT) andmhai@gagement practices; regulatory
oversight of Al required in new drug or biologics license applications; process control and release testing:tiame real

data in Atbased machinesbrning. The FDA extended the time for providing input on its discussion paper to November
2023.

The agency continues to address how Al in drug manufacturing may be used and regulated. Last September (Septembe
2023), the FDA and the Product Quality Research Institute (PQRI) hosted a virtual wolksbBegulatory Framework

for the Utilization of Atificial Intelligence in Pharmaceutical Manufacturing. PQRI is a-pafit consortium of
organizations working together to generate and share timely, relevant, and impactful information that advances global drug
product quality, manufacturing and reguteiti The workshop aimed to facilitate interaction among Al stakeholders on
critical areas for development, implementation, and regulatory consideration, including uses in process development and
control, operation of pharmaceutical quality systems, lifecggiproaches, and cGMP.

(Source https://www.dcatvci.org/features/whetendingon-the-industrysradar-in-2024)
INDIAN PHARMACEUTICAL INDUSTRY
Introduction
India is the largest provider of generic drugs globally and is

known for its affordable vaccines and generic medications.
The Indian Pharmaceutical industry is currently ranked third

Indian Pharmaceutical Market (US$ billion)

in pharmaceutical production by volume after evolving over
time into a thiving industry growing at a CAGR of 9.43%
1200 since the past nine years. Generic drugs, -twecounter
100.0 medications, bulk drugs, vaccines, contract research &
80.0 manufacturing, biosimilars, and biologics are some of the
major segments of the Indian pharma indudndia has the
e most number of pharmaceutical manufacturing facilities that
40.0 are in compliance with the US Food and Drug Administration
200 (USFDA) and has 500 API producers that make for around
i . . 8% of the worldwide API market.
2021 2024 2030

Indian pharmaceutical sector supplies over 50% of global
demand for various vaccines, 40% of generic demand in the US and 25% of all medicine in the UK. The domestic
pharmaceutical industry includes a network of 3,000 drug companieslan800 manufacturing units. India enjoys an
important position in the global pharmaceuticals sector. The country also has a large pool of scientists and engineers with
a potential to steer the industry ahead to greater heights. Presently, over 80%ntiré¢tiviral drugs used globally to

combat AIDS (Acquired Immune Deficiency Syndrome) are supplied by Indian pharmaceutical firms. India is rightfully
known as the "pharmacy of the world" due to the low cost and high quality of its medicines.

Indian pharmaceutical industry is known for its generic medicines anddstwaccines globally. Transformed over the

years as a vibrant sector, presently Indian Pharma ranks third in pharmaceutical production by volume. The Pharmaceutica
industry in Inda is the third largest in the world in terms of volume and 14th largest in terms of value. The Pharma sector
currently contributes to around 1.72% of the countryds

According to a recent EY FICCI report, as there has been a growing consensus over providing new innovative therapies to
patients, Indian pharmaceutical market is estimated to touch US$ 130 billion in value by the end of 2030. Meanwhile, the
global marketige of pharmaceutical products is estimated to cross over the US$ 1 trillion mark in 2023.
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Market Size

Market size of India pharmaceuticals industry is expected to reach US$ 65 billion by 2024, and ~US$ 130 billion by 2030.
According to the government data, the Indian pharmaceutical industry is worth approximately US$ 50 billion with over
US$ 25billion of the value coming from exports. About 20% of the global exports in generic drugs are met by India.

India is among the top 12 destinations for biotechnology worldwide and 3rd largest destination for biotechnology in Asia
Paci fic. I n 2022, I ndi ads Biotechnology industry cross

During FY18 to FY23, the Indian pharmaceutical industry logged a compound annual growth rate (CAGH)p,0f 6
primarily driven by an 8% increase in exports and a 6% rise in the domestic market.

The Indian pharmaceutical industry has seen a massive expansion over the last few years and is expected to reach abo
13% of the size of the global pharma market while enhancing its quality, affordability, and innovation.

The biosimilars market in India is estimated to grow at a compounded annual growth rate (CAGR) of 22% to become US$
12 billion by 2025. This would represent almost 20% of the total pharmaceutical market in India.

India is the 3rd largest producer of APl accounting for an 8% share of the Global API Industry. About 500+ different APIs
are manufactured in India, and it contributes 57% of APIs to prequalified list of the WHO.

The current market size of the medical devices sector in India is estimated to be US$ 11 billion and its share in the global
medical device market is estimated to be 1.5%.

The domestic pharmaceutical sector expects sales to gi@d&e8n the financial year 20234, indicated an analysis done
by CRISIL, a global analytical research and rating agency.

Indian pharma companies have a substantial share in the prescription market in the US and EU. The largest number o
FDA-approved plants outside the US is in India.

According to the I ndian Economic Survey 2021, t he dome
domestic pharmaceutical market stood at US$ 42 billion in 2021 and is likely to reach US$ 65 billion by 2024 and further
expand to reach $5120130 billion by 2030. India's biotechnology industry comprises biopharmaceuticakemioces,
bio-agriculture, bieindustry, and bioinformatics. The Indian biotechnology industry was valued at US$ 70.2 billion in 2020
and is expectedtoreachUS5@ bi l Il i on by 2025. I ndiads medical device
market is expected to increase at a CAGR of 37% from 2020 to 2025 to reach US$ 50 billion. As of August 2021, CARE
Ratings expect India's pharmaceutical busineggtelop at an annual rate of ~11% over the next two years to reach more
than US$ 60 billion in value.

In the global pharmaceuticals sector, India is a significant and rising player. India is the world's largest suppligcof gene
medications, accounting for 20% of the worldwide supply by volume and supplying about 60% of the global vaccination
demand. Théndian pharmaceutical sector is worth US$ 42 billion worldwide. In August 2021, the Indian pharmaceutical
market increased at 17.7% annually, up from 13.7% in July 2020. According to India Ratings & Research, the Indian
pharmaceutical market revenue ipegted to be over 12%-§Y in FY22,

Exports
Pharmaceutical is one of the top ten attractive sectors for foreign investment in India. The pharmaceutical exports from
India reach more than 200 nations around the world, including highly regulated markets of the USA, West Europe, Japan,

and Australia. mdia supplied around 45 tonnes and 400 million tablets of hydroxychloroquine to around 114 countries
globally.

I ndi aés drugs and pharmaceuticals exports stood at Rs .
Pharmexcil.

Exports of drugs and pharmaceuticals recorded a positive growth of 8.14% betweeDdiqiviér 2023.

Exports of Drugs & Pharmaceuticals was estimated to be at US$ 2.42 billion in October 26R8radd’.21% of the total
exports of the month.
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India is the 12th largest exporter of medical goods in the world. Indian drugs are exported to more than 200 countries in the
world, with US being the key market. Generic drugs account for 20% of the global export in terms of volume, making the
country thdargest provider of generic medicines globally. Indian drug & pharmaceutical exports stood at US$ 24.60 billion

in FY22 and US$ 24.44 billion in FY21. Indian drug & pharmaceutical exports stood at US$ 2.19 billion in September
2022.

Investments and Recent developments

The Indian Pharmaceuticals industry plays a prominent role in the global pharmaceuticals industry. India ranks third
worldwide for production by volume and 14th by value.

In this regard the sector has seen a lot of investments and developments in the recent past.

1 Up to 100%, FDI has been allowed through automatic route for Greenfield pharmaceuticals projects. For Brownfield
pharmaceuticals projects, FDI allowed is up to 74% through automatic route and beyond that through government
approval.

1 The cumulative FDI equity inflow in the Drugs and Pharmaceuticals industry is US$ 21.58 billion during the period
April 2000-September 2023. This constitutes almost 3.3% of the total FDI inflow received across sectors.

T In August 2023, Union Minister for Labour & Employment and Environment, Forest and Climate Change Mr.
Bhupender Yadav launched Chemotherapy Services in 30 ESIC Hospitals across the country.

1 An MoU was signed on June 4, 2023, between the Indian Pharmacopoeia Commission (IPC), Ministry of Health &
Family Welfare, Government of India and Ministry of Health, Government of Suriname for Recognition of Indian
Pharmacopoeia (IP) in Suriname.

1 In May 2023, the Ministry of Minority Affairs and the Ministry of Ayush joined hands to advance the Unani System
of Medicine in India.

1 Prime Minister Mr. Narendra Modi during his Independence Day 2023 speech said that the government has plans to
increase the number of 'Jan Aushadhi Kendras' from 10,000 to 25,000.

1 The Department of Pharmaceuticals will soon launch the Scheme for the Promotion of Research and Innovation in
Pharma (PRIP) MedTech Sector. The scheme has been approved by the Union Cabinet for a period of five years starting
from 202324 to 202728 with atotal outlay of Rs. 5,000 crore (US$ 604.5 million).

1 Emcure Pharmaceuticals Limited (EPL) becomes the first ever company to launch Orofer FCM 750, a new extension
of its parenteral iron brand containing Ferric carboxymaltose (FCM). The dose is suitable for the majority of Indian
patients with iron deficiencgnd iron deficiency anemia.

1 Japanese companies have been invited to invest in the Indian Pharmaceutical and Medical Device Industry. The
cooperation between Pharmaceutical Tradessociation and Japan Federation of Medical Devices Associations of
the two countries can contribute to stabilize the global sugipdyn especially of APIs and Medical Devices.

1 Sun Pharmaceutical Industries Limited announced the successful completion of its acquisition of Concert
Pharmaceuticals, Inc. on March 6, 2023, a-tége clinical biopharmaceutical company that is developing
deuruxolitinib, a novel, deuterated, oral JAR inhibitor, for the potential treatment of adult patients with moderate
to severe alopecia areata.

1 Glenmark Pharmaceuticals Ltd. (Glenmark), an innovatiiven, global pharmaceutical company, is the first to
launch a unigue 1.V. injection formulation, Akynzeo I.V., in India for the prevention of chemothieidyged nausea
and vomiting (CINV), underraexclusive licensing agreement with Helsinn, a Swiss biopharma group company.

1 Entod Pharmaceuticals launched its new ocular aesthetic range focused on improving eye comfort and enhancing the
aesthetics of the eyes.

1 BDR Pharmaceutical launched the first generic apalutamide (brand name Apatide) in India to treat both metastatic

castration sensitive prostate cancer as well asnmatastatic castration resistant prostate cancer. The product will be
available across India
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Anglo French Drugs & Industries Limited (AFDIL), a 9®arold organization in the pharmaceutical sector,
announced that it has entered into the fertility space with the launch of the LYBER range.

Eli Lilly introduces Ramiven in India, for certain higlsk early breast cancer patients in November 2022.

ICPA Health Products Ltd (ICPA), a leading pharma company in the oral healthcare segment, launched its latest
producti Heximetro at the annual conference of the Indian Society of Periodontology (ISP) in November 2022.

The FDI inflows in the Indian drugs and pharmaceuticals sector reached US$ 19.90 billion between Afhilr2000
2022.

The Indian drugs and pharmaceuticals sector received cumulative FDIs worth US$ 19.41 billion between April 2000
March 2022.

The foreign direct investment (FDI) inflows in the Indian drugs and pharmaceuticals sector reached US$ 1,414 million
between in FY 20222.

The Indian pharmaceutical industry generated a trade surplus of US$ 15.81 billion in FY22.
Medical Device industry is expected to reach US$ 50 billion by 2030 growing at a CAGR of 15%.

In November 2022, Sun Pharma and SPARC entered into a license agreement for commercialization of phenobarbital
for injection in the US.

Glenmark becomes the First Company in Indidatmch Teneligliptin + Dapagliflozin Fixed Dose Combination in
October 2022.

In October 2022, Lupin signed an agreement to acquire two inhalation brands from Sunovion Pharmaceuticals Inc.

Dr. Reddy's Laboratories announced the launch of Lenalidomide Capsules in the U.S. with two of six strengths eligible
for first-to-market, 186day exclusivity in September 2022.

In June 2022, Cipla partnered with Drugs for Neglected Diseases initiative (DNDi) to announce the launthDbf a 4
antiretroviral treatment for children living with HIV in South Africa.

Glenmark becomes the first pharmaceutical company to launch Indacaterol + Mometasob®$idammbination

drug for Asthma in India.

In May 2022, Sun Pharmaceutical Industries Limited through one of its wholly owned subsidiaries plans to launch
Bempedoic Acid under the brand name Birillo, in India for reducingdewnsity lipoprotein (LDL) cholesterol.

I n May 2022, Dr. Reddydés Laboratories enters into exc
novel molecule Tegoprazan in India & select emerging markets.

In April 2022, Dr Reddy's Laboratories Ltd. inked a pact with MediCane Health to announce the launch of medical
cannabis products in Germany.

The Union Cabinet have its nod for the amendment of existing Foreign Direct Investment (FDI) policy in the
pharmaceutical sector in order to allow FDI up to 100% under the automatic route for manufacturing of medical devices
subject to certain conditions.

In March 2022, Themis Medicare Ltd. (Themis), announced the approval of its antiviral drug VIRALEX by the Drug
Controller General of India (DCGI).

The National Digital Health Blueprint has the potential to generate nearly US$ 200 billion in added economic value
for India's healthcare industry over the next 10 years.

In October 2021, AstraZeneca India launched a Clinical Data and Insights (CDI) division to further strengthen its
global presence and manage datiated aspects of its clinical trials.

In September 2021, the Indian government contributed US$ 4 billion to the pharmaceutical and medical industries.
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In August 2021, Uniza Group, an Ahmedatissed pharmaceutical firm, signed an agreement with Lysulin Inc. (an
US-based firm) to introduce Lysulin, a nutritional product for Indian consumers.

In May 2021, Indian Immunologicals Ltd. (IIL) and Bharat Immunologicals and Biologicals Corporation (BIBCOL)
inked technology transfer pacts with Bharat Biotech to develop the vaccine locally to boost India's vaccination drive.
The two PSUs plan tstart production of vaccines by September 2021.

Government Initiatives

Some of the initiatives taken by the Government to promote the pharmaceutical sector in India are as follows:

il

As per the Union Budget 20281 A mission to eliminate sickle cell anemia by 2047 will be launched. It would involve
raising awareness, conducting a comprehensive screening of seven crore individuals in the impacted tribal regions
between the ages of 0 and 40, and providing counsefilogdh coordinated efforts.

For innovation in the pharmaceutical sector, through centres of excellence, a new initiative to encourage
pharmaceutical research and innovation will be implemented. The government persuades business to spend money ol
R&D in a few chosen priority fields. tAhe grassroots level, government has also announced on building 157 nursing
colleges in cdocation with government medical colleges.

The Union Cabinet, on April 26, 2023, approved the National Medical Devices Policy, 2023. The National Medical
Devices Policy, 2023 is expected to facilitate an orderly growth of the medical device sector to meet the public health
objectives of access, afdability, quality and innovation.

Ayushman Bharat Digital Mission (ABDM):

Under the ABDM, citizens will be able to create their ABHA (Ayushman Bharat Health Account) numbers, to which
their digital health records can be linked. This will enable creation of longitudinal health records for individuals across
various healthcare pvalers and improve clinical decision making by healthcare providers.

The pilot of ABDM is completed in the six Union Territories of Ladakh, Chandigarh, Dadra & Nagar Haveli and
Daman & Diu, Puducherry, Andaman and Nicobar Islands and Lakshadweep with successful demonstration of
technology platform developed by the NHA.

During the pilot, digital sandbox was created in which more than 774 partner solutions are undergoing integration. As
of September 4, 2023, 450,164,619 Ayushman Bharat Health Accounts have been created and 224,967 doctors an
218,602 health facilities haveeen registered in ABDM.

Scheme for Development of Pharma industkymbrella Scheme:

The Department of Pharmaceuticals has prepared an Um
industryd. Which comprises of the following sub schei

Assistance to Bulk Drug Industry for Common Facilitation Centres
Assistance to Medical Device Industry for Common Facilitation Centres
Assistance to Pharmaceutical Industry (CB®)

Pharmaceutical Promotion and Development Sch@R®S)
Pharmaceutical Technology Upgradation Assistance Scheme (PTUAS)
As per the Union Budget 20223:

Rs. 3,201 crore (US$ 419.2 million) has been set aside for research and Rs. 83,000 crore (US$ 10.86 billion) has beer
allocated for the Ministry of Health and Family Welfare.

Rs. 37,000 crore (US$ 4.83 billion) has been all ocat
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Rs. 10,000 crore (US$ 1.28 billion) has been allocated to Pradhan Mantri Swasthya Suraksha Yojana.

The Ministry of AYUSH has been allocated Rs. 3,050 crore (US$ 399.4 million), up from Rs. 2,970 crore (US$ 389
million).

In March 2022, under the Strengthening of Pharmaceutical Industry (SPI) Scheme, a total financial outlay of Rs. 500
crore (US$ 665.5 million) for the period FY22 to FY26 were announced.

India could restart deliveries of COVAID9 shots to global vaccirgharing platform COVAX in Novembddecember

2021 for the first time since April 2021. The World Health Organization (WHO), whidkamts COVAX, has been
pushing India to resume supplies the programme, particularly after it sent ~4 million doses to neighbours and allies
in October 2021.

In November 2021, PM Mr. Narendra Modi inaugurated the first Global Innovation Summit of the pharmaceuticals
sector. The summit will have 12 sessions and over 40 national and international speakers deliberating on a range of
subjects including regulatoryneironment, funding for innovation, industacademia collaboration and innovation
infrastructure.

In August 2021, Union Health Minister, Mr. Mansukh Mandaviya announced that an additional number of
pharmaceutical companies in India are expected to commence manufacturingcof@mirus vaccines by October
November 2021. This move is expected tdHar boost the vaccination drive across the country.

In June 2021, Finance Minister Ms. Nirmala Sitharaman announced an additional outlay of Rs. 197,000 crore (US$
26,578.3 million) that will be utilised over five years for the pharmaceutical PLI scheme in 13 key sectors such as
activepharmaceutical ingredients, drug intermediaries and key starting materials.

To achieve selfeliance and minimise import dependency in the country's essential bulk drugs, the Department of
Pharmaceuticals initiated a PLI scheme to promote domestic manufacturing by setting up greenfield plants with
minimum domestic value additioni f our separate O6Target Segmentso6 with
951.27 million) from FY21 to FY30.

In May 2021, under Atmanirbhar Bharat 3.0, Mission COVID Suraksha was announced by the Government of India
to accelerate development and production of indigenous COVID vaccines. To augment the capacity of indigenous
production of Covaxin under the missidhe Department of Biotechnology, Government of India, provided financial
support in the form of a grant to vaccine manufacturing facilities for enhanced production capacities, which is expected
to reach >10 crore doses per month by September 2021.

Road Ahead

The pharmaceutical industry in India is a significant part of the
nation's foreign trade and offers lucrative potential for investors.
Millions of people around the world receive affordable and
inexpensive generic medications from India, which also rsizshle
number of plants that adhere to Good Manufacturing Practices (GMP)
standards set by the World Health Organization (WHO) and the
United States Food and Drug Administration (USFDA). Among
nations that produce pharmaceuticals, India has long hetoglspot.
Medicine spending in India is projected to grovi® over the next

five years, leading India to become one of the top 10 countries in
terms of medicine spending. Going forward, better growth in
domestic sales would also depend on the abiligoafipanies to align
their product portfolio towards chronic therapies for diseases such as
such as cardiovascular, adiabetes, antilepressants and anti

cancers, which are on the rise. The Indian Government has taken many steps to reduce costsdowihbhniegjthcare

expenses. The National Health Protection Scheme, which aims to offer universal healthcare, the ageing population, the rise

in chronic diseases, and other government programmes, including the opening of pharmacies that offer inexpgitsive gen

medications, should all contribute to boost the Indian pharmaceutical industry. Speedy introduction of generic drugs into
the market has remained in focus and is expected to benefit the Indian pharmaceutical companies. In addition, the thrust o

rural health programmes, lifesaving drugs and preventive vaccines also augurs well for the pharmaceutical companies.

(Source https://www.ibef.org/industry/pharmaceuticaldia).
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OUR BUSINESS

Thischapter should be read in conjunction with, and is qualified in its entirety by, the more detailed information about our
Company and its financi al statement s, including the no
AfRestahadciFal Statementso and fiManagementdés Discussior
Operations 0 b e gi n n 80nlg5arm h98rpspegtively, of thiRed Herring Prospectus

Unless otherwise indicated, the Restated Financial Statements included herein is based on our Restated Financial
Statements for period endB&cembe3l, 2023 and Financial Years ended on March 31, 202022and 2021 included

in thisRed Herring Prospectus For further information, see fRel®30ht ed
this Red Herring Prospectus

OVERVIEW

Our CompanyQuest Laboratories Limited is engaged in blusiness omanufacturing of pharmaceutical formulations
across a broad spectrum, including antibiotics, antimalarials, antispasmodigsflaminatories, antiemetics, respiratory
medications, diabetes treatments, antidepressants, and more. These formulationslefalthe trademarki Qu e s t
Labor at or i Ehe companyiptoduck® a variety of products, comprising ethical drugs, generic drugs, and over
the-counter drugs (OTC). These products are available in various forms such as tablets, liquid orals, oral dry powders, oral
powders (ORS), ointments, and exigrliquids. This comprehensive approach allams Companyto address a wide

range of medical needs and preferences among patients.

Our Companyholds WHOSchedule M GMP, and GLP cetrtificatigreglhering to the stringent guidelines set by the World
Health Organization. Our commitment to quality is further demonstrated by our ISO 9001:2015 certification and ISO/IEC
17025:2017 accreditation. With manufacturing under one roof, our company masttaigent quality control standards
throughout the entire manufacturing process. By doing so, we ensure that our products rebstahiguality standards

before they reach the market.

Our Companyalso possesses Gobhdboratory Practice (GLP) certificatgsued byFood & Drug AdministrationBhopal,
Madhya Pradesh, indicating its commitment to maintaining high standards of quality and compliance in laboratory
operations, particularly within the pharmaceutical sector. Obpirse laboratoris equipped with variousquipment such

as HPLC (HighPerformance Liquid Chromatography), GC (Gas Chromatography), FTIR (Fourier Transform Infrared
Spectroscopy), UV (Ultraviole¥isible Spectroscopy), Dissolution apparatus, and other advanced instruments. This
comprehensive sutof tools enables us to aturct a wide array of tests and analyses efficiently and accurately.

Furthermore, our professional staff ensures the reliability and credibility of our laboratory results and services.rWith thei
expertise, we maintain precision, adhere to protocols, and deliver results in a timely manner, all of which are paramount in
phamaceutical and related industries. Having these resources and capabiliiesénallowsour Companyto support

various aspects of product development, quality control, and regulatory compliance. As a result, we have earned a reputatior
as a reliable andfficient laboratory service provider.

We currently have our manufacturing facility located at Plot No. 45, Sector Ill, Pithampur Industrial Area, Pithampur, Dhar

- 454775, Madhya Pradesh, India. The total area of the facility is approximately 4,065 squareQuetersnufacturing
facilities are well equipped with the required falkiliti
manufacturing process and easy logistics. We endeavour to maintain safety in our premises by adheririgtiorieyrsa
established throdgour internal health and safety manual, accompanied by regular safety meetings.

Our Company have been receiving sales orders from the private sector & government institutions on regufaisbasis.
collaborative approaabffers benefits to the purchasers, including cost efficiency through bulk production, capacity scaling,
regulatorycompliance, reduced lead times, risk mitigation, access to specialized technologies, geographical expansion, cost
effectivecompliance, and resource optimization.

Our company has successfully bid for government tender contracts over the past few years, collaborating with major state
and central government institutions and corporations.

The key raw materials utilized in our manufacturing operations encompass Active Pharmaceutical Ingredients (APIs) for
our formulations, key starting materials, and intermediaries for our internally manufactured APIs. We also acquire other
materials such aexcipients, manufacturing consumables, lab chemicals, and packaging materials. Furthermore, our
procurement extends to packaging materials sourced from vendors situated across different geographicalihottetions.
domesticmarket, our company procures raw materials primarily from Madhya Pradesh, Maharashtra, Himachal Pradesh,
Telangana, Uttarakhand, and Gujarat. We strive to maintain strong relationships with suppliers across these regions to
ensure a steady supply chain dne quality of our products.
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Our company operates in the domestic market atnadse (12) statesandtwo (2) union territorieqnamely Uttar Pradesh,

Madhya Pradesh, Maharashtra, Delhi, Jharkhand, Assam, Karnataka, Jammu & Kashmir, Rajasthan, West Bengal Gujarat
Telangana, Haryana and Bihaased on sales made for the period erldedember31, 2023 and for the financial year

ended March 31, 2023, 2022 and 2021

Our company ipromotedby Mr. Anil Kumar Sabarwal and Ms. Tejaswini Sabarvpalssessing arourtd/o decadesnd

5 years of experience, respectively, in the pharmaceutical industry. Our promoters have played pivotal roles in guiding,
developing, growing, managing, and controlling the major aspects of our business operations, drawing upon their
considerable expése in the pharma sectdfor more details, please see the chapter tiie@,u r Ma n aagdfi @aimt o
Promoter and Pnpagdd4aerdi8odsthie Reg lerring Prospectus. We attribute our success to sustained
efforts over the years in key areas of our business, including product portfolio management, process improvements, and the
expansion of our operational scaMoreover, our company is managed by a team of industry veterans comprising
individuals with technical, operational, and business development experience in the chemical and pharmaceutical sectors
We believe that the collective experience of our manageteant, coupled with their deep understanding of industry
dynamics, regulatory affairs, manufacturing, quality control, sales, marketing, and finance, positions us to capitalize on
current and future market opportunities both in India and internationally.

Our product mix has evolved over the past several years as we entered new product categories. We are consistentl
expanding our product portfolio through research dedelopment of new pharmaceutical formulations. Our company
maintains an irhouse Department of Formulation Development, Quality Control, and Product Stability Studies. This
department takes existing products and their dosages, then formulates diffeegitng Subsequently, they study these
formulations, conducting Process Validations, Analytical Method Validations, and Cleaning Validation according to
Standard Operating Procedures. This process ensures that we create and maintain quality pharpradectianeeting
regulatory standards and satisfying customer expectations.

Further, ourrompany continues to benefit from the various initiatives extended by the government to support the MSME
segment. Under the Madhya Pradesh MSME Yojna, specifically the MSME Promotion Scheme of 2016 and 2019, our
company has receivedOBGubaskis easndota26inh®9 LakKhs respecti
for investments made in machinery. Additionally, under the Madhya Pradesh Interest Subsidy Scheme of 2023, we have
been g rREALakhs

These subsidies serve as invaluable support, alleviating financial burdens associated with capital investments and interes
payments. They enable our company to allocate resourcesefiiaiently towards enhancing productivity, expanding
operations, and contributing to economic growth and employment generation within the region. We remain committed to
adhering to all terms and conditions associated with these subsidies to ensureedobéngfit. Leveraging such
government schemes not only underscores our dedication to innovation and sustainability but also reinforces our
contribution to the local economy.

For period ende®ecember 312023 and for the Financial Years ended on March 3132022 and 202, our revenue
from oper ag207®8lLsa kvhadd64.06L a k h 5,948.39L a k h s 3®3685Lakhs respectively. Our
EBITDA (earnings before interest, depreciation and tax) for the Period Eedetinber 312023and financial year ended
March 31, 203, 202 and 202 w a s1208.63Lakhs, 782.24Lakhs, 646.55Lakhs and 141.84Lakhs respectively,
while our profit after tax for the Period endedcember 312023and financial year ended March 31, 30202 and 202
wa s774.93L a k h502.85L a k h&4lQ.50L a k h s 6550Ldkhs, respectively.

Key Performance Indicators of our Company.

As per Restated Financial Statements

(T in Lakhs, otherw
Key Financial Performance December 312023| March 31, 2023 | March 31, 2022 | March 31, 2021
Revenue from Operatiofis 6207.98 6,164.06 5,948.39 3,036.35
EBITDA @ 1208.63 782.24 646.55 141.84
EBITDA Margin (%)® 19.4™% 12.69% 10.87% 4.67%
PAT 774.93 502.85 410.50 65.50
PAT Margin (%)¥ 12.48% 8.16% 6.90% 2.16%
Return on equity (%) 34.03% 40.20% 51.69% 11.78%
DebtEquity Ratio (times}® 0.20 0.27 0.31 0.52
Current Ratio (timesY’ 142 1.25 1.17 1.10

*As certified by M/s Shyam S. Gupta & Associates, Chart&ceduntants, by way of their certificate dafgutil 17, 2024.
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Notes:

1) Revenue from operation means revenue from sale of our products

2) EBITDA is calculated as Profit before tax + Depreciation + Finance Cb$dther Income

3) EBITDA Margin iscalculated as EBITDA divided by Revenue from Operations

4) PAT Margin is calculated as PAT for the period/year divided by revenue from operations

5) Return on Equity is calculated by comparing the proportion of net income against the amount of average shareholder
equity

6) Debt to Equity ratio is calculated as Total Debt divided by equity

7) Current Ratio is calculated by dividing Current Assets to Current Liabilities

OUR STRENGTHS
1. Multi-product capability

We have approvals to manufactanere thar600formulations. Weoutinelymanufactur@50to 300types of formulations

based on market demand and limited formulation lines. However, we have versatile manufacturindyaeititch we

can produce multiple products using a combination of processes. The flexible manufacturing infrastructure helps us change
our product mix in response to changes in market demand. We have complete infrastructure of formulation development,
pilot plant and alidation studies andre able to develop efficient and ce$tective specialized processes at short notice.

2. Revenue fromGovernmentnstitutions

Institutional and government business constitute a vital segmeotif@ompany The distribution of free drugs through
initiatives by both state and central governments of India serves numerous critical objectives, encompassing equitable
access to healthcare, poverty alleviation, public health initiatives, mortality and morhildityios, rural healthcare access,
maternal and child health, chronic disease management, preventive care, response to public health emergencies, an
fulfilment of internationalcommitmentsOur Company participates igovernment tendergorging collaborations with

major state and central government institutiolise advantages of government business include bulk quantity orders,
committed volumes, and favorable purchase prices due tevbigime transactions.

3. ProductPortfolio:

A diverse and welbalanced product portfolio is another key competitive advantageifd€ompanyOur Companyffers

a comprehensive range of products, including generic drugs, branded pharmaceuticéte axarter (OTC) products,
and specialized medications. This diverse portfolio allowscompany tccater to various market segments and respond
effectively to changing market demands.

4. Research and Development

Our Companys a technologydriven organization supported by extensive R&D department, coupled wittesngpped
laboratories anthe technicabfficials in the industryEmphasis is placed on upgrading process technology, reducing costs,
conducting pilot plant research, improving quality, optimizing resource utilization, and developing new products. In
essence, improving the quality of formulations and developing neweénaoative dosage forms are ongoing tasks of the
R&D department.

Our laboratorywell is equippedor physical and metallurgical testing, microbiological testing, effective process controls,
chemical testing, pharmacological testing, stability studies, and more. These capabilities ensure comprehensive evaluatior
and validation of products and processenablingus to maintain high standards of quality and innovation within its
industry.

5. Quality assurance

Our Company hold&ood Laboratory Practice (GLP) certificate from the Food & Drug Administration in Bhopal, Madhya
PradeshWith its own inrhouse Quality Control Laboratorgur Companyensures testingf both raw materials and finished
goods.Our laboratory is equipped with advanced technology and staffed by technically qualified experts who can handle
timely qualitychecks This comprehensive testing process assures that all products manufactovedCloynpanymees
relevantquality standardsind adher¢o regulatory requirements

Our Companyfocuses on evaluating the quality of its systems and processes. This holistic approach ensures that every

aspect of the manufacturing and quality control processes is assessed and optimized to deliver consistent and reliable result
Our ¢ o ncpnamitrgedtdo quality is further reinforced by its certifications, including:
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a) WHO-GMP Certificate,

b) GLP Certificate

c) IS0 9001:2015 Certification

d) ISO/IEC 17025:2017 Certification

For further details relating to quality certifications, kindly refer to the chapter tfiledur Hi st ory and C
Corporate Matteré beginning on pag#&71of this Red Herring Prospectus.

6. Experienced Promoter and management tea

We are led by qualified and experienced Board of Directors, Key Managerial Personnel and Senior Management, who we
believehave knowledgand understanding of thdnarmaceuticahdustryand have the expertise and vision to scale up our
business.

Our Promoters have played a key role in guiding, developing, and growing our businegssgnooiterand managing

director, Mr. Anil Kumar Sabarwalhas over two decades$ experiencen Pharmandustry and has beenstrumentain

crafting newavenuesFor details, relating to the experience of our management, please see the chaptefisQitled,
Manageamm®wr Promot er anahpdyelsdanal8eof thisRedoHerpngProspectusThe team
comprises of personnel having technical, operational, and business development experience in chemical and pharmaceutic:
industries. We believe that our management teambs expe
manuacturing, quality control, sales, marketing, and finance will enable us to continue to take advantage of both current
and future market opportunities within India and Abroad.

We believe our Promoters asgniorManagement overall experience and vision will enable us to manage and grow our
business in the existing markets and to enter new geographies with our competitive advantage. This will help us in
addressing and mitigating various risks inherent in our bssjriacluding technical problems, facing the competitive
landscape changes in global economy resulting in fluctuations in chemical and pharmaceutical pricing across the globe, etc

7. Supply Chain Efficiency

Our company maintains an efficient and wmathnaged supply chain. This efficiency results in reduced lead times,
minimized inventory costs, and improved overall responsiveness to market changes. Such streamlined supply chain
operations provide a significabompetitive advantage in the pharmaceutical industry, where timeliness and efficiency are
crucial factors. By leveraging these competitive advantages, Company continuego thrive in competitive
pharmaceutical market, delivering highality productssatisfying customer needs, and driving its kiegn successn

the pharmaceutical industry, where precision, timeliness, and compliance are critical, an optimized supply chain can indeed
provide a substantial competitive advantage.

Furthermore, the ability to adapt to market changes swiftly is crucial in an industry where regulations, consumer
preferences, and medical breakthroughs can significantly impact demand and production. A streamlined supply chain
enables the company to adjuts operations promptly, ensuririg meets evolving customer needdy consistently
delivering highquality products and maintaining customer satisfactmir, Companyfostess long-term success in a
challenging and dynamic industry landscafe pharmacetical market continues to evolve, leveraging these competitive
advantages will be key to sustaining growth and staying ahead of competitors.

OUR STRATEGIES
1. Expansion and upgradation of our manufacturing facility

We intend toexpand and upgrade our manufacturing capacities for existing formulations and new formulations that are
currently in development and commercialization stages. Our plan involves increasing production capacity by installing new
plants and machinery at ouristing manufacturing facility. We firmly believe that our investment in these plants and
machineries will augment our current installed capacity, thereby enabling us to address the demand in the pharmaceutica
injectable sector, particularly in the fielfl ancology. Our objective is to establish an injectable section comprising liquid
vials and ampoules, as well as dry injections, including a lyophilizer line, to ensure efficient production processes.

We plan to fund capital expenditure towards purchase of plant and machineries for expansion and upgradation at the existing
manufacturing facility from net proceeds of the issue.
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continue to pursue such opportunities where we believe they will add value to our business, our stakeholders and our
customers.

2. Expand ourGeographicalPresence

We intend tofocus on diversifying our customer base across both domestic and global markets. Our broad strategic
initiatives for international markets include offering a wide product portfolio with aestdiblished pipeline to support
growth in our existing marketsleveloping a comprehensive market penetration strategy, implementing tespemific
marketing, and establishing our presence in developed markets.

We believe that our growth in the domestic market will result from the increasing demand for generic drugs, access to
affordable, highguality medicine, and new product opportunitd& have presence iwelve (12) states and two (2) union
territoriesnamely Uttar Pradesh, Madhya Pradesh, Maharashtra, Delhi, Jharkhand, Assam, Karnataka, Jammu & Kashmir,
Rajasthan, West Beng#&ujarat, Telangana, Haryana and Bihar based on sales made for the perioDecetater 31

2023 and for the financial year endeadh 31, 2023, 2022 and 202s a business strategy, we intend to widen our reach

by increasing ourdomesticpresenceand entering the international markdio meet the escalating demand in the
pharmaceutical industry, we intend to expand and upgrade our manufacturing capacities and we believe that our investmen
in these plants and machinery will augment our current installed capacity, thereby enabliaddiese the demand in the
pharmaceutical injectable sector, particularly in the field of oncology which will facilitate entry in the internationetl mark

and establish our presence in global pharmaceutical market.

3. Widen our product portfolio

Our Company aims to expand and diversify our product portfolio by increasing its product base and introducing new range
of product lines. We plan to continue expanding our manufacturing capabilities in order to capture future growth trends.
We intend to eglore opportunities to expand our operations by developing new products and services within our existing
lines of business. Our plan involves increasing production capacity by installing new plant and machineries at our existing
manufacturing facility. Wdirmly believe that our investment in these plants and machineries will augment our current
installed capacity, thereby enabling us to address the demand in the pharmaceutical injectable sector, particularly in the
field of oncology. Our objective is to teblish an injectable section comprising liquid vials and ampoules, as well as dry
injections, employing technology, including a lyophilizer line, to ensure efficient production processes.

4. Continue to improve operating efficiencies through technology enhancements

Our Company is a technologiriven organization supported by extensive R&D department, coupled witleguepped
laboratories anthe technicabfficials in the industry. Emphasis is placed on upgrading process technology, reducing costs,
conducting pilot plant research, improving quality, optimizing resource utilization, and developing new products. In
essence, improving the quality of formutats and developing newer and innovative dosage forms are ongoing tasks of the
R&D department.

Our laboratoryis equippedfor physical and metallurgical testing, microbiological testing, effective process controls,
chemical testing, pharmacological testing, stability studies, and more. These capabilities ensure comprehensive evaluatior
and validation of products and processenabling us to maintain high standards of quality and innovation within its
industry.We believe that our #mouse technology capabilities will continue to play a key role in effectively managing and
expanding our operations,aimtain strict operational and fiscal controls and continue to enhance customer service levels.
We continue to further develop our technology systems to increase asset productivity, operating efficiencies and strengther
our competitive position.

REVENUE BIFURCATION

Following is the revenue bifurcation split between government institution and private sectddeseonbel, 2023 and
for the year ended March 2023, 2022 and 2021.

(T in Lakhs, otherw
SalesDistribution
Particulars* December 31 2023 March 31, 2023 March 31, 2022 March 31, 2021
Amount % Amount % Amount % Amount %
Government Institution 4136.93| 66.64 3,817.61| 61.93 3,040.15| 51.11 547.91| 18.05
Private Sector 2,071.05| 33.36 2,346.45| 38.07 2,908.15| 48.89| 2,488.43| 81.95
Total 6,207.98| 100.00| 6,164.06| 100.00 5,948.30| 100.00| 3,036.34| 100.00

*As certified by M/s Shyam S. Gupta & Associates, Charfscezlintant, by way of their certificate date&bril 04, 2024.
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GEOGRAPHICAL PRESENCE

We intend tofocus on diversifying our customer base across both domestic and global markets. Our broad strategic
initiatives for international markets include offering a wide product portfolio with aestdiblished pipeline to support
growth in our existing marketsleveloping a comprehensive market penetration strategy, implementing tesgeanific
marketing, and establishing our presence in developed mavketbelieve that our growth in the domestic market will
result from the increasing demand foengric drugs, access to affordable, higlality medicine, and new product
opportunitiesWe have presence twelve (12) states and two (2) union territossmentioned below.

(" in Lakhs, otherw
For the period / year ended
Particulars December 312023 | March 31, 2023 March 31, 2022 March 31, 2021
Value In % Value In % Value In % Value In %

Uttar Pradesh 3412.08) 54.96| 1905.92 30.92| 2596.77| 43.65| 250.83 8.26
Madhya Pradesh 2460.42| 39.63| 3119.75 50.61| 1906.14| 32.04| 1315.68 43.33
Maharashtra 23.11 0.37 295.92 4.80| 430.62| 7.24| 317.90 10.47
Delhi 14.52 0.23 20.88 0.34 4.03 0.07| 272.80 8.98
Jharkhand 2.73 0.04 24.41 0.41 2.60 0.09
Assam 31.17 0.50| 707.88 11.48| 628.88| 10.57| 263.90 8.69
Rajasthan 0.62 0.01 6.35 0.21
Bihar 4.65 0.08 5.45 0.09 1.80 0.06
Karnataka 166.48 2.68 7.20 0.12 4.49 0.08 86.61 2.85
West Bengal 38.19 0.64| 166.46 5.48
Gujarat 38.80 0.63 14.57 0.24 9.21 0.30
Jammu & Kashmir 97.47 1.57 62.45 1.01 51.31 1.69
Telangana 144.44| 2.43
Haryana 1.15 0.02
Export 149.25| 2.51 90.89 9.58
TOTAL 6,207.98| 10000 | 6,164.06| 10000 | 594839 | 10000 | 3,036.35| 100.00

*As certified by M/s Shyam Gupta & Associates, Chartered Anmtant, by way of their certificate datepril 04, 2024.
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OUR PRODUCTS

1. TABLETS

o = - -

10 x 10 x 10 =1000 Tablets

Chlorpheniramine
Maleate Tablets IP 4 mg.

i1 20 x 2 x 15 Tablets

e 2 Relief

” Paracetamol
Tablets IP 650 mg

Parulyc-650>>

WIAB-650

Paracetamol & Dicyclor
Hydrochlonde Tablets

Cyclonpar |

nalgesic & Antipyretic Tablet

10 x 10 x 10 =1000 Tablets

R‘Di‘cgclomine Hydrochloride
Tablets IP 10 mg.

SRRATSFAIE ETESITARTES Sdcied TS, g 10 THait |

T T e : . e S e —
Sr. | Name of Tablets Sr. | Name of Tablets
No No
1 Cetirizine Hydrochloride Tablet IP 10 mg 119 | Aspirin Tab. USP
2 Zinc Sulphate Dispersible Tablet IP 120 | Methyl Dopa Tablet Coated F/C
3 Diclofenac Sodium Tablet BP 121 | Ferrous Fumarate and Folic Acid
4 Doxycycline Hyclate Tablet IP 122 | Primaquine Tab. IP F/C
5 Calcium Gluconate Tablet IP 123 | Primaguine Tab USP.5 mg
6 M - Vital Tablet 124 | Folic Acid IP Tablet
7 Ibuprofen Tablet IP 125 | Ascorbic Acid Tablet IP
8 Paracetamol Tablet IP 126 | Dicyclomine Hydrochloride Tablet IP
9 Metronidazole Tablet IP 127 | Sulphamethaxazole + Trimethoprim BBotrim-SS)
10 | Zinc Sulphate Dispersible Tablet USP 128 | Sulphamethaxazole + Trimethoprim IP (Cotid$)
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Sr. | Name of Tablets Sr. | Name of Tablets
No No
11 | Ferrous Sulphate & Folic Acid IP (E/C, F/( 129 | Albendazole Tablet IP
S/C) Blue, Red
12 | Nimesulide Tablet BP 130 | DicyclomineHydrochloride Tablet IP
13 | Dicyclomine Hydrochloride & Paracetam{ 131 | Norethisterone Tablet IP
Tablet BP
14 | Diclofenac Sodium & Paracetamol Tablet BP| 132 | Aceclofenac & Paracetamol Tab. IP (50+250 MG)
15 | Multivitamin Tablet NFI (Sugar Coated Tablef 133 | Metformin Hydrochloride SR Tablets IP
2500 1U
16 | Ferrous Sulphate & Folic Acid (E/C, F/C, S/{ 134 | Azithromycin Tablet IP
Blue, Red
17 | Cefixime Trihydrate Tablet IP 135 | Iron & Folic Tablet IP Large S/C, F/C S/C
18 | Salbutamol Sulphate Tablet IP 136 | Carisoprodol Tablets USP (Carmosin Red colour)
19 | Primaquine Tablet IP F/C 137 | Carisoprodol Tablets USP
20 | Furazolidone Tablet 138 | Diclofenac + Paracetamol + Chlorzoxazone IP Tal
21 | B-Complex Tablet 139 | CARBAMAZEPINE TABLETS IP 400 MG
22 | Diclofenac Sodium Tablet IP 140 | Dried Aluminium Hydroxide Gel, Magnesiun
Hydroxide & Simethicone Chewable Tablets IP
23 | Ciprofloxacin Tablet IP 141 | Ofloxacin Tablet IP (Indocin)
24 | lbuprofen Tablet BP 142 | Ofloxacin + Ornidazole Tablet IPndocin0Z)
25 | Furazolidone & Metronidazole Tablets IP 143 | Amlodipine Tablets IP
26 | Salbutamol Sulphate Tablet IP 144 | Glibenclamide + Metformin
27 | lvermectin Tablets USP 12MG (Export) 145 | Diclofenac Sodium + Paracetamol Tablets IP
28 | Calcium & Vitamin D3 Tablet IP 146 | Loperamide Hydrochloride Tablet IP
29 | Quinine Sulphate Tablet USP 147 | Betamethasone Sodium phosphate Tablet IP
30 | Norfloxacin & Tinidazole Tablet 148 | Dexamethasone Tablet IP
31 | Metformin HCI, Glimepiride Tablets IP 149 | Chlorpheniramine Maleate Tablets
32 | Azithromycin Tablet IP 500mg (Round Shapg 150 | Norfloxacin Tablets IP
33 | Paracetamol Tablets IP 650 mg (Avg. WWR5 | 151 | Aceclofenac Tablet IP
mg)
34 | Tramadol Tablet BP F/C 152 | Diclofenac Sodium Paracetamol Tablets BP
35 | Paracetamol & Phenylephrine Hydrochlorii 153 | Diclofenac + Paracetamol Tablet IP (Dycloboon)
Chlorpheniramine Maleate Tablets
36 | Levocetirizine HCI Tablets IP 154 | Diclofenac + Paracetamol Tablet IP (Dyclobed
Forte)
37 | Levonorgestrel Tablet BP (ELLE2) 155 | Loperamide Hydrochloride Tablet IP (Lomosafe)
38 | Nimo Gold Plus Tablet 156 | Ivermectin Tablets IP
39 | Cold Hit Plus Tablet 157 | Cyproheptadine Hydrochloride Tablet IP (Periton)
40 | Sulfamethoxazole + Trimethoprim Tablet IP | 158 | Mebendazole Tablet IP
41 | Carbamazepine Tablet BP 159 | Paracetamol Tablet IP
42 | Diclofenac Sodium SR Tablet IP 160 | Paracetamol Tablets
43 | Aluminium Hydroxide Gel Tablets IP 161 | Paracetamol + Dicyclomine Tablet IP (Cyclonpar)
44 | Diethylcarbamazine Tablet IP 162 | Telmisartan Tablets IP
45 | Ferrous Sulphate Tablet IP 163 | Nimesulide + Paracetamol Tablet IP (SUMU)
46 | Fluconazole Tablet IP 164 | ASCORBIC ACID Tablets IP 100 mg
47 | Dicyclomine Hydrochloride & Paracetam( 165 | Azithromycin Tablet IP
Tablets IP
48 | Aceclofenac & Paracetamol Tablet IP 166 | Chloroquine Phosphate Tablet f/c IP (MOSQUIN
250)
49 | Poly vitamin Tablets NFI (Sugar Coated Tablg 167 | Chloroquine Phosphate Tablet f/c IP (MOSQUHN
10000 IU 500)
50 | Vitamin B-Complex Tablets NFI (in Tartrazin 168 | Mefenamic acid + Dicyclomine IP (MEFCON SPA
Yellow)
51 | Prochlorperazine Maleate & Acetaminophl 169 | Mefenamic Acid and Dicyclomine Hydrochlorig
Tablets Tablets (MEF SPAS)
52 | Ranitidine Hydrochloride IP (Film coated) 170 | Ibuprofen and Paracetamol Tablet IP
53 | Tinidazole Tablets IP 171 | Poly vitamin Tablets NFI (Sugar Coated Tablets) 2
18]
54 | Pantoprazole {E/C} 172 | Carbamazepine Tablets IP 400 mg
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Sr. | Name of Tablets Sr. | Name of Tablets
No No
55 | Sildenafil & Carisoprodol Tablets 100mg 173 | Mefenamic acid + Dicyclomine IP
56 | B-Complex Tablet 174 | Paracetamol Tablets IP (Avg. W7.80mgQ)
57 | Ferrous Sulphate (Iron) and Folic Acid Tabl¢ 175 | Paracetamol, = Phenylephrine  HCI,  Cetirizi
(Red) Dihydrochloride Tablets
58 | Ferrous Sulphat@éron) and Folic Acid Tablety 176 | Pyridoxine HCI 100mg (vitamin B6) tablets IP
(Blue)
59 | Minitrim Tablet 177 | POLY-VITAMIN TABLETS (9/32 PUNCH)
60 | Ornidazole Tablets IP 178 | Calcium carbonate tablets IP 400mg
61 | Calcium, Zinc, Magnesium, Vitamin @jtamin | 179 | Mifepristone tablets IP
D
62 | Cefixime IP 180 | Misoprostol tablets IP
63 | Favipiravir Tablets 200mg 181 | Calcium carbonate tablets IP 500mg
64 | Carbamazepine TABLETS IP 182 | Calcium carbonate tablets IP 625mg
65 | Ondansetron IP 4mg 183 | Calcium carbonate tablets IP 1000 mg
66 | Carisoprodol Tablets USP (White colour) 184 | Calcium carbonate tablets IP (12
mg+500mg+250IU)
67 | Paracetamol, Bromhexine, Chlorpheniram| 185 | Atenolol tablets IP 100mg
Maleate, Guaiphenesin
68 | Sildenafil Citrate & Depoxitine Tablets BP 186 | Ibuprofen & Paracetamol tablets
69 | Favipiravir Tablets 400mg 187 | Diclofenac + Paracetamol (50+325+10mg)
70 | Favipiravir Tablets 800mg 188 | Misoprostol tablets IP
71 | Tramadol Hcl Tablet F/C 189 | Clarithromycin tablets IBO0mg
72 | N-Bion Tablets 190 | Erythromycin Estolate tab. USP 250mg
73 | Carisoprodol Tablets USP 191 | Roxithromycin Tablets IP 150mg
74 | Domperidone Tablets IP 10mg 192 | Famotidine Tablets
75 | Glimepiride Tablets IP 2mg 193 | Paracetamol & Diclofenaotassium
76 | Coldflex (Parachloropheniramine Maleate | 194 | NIMESULIDE MOUTH DISSOLVING TABLETS
Caffeine Tablets IP) 100MG
77 | Glimepiride Tablets IP 1mg 195 | Tapentadol tablets 50 mg
78 | Atenolol Tablets IP 50mg 196 | Tapentadol tablets 100 mg
79 | Hydroxychloroquine Sulphate 197 | Calcium Citrate 500mg
80 | Chlorpheniramine Maleate Tablets USP 198 | Levocetirizine & Ambroxol
81 | Dextromethorphan Hydrobromide BP 199 | Famotidine Tablets 40 mg
82 | Metformin Hydrochloride Tablet BP 200 | Vitamin B - Complex Tablets (IN Carmoisine r¢g
Colour)
83 | Azithromycin Tablet USP 201 | Zinc Acetate Tablets
84 | Vitamin-C (Ascorbic Acid) Tablets BP 202 | Vitamin D Tablets (Cholecalciferol)
85 | Diclofenac Sodium BP 203 | Posaconazole Tablets
86 | Ciprofloxacin BP 204 | Activated Charcoal Tablets
87 | Pantoprazole USP {E/C} 205 | Aspirin Tab. IP
88 | Levofloxacin Tablets USP 500mg 206 | Carbimazole Tablets IP
89 | Drotaverine Hydrochloride Tablets 40mg 207 | Glibenclamide Tablets IP 5mg
90 | Folic Acid Tablet IP 0.4mg 208 | Glipizide Tablets IP 5mg
91 | Telmisartan Tablets IP 40mg 209 | Isosorbide Mononitrate Tablets IP
92 | Carbamazepine Tablets IP 200 MG 210 | Telmisartan Tablets IP
93 | Ivermectin Tablets 12mg 211 | Nitrofurantoin Tablets IP 100mg
94 | Rabeprazole Gastii@esistant Tablets IP 212 | Quetiapine fumarate Tablets IP
95 | Serratiopeptidase Tablet IP 10mg 213 | Tramadol Tab. 50mg
96 | Cefuroxime Tablets IP 214 | Trihexyphenidyl Hydrochloride Tablets IP
97 | Loperamide Hydrochloride & Simethicone| 215 | Vildagliptin Tablets 50mg
Tablet
98 | Myo-inositol &  Folic Acid Tablets| 216 | Bisacodyl Tablets IP 5 mg
(1000mg+100mcg)
99 | Loperamide Hydrochloride Tablet USP 217 | Nicotine Polacrilex Gum USP
100 | Ursodeoxycholic Acid Tablets BP 300mg 218 | Prednisolone Tablets IP 10 mg
101 | Metformin HCI, Glimepiride & Pioglitazond 219 | Alprazolam Tablets 0.5 mg

Tablets
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Sr. | Name of Tablets Sr. | Name of Tablets
No No
102 | Tinidazole, Neomycin Sulphate, Nystatin | 220 | Acyclovir tablets 400 mg
Prednisolone Sodium Tablets
103 | Ornidazole, Miconazole, Neomycin & 221 | Folic Acid Tablets BP 5mg
Prednisolone Tablets
104 | Myo-Inositope, DChiro-Inositol, Metformin| 222 | Dextromethorphan Hydrobromide Tablets
HCI, Calcium L-methyl folate &
Methylcobalamin Tablets
105 | Diclofenac Potassium, Betamethasone Sod| 223 | Enzyme Tablets
Phosphate & Hydroxocobalamin Sulphg
Tablets
106 | Ferrous Sulphate (Iron) and Folic Acid Tabl{ 224 | Folic Acid Tablets BP 0.4 mg
IP
107 | Albendazole Tablets USP 225 | Azithromycin Tablets BP 250mg
108 | LevofloxacinTablets IP 250mg 226 | Azithromycin Tablets BP 500mg
109 | Ferrous Ascorbate & Folic Acid Tablets 227 | Levofloxacin Tablets IP 500mg
110 | Trimethoprim & Sulfamethoxazole Tablets 228 | Paracetamol Tablets BP
111 | Metronidazole Tablets BP 500mg 229 | Diclofenac Sodium & Paracetamol Tablets
112 | Ranitidine Hydrochloride Tablets 230 | Drotaverine Hydrochloride Tablets
113 | Paracetamol Tablets BP 231 | Aluminium Hydroxide, Magnesium Carbona
activated dimethicon Tablets.
114 | Fluconazole Tablet BP 232 | Ferrous Sulphate & Folic Acid IP (E/Blue) large
115 | Azithromycin Tablets BP 1000 mg 233 | Etophylline and Theophylline ProlongedRelease
Tablets
116 | Erythromycin Stearate Tablet IP 500mg

2. DRY SYRUP & SUSPENSION:

Cyproheptadine |
Hydrochloride & ;,:;
Tricholine Citrate ©
Syrup

“Levosalbutamol
Sulphate, Ambroxol
Hydrochloride &
Guaiphenesin Syrup

Bronchodilator
Mucolytic &
Expectorant

Bronchodil
Mucolytie g, Expectorant
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Cupronexid

Ccc——

Syrup

Stawberry
Flavour

The Appetite
Stimulant

ﬁlrc; NAMES OF DRY SYRUP AND SUSPENSION: ﬁg NAMES OF DRY SYRUP AND SUSPENSION:
1 . . 60 | Aluminium Hydroxide + Magnesium Hydroxid
Ferrous Sulphate & Folic Acid Syrup +Simethicone Suspension
2 Metronidazole Oral Suspension IP 100 mg/5ml 61 Haematin_ic Syrup with Vitamin B12, Iron folic ac
and Sorbitol
3 | Ibuprofen Oral Suspension BP 62 | Acelofenac & Paracetam@uspension
4 | Paracetamol Oral Suspension IP 63 | Furazolidone & Metronidazole Suspension
5 | Albendazole Suspension IP 64 | Cefixime Oral Suspension IP 100mg/5mi
6 | Multivitamin Oral Syrup 65 | Paracetamol Drop 150mg
7 | Vitamin-A Paediatric Oral Solution IP 66 | Ferrous Sulphate & Folic Acid Syrup Adult
8 | Paracetamol Oral Syrup IP 250mg 67 | Multivitamin Drops
9 | Cotrimazole Oral Suspension BP 68 | Ibuprofen Oral Suspension
10 | Zinc Oral Solution USP 69 | Ascorbic Acid(Vitamin - C) Drop Ip
11 Co-trimazole Oral Suspension IP 70 B-Complgx (Vitamin B12 with L Lysine
Suspension)
12 | Milk Of Magnesia USP 71 | Paracetamol Oral Syrup IP 125 mg
13 | Norfloxacin & Metronidazole Suspension 72 | Kofgin Syrup
14 | Bromhexine Hydrochloride Syrup 73 | Salbutamol sulphate Syrup IP
15 | Ambroxol HCL Syrup 74 | Zinc Sulphate Oral Solution IP
16 | Azithromycin oral suspension IP 75 | Iron and Folic Acid with B12 Syrup
17 | Cyproheptadine Hydrochloride Syrup 76 | Metronidazole Oral Suspension IP
18 | Ambroxole Hydrochloride Syrup 77 | Lactulose Solution USP
19 | Ferrous Sulphate Oral solution USP (34mg/5ml) 78 | Calcium and vitamin D3 Suspension
20 | Fungal Diastase, Cinamon Oil Caraway Oil| 79 : .
) Furazolidone Oral Suspension
Cardamom Qil Syrup
21 | Chlorpheniramine Maleate Oral Solution usp 80 | Multivitamin Syrup
22 Metronidazole And Furazolidone Suspension IP 81 g;/ﬁj;?g%tgd&ggzyrggoih;g;?g)& Tri choline Citrg
23 | Ammonium chloride, Diphenhydramine HC| 82 | Paracetamol Phenylephrine HCI, Chlorpheniram
Sodium citrateMenthol Syrup (Benadryl) Maleate, Sodium Citrate and Menthol Suspensig
24 | Cetirizine Syrup 83 | Ofloxacin oral suspension IP 50mg
25 | Ambroxol Hydrochloride Guaiphenesin Terbutalii 84 aracetamol suspension [P 250m
Sulphate & Menthol Suspension (KemkadkiT) P b 9
26 | Paracetamol Chlorpheniramine male{ 85 B complex syrup IP
And Phenylephrine hydrochloride Suspension
27 | Calcium phosphate, vitamin D3 & vitamin Bl 86 | Ambroxol Hydrochloride, Guaiphenesir
SuspensioiCal D3) (CLACI -D) TerbutalineSulphate & Menthol Suspension
28 | Alpha Amilase & Pepsine 87 | Ondansetron HCL Oral Solution IP 2mg/5ml
29 | Sucralfate Suspension 88 | Dicyclomine hydrochloride Oral Solution
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flrc; NAMES OF DRY SYRUP AND SUSPENSION: fl:) NAMES OF DRY SYRUP AND SUSPENSION:
30 | Cyproheptadine Hydrochloride & Tri choline] 89 | Cyproheptadine Hydrochloride, Sorbitol & T
Citrate Syrupg2mg + 275mg) choline Citrate Syrug2mg +3.575+275mgQ)
31 | Lycopene Plus (Lycopene syrup Enriched w 90 | TERBUTALINE SULPHATE & BROMHEXINE
Vitamins & Minerals) HYDROCHLORIDE
32 | Azithromycin Oral Suspension IP (Azomycin) 91 | Dextromethorphan hydrobromide & CPM Syrup
33 | Ferric Ammonium CitrateVitamin B12 & Folic| 92 . .
Acid Syrup Mefenamic acid & paracetamol syrup
34 | Multivitamin L-Lysine Syrup 93 | Metronidazole Benzoate Oral Suspension
35 | Ferrous Fumarate Suspension 94 | Potassium Chloride solution
36 Carbocisteine Syrup BP 2% 95 I\S/I;rISpGlycerophosphate witl/itamin B Complex
37 Alum|n|_um h_ydro>§|de GEL (120 _mg), magnesiu| 96 Paracetamol Oral Suspension BP
hydro side Simethicone Suspension
38 | Domperidone Suspension IP 97 | Cetirizine dihydrochlorideAmbroxol HCL syrup
39 | DIPHENHYDRAMINE HCL IP 12.5mg | 98 | Levocetirizine hydrochloride syrup
40 | Anti Tussive Cough Syrup 99 | Levocetirizine hydrochloride, Ambroxol Hcl syrug
41 | Expectorant 100 | Paracetamol Suspension IP 100 mg
42 | HydroxyzineHydrochloride Oral Solution 101 | Mefenamic acid & paracetamol suspension
43 | Calcium Carbonate with Vitamin D3 Orj 102 . . : . .
. Mefenamic acid & Dicyclomine HCI suspension
Suspension
44 | Ferrous Sulphate Drops 125mg/mi 103 | Furazolidone Suspension
45 D!cyclo_mme hydrochloride &  Activateq 104 Multi -Vitamin Drops
Dimethicone
46 | Aluminium hydroxide, magnesium hydro side ¢ 105 | Dextromethorphan Hydrobromide
Simethicone Oral Suspension IP Chlorpheniramine Maleate Syrup
47 | Dextromethorphan  hydrobromide  Syrup 106 | Ambroxol Hydrochloride Lev salbutamol Sulphg
5ml/15mg Guaiphenesin Syrup
48 | Phenytoin Oral Suspension IP 30mg/5ml 107 | Dextromethorphan Hydrobromide, Cetirizine
Hydrochloride, Phenylephrine Hydrochloride 4§
Chlorpheniramine Maleate Syrup
49 | Carbamazepine Oral Suspension USP 5mi/100r 108 | Lev salbutamol Syrup
50 | Erythromycin Estolate Oral Suspension 125mg/{ 109 | Calcium Phosphate IP
51 | Multi -Vitamin Drops 110 | Posaconazole Oral Suspension
52 | Ondansetron HCL Oral Solution IP 4mg/5ml 111 | Multivitamin Syrup
53 112 | Dextromethorphan Hydrobromide
Ferrous Ascorbate & Folic Acid Syrup Chlorpheniramine Maleate & Phenylephri
Hydrobromide Syrup
54 | Erythromycin Stearate Oral Suspension | 113 | Ammonium chloride, Diphenhydramine HC
125mg/5mi Sodium citrateMenthol Syrup (Cough syrup)
55 | Iron Vitamin B12 & Folic Acid Syrup 114 | Ferrous Sulphate and Folic Acid Syrup IP
56 Calcium, vitamin D3 & Vitamin B12 Suspension 115 D!cyclo_mlne hydrochloride & Activated
Dimethicone
57 | Ferrous Fumarate & Folic Acid Syrup 116 | Vitamin - B Complex Syrup
58 D!cyclo_mlne hydro<_:h|0r|de &  Activateq 117 Paracetamol Oral Suspension BP
Dimethicone Suspension
59 | Metronidazole & Furazolidone Oral Suspension
Sr. | NAMES OF DRY SYRUP AND SUSPENSION| Sr. | NAMES OF DRY SYRUP AND SUSPENSION
No. | (EXTERNAL DEPARTMENT) No. | (EXTERNAL DEPARTMENT)
1 Benzyl Benzoate Application IP 24 | Povidone iodine solution IP 10% WV
2 Chlorhexidine Gluconate Solution 7.5 % | 25 . - .
cetrimide 15% Conc. Antiseptic Lotion Povidone iodine solution IP 2% WN
3 Gamma Benzene Hexachloride BP 26 | Isopropyl alcohol 70%
4 Povidone lodine Solution IP 27 | Chlorhexidine Gluconate Solution 0.2 %
5 Chlorhexidine Gluconate Sol.0.3%+Cetrimi| 28 . - .
X Povidone iodine solution 1 % w/v
0.6% Lotion
6 29 | 2 Propanol 45%, 1 propanol 30% & Mecetronil

Formaldehyde Solution BP

Sulphate 0.2 %
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Sr. | NAMES OF DRY SYRUP AND SUSPENSION| Sr. | NAMES OF DRY SYRUP AND SUSPENSION
No. | (EXTERNAL DEPARTMENT) No. | (EXTERNAL DEPARTMENT)
0, i 0
7 Povidone lodine Solution IP 5% W/ 30 | Ethanol IP 80%, hydrogen per oxide IP 0.125%
Glycerol 1.45%
8 Gentian Voilet Topical solution USP 1% WV 31 ﬁ:h;OJ&EXIdlne Gluconate Solution 0.5 &tthanol
9 Gamma Benzene Hexachloride lotion BP 0.1] 32
WV Ethanol 70%, glycerine 1%
10 | Gamma Benzene Hexachloride & cetrimide 0.1 33 Benzalkonium chloride 0.25%, chlorhexidir
WiV gluconate 0.25%, Benzylic alcohol
11 . . . 0 34 | Chlorhexidine gluconate 0.250gm, benzalkoni
Povidone lodine Solution BP  10% W/V chloride 0.025gm, Ethyl alcohol
12 clotrimazole mouth paint 1% 35 | Benzalkonium chloride 0.2%, chlorhexidir
P 0 gluconate 0.2% ethyl alcohol
13 | Povidone lodine Solution IP 7. 5% WIV 36 hydrogen peroxide 4%
14 | Ethanol 62%, carbomer, glycerine, Tri ethal 37 Ethanol 80% hydrogen per oxide, Quatern
amine ammonium chloride
15 | Ethanol 80% IP, hydrogen per oxide 0.125 38 Ethanol IP 70% quaternary ammo. Comp ,0.
Glycerine 0.09%, glycerine
16 | Ethanol 70%, quaternary ammonium compoly 39 . . o
0.02 t0 0.009, glycerine Sodium hypochlorite 10%
17 | Ethanol 70%, chlorhexidine gluconate 2.5| 40
glycerine Qettol Gel Lavender
18 | Quat.am. comp. (N-alkyl dimethyl benzyll 41
ammo.chl.0.105%, Milkyl dimethyl ethyl.--- Qettol Gel Lemon
19 | Sodium hypochlorite 5% 42 | Qettol Gel Rose
20 | sodium hypochlorite 14% 43 | Gention Voilet Topical solution USP 2% W/V
21 | Ethanol 70%(v/v), glycerine 1%(v/v) 44 | Qettol Gel Apple Green
22 | Chlorhexidine Gluconate solution IP 45 Permethrin Lotion 1% W/V
3. OINTMENT
e 7
| Wentay's

@™
Dard-E-Hayat
zévema Pain Relief Gel
n’ru_,HaIQ

“weua  Pain Retief Geg

ﬁ:} NAMES OF OINTMENT ﬁ:} NAMES OF OINTMENT
1 Silver Sulphadiazine Cream IP 1% wiw 16 Itrac;onazole, Clobetasol Propionate, Ofloxaq
Ornidazole Cream
2 Povidone lodine Ointment USP 5 % w/w 17 Miconazole Cream IP
3 . . . 18 | Aceclofenac, Linseed Oil, Methylsalycylat
Povidone lodine & Sucralfate Ointment Capsaicin, Menthol, Benzyl Alcohol Gel
4 Diclofenac Diethylamino IP Gel 19 | Beclomethasone Dipropionate, Clotrimazole Crea
5 Salicylic Acid & Benzoic Acid IP Ointment 20 | Clobetasol ~ Propionate, G‘?”t?myc'”. sulph
- X Tolnaftate, lodochlorhydroxyquin lin&;lotrimazole,
(Whitefield Ointmeny
Chlorocresol Cream
6 Beclomethasone  Dipropionate, Neomy( 21 | Diclofenac Diethylamino, Linsed Oil, Menthol
sulphate & Miconazole Nitrate Cream MethylsalycylateGel
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ﬁlrc;. NAMES OF OINTMENT EL NAMES OF OINTMENT
! Beclometh.asone Dipropionate,  Neomy( 22 Clobetasol Propionate & Salicylic Acid Ointment
sulphate ointment
8 glr(;k;erzrt]asol Propionate IP & Miconazole Nitrg 23 Hydrocortisone Cream IP 0.01% wiw
9 C!obetasol Pr(_)plonate, Gentamycin, Miconaz| 24 Clotrimazole Cream IP 2 % W/W
Nitrate & Clotrimazole Cream IP
10 | Gentamycin Sulphate Cream USP 0.1 % w/w| 25 | Clobetasol Propionate, = Gentamycinsulphate
Tolnaftate,lodochlorhydroxyquin lineClotrimazole,
Chlorocresol Cream
11 . 26 | Diclofenac Diethylamino, Linseed Oil, Menthol,
Neomycin sulphate Cream IP
methylsalycylate Gel
12 | Beclomethasone  Dipropionate, Neomy( 27 | Diclofenac Diethylamino, Virgin Linseed Oi
sulphate & Clotrimazole Cream Menthol, Methylsalycylate, Benzyl Alcohol Gel
13 | Nitrofurazone Cream USP 28 | Sertaconazole nitrate BP 2% w/w Cream
14 | Luliconazole Cream IP 1% w/w 29 | Clotrimazole Cream IP 1% wiw
15 | Mupirocin cream IP 2.0 % w/w 30 | Clobetasol, Neomycin, Miconazole Cream

4. ORAL REHYDRATION SALT (ORS):

ontains : Dexicse Monahydrate IP 99.4%

fitection for uso: Add 4 taaspoonful Dextrose Powder
_ﬂpmx 350) to 0ne glass of waler (200ml) and stir.
“ommended 2 glasses per day.

¢ tr.ga Condition :

: Topening, fransfer contents ic. No.: 2

REGULAR 99.4% % foanairtightjar e Lete ol

tains: Doxrose Monohydrale 1P & 1 Jorein a cool, dry place, P

S DR L Way from strang otor. St

Gl : Mig. Date
o e
Exp. Dalo

e e

FOR UP GOYT. SUPPLY
NCT FAR SALE

s i
Pt i1, Pthary
Dig): Dhiar-454775 (18.8)

e
100 | extrose (Anhydrous |
50| potassium Chloride 2

" Manufactured by -
Quest Laboratories Pvt: Ltd.
Plot No, 45, sector-iil, Pithampur,
it Dhar-454775 (MP). .

|

NAMES OF ORAL REHYDRATION SALT (ORS)

Oral Rehydration Salts IP

D i Glucose & Vitamin D3 Powders

Oral RehydrationSaltsBP

D i Glucose Powder IP
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PRODUCTWISE WISE REVENUE*

(7 in

Product Wise Sales December 312023 FY 202223 FY 2021-2022 FY 20202021
l\?cr). Product Units Amount Rg/i)/:rzue Units Amount Rg/sgr:ue Units Amount R;/f/gr:ue Units Amount Rg/sgr:ue
1 Tablets 97,51,05,327| 3,996.62 64.38| 8,96,80,700 4,906.20 79.59| 3,7214100| 4,367.55 73.42| 2,73,14,125 2,494.80 82.16
2 Syrup 1,45,46,818 591.57 9.53| 1,29,20,600 862.90 14.00| 1,0682660| 1,376.77 23.15| 48,65564 390.72 12.87
3 Suspension 20,84,502 203.25 3.27 21,38,701| 170.38 2.76 24,70,000 86.45 1.45 5,64,145 50.83 1.67
4 ORS 3,87,27,068 786.71 12.67 15,25,000 38.13 0.62 3,65,934 9.51 0.16 2151,455 38.99 1.28
5 Ointment 54976412 629.81 10.15 20,11,820| 186.46 3.02 14,91,156 108.10 1.82 9,12474 61.01 2.01
Total 108,54,40,127 6,207.98 100.00| 10,82,76,821 | 6,164.06/ 10000 | 5,2223850| 5,948.39] 10000 | 3,5807,763 3,036.35| 10000

*As certified by M/s Shyam S. Guptad&sociates, Chartered Amantant, by way of their certificate dateipril 04, 2024.

Suspension
3%

ORS
13%

PRODUCTWISE WISE REVENUE

Ointment
10%

Lakhs



OUR MANUFACTURING PROCESS

1) TABLETS SECTION:

Flow Chart:

Raw Materials & Packing Material

A
V

Dispensing

Verification by Quality Assurance
Department

A

P

Line clearance by Quality Assurance
Department

A

P

Sifting to Production Department

A
v

p

Dry Mixing and Wet Mixing

A
L

P

Mass Milling

g

P

Drying through FBD/Tray Dryer

A

u
I'I:ﬂ

e €

Lubrication

AlA

P

Bulk Analysis and Release

A

&

Compression

¢

In-Process Check

NN

jvaviv

uﬁ‘
A

L
A

L

viIViv

AlA

Sorting I

Primary Packing (Blistering) I

A 4
h 4

F

. 4

Quality Control Testing

Does Not Comply

Return to Re-Process
or Sent to Destruction

Dispatch

-3

-

Complies

For Transfer to BSR

Inspection & Release By QA




Thetabletmanufacturing process encompasses several distinct stagesr@zahfor ensuring the quality, efficacy, and
safety of the final product. One of the primary methods employed is the wet probessnethod initiatesvith line
clearance procedures mandated by the Quality Assurance (QA) depawmiehtinspectsand cleanses all machinery to
prevent cros€ontamination. Samples of rinse water from each machirenafgsedo verify the absence of residues from
previous batches, granting clearance for production to proceed. Once the QA department confirms thessleanlin
readiness of the equipment, batch process clearance is provided for the subsequent steps.

Raw materials, sievetb requisite sizesre then prepared for the production line. In the pastking area, purified water

is heated and combined wislubstances toreate a paste. This paste, alongside the sieved raw materials, undergoes wet
granulation in the Rapid Mixer Granulator (RMG) before being transferred to the Fluid Bed Dryer for drying at specific
temperatures and durations. The dried granules are sfteti using the Multi Mill, and subjected to quality analysis
before proceeding to the @gonal Blender for lubrication and blending. Samples are sent to the Quality Control (QC)
department for thorough analysis, including tap density and moisture content assessment, prior to quarantine.

Upon QC clearance, the granules are allocated to specified compression machines for tablet forrpatioesdrguality

checks (IPQC) ensure the tablets meet predetermined standards for weight, size, friability, and disintegration throughout
the compressin process. Postompression, tablets are quarantined until receiving final QC approval for storage or further
processing. Uncoated tablets proceed to blister and strip packaging, while those requiring coating are transferred to the
coating section for fih, sugar, or enteric coating applications. Coated tablets undergo additional QC clearance before
packaging and final analysis.

Alternatively, the roll compacting process offers a rapid and innovative method for direct granulation, streamlining tablet
manufacturing. Similar to the wet process, line clearance is imperative before commencing production. Raw materials
undergo sievingnd are loaded into the Roll Compacter, producing granules subsequently processed through the Multi Mill
for sizing. Granules are then blended, lubricated, and subjected to QC analysis before compression into tablets. IPQC check
ensure tablet quality aggular intervals, mirroring the procedures of the wet process.

Lastly, the powder section, characterized by strict temperature and humidity control, mandates meticulous line clearance
and raw material preparation akin to previous processes. Octagonal Blenders facilitate powder mixing before undergoing
QC analysis angbouch packaging. IPQC monitors pouch weight periodically, ensuring consistency and adherence to
specifications before final analysis and transfer to bulk storage.

In conclusion, tablet manufacturing processes demand meticulous attention to detail, adherence to stringent quality
standards, and robust quality control measures to ensure the production of safe, effective, and compliant pharmaceutica
products.

2) DRY SYRUP & SUSPENSION:

Prior to initiating production, it is imperative to obtain line clearance from the Quality Assurance (QA) department. This
clearance entails a thorough physical examination of all machines involved in the process, accompanied by a washing
procedure. Rinswater samples are meticulously collected from each machine to assess any residues from prior batches.
Upon receiving clearance from the Quality Control (QC) department, confirming the cleanliness and readiness of the
machines, the QA department issuesrtbeessary clearance for the next batch through the Batch Process Clearance form.

Raw materials approved for use are sourced from the Raw Material Stores and undergo sieving in the process section t
meet the required mesh sizes. The sieved materials are then systematically collected in bins for transfer to the process are

In the process area, the sifted materials are methodically added one by one, and the Octagonal Blender is activated for .
specified duration. Subsequently, samples are extracted and forwarded to the QC section for comprehensive analysis befor
unloading tle powder.

Following QC clearance, the process advances to filling the powder into bottles, ensuring precision and accuracy throughout
the procedureSamples of the filled bottles proceed to the Final Quality Control section for further analysis to ascertain
adherence to quality standards.

In accordance with the {Rrocess Quality Control (IPQC) protocol, the weight of 10 pouches is assessed every 30 minutes,
with data meticulously recorded on the Batch Manufacturing Record (BMiB)n completion of the entire production
process and subsequent quality assessments, the packed pouches undergo final analysis in the QC department. Up«
receiving clearance, they are then directed to the Bulk Storage Room (BSR) for safekeeping ertidlifstrthution or

use.
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Flow Chart

Raw Materials & Packing Material > l Carton Packing & Shipper Packing :
Dispensing I Quality Control Testing I

Verification by Quality Assurance

A
v

n G

<

V

Department

Line clearance

L

Sifting to Production Department

For Transfer to BSR

nn

« €

v

Return to Re-Process
or Sent to Destruction

Batch Charging

I Dispatch ICI Inspection & Release By QA I

AA

¢ie

W

Filtration/Colloidal of Suspension

|

<

V

Bulk Sampling

V

AA

A

¢« i e

Visual Inspection

A

p

In-Process Checks

VIvivRY

A

<

Labelling

A
!

3) LIQUID ORAL SECTION:

The manufacturing procesgginswith line clearance from the QA departmeihe QA department physicallynspects
all process and storage tanks and performs washing. Rinse water samples are collected from each machine to check fc
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residue from previous batches. After receiving clearance from QC that the machines are clean and ready for use, the QA
department provides batch process clearance for the next batch. Approved raw materials are first issued from the Raw
Material Stores, sieed in the process section with the requisite mesh sizes, and then collected in bins for transfer to the
process are&DTA and preservatives are added to the tank one by one until a clear solution is cdmdirteein ggar

syrup and thickening ageraseadded

The process tank is filled with purified water, and the sifted raw materials are dissolved and added slowly to the tank one
by one according to thBMR. The pH of the process tank is monitored at each step to control the process. After adding
color and flavor, the process tanks are filled with the required volume, and the final pH is measured. The entire batch is
colloided using a colloid machine andrtsferred to the holding tank. A sample of the batch is sent to QC for bulk analysis.
QC examines the phtlarity, weight per ml, and assay of the bulk. Once QC clears the batch, the filtration and filling
processes begin. Filling, sealing, inspection, and labelling are performed online.

Flow Chart:

Cleaning of Section Line and > Final volume Adjusting
Clearance

iy A 4

: Weighing and check of Issue Bottles Washing
Raw Material '
' Filling and Sealing

Sieving of All Raw Material I s 4

|
V

.
y

,
y

Issued Inspection and
Labelling

' Syrup Preparation I '
' Packing

Mixing of Raw Material as
er BOM

: Mixing of Excipients :
. . . elease 0
E‘“‘”“’D Finished Goods
Solution Preparation

: Final PH Correction : —

The IPQC section of the Liquid Oral Section conducts online inspections of the solution's pH and the volume of filled
bottles. Samples of filled bottles are sent to QC for final analysis, and the filled bottles are placed in finished ejuarantin
Once QC approvesé¢ quality, the product is moved to the BSR (Batch Release Section).

!
J

1!
J

LIQUID EXTERNAL SECTION:

Firstly, line clearance is essential from the QA department to initiate production. The QA department conducts physical
inspections of all process and storage tanks, followed by thorough washing. Rinse water samples are collected from eact
machine to detecesidues from previous batches. Upon receiving clearance from QC that the machines are clean and ready
for use, the QA department issues batch process clearance for the next batch.

All approved raw materials are issued from the Raw Material Stores and sieved in the process section with the requisite
mesh sizes before being collected in bins for transfer to the process area. EDTA and preservatives are added to the tan
sequentially util a clear solution is obtained. Materials are then added one by one, and continuous stirring is performed as
per the Batch Manufacturing Record (BMR).
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Next, final volume adjustment is performed, and ftéis observed. A sample for QC bulk analysis is sent. The filling
process commences after receiving QC results. Liquid is filled into the requisite containers. Subsequently, fillecebottles ar
placed in quarantine until final QC results are received.

4) OINTMENT & CREAM SECTION:

Flow Chart
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Return to Re-Process For Transfer to BSR

Mix“‘}

or Sent to Destructio

: Inspection &
I Dispatch :‘

Dispatch

Labelling for Bulk Filling

First of all, the Line clearance is must from QA department in order to start the production. The QA department observes
all tanks of process and storage physically and washing is performed, and sample of Rinse water is sent from each anc
every machine in order to check the residue of the old batches. After getting the clearance from the QC that the machines
are clean ready tose, the QA department provides the batch Process clearance form the next batch.

All the Approved raw material are issued from the Raw material Stores are Sieved in the process section with the requisite
Mesh sizesnd then the same is collected in the Bin to transfer in the proces3laeeRaw materials and excipients are
dissolved, melted or heated as per process and added to the tanks as pdloBMIRL is observed after final volume is
performed and QC sample is sent for analysis Bulk.

The Filling is performed after receiving the QC restiltefilling of the Ointment and Cream in requisite container or tube
is doneas per the BCR. Now the Filled Jars & Tubes are kept in Quarantine until final result from QC is refftéred.
receiving the QC clearance, the Tubes and jar are sent to BSR for sales.

5) ORAL REHYDRATION SALT SECTION:

The manufacturing process begins with the cleaning and clearance of the production area to ensure a hygienic and saf
working environment. Raw materials are theaighed and checked for quality before undergoing sieving to remove
impurities and ensure uniform particle size. Following this, certain raw materials may be dried in an oven to achieve the
desired moisture content.
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After drying, the materials undergo another round of sieving to maintain uniformity. Subsequently, the raw materials are
blended and mixed together to create the desired formulation. Once blended, the mixture undergoes another sieving proces
to ensure howgeneity.

The blended mixture is then transferred to bulk containers, with samples taken for quality control testing and labeling.
These samples are scrutinized to ensure compliance with quality standards. The final product is then filled into pouches for
packaging.

Before distribution, samples of the finished goods are once again taken for quality control purposes. Once approved, the
finished goods are issued to the finished goods store for storage. Finally, the finished goods are dispatched to customers c
distribuon centers for sale and consumptidhis sequential process ensures that raw materials are processed efficiently,
quality standards are met at each stage, and the final product meets customer expectations.

OUR MANUFACTURING FACILITIES

Unit Name Address

Registered Office & | Plot No. 45, Sector Ill, Pithampur Industrial Area, Pithampur, Dhdb4775, Madhyg
Manufacturing Unit Pradesh, India.
For further details

, kindly refer to the section title

Raw Material Department Packing Material Department
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Mass Mixer Machine Use for Powder Mixer
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Blister Packaging Medicine
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Liquid Filling Process

CAP Fitting Labelling Process Suspension Filing

Labelling & Packaging Process
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