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SECTION | — DEFINATIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates
or implies, shall have the meaning as provided below. References to any legislation, act, regulation, rule, guideline or
policy shall be to such legislation, act, regulation, rule, guideline or policy, as amended, supplemented or re-enacted from
time to time and any reference to a statutory provision shall include any subordinate legislation made from time to time
under that provision. The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall
have, to the extent applicable, the meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations,
the SCRA, the Depositories Act or the rules and regulations made there under.

GENERAL AND COMPANY RELATED TERMS

Term

Description

“Parmeshwar Metal”, “PML”,

“our Company”, “We”, “US”,

“our”, “the Company”, “the
Issuer Company” or “the
Issuer”

Parmeshwar Metal Limited, a public limited company, registered under the Companies
Act, 2013 and having its registered office at Survey No. 130 P & 131, State Highway
No. 69 Sampa Lavad Road, Village Suja Na Muvada, Post-Sampa Gandhinagar,
Dehgam, Gujarat- 382315, India.

Our Promoter

Mr. Shantilal Kailashchandra Shah, Mr. Suchitkumar Maheshbhai Patel, Mr. Piyush
Giriraj Shah, Mr. Radheshayam Jankilal Shah, Mr. Parth Maheshbhai Patel, Mr. Pratik
Radheshyam Shah and Mrs. Kailashben Radheshyam Shah

Promoter’s Group

Companies, individuals and entities (other than companies) as defined under
Regulation 2(1)(pp) of the SEBI (ICDR) Regulations, 2018 which is provided in the
chapter titled “Our Promoters and Promoter’s Group”.

COMPANY RELATED TERMS

Term Description
Articles /  Articles  of | Articles of Association of our Company.
Association/AOA

Audit Committee

The Audit Committee of the Board of Directors constituted in accordance with Section
177 of the Companies Act, 2013. For details refer section titled “Our Management”
on page 176 of this Draft Red Herring Prospectus.

Bankers to the Company

State Bank of India

Board of Directors /| The Board of Directors of Parmeshwar Metal Limited unless otherwise specified.
Board/BOD

Companies Act The Companies Act, 2013 as amended from time to time.

CIN Corporate Identification Number of our Company i.e. U28999GJ2016PLC093235

Chief Financial Officer (CFO)

The Chief Financial officer of our Company, being Mr. Vijay Kumar Shaileshbhai
Shah

Company  Secretary  and

Compliance Officer (CS)

The Company Secretary and Compliance Officer being Ms. Dhara Motka.

Depositories Act

The Depositories Act, 1996, as amended from time to time

Director(s)

Director(s) on the board of our Company, as appointed from time to time.

DIN

Director ldentification Number

Equity Shares

Equity Shares of our Company of Face Value of % 10/- each unless otherwise specified
in the context thereof

Equity Shareholders

Persons/ Entities holding Equity Shares of Our Company

ED

Executive Director

Group Companies

Group Companies as defined under Regulation 2(1)(t) of the SEBI (ICDR)
Regulations, 2018, “Group companies shall include such companies (other than our
Promoters and Subsidiary) with which there were related party transactions as
disclosed in the Restated Financial Information as covered under the applicable
accounting standards, and as disclosed in “Information with respect to Group
Companies” on page 228 of this Draft Red Herring Prospectus.

Page | 1
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Term

Description

Independent Director

A non-executive & Independent Director as per the Companies Act, 2013 and the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

Indian GAAP

Generally Accepted Accounting Principles in India

ISIN

INE0QQJ01021

Key Managerial Personnel /
Key Managerial Employees

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the
SEBI ICDR Regulations, which includes key managerial personnel in terms of the
Companies Act, as described in the chapter titled “Our Management” beginning from
page no. 176 of this Draft Red Herring Prospectus.

LLP

LLP incorporated under the Limited Liability Partnership Act, 2008.

Materiality Policy

The policy on identification of group companies, material creditors and material
litigation, adopted by our Board on May 29, 2024 in accordance with the requirements
of the SEBI ICDR Regulations.

MD

Managing Director

MOA/ Memorandum /
Memorandum of Association

Memorandum of Association of our Company as amended from time to time

Non-Residents

A person resident outside India, as defined under FEMA

Nomination and
Remuneration Committee

The Nomination and Remuneration Committee of our Board of Directors constituted
in accordance with Companies Act, 2013. For details refer section titled “Our
Management” on page 176 of this draft red herring prospectus.

Non-Executive Director

A Director not being an Executive Director or an Independent Director.

NRIs / Non-Resident Indians

A person resident outside India, as defined under FEMA and who is a citizen of India
or a Person of Indian Origin under Foreign Outside India Regulations, 2000.

Peer Reviewed Auditor

The Peer Reviewed Auditor of the Company, M/s AY & Co., Chartered Accountants
as mentioned in the section titled “General Information” beginning on page 63 of this
Draft Red Herring Prospectus.

Registered Office

Survey No. 130 P & 131, State Highway No. 69 Sampa Lavad Road, Village Suja Na
Muvada, Post-Sampa Gandhinagar, Dehgam, Gujarat- 382315, India.

Restated Financial Information

The Restated Financial Information of our Company, which comprises the Restated
Statement of assets and liabilities, the Restated Statement of profit and loss, the
Restated Statement of cash flows for the period ended December 31, 2023 and for the
year ended March 31, 2023, 2022, 2021 along with the summary statement of
significant accounting policies read together with the annexures and notes thereto
prepared in terms of the requirements of Section 26 and 32 of the Companies Act, the
SEBI ICDR Regulations and the Guidance Note on Reports in Company Prospectuses
(Revised 2019) issued by the ICAI, as amended from time to time.

ROC / Registrar of Companies

Registrar of Companies, Ahmedabad.

Statutory Auditors

The Statutory Auditors of our Company being, M/s Gattani & Associates, Chartered
Accountants holding a valid Peer Review certificate as mentioned in the section titled
“General Information” beginning on page 63 of this Draft Red Herring Prospectus.

Stakeholders Relationship
Committee

The Stakeholders Relationship Committee of our Board of Directors constituted in
accordance with Section 178 of the Companies Act, 2013. For details refer section
titled “Our Management” on page 176 of this draft red herring prospectus.

WTD/ Whole-time director

The Whole-time director of our Company, being Mr. Suchitkumar Maheshbhai Patel

ISSUE RELATED TERMS

Terms

Description

Abridged Prospectus

Abridged Prospectus means a memorandum containing such salient features of a
Prospectus as may be specified by SEBI in this behalf

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as proof
of registration of the Application

Allottee (s)

The successful applicant to whom the Equity Shares are being / have been issued.

Page | 2
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Terms

Description

Allotment

Issue of the Equity Shares pursuant to the Issue to the successful applicants

Allotment/Allot/Allotted

Unless the context otherwise requires, allotment of Equity Shares offered pursuant to
the Fresh Issue pursuant to successful Bidders.

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been allotted
Equity Shares after the Basis of Allotment has been approved by the Designated Stock
Exchanges

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and the
Red Herring Prospectus and who has Bid for an amount of at least ¥ 200 lakhs.

Anchor
Price

Investor Allocation

The price at which Equity Shares will be allocated to the Anchor Investors in terms
of the Red Herring Prospectus and the Prospectus, which will be decided by our
Company in consultation with the Book Running Lead Manager during the Anchor
Investor Bid/Issue Period.

Anchor Investor Application
Form

The application form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion and which will be considered as an application for Allotment in terms of the
Red Herring Prospectus and the Prospectus.

Anchor Investor Bid/Issue
Period or Anchor Investor
Bidding Date

The date one Working Day prior to the Bid/Issue Opening Date, on which Bids by
Anchor Investors shall be submitted, prior to and after which the Book Running Lead
Manager will not accept any Bids from Anchor Investors, and allocation to the Anchor
Investors shall be completed.

Anchor Investor Issue Price

The final price at which the Equity Shares will be Allotted to the Anchor Investors in
terms of the Red Herring Prospectus and the Prospectus, which price will be equal to
or higher than the Issue Price but not higher than the Cap Price.

The Anchor Investor Issue Price will be decided by our Company in consultation with
the Book Running Lead Manager

Anchor Investor Pay-in Date

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and
in the event the Anchor Investor Allocation Price is lower than the Issue Price, not
later than two Working Days after the Bid/ Issue Closing Date

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Company, in
consultation with the Book Running Lead Manager, to the Anchor Investors on a
discretionary basis in accordance with the SEBI ICDR Regulations.

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual
Funds, subject to valid Bids being received from domestic Mutual Funds at or above
the Anchor Investor Allocation Price, in accordance with the SEBI ICDR Regulations

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of our
Company

Application  Supported by
Blocked Amount / ASBA

An application, whether physical or electronic, used by applicants to make an
application authorising a SCSB to block the application amount in the ASBA Account
maintained with the SCSB and which includes applications made by UPI Bidders
using the UPI Mechanism where the Bid Amount was blocked upon acceptance of
UPI Mandate Request by the UPI Bidders.

ASBA Account

An account maintained with the SCSB and specified in the application form submitted
by ASBA applicant for blocking the amount mentioned in the application form and
includes a bank account maintained by a UPI Bidder linked to a UPI ID, which was
blocked by the SCSB upon acceptance of the UPI Mandate Request in relation to a
Bid by a UPI Bidder Bidding.

ASBA Bidders

All Bidders except Anchor Investors.

ASBA Form

A bid cum application form, whether physical or electronic, used by ASBA bidders,
which will be considered as the bid for Allotment in terms of the Red Herring
Prospectus and Prospectus.
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Bankers to the Issue

Collectively, the Escrow Collection Bank(s), Refund Bank(s), Public Issue Account
Bank(s) and the Sponsor Bank(s), in this case being [®].

Banker to the Issue Agreement

Agreement dated [e] entered into amongst the Company, Book Running Lead
Manager, the Registrar and the Banker of the Issue.

Basis of Allotment

The basis on which equity shares will be allotted to successful applicants under the
Issue and which is described in paragraph titled ‘Basis of allotment” under chapter
titled “Issue Procedure” starting from page no. 255 of this Draft Red Herring
Prospectus.

BCAPL

Beeline Capital Advisors Private Limited

Bid

An indication to make an Issue during the Bid/lssue Period by an ASBA Bidder
pursuant to submission of the ASBA Form to subscribe to or purchase the Equity
Shares at a price within the Price Band, including all revisions and modifications
thereto as permitted under the SEBI ICDR Regulations and in terms of the Red
Herring Prospectus and the relevant Bid cum Application Form. The term “Bidding”
shall be construed accordingly.

Bid Amount

The amount at which the bidder makes a bid for the Equity Shares of our Company
in terms of Draft Red Herring Prospectus.

Bid cum Application Form

The form in terms of which the bidder shall make a bid, including ASBA Form, and
which shall be considered as the bid for the Allotment pursuant to the terms of this
Draft Red Herring Prospectus.

Bid Lot

[e] Equity Shares and in multiples of [®] Equity Shares thereafter

Bid/ Issue Period

The period between the Bid/ Issue Opening Date and the Bid/ Issue Closing Date,
inclusive of both days, during which prospective Bidders can submit their Bids,
including any revisions thereof in accordance with the SEBI ICDR Regulations and
the terms of the Red Herring Prospectus. Provided, however, that the Bidding shall
be kept open for a minimum of three Working Days for all categories of Bidders.
Our Company in consultation with the Book Running Lead Manager may consider
closing the Bid/lssue Period for the QIB Portion One Working Day prior to the
Bid/Issue Closing Date which shall also be notified in an advertisement in same
newspapers in which the Bid/Issue Opening Date was published, in accordance with
the SEBI ICDR Regulations.

In cases of force majeure, banking strike or similar circumstances, our Company in
consultation with the BRLM, for reasons to be recorded in writing, extend the Bid /
Issue Period for a minimum of three Working Days, subject to the Bid/ Issue Period
not exceeding 10 Working Days

Bid/Issue Closing Date

The date after which the Designated Intermediaries will not accept any Bids, being
[e], which shall be published in [e] editions of [e] (a widely circulated English
national daily newspaper), [®] and editions of [e] (a widely circulated Hindi national
daily newspaper), [®] and editions of Ahmedabad (a widely circulated Regional
language daily newspaper) (Gujarati being the regional language of Gujarat, where
our Registered Office is located).

Our Company in consultation with the BRLM, may, consider closing the Bid/lssue
Period for QIBs one Working Day prior to the Bid/lssue Closing Date in accordance
with the SEBI ICDR Regulations. In case of any revision, the extended Bid/ Issue
Closing Date shall be widely disseminated by notification to the Stock Exchanges,
and also be notified on the websites of the BRLM and at the terminals of the Syndicate
Members, if any and communicated to the Designated Intermediaries and the Sponsor
Bank, which shall also be notified in an advertisement in same newspapers in which
the Bid/ Issue Opening Date was published, as required under the SEBI ICDR
Regulations

Bid/Issue Opening Date

The date on which the Designated Intermediaries shall start accepting Bids, being [e],
which shall be published in [®] editions of [e] (a widely circulated English national
daily newspaper), [®] and editions of [@] (a widely circulated Hindi national daily

Page | 4



ﬂ
25
PARMES HWAR

meTadtL

Terms

Description

newspaper), [®] and editions of Ahmedabad (a widely circulated Regional language
daily newspaper) (Gujarati being the regional language of Gujarat, where our
Registered Office is located).

Bidder/ Investor

Any prospective investor who makes a bid for Equity Shares in terms of Red Herring
Prospectus.

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Bid cum Application
Forms i.e. Designated SCSB Branch for SCSBs, Specified Locations for members of
the Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for
RTAs and Designated CDP Locations for CDPs.

Book Building Process

Book building process, as provided in Part A of Schedule XIlII of the SEBI ICDR
Regulations, in terms of which the Issue is being made

BRLM / Book Running Lead
Manager

Book Running Lead Manager to the Issue, in this case being Beeline Capital Advisors
Private Limited, SEBI Registered Category | Merchant Banker.

Broker Centers

Broker centers notified by the Stock Exchanges where investors can submit the
Application Forms to a Registered Broker. The details of such Broker Centers, along
with the names and contact details of the Registered Brokers are available on the
websites of the Stock Exchange.

BSE SME

SME Platform of BSE Limited

CAN or Confirmation of
Allocation Note

The Note or advice or intimation sent to each successful Applicant indicating the
Equity which will be allotted, after approval of Basis of Allotment by the designated
Stock Exchange.

Cap Price

The higher end of the Price Band, above which the Issue Price and the Anchor
Investor Issue Price will not be finalised and above which no Bids will be accepted,
including any revisions thereof. The Cap Price shall be at least 105% of the Floor
Price and shall not be more than 120% of the Floor Price.

Cash Escrow and Sponsor
Banks Agreement

Agreement dated [®] amongst our Company, the Registrar to the Issue, the Book
Running Lead Manager, the Syndicate Members, the Escrow Collection Bank(s),
Public Issue Bank(s), Sponsor Bank and Refund Bank(s) in accordance with UPI
Circulars, for inter alia, the appointment of the Sponsor Bank in accordance, for the
collection of the Bid Amounts from Anchor Investors, transfer of funds to the Public
Issue Account(s) and where applicable, refunds of the amounts collected from
Bidders, on the terms and conditions thereof.

Client Id Client Identification Number maintained with one of the Depositories in relation to
demat account
Collecting Depository | A depository participant as defined under the Depositories Act, 1996, registered with

Participants or CDPs

SEBI and who is eligible to procure bids at the Designated CDP Locations in terms
of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued
by SEBI

Controlling Branches of the
SCSBs

Such branches of the SCSBs which coordinate with the BRLM, the Registrar to the
Issue and the Stock Exchange.

Cut-off Price

Issue Price, being X [®] per Equity Shares, finalised by our Company in consultation
with the Book Running Lead Manager, which shall be any price within the Price
Band.

Only RIBs Bidding in the Retail Portion were entitled to Bid at the Cut-off Price.
QIBs (including Anchor Investors) and Non-Institutional Bidders were not entitled to
Bid at the Cutoff Price.

Demographic Details

The demographic details of the Applicants such as their Address, PAN, name of the
applicant father/husband, investor status, occupation and Bank Account details.

Depository

A depository registered with SEBI under the SEBI (Depositories and Participants)
Regulations, 2018.
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Designated Date

The date on which amounts blocked by the SCSBs are transferred from the ASBA
Accounts, as the case may be, to the Public Issue Account or the Refund Account, as
appropriate, in terms of the Draft Red Herring Prospectus, after finalisation of the
Basis of Allotment in consultation with the Designated Stock Exchange, following
which the Board of Directors may Allot Equity Shares to successful Bidders in the
Issue.

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Bid cum Application Form
from the ASBA bidder and a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=34 &
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=35 or at such other website as may be prescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where bidder can submit the Bid cum Application Forms
to Collecting Depository Participants.

The details of such Designated CDP Locations, along with names and contact details
of the Collecting Depository Participants eligible to accept Bid cum Application
Forms are available on the websites of the Stock Exchange i.e. www.bseindia.com

Designated RTA Locations

Such locations of the RTAs where bidder can submit the Bid cum Application Forms
to RTAs. The details of such Designated RTA Locations, along with names and
contact details of the RTAs eligible to accept Bid cum Application Forms are
available on the websites of the Stock Exchange i.e. www.bseindia.com

Designated Intermediaries/
Collecting Agent

The members of the Syndicate, sub-syndicate/agents, SCSBs, Registered Brokers,
CDPs and RTAs, who are categorized to collect Application Forms from the
Applicant, in relation to the Issue.

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996

Designated Stock Exchange

SME Platform of BSE Limited (“BSE SME”)

DPID

Depository Participant’s Identity Number

Draft Red Herring Prospectus

Draft Red Herring prospectus dated June 30, 2024 issued in accordance with Section
26 and 32 of the Companies Act, 2013 and SEBI (ICDR) Regulations.

Engagement Letter

The Engagement letter dated December 22, 2022 executed between Issuer and
BRLM.

Eligible NRI

NRIs from jurisdictions outside India where it is not unlawful to make an issue or
invitation under the Issue and in relation to whom the Draft Red Herring Prospectus
constitutes an invitation to subscribe to the Equity Shares Allotted herein.

Electronic Transfer of Funds

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable.

Eligible QFls

QFlIs from such jurisdictions outside India where it is not unlawful to make an Issue
or invitation under the Issue and in relation to whom the Prospectus constitutes an
invitation to purchase the Equity Shares Issued thereby and who have opened demat
accounts with SEBI registered qualified depositary participants.

Escrow Account

Accounts to be opened with the Banker to the Issue

First/ Sole bidder

The bidder whose name appears first in the Bid cum Application Form or Revision
Form.

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, not being less
than the face value of Equity Shares, at or above which the Issue Price will be finalised
and below which no Bids will be accepted

Foreign  Venture  Capital | Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign

Investors Venture Capital Investor) Regulations, 2000

FPI / Foreign Portfolio
Investor

A Foreign Portfolio Investor who has been registered pursuant to the of Securities
And Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014,
provided that any FIl or QFI who holds a valid certificate of registration shall be
deemed to be a foreign portfolio investor till the expiry of the block of three years for
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which fees have been paid as per the SEBI (Foreign Institutional Investors)
Regulations, 1995, as amended

Fresh Issue The Fresh Issue of upto 4100000 Equity Shares aggregating up to X [e] Lakhs.

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of the
Fugitive Economic Offenders Act, 2018

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1) (Ill) of the SEBI ICDR
Regulations

General Information Document
(GID)

The General Information Document for investing in public issues prepared and issued
in accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013,
notified by  SEBI and updated pursuant to  the  circular
(CIR/CFD/POLICYCELL/11/2015)  dated  November 10, 2015 and
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 and circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 notified by SEBI.

GIR Number

General Index Registry Number

IPO/ Issue/ Issue Size/ Public
Issue

Initial Public Offering

Issue Agreement

The agreement dated June 20, 2024 entered amongst our Company and the Book
Running Lead Manager and includes any supplementary agreement dated [e],
pursuant to the SEBI ICDR Regulations, based on which certain arrangements are
agreed to in relation to the Issue.

Issue Document

Includes Red Herring Prospectus and Prospectus filed with Registrar of Companies.

Issue Period

The periods between the Issue Opening Date and the Issue Closing Date inclusive of
both days and during which prospective Applicants may submit their Bidding
application

Issue Proceeds

Proceeds to be raised by our Company through this Fresh Issue, for further details
please refer chapter titled “Objects of the Issue” page 104 of this Draft Red Herring
Prospectus.

Issue/ Issue Size/ Initial Public
Issue/ Initial Public Issue/
Initial Public Offering/ IPO

The initial public offering of upto 4100000 Equity Shares for cash at a price of X [@]
each, aggregating up to X [e] Lakhs comprising the Fresh Issue.

Issue Price

The price at which the Equity Shares are being issued by our Company through this
Draft Red Herring Prospectus, being X [@] /- (including share premium of X [e]/- per
Equity Share).

Listing Agreement

The Equity Listing Agreement to be signed between our Company and the BSE
Limited.

Market Making Agreement

The Market Making Agreement dated June 20, 2024 between our Company, Book
Running Lead Manager and Market Maker.

Market Maker

The Market Maker to the Issue, in this case being Spread X Securities Private Limited.

Market Maker
Portion

Reservation

The reserved portion of [®] Equity Shares of % 10 each at an Issue price of X [®] each
aggregating to X [e] Lakhs to be subscribed by Market Maker in this Issue.

Mutual Funds

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations,
1996, as amended from time to time

Net Issue

The Issue excluding the Market Maker Reservation Portion of [e®] Equity Shares of
Face Value of % 10.00 each fully paid for cash at a price of X [e] Equity Share
aggregating X [e] Lakhs by our Company.

Net Proceeds

The proceeds from the Fresh Issue less the Issue related expenses applicable to the
Fresh Issue

Net QIB Portion

QIB Portion, less the number of Equity Shares Allotted to the Anchor Investors.
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Non-Institutional Investors or
NII(s) or Non-Institutional
Bidders or NIB(s)

All Bidders that are not QIBs or RIBs and who have Bid for Equity Shares, for an
amount of more than X 200,000 (but not including NRIs other than Eligible NRIs).

Non-Institutional Portion

The portion of the Offer being not less than 15% of the Issue comprising of [®] Equity
Shares which shall be available for allocation to NIBs in accordance with the SEBI
ICDR Regulations, subject to valid Bids being received at or above the Issue Price.

NPCI

NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for all
retail payments in India. It has been set up with the guidance and support of the
Reserve Bank of India (RBI) and Indian Banks Association (IBA).

Offer Document

Offer Document includes Draft Red Herring Prospectus / Red Herring Prospectus /
Prospectus.

Person/Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability
company, joint venture, or trust or any other entity or organization validly constituted
and/or incorporated in the jurisdiction in which it exists and operates, as the context
requires.

Price Band

Price band of a minimum price of X [®] per Equity Share (Floor Price) and the
maximum price of X [®] per Equity Share (Cap Price) including any revisions thereof.
The Cap Price shall be at least 105% of the Floor Price and shall be less than or equal
to 120% of the Floor Price. The Price Band and the minimum Bid Lot for the Issue
will be decided by our Company, in consultation with the BRLMs, and will be
advertised in all editions of [e] (a widely circulated English national daily
newspaper), all editions of [e] (a widely circulated Hindi national daily newspaper)
and [e] edition of [@] (a widely circulated Gujarati daily newspaper, Gujarati being
the regional language of Gujarat, where our Registered and Corporate Office is
situated) at least two Working Days prior to the Bid/Issue Opening Date, with the
relevant financial ratios calculated at the Floor Price and at the Cap Price, and shall
be made available to the Stock Exchanges for the purpose of uploading on
their respective website.

Prospectus

The Prospectus to be filed with the RoC in accordance with the Companies Act, 2013,
and the SEBI ICDR Regulations containing, inter alia, the Issue Price that is
determined at the end of the Book Building Process, the size of the Issue and certain
other information, including any addenda or corrigenda thereto.

Public Issue Account

Account opened with the Bankers to the Issue to receive monies from the SCSBs from
the bank account of the ASBA bidder, on the Designated Date.

Public
Agreement

Issue Account

Agreement to be entered into by our Company, the Registrar to the Issue, the Book
Running Lead Manager, and the Public Issue Bank/Banker to the Issue for collection
of the Application Amounts.

Qualified Institutional Buyers /
QIBs

The qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI
ICDR Regulations.

Red Herring Prospectus / RHP

The Red Herring Prospectus to be issued in accordance with Section 32 of the
Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which will
not have complete particulars of the price at which the Equity Shares will be Issued
and the size of the Issue, including any addenda or corrigenda thereto

Refund Account

Account opened / to be opened with a SEBI Registered Banker to the Issue from
which the refunds of the whole or part of the Application Amount, if any, shall be
made.

Refund Bank(s) / Refund

Bank(s) which is / are clearing member(s) and registered with the SEBI as Bankers

Banker(s) to the Issue at which the Refund Accounts will be opened in case listing of the Equity
Shares does not occur, in this case being [e].
Registered Broker Stockbrokers registered under the Securities and Exchange Board of India (Stock

Brokers) Regulations, 1992, with the Stock Exchanges having nationwide terminals,
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other than the BRLMs and the Syndicate Members and eligible to procure Bids in
terms of Circular No. CIR/ CFD/ 14/ 2012 dated October 4, 2012 issued by SEBI.

Registrar / Registrar to the
Issue

Registrar to the Issue being Link Intime India Private Limited.

Regulations

Unless the context specifies something else, this means the SEBI (Issue of Capital
and Disclosure Requirements) Regulations, 2018.

Reserved Category/ Categories

Categories of persons eligible for making bid under reservation portion.

Reservation Portion

The portion of the Issue reserved for category of eligible bidders as provided under
the SEBI (ICDR) Regulations, 2018

Retail Individual Investors

/(RIN)

Individual investors (including HUFs applying through their Karta and Eligible NRI
Bidders) who applies or bids for the Equity Shares of a value of not more than
2,00,000.

Retail Portion

The portion of the Issue being not less than 35% of the Issue consisting of not less
than [e] Equity Shares which was made available for allocation to Retail Individual
Bidders in accordance with the SEBI ICDR Regulations, which was not less than the
minimum Bid Lot, subject to valid Bids having been received at or above the Issue
Price.

Revision Form

The form used by the bidders to modify the quantity of Equity Shares or the bid
Amount in any of their Bid cum Application Forms or any previous Revision Form(s).
QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their
Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail
Individual Bidders Bidding in the Retail Portion could revise their Bids during the
Bid/lssue Period and withdraw their Bids until Bid/Issue Closing Date.

SCSB/
Syndicate
Bank(s)

Self-Certified

A Self Certified Syndicate Bank registered with SEBI under the SEBI (Bankers to an
Issue) Regulations, 1994 and Issues the facility of: (a) ASBA, including blocking of
bank account. A list of all SCSBs is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=34 &
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=35

(b) in relation to ASBA (using the UPI Mechanism), a list of which is available on
the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=40, or such other website as may be prescribed by SEBI from time to time.
Applications through UPI in the Issue can be made only through the SCSBs mobile
applications (apps) whose name appears on the SEBI website. A list of SCSBs and
mobile application, which, are live for applying in public issues using UPI
Mechanism is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mIid=43, as updated from time to time

Sponsor Bank

The Banker to the Issue registered with SEBI and appointed by our Company to act
as a conduit between the Stock Exchanges and the NPCI in order to push the mandate
collect requests and / or payment instructions of the Retail Individual Bidders into the
UPI and carry out other responsibilities, in terms of the UPI Circulars.

Sub-Syndicate Members

The sub-syndicate members, if any, appointed by the BRLM and the Syndicate
Members, to collect ASBA Forms and Revision Forms

Syndicate Agreement

Agreement to be entered into among our Company, the Book Running Lead Manager,
and the Syndicate Members in relation to collection of Bid cum Application Forms
by the Syndicate.

Syndicate Members

Intermediaries (other than Book Running Lead Manager) registered with SEBI who
are permitted to accept bids, application and place orders with respect to the Issue and
carry out activities as an underwriter.
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Transaction Registration Slip/ | The slip or document issued by a member of the Syndicate or an SCSB (only on
TRS demand), as the case may be, to the bidders, as proof of registration of the bid.
Underwriter The BRLM who has underwritten this Issue pursuant to the provisions of the SEBI

(ICDR) Regulations and the Securities and Exchange Board of India (Underwriters)
Regulations, 1993, as amended from time to time.

Underwriting Agreement The Agreement entered into between the Underwriter and our Company dated June
20, 2024

UPI Unified payment Interface, which is an instant payment mechanism, developed by
NPCI.

UPI Circular The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,

2018, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019,
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI
Circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Circular
number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, Circular
number SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular
no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI
circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/47 dated March 31, 2021, SEBI
circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and as
amended pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 April
20, 2022, SEBI circular number SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May
30, 2022, along with the circular issued by the National Stock Exchange of
India Limited having reference no. 25/2022 dated August 3, 2022 and the
circular issued by BSE Limited having reference no. 20220803-40 dated August
3, 2022 and any subsequent circulars or notifications issued by SEBI and Stock
Exchanges in this regard.

UPI ID ID created on UPI for single-window mobile payment system developed by the NPCI.

UPI Mandate Request A request (intimating the Retail Individual Bidder by way of a notification on the
Mobile App and by way of a SMS directing the Retail Individual Bidder to such
Mobile App) to the Retail Individual Bidder initiated by the Sponsor Bank to
authorize blocking of funds on the Mobile App equivalent to Bid Amount and
Subsequent debit of funds in case of Allotment.

UPI Mechanism The bidding mechanism that may be used by a RIl to make a Bid in the Offer in
accordance with the UPI Circulars.

UPI PIN Password to authenticate UPI transactions.

Wilful Defaulter Willful defaulter as defined under Regulation 2(1)(11l) of the SEBI ICDR Regulations.

Working Days In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulation, working day

means all days on which commercial banks in the city as specified in the Draft Red

Herring Prospectus are open for business: -

1. However, in respect of announcement of price band and Issue Period, working
day shall mean all days, excluding Saturday, Sundays and Public holidays, on
which commercial banks in the city as notified in this Prospectus are open for
business.

2. Inrespect to the time period between the Issue closing date and the listing of the
specified securities on the stock exchange, working day shall mean all trading
days of the Stock Exchanges, excluding Sundays and bank holiday in accordance
with circular issued by SEBI.

TECHNICAL AND INDUSTRY RELATED TERMS

Term Description
Al Aluminum
Amendment Act 2021 The Mines and Minerals (Development and Regulation) Amendment Act, 2021
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Term Description

ASTM American Society for Testing and Materials

B2B Business to Business

BS British Standards

CAD Current Account Deficit

CAGR Compound Annual Growth Rate

Capex Capital Expenditure

ClI Casting Cast Iron Casting

CPI Consumer Price Index

DG Set Diesel Generator Set

DIN Deutsches Institut fiir Normung (German Institute for Standardization)
ECLGS Emergency Credit Linked Guarantee Scheme
EEPC Engineering Export Promotion Council

EMDE Emerging and Developing Economy

EN European Standards

ERP Enterprise Resource Planning

EV Electric Vehicle

EW electro-winning

FAME Faster adoption of manufacturing of Hybrid and EV
FDI Foreign Direct Investment

FIEO Federation of Indian Export Organizations

FY Financial Year

GDP Gross Domestic Product

GST Goods and Services Tax

GVA Gross Value Added

GW Gigawatt

HCL Hindustan Copper Limited

HS Code Harmonized System Code

IACC Indo-American Chamber of Commerce

IBC Insolvency and Bankruptcy Code

IBM Indian Bureau of Mines

1ICCI Indo-Italian Chamber of Commerce

IMF International Monetary Fund

IS Indian Standards

ISO International Organization for Standardization

JIS Japanese Industrial Standards

KG Kilo Gram

KW Kilowatt

LICs low-income countries

LPG Liquefied Petroleum Gas

LTPCC Lightning Transient Protection and Control Center
MGNREGS Mahatma Gandhi National Rural Employment Guarantee Scheme
MM Millimetre

MMDR Act Mines and Minerals (Development and Regulation) Act
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Term Description
MMDR Amendment Act 2021 | The Mines and Minerals (Development and Regulation) Amendment Act, 2021
MOU Memorandum of Understanding
MRAI Metal Recycling Association of India
MSME Micro, Small, and Medium Enterprises
MT Metric Ton
MTPA million tonnes per annum
NALCO National Aluminium Company Limited
NCLT National Company Law Tribunal
NFHS National Family Health Survey
NFMIMS Non-Ferrous Metal Import Monitoring System
Ni Nickel
NMET National Mineral Exploration Trust
NSO National Statistical Office
PFCE Private Final Consumption Expenditure
PLI Production Linked Incentive Scheme
PVC Polyvinyl Chloride
R&D Research and Development
RBI Reserve Bank of India
RO Reverse Osmosis
RO Water Plant Reverse Osmosis Water Plant
RTPFC Reactive Power Filter and Compensation Panel
Si Silicon
SX solvent extraction
UAE United Arab Emirates
UNDP United Nations Development Programme
UNI UNI Ente Italiano di Normazione (Italian Standardization Institute)
us United States
XRE X-ray. Fluorescence, a technique used to analyze the chemical composition of
materials
YoY Year on Year
Zn Zinc

CONVENTIONAL AND GENERAL TERMS/ ABBREVIATIONS

Term Description

Alc Account

Act or Companies Act Companies Act, 1956 and/or the Companies Act, 2013, as amended from time to time
AGM Annual General Meeting

AO Assessing Officer

ASBA Application Supported by Blocked Amount

AS Accounting Standards issued by the Institute of Chartered Accountants of India
AY Assessment Year

BG Bank Guarantee

BSE BSE Limited

CAGR Compounded Annual Growth Rate

CAN Confirmation Allocation Note
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Term Description

CDSL Central Depository Services (India) Limited

CFSS Companies Fresh Start Scheme under Companies Act, 2013
CIN Corporate Identity Number

CIT Commissioner of Income Tax

CRR Cash Reserve Ratio

Depositories

NSDL and CDSL

Depositories Act

The Depositories Act, 1996 as amended from time to time

Depository

A depository registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 2018, as amended from time to time

DIN

Director identification number

DP/ Depository Participant

A Depository Participant as defined under the Depositories Act, 1996.

DP ID

Depository Participant’s Identification

EBIDTA

EBITDA is calculated as profit before exceptional items and tax plus finance cost,
depreciation and amortization expenses less other income.

For a detailed calculation of EBITDA, see “Other Financial Information” on page
200 of this Draft Red Herring Prospectus.

EBIDTA Margin

EBITDA as a percentage of total revenue from operations

ECS Electronic Clearing System

EMDE Emerging Market and Developing Economy

EoGM Extra-ordinary General Meeting

EPS Earnings Per Share i.e. profit after tax for a fiscal year divided by the weighted average

outstanding number of equity shares at the end of that fiscal year

Financial Year/ Fiscal Year/
FY

The period of twelve months ended March 31 of that particular year

FDI Foreign Direct Investment
FDR Fixed Deposit Receipt
FEMA Foreign Exchange Management Act, 1999, read with rules and regulations there-under

and as amended from time to time

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000, as amended

Fl

Foreign Institutional Investor (as defined under SEBI FIlI (Foreign Institutional
Investors) Regulations, 1995, as amended from time to time) registered with SEBI
under applicable laws in India

FII Regulations

Securities and Exchange Board of India (Foreign Institutional Investors) Regulations,
1995, as amended

Fls Financial Institutions

FIPB Foreign Investment Promotion Board
Foreign Venture Capital Investor registered under the Securities and Exchange Board

FVCI of India (Foreign Venture Capital Investor) Regulations, 2000, as amended from time
to time

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gov/ Government/Gol Government of India

HUF Hindu Undivided Family

IFRS International Financial Reporting Standard

ICSI Institute of Company Secretaries of India

ICAI Institute of Chartered Accountants of India

Indian GAAP Generally Accepted Accounting Principles in India

I.T. Act Income Tax Act, 1961, as amended from time to time
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Term Description
ITAT Income Tax Appellate Tribunal
INR/ Rs./ Rupees / X Indian Rupees, the legal currency of the Republic of India
KMP Key Managerial Personnel
LIC Low-Income Country
Ltd. Limited
MCA Ministry of Corporate Affairs

Merchant Banker

Merchant banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992 as amended

MOF Ministry of Finance, Government of India

MOU Memorandum of Understanding

NA Not Applicable

NAV Net Asset Value

NEFT National Electronic Fund Transfer

NOC No Obijection Certificate

NR/ Non-Residents Non-Resident

NRE Account Non-Resident External Account

NRI Non-Resident India}n, is a person resident outside India, as defined under FEMA and
the FEMA Regulations

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited

NTA Net Tangible Assets

p.a. Per annum

P/E Ratio Price/ Earnings Ratio

PAN Perma_nent chount Number allotted under the Income Tax Act, 1961, as amended
from time to time

PAT Profit After Tax

PAT Margin Profit after Tax as a percentage of total revenue from operations

PBT Profit Before Tax

PIO Person of Indian Origin

PLR Prime Lending Rate

Pvt. Ltd. Private Limited

R&D Research and Development

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934, as amended from time to time

RoE Return on equity

RoCE Return on Capital Employed

RoNW Return on Net Worth

RTGS Real Time Gross Settlement

SAT Securities Appellate Tribunal

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to Time

SCSBs Self-Certified Syndicate Banks

SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 1992

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time

SEBI Insider Trading | SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended from time to

Regulations time, including instructions and clarifications issued by SEBI from time to time
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Term Description
SEBI ICDR Regulations /| Securities and Exchange Board of India (Issue of Capital and Disclosure

ICDR Regulations / SEBI
ICDR/ICDR

Requirements) Regulations, 2018, as amended from time to time

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended from time to time

SEBI Rules and Regulations

SEBI (ICDR) Regulations, 2018, SEBI (Underwriters) Regulations, 1993, as
amended, the SEBI (Merchant Bankers) Regulations, 1992, as amended, and any and
all other relevant rules, regulations, guidelines, which SEBI may issue from time to
time, including instructions and clarifications issued by it from time to time

Sec.

Section

Securities Act

The U.S. Securities Act of 1933, as amended

S&P BSE SENSEX

S&P Bombay Stock Exchange Sensitive Index

Sick Industrial Companies (Special Provisions) Act, 1985, as amended from time to

SICA .
time
SME Small and Medium Enterprises
Stamp Act The Indian Stamp Act, 1899, as amended from time to time

State Government

The Government of a State of India

Stock Exchanges

Unless the context requires otherwise, refers to, the BSE

STT Securities Transaction Tax

TDS Tax Deducted at Source

TIN Tax payer ldentification Number

TRS Transaction Registration Slip

UIN Unique Identification Number

U.S. GAAP Generally accepted accounting principles in the United States of America

VCFs Venture capital funds as defined in, and registered with SEBI under, the erstwhile

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996,
as amended, which have been repealed by the SEBI AIF Regulations.

In terms of the SEBI AIF Regulations, a VCF shall continue to be regulated by the
Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996
till the existing fund or scheme managed by the fund is wound up, and such VCF shall
not launch any new scheme or increase the targeted corpus of a scheme. Such VCF
may seek re-registration under the SEBI AIF Regulations.

Page | 15




ﬂ
25
PARMES HWAR

meTadtL

PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Certain Conventions

All references in the Draft Red Herring Prospectus to “India” are to the Republic of India and its territories and possession
and all references herein to the “Government”, “Indian Government”, “Gol”, “Central Government” or the “State
Government” are to the Government of India, central or state, as applicable. All references in the Draft Red Herring
Prospectus to the “U.S.”, “USA” or “United States” are to the United States of America.

9% G 9% G 9% ¢

In this Draft Red Herring Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, “Parmeshwar Metal
Limited”, “Parmeshwar Metal”, and, unless the context otherwise indicates or implies, refers to Parmeshwar Metal Limited.
In this Draft Red Herring Prospectus, unless the context otherwise requires, all references to one gender also refers to
another gender and the word “Lac / Lakh” means “one hundred thousand”, the word “million (mn)” means “Ten Lac /
Lakh”, the word “Crore” means “ten million” and the word “billion (bn)” means “one hundred crore”.

In this Draft Red Herring Prospectus, any discrepancies in any table between total and the sum of the amounts listed are
due to rounding-off. Unless otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in IST.

Use of Financial Data

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on March 31
of that particular calendar year and accordingly, all references to a particular financial year or fiscal are to the 12-month
period commencing on April 1 of the immediately preceding calendar year and ending on March 31 of that particular
calendar year. Unless the context requires otherwise, all references to a year in this Draft Red Herring Prospectus are to a
calendar year and references to a Fiscal/Fiscal Year/Financial Year are to the year ended on March 31, of that calendar
year. Certain other financial information pertaining to our Group Companies are derived from their respective audited
financial statements.

Unless stated otherwise, throughout this Draft Red Herring Prospectus, all figures have been expressed in Rupees and in
Lakh. Unless stated otherwise, the financial data in the Draft Red Herring Prospectus is derived from our financial
statements prepared and restated for the period ended December 31, 2023 and for the year ended March 31, 2023, 2022
and 2021 in accordance with Indian GAAP, the Companies Act and SEBI (ICDR) Regulations, 2018 included under
Section titled “Restated Financial Information of our Company” beginning on page 199 of this Draft Red Herring
Prospectus.

There are significant differences between Indian GAAP, the International Financial Reporting Standards (“IFRS”) and the
Generally Accepted Accounting Principles in the United States of America (“U.S. GAAP”). Accordingly, the degree to
which the Indian GAAP financial statements included in this Draft Red Herring Prospectus will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting practice and Indian GAAP.
Any reliance by persons not familiar with Indian accounting practices on the financial disclosures presented in this Draft
Red Herring Prospectus should accordingly be limited. We have not attempted to explain those differences or quantify
their impact on the financial data included herein, and we urge you to consult your own advisors regarding such differences
and their impact on our financial data.

EE Y] o

Any percentage amounts, as set forth in “Risk Factors”, “Business Overview”, “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” and elsewhere in the Draft Red Herring Prospectus unless otherwise
indicated, have been calculated on the basis of the Company*s Restated Financial Information prepared in accordance with
the applicable provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations,
as stated in the report of our Peer Review Auditor, set out in section titled “Restated Financial Information” beginning on
page 199 of this Draft Red Herring Prospectus.

For additional definitions used in this Draft Red Herring Prospectus, see the section “Definitions and Abbreviations” on
page 1 of this Draft Red Herring Prospectus. In the section titled “Description of Equity Shares and Terms of the Articles
of Association”, on page 285 of the Draft Red Herring Prospectus defined terms have the meaning given to such terms in
the Articles of Association of our Company.

Currency and Units of Presentation

All references to:

»> “Rupees” or “INR” or “Rs.” Or “X” are to Indian Rupee, the official currency of the Republic of India; and
»  “USD” or “US$” are to United States Dollar, the official currency of the United States.
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Our Company has presented certain numerical information in this Draft Red Herring Prospectus in “Lakhs” units. One
Lakh represents 1,00,000. In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the
sums of the amounts listed are due to rounding off. All figures derived from our Financial Statements in decimals have
been rounded off to the second decimal and all percentage figures have been rounded off to two decimal places.

Use of Industry & Market Data

Unless stated otherwise, industry and market data and forecast used throughout the Draft Red Herring Prospectus was
obtained from internal Company reports, data, websites, Industry publications report as well as Government Publications.
Industry publication data and website data generally state that the information contained therein has been obtained from
sources believed to be reliable, but that their accuracy and completeness and underlying assumptions are not guaranteed
and their reliability cannot be assured.

Although, we believe industry and market data used in the Draft Red Herring Prospectus is reliable, it has not been
independently verified by us or the BRLM or any of their affiliates or advisors. Similarly, internal Company reports and
data, while believed by us to be reliable, have not been verified by any independent source. There are no standard data
gathering methodologies in the industry in which we conduct our business, methodologies, and assumptions may vary
widely among different market and industry sources.

The extent to which industry and market data set forth in this Draft Red Herring Prospectus is meaningful depends on the
reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no standard data
gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions may vary
widely among different industry sources. The data used in these sources may have been reclassified by us for the purposes
of presentation. Accordingly, no investment decision should be made solely on the basis of such information. Such data
involves risks, uncertainties and numerous assumptions and is subject to change based on various factors, including those
disclosed in section titled “Risk Factors” beginning from page no. 40 of this Draft Red Herring Prospectus.

In accordance with the SEBI (ICDR) Regulations, the section titled “Basis for Issue Price” on page 119 of the Draft Red
Herring Prospectus includes information relating to our peer group companies. Such information has been derived from
publicly available sources, and neither we, nor the BRLM, have independently verified such information.
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FORWARD — LOOKING STATEMENTS

All statements contained in this Draft Red Herring Prospectus that are not statements of historical fact constitute forward-
looking statements. All statements regarding our expected financial condition and results of operations, business, plans and
prospects are forward-looking statements. These forward-looking statements include statements with respect to our
business strategy, our revenue and profitability, our projects and other matters discussed in this Draft Red Herring
Prospectus regarding matters that are not historical facts. We have included statements in the Draft Red Herring Prospectus
which contain words or phrases such as “will”, “aim”, “is likely to result”, “believe”, “expect”, “will continue”,
“anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”, “future”, “objective”, “goal”, “project”, “should”,
“will pursue” and similar expressions or variations of such expressions, that are “forward-looking statements”. Also,
statements which describe our strategies, objectives, plans or goals are also forward-looking statements. However, these
are not the exclusive means of identifying forward-looking statements.

All forward-looking statements are subject to risks, uncertainties and assumptions about us that could cause actual results
to differ materially from those contemplated by the relevant forward-looking statement. Forward-looking statements reflect
our current views with respect to future events and are not a guarantee of future performance. These statements are based
on our management’s beliefs and assumptions, which in turn are based on currently available information. Although we
believe the assumptions upon which these forward-looking statements are based are reasonable, any of these assumptions
could prove to be inaccurate, and the forward-looking statements based on these assumptions could be incorrect. Important
factors that could cause actual results to differ materially from our expectations include but are not limited to:

Our ability to successfully implement our growth strategy and expansion plans;

Our ability to attract, retain and manage qualified personnel;

General economic and business conditions in the markets in which we operate and in the local, regional, national and
international economies;

Our ability to expand our geographical area of operation

Failure to adapt to the changing technology in our industry of operation may adversely affect our business and
financial condition

Competition from existing and new entities may adversely affect our revenues and profitability;

Political instability or changes in the Government could adversely affect economic conditions in India and
consequently our business may get affected to some extent.

Our business and financial performance is particularly based on market demand and supply of our products/services;
The performance of our business may be adversely affected by changes in, or regulatory policies of, the Indian
national, state and local Governments;

Any downgrading of India’s debt rating by a domestic or international rating agency could have a negative impact on
our business and investment returns;

Changes in Government Policies and political situation in India may have an adverse impact on the business and
operations of our Company;

The occurrence of natural or man-made disasters could adversely affect our results of operations and financial
condition.

YV VYV V¥V VYV VV VYV VVV

For further discussion of factors that could cause our actual results to differ, see the Section titled “Risk Factors”;
“Business Overview” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on page 40, 144 and 202 respectively of the Draft Red Herring Prospectus. By their nature, certain market risk
disclosures are only estimates and could be materially different from what actually occurs in the future. As a result, actual
future gains or losses could materially differ from those that have been estimated.

There can be no assurance to investors that the expectations reflected in these forward-looking statements will prove to
be correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements to be a guarantee of our future performance.

Neither our Company, our Directors, our Officers, Book Running Lead Manager and Underwriter nor any of their
respective affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after
the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.
In accordance with SEBI requirements, our Company, and the Book Running Lead Manager will ensure that investors in
India are informed of material developments until such time as the grant of listing and trading permission by the Stock
Exchange for the Equity Shares allotted pursuant to this Issue.
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SECTION Il - SUMMARY OF DRAFT RED HERRING PROSPECTUS

PRIMARY BUSINESS OF THE COMPANY

Our Company was originally incorporated as “Parmeshwar Metal Private Limited” as a private limited company, under the
provisions of the Companies Act, 2013 vide Certificate of Incorporation dated August 04, 2016 issued by Central
Registration Centre having Corporate Identification Number U28999GJ2016PTC093235. Subsequently, our Company was
converted from a private limited company to public limited company pursuant to special resolution passed in the Extra-
Ordinary General Meeting of the company held on December 28, 2023 and consequently the name of our Company was
changed to “Parmeshwar Metal Limited” pursuant to fresh certificate of incorporation dated January 04, 2024 issued to our
Company by the Registrar of Companies, Ahmedabad having Corporate Identification Number
U28999GJ2016PLC093235.

We are 1SO 9001:2015 certified company, engaged in the business of manufacturing of copper wire and copper wire rods
by recycling of copper scrap. Our manufacturing facility is situated at Survey No. 130P, 131, 130/1 & 130/2 State Highway
No. 69 Sampa Lavad Road, Village Suja Na Muvada, Post-Sampa Gandhinagar, Dehgam, Gujarat- 382315, India. We
manufacture copper wire rods that are ideally suited for a wide array of applications. These applications include power
cables, building wires, transformers, the automotive industry, household cables as well as bare and enamelled wires. Our
object is to create consistent value for our customer by delivering good quality products and best services at optimum cost
through continue improvement, maintaining integrity and excellence in all the aspects of our operations.

For detailed information on our Business, please refer to Chapter titled “Business Overview” on page no. 144 of this Draft
Red Herring Prospectus.

SUMMARY OF INDUSTRY IN WHICH THE COMPANY IS OPERATING
GLOBAL OUTLOOK

Global economic activity continues to soften, amid the effects of tight monetary policies, restrictive financial conditions,
and weak global trade growth. After a sharp slowdown in 2022 and another decline last year, global output growth is set
to edge down in 2024, marking the third consecutive year of deceleration. The recent conflict in the Middle East has
heightened geopolitical risks and raised uncertainty in commodity markets, with potential adverse implications for global
growth. This comes while the world economy is continuing to cope with the lingering effects of the overlapping shocks of
the past four years—the COVID-19 pandemic, the Russian Federation’s invasion of Ukraine, and the rise in inflation and
subsequent sharp tightening of global monetary conditions.

Growth in advanced economies as a whole and in China is projected to slow in 2024 to well below its 2010-19 average
pace. Meanwhile, aggregate growth is set to improve in EMDESs with strong credit ratings, remaining close to pre-pandemic
average rates. Although overall growth is also expected to firm somewhat from its 2023 low in EMDESs with weak credit
ratings, the outlook for many such countries remains precarious, given elevated debt and financing costs, and idiosyncratic
headwinds such as conflict.

Global trade growth in 2023 was the slowest outside global recessions in the past 50 years, with goods trade contracting
amid pandemic global industrial production. Services trade has continued to recover from the effects of the pandemic, but
at a slower pace than previously expected. Global trade growth is projected to pick up to 2.3 percent in 2024, partly
reflecting a recovery of demand for goods and, more broadly, in advanced-economy trade.

(Source: Global Economic Prospects, January 2024)

INDIAN ECONOMY
Introduction

The Indian economy will achieve a growth rate at or above 7% for FY24, and some predict it will achieve another year of
7% real growth in FY25 as well. If the prognosis for FY25 turns out to be right, that will mark the fourth year post-pandemic
that the Indian economy will have grown at or over 7 per cent. That would be an impressive achievement, testifying to the
resilience and potential of the Indian economy. It augurs well for the future.

It is one thing for India to grow at 8-9 per cent when the world economy is growing at 4 per cent, but it is another thing to
grow at or above 7 per cent when the world economy is struggling to grow at 2 per cent. One unit of growth in the latter
circumstance is qualitatively superior to the former. The marginal utility of growth in the second scenario is much higher.

The global economy is struggling to maintain its recovery post-Covid because successive shocks have buffeted it. Some of
them, such as supply chain disruptions, have returned in 2024. If they persist, they will impact trade flows, transportation
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costs, economic output and inflation worldwide. India will not be exempt from it, but having faced and seen off COVID
and the energy and commaodity price shocks of 2022, India is quietly confident of weathering the emerging disturbances.

(Source: The Indian Economic Review January 2024, Department of Economic Affairs)

NAME OF PROMOTER

Promoters of Our Company are Mr. Shantilal Kailashchandra Shah, Mr. Suchitkumar Maheshbhai Patel, Mr. Piyush Giriraj
Shah, Mr. Radheshayam Jankilal Shah, Mr. Parth Maheshbhai Patel, Mr. Pratik Radheshyam Shah and Mrs. Kailashben
Radheshyam Shah. For detailed information on our Promoter and Promoter’s Group, please refer to Chapter titled “Our
Promoter and Promoter’s Group” on page no. 190 of this Draft Red Herring Prospectus.

SIZE OF THE ISSUE

Our Company is proposing the public issue of upto 4100000 equity shares of face value of X 10/- each of Parmeshwar
Metal Limited (‘“Parmeshwar Metal”, “PML” or the “Company” or the “Issuer”) for cash at a price of X [®]/- per equity
share including a share premium of X [®]/- per equity share (the “issue price”) aggregating to X [e] lakhs (“the issue”), of
which [e] equity shares of face value of X 10/- each for cash at a price of X [®]/- per equity share including a share premium
of X [®]/- per equity share aggregating to X [e] lakhs will be reserved for subscription by market maker to the issue (the
“market maker reservation portion”). The issue less the market maker reservation portion i.e. Net issue of [®] equity shares
of face value of X 10/- each at a price of X [®]/- per equity share including a share premium of X [@]/- per equity share
aggregating to X [e] lakhs is herein after referred to as the “net issue”. The issue and the net issue will constitute [®] % and
[®] %, respectively, of the post issue paid up equity share capital of our company. The face value of the equity shares is X
10/- each. The price band will be decided by our company in consultation with the book running lead manager (“BRLM”)
and will be advertised in all editions of the English national newspaper, all editions of the Hindi national newspaper and
regional language newspaper, each with wide circulation, at least 2 (two) working days prior to the bid/ issue opening date
with the relevant financial ratios calculated at the floor price and the cap price and shall be made available to the SME
platform of BSE Limited (“BSE SME”, referred to as the “Stock Exchange”) for the purpose of uploading on their website
for further details kindly refer to chapter titled “Terms of the Issue” beginning on page 244 of this Draft Red Herring
Prospectus.

OBJECT OF THE ISSUE

The proceeds of the Issue, after deducting Issue related expenses, are estimated to be X [e] Lakhs (the “Net Issue
Proceeds”).

The details of the proceeds of the Issue are set forth in the table below:

Particulars Amount
(X in) Lakhs
Gross Issue Proceeds [®]*
Less: Public Issue Related Expenses [e]
Net Issue Proceeds [o]*
*Subject to finalization of Basis of Allotment.
UTILIZATION OF NET ISSUE PROCEEDS
s Particulars émount ” (;:sfl;:oss
No. R in Lakhs) Proceeds
| Setting up a new manufacturing facility at Dehgam, Gujarat for manufacturing 218.08 [e]
' of Bunched copper wire and 1.6 MM Copper Wire Rod
2. Funding of capital expenditure for Furnace renovation 186.67 [o]
3. To Meet Working Capital Requirements 1392.17 [e]
4. General Corporate Purpose” [e] [e]
Net Issue Proceeds [e] [e]

\To be finalized on determination of the Issue Price and updated in the Prospectus prior to filing with the ROC. The
amount utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds of the Issue.

MEANS OF FINANCE
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We intend to finance our Objects of the Issue through Issue Proceeds which are as follows:
(X in Lakhs)
Sr. Particulars Amount From IPO Internal
No. Required Proceeds Accruals/ Borrowings
1. Industrial Shed Fabrication 61.84 61.84 0.00
2. Purchase of plant, machinery and equipment 156.24 156.24 0.00
3 Funding of capital expenditure for Furnace 186.67 186.67 0.00
renovation
4. To Meet Working Capital Requirements 9,333.50 1,392.17 7,941.32
5. General Corporate Purpose [e] [e] 0
6. Public Issue Expenses [e] [e] 0
Total [e] [e] 7,941.32
* Subject to finalization of Number of shares at the time of filing of Prospectus.
SHAREHOLDING
The shareholding pattern of our Promoter and Promoter’s Group before the Issue is as under:
Pre issue Post issue
As a % (',A >8
Sr. . of Pre- . /o f
No. Name of shareholders No. of equity Issued No. of equity Post
shares Capital shares Issu_ed
" Capita
I*
Promoter
1. Mr. Shantilal Kailashchandra Shah 1402500 12.47 1402500 [e]
2. Mr. Suchitkumar Maheshbhai Patel 1687500 15.00 1687500 [e]
3. Mr. Piyush Giriraj Shah 1233750 10.97 1233750 [e]
4, Mr. Radheshayam Jankilal Shah 701250 6.23 701250 [e]
5. Mr. Parth Maheshbhai Patel 843750 7.50 843750 [e]
6. Mrs. Kailashben Radheshyam Shah 566250 5.03 566250 [e]
7. Mr. Pratik Radheshyam Shah 712500 6.33 712500 [e]
Total - A 7147500 63.53 7147500 [e]
Promoter’s Group
1. Radheshyam J Shah HUF 45000 0.40 45000 [e]
2. Balkrishna K Shah HUF 22500 0.20 22500 [e]
3. Ms. Pushpaben Kailashchandra Shah 37500 0.33 37500 [e]
4, Bhagwati Giriraj Shah HUF 3750 0.03 3750 [e]
5. Mr. Kanubhai Dhanjibhai Patel 187500 1.67 187500 [e]
6. Mr. Rajendrakumar Devkinandan Shah 281250 2.50 281250 [e]
7. Mr. Satyanarayan Chhogalal Jetheliya 843750 7.50 843750 [e]
8. Mr. Prakashchandra Radheshyam Laddha 112500 1.00 112500 [e]
9. Mr. Laxmanbhai Devjibhai Parsia 427500 3.80 427500 [o]
10. | Ms. Ushaben Rajeshkumar Parasiya 202500 1.80 202500 [e]
11. | Mr. Rameshchandra Shah 281250 2.50 281250 [o]
12. | Mr. Kantilal Dhanjibhai Patel 187500 1.67 187500 [o]
13. | Mr. Krushnakumar Jagadishchandra Shah 112500 1.00 112500 [e]
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Pre issue Post issue
As a % Asa
SI5 : of Pre- . % of
No. Name of shareholders No. of equity Issued No. of equity Post
shares Capital shares Issu_ed
- Capita
I*
14. | Mr. Ghanshyam Rameshchandra Shah 112500 1.00 112500 [e]
15. | Mr. Dipak Madanlal Shah 225000 2.00 225000 [e]
16. | Mr. Kanaiyalal Madanlal Shah 225000 2.00 225000 [e]
17. | Mr. Satish Shivlal Somani 337500 3.00 337500 [e]
18. | Ms. Pravinaben Omprakash Patel 45000 0.40 45000 [e]
Total - B 3690000 32.8 3690000 [e]
Total Promoter & Promoter Group Shareholding 10837500 96.33 10837500 [e]
Public
1.| Mr. Dhirajkumar D Patel 187500 1.67 187500 [e]
2.| Mr. Nathulal Porwal 225000 2.00 225000 [e]
3.| Public - - [e] [e]
Total - C 412500 3.67 [e] [o]
Total (A+B+C) 11250000 100.00 [e] [e]
*Rounded off
FINANCIAL DETAILS
Based on Restated Financial Statements
(T in Lakhs)
St _ For the year ended/ period ended
No. Particulars December | March 31, March 31, March 31,
31, 2023 2023 2022 2021
1. | Share Capital 750.00 750.00 750.00 850.00
2. | Net worth 3314.15 2998.90 2109.37 1526.21
3. | Revenue from operations 83920.31 97194.01 90204.45 53827.88
4. | Profit After Tax 315.26 889.53 685.16 406.45
5. | Earnings Per Share — Basic & Diluted (Post Bonus) 2.80 7.91 6.09 3.61
6. | NAV per Equity Shares (Post Bonus) 29.46 26.66 18.75 13.57
Total Borrowings (As per Balance Sheet) (Includin
7 | corrent Maturig/ O(f Lopng_Term Deb) ) ( 9| 328190 166002 | 138371 | 1,20652

AUDITORS’ QUALIFICATIONS
There is no Auditor qualification which have not been given effect to in the Restated Financial Statements.

OUTSTANDING LITIGATIONS

There are no pending Litigation against our Company nor against our Promoter or Directors of the company except

mentioned below:

Disciplinary
actions by the . Aggregate
Name of Criminal Tax SR 07 SEBI or Stock 'V'a‘.e'f'a' amount
. . . Regulatory Civil .
Entity Proceedings | Proceedings . Exchanges L involved
Proceedings . Litigations .
against our (X in Lakhs)
Promoter
Company
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Disciplinary
actions by the . Aggregate
Name of Criminal Tax Sl SEBI or Stock 'V'a‘.ef'a' amount
. . . Regulatory Civil :
Entity Proceedings | Proceedings . Exchanges L involved
Proceedings . Litigations .
against our R in Lakhs)
Promoter
By the 2 NA NA NA NA Amount
Company unascertainable
Against the NA 5 NA NA NA 1385.08
Company
Directors
and
Promoter
By our 1 NA NA NA 1 Amount
Directors unascertainable
Against the NA - 2 NA NA Amount
Directors unascertainable
1 - 0.53
Group
Companies
By Group NA NA NA NA NA NA
Companies
Against NA 6 NA NA NA 61.84
Group
Companies 3 Amou_nt
unascertainable

* Qur Promoter is also the Director on the Board. Hence litigation against the promoter has not been included under the
details of Directors to avoid repetition.

RISK FACTORS

An investment in equity involves a high degree of risk. Investors should carefully consider all the information in this Offer
Document, including the risks and uncertainties described below, before making an investment in our equity shares. Any
of the following risks as well as other risks and uncertainties discussed in this Offer Document could have a material
adverse effect on our business, financial condition and results of operations and could cause the trading price of our Equity
Shares to decline, which could result in the loss of all or part of your investment. In addition, the risks set out in this Offer
Document may not be exhaustive and additional risks and uncertainties, not presently known to us, or which we currently
deem immaterial, may arise or become material in the future. Unless otherwise stated in the relevant risk factors set forth
below, we are not in a position to specify or quantify the financial or other risks mentioned herein. Specific attention of the
investors is invited to the section titled “Risk Factors” beginning on page no. 40 of this Draft Red Herring Prospectus.

CONTINGENT LIABILITIES

Based on Restated Financial Statements

(T in Lakhs)
For the year ended/period ended

Particulars December | March March March

31,2023 | 31,2023 | 31,2022 | 31,2021
Eank Guar_antee/ LC Discounting fo_r which one Immovable Property 12551 12551 125.00 50.00

as been given to the bank as Security

Capital Commitment - - - -
Disputed GST Matter 711.57 - - -
TDS Demands - - - -
ESIC Demand - - - -
Total 837.08 125.51 125.00 50.00

FINANCING ARRANGEMENTS
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There have been no financing arrangements whereby our Promoter, members of the Promoter Group or our Directors and
their relatives (as defined in the Companies Act, 2013) have financed the purchase by any other person of securities of our
Company (other than in the normal course of business of the financing entity) during the period of six months immediately
preceding the date of this Draft Red Herring Prospectus.

COST OF ACQUISITION & WEIGHTED AVERAGE COST

Weighted average price at which the Equity Shares were acquired by our Promoter in Last One Year:

No. of equity shares Weighted Average Cost of

Sr. No. Name of Promoter acquired Acquisition per e:quity share (in )
1 Mr. Shantilal Kailashchandra Shah 962500 Nil
2. Mr. Suchitkumar Maheshbhai Patel 1125000 Nil
3. Mr. Piyush Giriraj Shah 1043750 Nil
4, Mr. Radheshayam Jankilal Shah 233750 Nil
5. Mr. Parth Maheshbhai Patel 281250 Nil
6. Mr. Pratik Radheshyam Shah 307500 Nil
7. Mrs. Kailashben Radheshyam Shah 188750 Nil

AVERAGE COST OF ACQUISITIONS OF SHARES FOR PROMOTER:

Sr. No. Name of Promoter NS(;]';rfesEﬂgli;y Averag;uci:t(); tsﬁgéchigtion per
1 Mr. Shantilal Kailashchandra Shah 1402500 3.14
2. Mr. Suchitkumar Maheshbhai Patel 1687500 1.58
3. Mr. Piyush Giriraj Shah 1233750 1.54
4, Mr. Radheshayam Jankilal Shah 701250 6.67
5. Mr. Parth Maheshbhai Patel 843750 1.46
6. Mr. Pratik Radheshyam Shah 712500 6.67
7. Mrs. Kailashben Radheshyam Shah 566250 5.68

*The average cost of acquisition of Equity Shares by our Promoter has been calculated by taking into account the amount
paid by them to acquire and Shares allotted to them as reduced by amount received on sell of shares i.e. net of sale
consideration is divided by net quantity of shares acquired.

PRE-IPO PLACEMENT

Our Company has not allotted shares under Pre-IPO Placement.

ISSUE OF SHARES FOR CONSIDERATION OTHER THAN CASH

Except as disclosed below, we have not issued any Equity shares for consideration other than Cash.

The details of allotment of 3750000 Bonus Equity Shares made on May 27, 2024 in ratio of 1:2 i.e., 1 (One) fully paid-up
Equity Shares for every 2 (Two) shares held, out of free reserves, are as follows:

No i shares Aotiad | sharein® | - share(in®
1. | Mr. Shantilal Kailashchandra Shah 467500
2. | Mr. Rajendrakumar Devkinandan Shah 93750
3. | Mr. Satyanarayan Chhogalal Jetheliya 281250 10 NIL
4. | Mrs. Kailashben Radheshyam Shah 188750
5. | Mr. Parth Maheshbhai Patel 281250
6. | Mr. Prakashchandra Radheshyam Laddha 37500
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No. Name of Allottee Shares Allotied | _share (n®) | - share (n)
7. | Radheshyam J Shah HUF 15000
8. | Mr. Radheshayam Jankilal Shah 233750
9. | Mr. Suchitkumar Maheshbhai Patel 562500
10. | Mr. Piyush Giriraj Shah 411250
11. | Balkrishna K Shah HUF 7500
12. | Ms. Pushpaben Kailashchandra Shah 12500
13. | Mr. Pratik Radheshyam Shah 237500
14.| Mr. Laxmanbhai Devjibhai Parsia 142500
15. | Ms. Ushaben Rajeshkumar Parasiya 67500
16. | Mr. Rameshchandra Shah 93750
17. | Mr. Kantilal Dhanjibhai Patel 62500
18. | Mr. Krushnakumar Jagadishchandra Shah 37500
19. | Mr. Ghanshyam Rameshchandra Shah 37500
20. | Mr. Dipak Madanlal Shah 75000
21. | Mr. Kanaiyalal Madanlal Shah 75000
22. | Bhagwati Giriraj Shah HUF 1250
23. | Mr. Satish Shivlal Somani 112500
24. | Ms. Pravinaben Omprakash Patel 15000
25. | Mr. Kanubhai Dhanjibhai Patel 62500
26. | Mr. Dhirajkumar D Patel 62500
27. | Mr. Nathulal Porwal 75000

Total 3750000 10 NIL

For further information, please refer to Chapter titled “Capital Structure” on page no. 73 of this Draft Red Herring
Prospectus.

SPLIT / CONSOLIDATION
Except as disclosed below, no Split or Consolidation was happened during the last one year:

Pursuant to the resolution of our Shareholders’ dated December 11, 2023, there was a sub-division of Equity Share and
Preference Share of our Company having face value of Rs. 100 each into Equity Shares and Preference Share of Rs. 10
each. For further information, please refer to the Chapter titled “Capital Structure” and “History and Corporate Structure”
on pages 73 and 144 respectively of this Draft Red Herring Prospectus.

RELATED PARTY TRANSACTIONS

Related Parties

Particulars Name of Related Parties
Shantilal K Shah

Rajendrakumar Shah

a) Key Management Personnel's Radheyshayam J Shah

Piyushkumar G Shah

Suchit M. Patel

Aarti Piyush Shah
b) Relative of KMP Balkrishna K. Shah

Balkrishna K. Shah HUF
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Particulars

Name of Related Parties

Bhagwati Giriraj Shah

Bhagwati Giriraj Shah HUF

Giriraj M Shah

Giriraj M Shah HUF

Kailashben R. Shah

Kailashchandra J Shah

Kailashchandra J Shah HUF

Kanaiyalal Madanlal Shah

Kantaben S Jethliya

Karunaben P Shah

Kaushalya Giriraj Jethaliya

Krishna K Shah

Lalitaben R Shah

Maheshbhai H Patel

Parth Maheshbhai Patel

Parulben Bhagwatibhai Shah

Piyush G Shah HUF

Pratik R Shah

Pratik R Shah HUF

Pushpaben K Shah

Radheshyambhai J Shah

Rajesh Giriraj Shah

Rameshchandra D Shah

Radheyshayam J Shah HUF

Shantilal K Shah HUF

c) Sister Concern

Royal Regima Habitat Pvt. Ltd.

Parmeshwar Alloys Pvt. Ltd.

Shree Dev Metal

Parmeshwar Cold Storage Pvt. Ltd.

Yogeshwar Metal Pvt. Ltd.

Fortunate Metal Pvt. Ltd.

Shree Mahadev Metal

Related Party Transaction during the year:

(R in Lakhs)

Page | 26



P

N
RPARMEeS HWAR
maesTa L
As at As at March 31
Nature of .
Transactions Name of Related Parties December 2023 2022 2021
31, 2023
Shantilal K Shah 13.50 19.50 16.25 12.00
1. Directors Piyushkumar G Shah 5.40 13.00 7.95 6.50
Remuneration ]
Suchit M. Patel 9.00 13.00 9.75
Total 27.90 4550 33.95 18.50
Shree Dev Metal 3 ) 312.67 495.94
Parmeshwar Alloys Pvt. Ltd. ) 638.85 162.10 78.28

» Purchase Shree Mahadev Metal i 274767 1.842.98 i

Yogeshwar Metal Pvt. Ltd.

- 23.09 45.07 -

Fortunate Metal Pvt. Ltd. ) 3,109.58 - -

Total ; 6,519.19 | 2.362.82 | 574.22
3. Land Suchit M. Patel i ) 24.00 )
Purchase
Total - - 24.00 -
Yogeshwar Metal Pvt. Ltd. ) 7.896.04 1,968.76 )
4. Sales
- 7,896.04 1,968.76 -
Total

Aarti Piyush Shah

2.16 1.60 2.12 2.11
Balkrishna K. Shah HUF i i 0.75 0.98
Bhagwati Giriraj Shah i i 139 236

5 Interest Bhagwati Giriraj Shah HUF i i 0.12 017

Expenses Giriraj M Shah HUF ) ) 0.47 0.63
Giriraj M Shah ; ; 1.00 1.33
Kailashchandra J Shah HUF ) } 255 4.93
Kailashchandra J Shah ) ) 1.61 3.44
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Trl\tle\it:a:;i(c));s Name of Related Parties De?esrr?;er B = a;(l)\gerh T 2021
31, 2023
Karunaben P Shah ) 1.05 1.05 0.95
Kaushalya Giriraj Jethaliya 0.79 1.09 0.50 0.21
Krishna K. Shah 0.82 0.76 0.76 0.68
Lalitaben R Shah ) . 0.18 0.24
Maheshbhai H. Shah 0.57 9.69 12.64 9.97
Parulben Bhagwatibhai Shah ) 1.85 202 1.87
Parmeshwar Cold Storage Pvt. Ltd. 14.25 16.79 11.00 3.90
Piyush G Shah HUF 1.79 237 237 2.05
Pratik R Shah 0.42 0.56 0.55 0.50
Pratik R Shah HUF 0.83 1.11 1.10 1.00
Pushpaben K Shah 1.09 1.95 3.32 2.03
Radheshyambhai J Shah 1.29 1.71 171 144
Radheyshayam J Shah HUF 131 1.74 1.73 1.39
Rajendrakumar Shah 0.45 0.60 1.31 0.49
Rameshchandra D Shah ) 3.00 3.95 2.97
Royal Regima Habitat Pvt. Ltd. 274 3.64 5.02 453
Shantilal K Shah . - 2.85 1.48
Shantilal K Shah HUF ) . - 0.06
Kantaben S Jethliya } . 1.74 2.85
Kailashben R. Shah 0.46 1.92 2.10 1.90
Suchit Maheshbhai 5.37 1.81 2.76 -
Parth Maheshbhai Patel 3.68 1.21
Rajesh Giriraj Shah 3 0.48
6. Unsecured Arti Piyush Shah
Loan
Opening Balance 9.22 9.2 19.50 17.60
Add: Loan Received/ Interest Levied
During the Year 19.16 16.60 2.13 1.90
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As at As at March 31
Nature of 8
Transactions Name of Related Parties December 2023 2022 2021
31, 2023

Less: Loan Repaid During the year 17.00 16.60 1241
Closing Balance 11.38 9.22 9.22 19.50
Balkrishna K. Shah HUF
Opening Balance i ) 9.04 8.16
Add: Loan Received/ Interest Levied
During the Year - 0.75 0.88
Less: Loan Repaid During the year i 9.80
Closing Balance ) ) ) 904
Bhagwati Giriraj Shah HUF
Opening Balance i ) 153 1.39
Add: Loan Received/ Interest Levied
During the Year - - 0.12 0.15
Less: Loan Repaid During the year ) ) 166
Closing Balance ) ) ) 153
Bhagwati Giriraj Shah
Opening Balance ) ) 15.93 19.70
Add: Loan Received/ Interest Levied
During the Year - - 1.39 2.13
Less: Loan Repaid During the year ) ) 17.32 590
Closing Balance ) ) ) 15.93
Damyantiben L Parasiya
Opening Balance ! 24.32 24.32 21.95
Add: Loan Received/ Interest Levied
During the Year - 2.55 2.92 2.37
Less: Loan Repaid During the year _ 26.88 292 )
Closing Balance i i 2432 24.32
Dipak Madanlal Shah
Opening Balance 12.00 12.00 20.00 17.75
Add: Loan Received/ Interest Levied
During the Year 1.08 1.44 2.18 2.25
Less: Loan Repaid During the year i 144 10.18 )
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As at As at March 31
Nature of 8
Transactions Name of Related Parties December 2023 2022 2021
31, 2023

Closing Balance 13.08 12.00 12.00 20.00
Ghanshyam Rameshchandra Shah
Opening Balance 11.04 11.04 10.17 5.04
Add: Loan Received/ Interest Levied
During the Year 0.54 1.32 2.20 5.13
Less: Loan Repaid During the year 504 132 132 )
Closing Balance 6.54 11.04 11.04 1017
Giriraj Madanlal Shah
Opening Balance i ) 11.43 11.23
Add: Loan Received/ Interest Levied
During the Year - - 1.00 1.20
Less: Loan Repaid During the year i ) 1243 1.00
Closing Balance ) ) } 11.43
Giriraj M Shah HUF
Opening Balance ) ) 582 526
Add: Loan Received/ Interest Levied
During the Year - - 0.47 0.57
Less: Loan Repaid During the year ) ) 6.29 )
Closing Balance ) ) ) 582
Hetal M Mantri
Opening Balance ) ) 14.93 13.48
Add: Loan Received/ Interest Levied
During the Year - - 1.27 1.46
Less: Loan Repaid During the year ) ) 16.20 )
Closing Balance ) ) N 14.93
Hiteshkumar Damodarbhai Patel
Opening Balance ) ) 6.13 553
Add: Loan Received/ Interest Levied
During the Year - - 0.54 0.60
Less: Loan Repaid During the year i i 6.67 )
Closing Balance i ) ) 6.13
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As at As at March 31
Nature of .
Transactions Name of Related Parties December 2023 2022 2021
31, 2023

Jagadishbhai Hansrajbhai Patel
Opening Balance 23.13 23.13 75.00 74.87
Add: Loan Received/ Interest Levied
During the Year 2.09 2.78 7.39 8.07
Less: Loan Repaid During the year i 278 59 27 794
Closing Balance 25 22 2313 23.13 75.00
Kailashben R Shah
Opening Balance 5.03 17.53 17.53 15.82
Add: Loan Received/ Interest Levied
During the Year 0.46 1.92 2.10 171
Less: Loan Repaid During the year i 14.42 210 )
Closing Balance 5.49 5.03 17.53 17.53
Kailashchandra J Shah HUF
Opening Balance i ) 3025 65.81
Add: Loan Received/ Interest Levied
During the Year - - 2.56 4.44
Less: Loan Repaid During the year ) ) 32.80 40.00
Closing Balance ) ) ) 30.25
Kailashchandra J Shah
Opening Balance ) ) 34.21 11.12
Add: Loan Received/ Interest Levied
During the Year - - 1.61 23.09
Less: Loan Repaid During the year ) ) 3582 )
Closing Balance ) ) ) 34.21
Kanaiyalal Madanlal Shah
Opening Balance 12.00 12.00 20.00 17.73
Add: Loan Received/ Interest Levied
During the Year 1.08 1.44 2.18 2.27
Less: Loan Repaid During the year ) 144 1018 )
Closing Balance 13.08 12.00 12.00 20.00
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As at As at March 31
Nature of 8
Transactions Name of Related Parties December 2023 2022 2021
31, 2023
Kantaben S Jethliya
Opening Balance i ) 1911 23.74
Add: Loan Received/ Interest Levied
During the Year - - 1.74 2.56
Less: Loan Repaid During the year i i 2085 720
Closing Balance i i i 1911
Kantilal Dhanjibhai Patel
Opening Balance ) ) 524 716
Add: Loan Received/ Interest Levied
During the Year - - 0.43 0.77
Less: Loan Repaid During the year ) ) 567 269
Closing Balance i i i 524
Karunaben P Shah
Opening Balance 8.77 8.77 8.77 7.01
Add: Loan Received/ Interest Levied
During the Year 0.79 1.05 1.05 0.85
Less: Loan Repaid During the year i 1.05 1.05
Closing Balance 9.56 8.77 8.77 8.77
Kaushalya Giriraj Jethliya
Opening Balance 9.12 9.12 2.12 1.91
Add: Loan Received/ Interest Levied
During the Year 0.82 1.09 7.50 0.21
Less: Loan Repaid During the year i 1.09 0.50
Closing Balance 9.94 9.12 9.12 2.12
Krishna K Shah
Opening Balance 6.30 6.30 6.30 5.69
Add: Loan Received/ Interest Levied
During the Year 0.57 0.76 0.76 0.61
Less: Loan Repaid During the year i 0.76 0.76
Closing Balance 6.87 6.30 6.30 6.30
Krushna Kumar J Shah
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As at As at March 31
Nature of .
Transactions Name of Related Parties December 2023 2022 2021
31, 2023
Opening Balance 9.65 9.65 9.65 5.04
Add: Loan Received/ Interest Levied
During the Year 1.16 1.16 4.62
Less: Loan Repaid During the year 116 116
Closing Balance 9.65 9.65 9.65 9.65
Kushal Kanubhai Patel
Opening Balance 6.48 6.48 7.98 6.37
Add: Loan Received/ Interest Levied
During the Year 0.59 0.78 0.94 1.61
Less: Loan Repaid During the year ) 078 244
Closing Balance 7.06 6.48 6.48 7.98
Lalitaben R Shah
Opening Balance ) ) 223 201
Add: Loan Received/ Interest Levied
During the Year - - 0.18 0.22
Less: Loan Repaid During the year ) ) 240
Closing Balance ) ) ) 293
Laxmanbhai D Pasariya
Opening Balance ) ) 230 505
Add: Loan Received/ Interest Levied
During the Year - - 0.18 0.53
Less: Loan Repaid During the year ) ) 249 3.8
Closing Balance i i i 230
Maheshbhai H Patel
Opening Balance 68.13 68.13 91.77 83.62
Add: Loan Received/ Interest Levied
During the Year 50.00 59.69 42.87 8.98
Less: Loan Repaid During the year 118.13 59 69 66.52 083
Closing Balance i 68.13 68.13 91.77
Navya Agarwal Minor
Opening Balance i i 2578 2327
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As at As at March 31
Nature of .
Transactions Name of Related Parties December 2023 2022 2021
31, 2023
Add: Loan Received/ Interest Levied
During the Year - - 2.77 251
Less: Loan Repaid During the year i ) 28.55
Closing Balance i ) ) 2578
Parulben Bhagwatibhai Shah
Opening Balance 11.32 11.32 17.32 15.63
Add: Loan Received/ Interest Levied
During the Year 18.28 16.85 2.02 1.69
Less: Loan Repaid During the year 16.00 16.85 8.02
Closing Balance 13.59 11.32 11.32 17.32
Piyush G Shah HUF
Opening Balance 19.75 19.75 19.75 16.90

Add: Loan Received/ Interest Levied
During the Year 1.79 2.37 2.37 2.84

Less: Loan Repaid During the year

- 2.37 2.37
Closing Balance 2153 19.75 19.75 19.75
Piyushkumar J. Shah
Opening Balance ) 331 9.65 5.04

Add: Loan Received/ Interest Levied
During the Year - 0.40 1.03 4.62

Less: Loan Repaid During the year

- 3.70 7.37
Closing Balance ) ) 331 965
Pooja Ankit Shah
Opening Balance ) ) 3.99 566
Add: Loan Received/ Interest Levied
During the Year - - 0.32 0.53
Less: Loan Repaid During the year i i 431 219
Closing Balance i i i 3.99
Prakashchandra R Laddha
Opening Balance 6.00 6.00 10.00 9.99
Add: Loan Received/ Interest Levied
During the Year 0.54 0.72 1.09 1.08
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As at As at March 31
Nature of .
Transactions Name of Related Parties December 2023 2022 2021
31, 2023

Less: Loan Repaid During the year i 072 509 1.07
Closing Balance 6.54 6.00 6.00 10.00
Pratik R Shah HUF
Opening Balance 9.21 9.21 9.21 8.31
Add: Loan Received/ Interest Levied
During the Year 0.83 1.11 1.11 0.90
Less: Loan Repaid During the year i 111 111 )
Closing Balance 10.04 9.21 9.21 9.21
Pratik R Shah
Opening Balance 4.63 4,63 463 418
Add: Loan Received/ Interest Levied
During the Year 0.42 0.56 0.56 0.45
Less: Loan Repaid During the year ) 056 056 )
Closing Balance 5.05 4.63 4.63 4.63
Pushpaben K Shah
Opening Balance 9.20 9.20 32.24 3.92
Add: Loan Received/ Interest Levied
During the Year 31.09 31.95 3.32 28.32
Less: Loan Repaid During the year 30.00 31.95 26.36 )
Closing Balance 10.28 9.20 9.20 32.24
Radheshyambhai J Shah HUF
Opening Balance 14.46 14.46 14.46 7.29
Add: Loan Received/ Interest Levied
During the Year 1.31 1.74 1.74 7.17
Less: Loan Repaid During the year _ 174 174 )
Closing Balance 15.77 14.46 14.46 14.46
Radheshyambhai J Shah
Opening Balance 14.28 14.28 14.28 8.45
Add: Loan Received/ Interest Levied
During the Year 1.29 1.71 1.71 5.84
Less: Loan Repaid During the year i 171 171 i
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As at As at March 31
Nature of .
Transactions Name of Related Parties December 2023 2022 2021
31, 2023
Closing Balance 1557 14.28 14.28 14.28
Rajan Dhirajbhai Patel
Opening Balance 12.70 12.70 18,57 14.75
Add: Loan Received/ Interest Levied
During the Year 1.15 1.52 2.09 5.08
Less: Loan Repaid During the year i 152 796 1.95
Closing Balance 13.85 12.70 12.70 18,57
Rajendrakumar D Shah
Opening Balance 4.96 4.96 12.46 287
Add: Loan Received/ Interest Levied
During the Year 0.45 0.60 1.32 11.26
Less: Loan Repaid During the year i 0.60 8.82 167
Closing Balance 5.41 4.96 4.96 12.46
Rakesh Shivlal Somani
Opening Balance 8.96 8.96 14.96 11.08
Add: Loan Received/ Interest Levied
During the Year 0.81 1.08 1.61 5.36
Less: Loan Repaid During the year ) 108 761 148
Closing Balance 9.7 8.96 8.96 14.96
Rameshchandra D Shah
Opening Balance 25,04 25,04 3531 2355
Add: Loan Received/ Interest Levied
During the Year 2.26 3.00 3.95 13.49
Less: Loan Repaid During the year ) 3.00 14.22 173
Closing Balance 27.30 2504 2504 35.31
Ramesh Madanlal Shah
Opening Balance i ) 965 504
Add: Loan Received/ Interest Levied
During the Year - - 0.84 4.62
Less: Loan Repaid During the year i i 10.50 i
Closing Balance i i i 965
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As at As at March 31
Nature of .
Transactions Name of Related Parties December 2023 2022 2021
31, 2023

Ratanshibhai Devajibhai Patel
Opening Balance 1,64 1,64 9.92 8.95
Add: Loan Received/ Interest Levied
During the Year - 0.20 0.93 0.97
Less: Loan Repaid During the year 164 0.20 921 )
Closing Balance i 164 164 9.92
Royal Regina Habitat Pvt. Ltd.
Opening Balance 40.45 40.45 60.80 46.73
Add: Loan Received/ Interest Levied
During the Year 2.74 3.64 11.62 14.07
Less: Loan Repaid During the year i 364 31.98 i
Closing Balance 43.19 40.45 40.45 60.80
Sangitaben Rajeshbhai Shah
Opening Balance 16.60 16.60 16.60 20.82
Add: Loan Received/ Interest Levied
During the Year 1.50 1.99 1.99 2.22
Less: Loan Repaid During the year ) 1.99 1.99 6.45
Closing Balance 18.10 16.60 16.60 16.60
Satishkumar Shivlal Somani
Opening Balance 9.04 9.04 15.04 12.75
Add: Loan Received/ Interest Levied
During the Year 0.82 1.08 1.65 3.77
Less: Loan Repaid During the year ) 108 765 148
Closing Balance 9.86 9.04 9.04 15.04
Satyanarayan Jethaliya HUF
Opening Balance i ) 6.26 565
Add: Loan Received/ Interest Levied
During the Year - - 0.53 0.61
Less: Loan Repaid During the year ) ) 6.79 )
Closing Balance i i i 6.26
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As at As at March 31
Nature of 8
Transactions Name of Related Parties December 2023 2022 2021
31, 2023

Senal Exports Pvt Ltd
Opening Balance 135.00 166.00 100.00 !
Add: Loan Received/ Interest Levied
During the Year 7.84 117.62 75.36 100.89
Less: Loan Repaid During the year 142 84 148.62 936 0.89
Closing Balance - 135.00 166.00 100.00
Shantilal K Shah
Opening Balance ) ) 16.93 560
Add: Loan Received/ Interest Levied
During the Year - - 27.85 21.33
Less: Loan Repaid During the year ) ) 44.77 10.00
Closing Balance i i i 16.93
Simaben B Shah
Opening Balance ) _ 1.03 )
Add: Loan Received/ Interest Levied
During the Year - - 0.08 3.85
Less: Loan Repaid During the year i i 111 282
Closing Balance i i i 1.03
Suchit Maheshbhai Patel
Opening Balance i i 2703 2521
Add: Loan Received/ Interest Levied
During the Year 65.36 61.81 2.83 2.72
Less: Loan Repaid During the year i 61.81 30.76 i
Closing Balance 65.36 i i 2703
Sumitraben S Shah
Opening Balance i i 908 8.20
Add: Loan Received/ Interest Levied
During the Year - - 0.75 0.89
Less: Loan Repaid During the year i i 983 )
Closing Balance i ) ) 908
Ushaben R Parasiya
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As at As at March 31
Nature of .
Transactions Name of Related Parties December 2023 2022 2021
31, 2023

Opening Balance i i 742 6.69
Add: Loan Received/ Interest Levied
During the Year - - 0.63 0.72
Less: Loan Repaid During the year i i 8.05 i
Closing Balance i i i 742
Ushir Sureshkumar Patel
Opening Balance 239.00 250,00 100.00 4.96
Add: Loan Received/ Interest Levied
During the Year 16.21 21.60 164.75 110.48
Less: Loan Repaid During the year i 32 60 1475 15.44
Closing Balance 255.21 239.00 250.00 100.00
Vijaykumar L Parasiya
Opening Balance , 10.03 16.03 14.47
Add: Loan Received/ Interest Levied
During the Year - 1.05 1.86 1.56
Less: Loan Repaid During the year i 11.09 786 i
Closing Balance i i 10.03 16.03
Vishal K Patel
Opening Balance 10.82 10.82 12.08 7.76
Add: Loan Received/ Interest Levied
During the Year 0.98 1.30 1.44 4.32
Less: Loan Repaid During the year i 1.30 270
Closing Balance 11.80 10.82 10.82 12.08
Parmeshwar Cold Storage Pvt.
Ltd.
Opening Balance 200.00 150.00 - 92.90
Add: Loan Received/ Interest Levied
During the Year 114.25 166.79 261.00 3.90
Less: Loan Repaid During the year 100.00 116.79 111.00 96.80
Closing Balance 214.25 200.00 150.00 -

Page | 39



|
23
RPARMEeSHWAR

meTa:t

SECTION Ill - RISK FACTOR

Any investment in equity securities involves a high degree of risk. Investor should carefully consider all the information
in this Draft Red Herring Prospectus, including the risks and uncertainties described below, before making an
investment in our Equity Shares. To obtain a more complete understanding, you should read this section together with
Sections titled, “Business Overview”, “The Issue”, “Industry Overview”, “Restated Financial Information”,
“Outstanding Litigation and Other Material Developments”, and “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” beginning on page nos. 144,57, 133, 199, 218, and 202 respectively,
as well as the other financial and statistical information contained in this Draft Red Herring Prospectus.

Any of the following risks, as well as the other risks and uncertainties discussed in this Draft Red Herring Prospectus,
could have an adverse effect on our business, financial condition, results of operations and prospects and could cause
the trading price of our Equity Shares to decline, which could result in the loss of all or a part of your investment. The
risks and uncertainties described in this section are not the only risks that we may face. Additional risks and
uncertainties not known to us or that we currently believe to be immaterial may also have an adverse effect on our
business, results of operations, financial conditions and Draft Red Herring Prospects.

This Draft Red Herring Prospectus contains forward-looking statements that involve risks and uncertainties. Our
actual results could differ materially from those anticipated in these forward-looking statements because of certain
factors, including the considerations described below and elsewhere in this Draft Red Herring Prospectus.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk
factors mentioned below. However, there are certain risk factors where the effect is not quantifiable and hence has
not been disclosed in such risk factors. You should not invest in this Issuing unless you are prepared to accept the risk
of losing all or part of your investment, and you should consult your tax, financial and legal advisors about the
consequences to you of an investment in the Equity Shares.

The financial information in this section is, unless otherwise stated, derived from our Restated Standalone Financial
Statements prepared in accordance with Indian GAAP, as per the requirements of the Companies Act, 2013, and SEBI
(ICDR) Regulations.

The Risk factors have been determined on the basis of their materiality. The following factors have been considered
for determining the materiality.

1. Some risks may not be material individually but may be material when considered collectively.
2. Some risks may have material impact qualitatively instead of quantitatively.

3. Some risks may not be material at present but may have a material impact in the future.

INTERNAL RISK FACTORS:

1.

We have certain outstanding litigation against us, an adverse outcome of which may adversely affect our business,
reputation and results of operations.

A summary of outstanding matters set out below includes details of civil proceedings, tax proceedings, statutory and
regulatory actions and other material pending litigation involving us, Directors, Promoter and Group Company, as at
the date of this Draft Red Herring Prospectus.

Cases by our Company:

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)
Criminal Complaints NA NA
Statutory/ Regulatory Authorities NA NA
Taxation Matters 5 1385.08
Other Litigation NA NA
Cases against our Directors and Promoter:
Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)
Criminal Complaints NA NA
Statutory/ Regulatory Authorities 2 Amount unascertainable
Taxation 1 0.53
Other Litigation NA NA
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Cases against our Group Companies:

Nature of Cases

No of Outstanding Cases

Amount involved (In Lakhs)

Criminal Complaints NA NA
Statutory/ Regulatory Authorities NA NA
Taxation 6 61.84

3 Amount unascertainable
Other Litigation NA NA

The amounts claimed in these proceedings have been disclosed to the extent ascertainable and include amounts claimed
jointly and severally. If any new developments arise, such as a change in Indian law or rulings against us by appellate
courts or tribunals, we may need to make provisions in our financial statements that could increase our expenses and
current liabilities.

We cannot assure you that any of the outstanding litigation matters will be settled in our favour or that no additional
liabilities will arise out of these proceedings. In addition to the above, we could also be adversely affected by
complaints, claims or legal actions brought by persons, including before consumer forums or sector-specific or other
regulatory authorities in the ordinary course of business or otherwise, in relation to our business operations, our
intellectual property, our branding or marketing efforts or campaigns or our policies. We may also be subject to legal
action by our employees and/or former employees in relation to alleged grievances, such as termination of
employment. We cannot assure you that such complaints, claims or requests for information will not result in
investigations, enquiries or legal actions by any regulatory authority or third persons against us.

For further details of certain material legal proceedings involving our Company, our Promoter, our directors, see
“QOutstanding Litigations and Material Developments” beginning on page 218 of this Draft Red Herring Prospectus.

Our operations are concentrated in the state of Gujarat and any adverse developments affecting Gujarat could have
an adverse effect on our business, results of operations and financial condition.

Our operations are concentrated in the state of Gujarat. Our manufacturing facility is also located in Dehgam, Gujarat.
We generate majority of our revenue from the state of Gujarat. Consequently, any significant social, political or
economic disruption, or natural calamities or civil disruptions in the state of Gujarat or any changes in the policies of
the state or local governments of this state or in the Government of India could require us to incur significant capital
expenditure and change our entire business strategy in parts or in entirety. The occurrence of our inability to effectively
respond to any such event or adapt to the changes in such policies could have an adverse effect on our business, results
of operations, financial condition and cash flows.

High volume-low margin business.

Our financial operations are largely dependent on the volume of copper wire rods we produce and sell. To make our
products commercially feasible, we need to consistently increase our production and sales volume. Our inability to
regularly grow our turnover and effectively execute our key business processes could lead to lower profitability and
hence adversely affect our operating results, debt service capabilities and financial conditions. Due to the nature of the
products, we sell, we may not be able to charge higher margins on our products. Hence, our business model is heavily
reliant on our ability to effectively grow our turnover and manage our key processes including but not limited to
procurement of raw material/ traded goods, timely sales / order execution and continuous cost control of non-core
activities. For further details regarding the discussions and explanations for our past results, please refer to the chapter
titled “Management’s Discussions and Analysis of Financial Position and Results of Operations” on page 202 of this
Draft Red Herring Prospectus.

We generally do business with our customers on purchase order basis and do not enter into long-term contracts
with them.

Our business is heavily reliant on the continuous and stable demand for copper wire rods from our customers. We
operate on a purchase order basis and do not have long-term contracts or exclusive marketing tie-ups for our products.
Furthermore, our Company has not appointed any exclusive agents for handling its operations. Any significant change
in the buying pattern of our end users or disassociation of major customers can adversely affect the business of our
Company. The loss of or interruption of work by, a significant customer or a number of significant customers or the
inability to procure new orders on a regular basis or at all may have an adverse effect on our revenues, cash flows and
operations.

We are subject to strict quality requirements and are consequently required to incur significant expenses to
maintain our product quality. Any failure to comply with such quality standards may lead to cancellation of existing
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and future orders which may adversely affect our reputation, financial conditions, cash flows and results of
operations.

Quality of our product is very important for our customers and their brands equity. Our company has conducted lab
tests on raw materials and final products to ensure that they meet the required specifications. We supply copper
products covering a variety of applications for the power cables, building wires, household cables, transformers, the
automotive industry, as well as bare and enamelled wires each of which have different product specifications. Our
Company is committed to provide quality products to our customers and in this relation has also received quality
accreditations including 1ISO 9001:2015 for its products. Failure of our products to meet prescribed quality standards
may results in rejection and reworking and replacement of product. Any failure on our part to successfully maintain
quality standards for our products may affect our business and operations.

The Company is dependent on few numbers of customers for sales. Loss of any of this large customer may affect
our revenues and profitability.

Our top ten customers contribute 44.17%, 46.78%, 40.78% and 38.03 % of our total sales for the period year ended
December 31, 2023 and for the financial year ended on March 31, 2023, 2022 and 2021, respectively. Our reliance on
a limited number of customers for our business exposes us to risks, that may include, but are not limited to, reductions,
delays or cancellation of orders from our significant customers, a failure to negotiate favourable terms with our key
customers or the loss of these customers, all of which would have a material adverse effect on the business, financial
condition, results of operations, cash flows and future prospects of our Company.

However, the composition and revenue generated from these customers might change, as we continue to add new
customers in the normal course of business. Though we believe that we will not face substantial challenges in
maintaining our business relationship with them or finding new customers, there can be no assurance that we will be
able to maintain long term relationships with such customers or find new customers in time.

In addition, we have not entered into long term agreements with our customers and the success of our business is
accordingly significantly dependent on maintaining good relationship with them. The loss of one or more of these
significant customers or a reduction in the amount of business we obtain from them could have an adverse effect on
our business, results of operations, financial condition and cash flows.

Further, there is no guarantee that we will retain the business of our existing key customers or maintain the current
level of business with each of these customers. In order to retain some of our existing customers, we may also be
required to offer terms to such customers which may place restraints on our resources. Additionally, our revenues may
be adversely affected if there is an adverse change in any of our customers’ supply chain strategies or a reduction in
their outsourcing of products we offer, or if our customers decide to choose our competitors over us or if there is a
significant reduction in the volume of our business with such customers.

The Company is dependent on few suppliers for purchase of product. Loss of any of these large suppliers may affect
our business operations.

Our top ten suppliers contribute 48.13%, 44.47%, 43.75% and 54.26 % of our total sales for the period year ended
December 31, 2023 and for the financial year ended on March 31, 2023, 2022 and 2021, respectively. We cannot
assure that we will be able to get the same quantum and quality of supplies, or any supplies at all, and the loss of
supplies from one or more of them may adversely affect our purchases of stock and ultimately our revenue and results
of operations. However, the composition and amount of purchase from these suppliers might change as we continue
seek new suppliers for our product for better quality and price in the normal course of business. Though we believe
that we will not face substantial challenges in maintaining our business relationship with them or finding new suppliers,
there can be no assurance that we will be able to maintain long term relationships with such suppliers or find new
suppliers in time.

Our Restated Financial Statements are prepared and signed by the Peer Review Auditor who is not Statutory
Auditors of our Company as required under the provisions of ICDR.

The Restated Financial Statements of our Company for the period ended December 31, 2023 and for the financial year
ended March 31 2023, 2022 and 2021 respectively are prepared and signed by M/s A'Y & Co, Chartered Accountants,
the Peer Review Auditor of our Company who is not statutory auditor of our Company.

Our Statutory Auditor M/s Gattani & Associates, Chartered Accountants holds Peer Reviewed Certificate number-
012580 which is valid till October 31, 2024.

We have certain contingent liabilities that have not been provided for in our Company’s financials which if
materialized, could adversely affect our financial condition.
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The following table sets forth our contingent liabilities for the period ended December 31, 2023 and for the financial
year ended March 31, 2023 and March 31, 2022, as per the Restated Financial Information:

Particulars December March March March

For the year ended/period ended

31,2023 | 31,2023 | 31,2022 | 31, 2021

Bank Guarantee/ LC Discounting for which one Immovable Property
has been given to the bank as Security 125.51 125.51 125.00 50.00

Capital Commitment

Disputed GST Matter

711.57 - - -

TDS Demands i i i i

ESIC Demand i i i i

Total 837.08 125.51 125.00 50.00
10. Company derives entire revenue from manufacturing of copper wire rod and any reduction in the demand of such

11.

12.

products could have an adverse effect on the business, results of operations and financial condition.

Company derives entire revenue from the manufacturing of copper wire rod. Therefore, any temporary or permanent
reduction in the demand of such products could have an adverse effect on the business, results of operations and
financial condition as the company is entire dependent on the market for copper wire rods, it is crucial to monitor
market trends and demand closely.

We have entered into a number of related party transactions and may continue to enter into such transactions under
Ind AS 18, in the future, and there can be no assurance that we could not have achieved more favourable terms
had such transactions not been entered into with related parties.

We have, in the past, entered into related party transactions with various parties. While we believe that our past related
party transactions have been conducted on an arm’s length basis, there can be no assurance that we could not have
achieved more favourable terms if such transactions had not been entered into with related parties. Furthermore, it is
likely that we will continue to enter into related party transactions in the future. There can be no assurance to you that
such transactions in the future or any other future related party transactions that we may enter into, individually or in
the aggregate, will not have an adverse effect on our business, cash flows, financial condition and results of operations.
Further, the such transactions in the future or any future transactions with our related parties, either individually or in
the aggregate, may potentially involve conflicts of interest. Additionally, there can be no assurance that any dispute
that may arise between us and related parties will be resolved in our favour. For further details of related party
transaction please refer chapter titled “Restated Financial Information” on beginning on page no 199 of this Draft
Red Herring Prospectus.

For further details please refer immovable property details in chapter titled “Summary of Draft Red Herring
Prospectus” and “Restated Financial Information” on beginning on page no 19 and 199 of this Draft Red Herring
Prospectus.

Our cost of production is exposed to fluctuations in the prices of raw material prices particularly Copper scrap and
we have not entered into any agreement in respect of long-term supply for raw materials required by us.

The raw material consumption contribution is 93.60%, 93.97%, 93.41% and 96.55% of revenue from manufacturing
activities for the period ended December 31, 2023 and financial year ended March 31, 2022, 2021 and 2020
respectively. The industry in which we operate is exposed to fluctuations in the prices of Copper scrap and we may be
unable to control factors affecting the price directly or indirectly at which we procure our raw material, particularly as
we typically do not enter into any long term supply agreements with our suppliers and our major requirement is met
in the spot market. We may at times also face the risks associated with compensating for or passing on such increase
in our cost of production on account of such fluctuations in prices to our customers. Particularly, we face the risk of
our products becoming unaffordable for a particular segment of demography, if we pass on the increase in the cost of
production to our customers through a corresponding increase in the price of our products in order to maintain our
historical margins. Upward fluctuations in the prices of raw material may thereby affect our margins directly or
indirectly and thereby have a direct bearing on our profitability, resulting in a material adverse effect on our business,
financial condition and results of operations.
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13.

14,

15.

16.

We intend to utilise a significant portion of the Net Proceeds for funding our capital expenditure requirements. We
are yet to place orders for such capital expenditure machinery.

We intend to utilise a significant portion of the Net Proceeds for funding our capital expenditure requirements, which
include for Industrial Shed Fabrication, the renovation of our furnace and the purchase of new machinery for the
manufacturing of our new product “Bunched Copper Wire”. While we have obtained quotations from different vendors
in relation to the major machinery and equipment required for funding such capital expenditure, we are yet to place
orders for such machinery and equipment. Accordingly, estimated cost of ¥ 404.75 lakhs, for Industrial Shed
Fabrication, the renovation of the furnace and purchase of new machinery for manufacturing "Bunched Copper Wire”.
We are yet to place orders for any of the components of the Proposed Project. There can be no assurance that we will
be able to place orders for such machinery and equipment in a timely manner or at all. Further, in the event of any
delay in placement of such orders, the proposed schedule implementation and deployment of the Net Proceeds may be
extended or may vary accordingly.

We may not have adequate experience in manufacturing of products which are proposed to be manufactured by
Machineries to be acquired from Object of the Issue.

While we are venturing into the manufacturing of a new product, “Bunched Copper Wire”, with the help of new
machinery to be acquired from the issue proceeds, we acknowledge that this is a new area for us. We have been
primarily engaged in the manufacturing of copper wire rods, and this expansion marks our entry into a new product
line.

Since, we do not have prior experience of manufacturing of a new product, “Bunched Copper Wire”, we may not
assure you about future demand and quality of the products. Further, we may not assure that production of these
products will be fully consumed. Non demand, quality issue, customers response may thereby affect our revenue
directly or indirectly and thereby have a direct bearing on our profitability, resulting in a material adverse effect on
our business. financial condition and results of operations.

The industry segments in which we operate being fragmented, we face competition from other players, which may
affect our business operational and financial conditions.

The market for our products is competitive on account of both the organized and unorganized players. Players in this
industry generally compete with each other on key attributes such as technical competence, quality of products, various
products line, customer base, pricing and timely delivery. Some of our competitors may have longer industry
experience and greater financial, technical and other resources, which may enable them to react faster in changing
market scenario and remain competitive.

Moreover, the unorganized sector offers their products at highly competitive prices which may not be matched by us
and consequently affect our volume of sales and growth prospects. Growing competition may result in a decline in our
market share and may affect our margins which may adversely affect our business operations and our financial
condition.

Under-utilization of our manufacturing capacities could have an adverse effect on our business, future prospects
and future financial performance.

We own and operate one manufacturing facility in Dehgam, Gujarat with an aggregate installed production capacity
as mentioned below:

For the period For the Year ended on March 31
Particulars ended December 31,
2023 2023 2022 2021
Installed Capacity in MT (Annual) 13500 18000 18000 18000
Production Total 9778.05 12653.17 11450.71 | 8572.43
Capacity Utilization in % 72.43% 70.30% 63.65% 47.62%
Average Capacity Utilization in the last 3 years 60.52%

Our capacity utilization levels are dependent on our ability to carry out uninterrupted operations at manufacturing
facility, the availability of raw materials, industry/ market conditions, as well as by the product requirements of, and
procurement practice followed by, our customers. In the event we face prolonged disruptions at our facilities including
due to interruptions in the supply of water, electricity or as a result of labour unrest, or are unable to procure sufficient
raw materials, we would not be able to achieve full capacity utilization of our current manufacturing facility, resulting
in operational inefficiencies which could have a material adverse effect on our business and financial condition.
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17.

18.

19.

20.

21.

The shortage or non-availability of power, natural gas and water facilities may adversely affect our manufacturing
processes and have an adverse impact on our results of operations and financial condition.

We utilize the services of Uttar Gujarat Vij Company Limited for our power needs in the manufacturing process.
Additionally, we have a DG set up for emergencies. While we are mainly dependent on the State Government for
meeting our electricity requirements, any defaults or non-compliance of the conditions may render us liable for
termination of the agreement or any future changes in the terms of the agreement may lead to increased costs, thereby
affecting profitability. We utilize the services of Sabarmati Gas in the manufacturing process. Any disruption in the
supply of natural gas could affect our production. We procure water tankers for use in our manufacturing facility. Any
disruption in the supply of water can increase the cost of such water used in the manufacturing facility.

We also require substantial electricity for our manufacturing facilities, most of which is sourced from state electricity
boards. If supply is not available for any reason, we will need to rely on alternative sources, which may not be able to
consistently meet our requirements. The cost of alternative sources of electricity could be significantly higher, thereby
adversely affecting our cost of production and profitability. Interruptions of electricity supply can also result in
production shutdowns, increased costs associated with restarting production and the loss of production in progress.

Any disruption / non-availability of power, water and natural gas shall directly affect our production which in turn
shall have an impact on profitability and turnover of our Company.

Changes in technology may render our current technologies obsolete or require us to make substantial capital
investments.

Modernization and technology upgradation is essential to provide better services to customers. Although, we strive to
keep our technology in line with the latest standards, we may be required to implement new technology or upgrade the
existing technology employed by us. Further, the costs in up grading our technology could be significant as compared
to the one that our competitors might have in place in terms of costs, efficiency and timely delivery of the final
products.

We may be unable to attract and retain employees with the requisite skills, expertise and experience, which would
adversely affect our operations, business growth and financial results.

We rely on the skills, expertise and experience of our employees to provide quality products to our customers. Our
employees may terminate their employment with us prematurely and we may not be able to retain them. Experienced
worker in our industry is highly sought after, and competition for talent is intense. If we experience any failure to
attract and retain competent personnel’s or any material increase in labour costs as a result of the shortage of skilled
labour, our competitiveness and business would be damaged, thereby adversely affecting our financial condition and
operating results. Further, if we fail to identify suitable replacements of our departed staff, our business and operation
could be adversely affected and our future growth and expansion may inhibit.

Any delay in production, or shutdown, or any interruption for a significant period of time, in this facility may in
turn adversely affect our business, financial condition and results of operations.

Our Company has its manufacturing facility located at Dehgam, Gujarat. Our success depends on our ability to
successfully manufacture and deliver our products to meet our customer’s demand. Our manufacturing facility is
susceptible to damage or interruption or operating risks, such as human error, power loss, breakdown or failure of
equipment, power supply or processes, performance below the expected levels of output or efficiency, obsolescence,
loss of services of our external contractors, terrorist attacks, acts of war, break-ins, earthquakes, other natural disasters
and industrial accidents and similar events. Further, our manufacturing facility is also subject to operating risk arising
from compliance with the directives of relevant government authorities. Operating risks may result in personal injury
and property damage and in the imposition of civil and criminal penalties. If our Company experiences delays in
production or shutdowns due to any reason, including disruptions caused by disputes with its workforce or any external
factors, our Company’s operations will be significantly affected, which in turn would have a material adverse effect
on our business, financial condition and results of operations.

Our Company does not have any documentary evidence for the education qualifications of one of our Promoter:

Our Promoters, Mr. Radheshayam Jankilal Shah and Mrs. Kailashben Radheshyam Shah are unable to trace documents
evidencing their educational qualifications. Due to lack of documents and relevant information from the
aforementioned Promoter, we have not disclosed details of their educational qualifications in their biographies in the
chapter titled “Our Promoter and Promoter Group ” as required under the SEBI ICDR Regulations. For further details,
please refer to the chapter titled “Our Promoter and Promoter Group” on page 190 of this Draft Red Herring
Prospectus.

Page | 45



|
23
RPARMEeSHWAR

meTa:t

22.

23.

24.

25.

26.

217.

Failure to manage our inventory could have an adverse effect on our net sales, profitability, cash flow and liquidity.

The results of operations of our business are dependent on our ability to effectively manage our inventory and stocks.
To effectively manage our inventory, we must be able to accurately estimate customer demand and supply
requirements and manufacture new inventory accordingly. If our management has misjudged expected customer
demand it could adversely impact the results by causing either a shortage of products or an accumulation of excess
inventory. Further, if we fail to sell the inventory we manufacture or get manufactured by third parties on our account,
we may be required to write-down our inventory or pay our suppliers without new purchases or create additional
vendor financing, which could have an adverse impact on our income and cash flows.

Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows,
working capital requirements, capital expenditure and restrictive covenants in our financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we
may not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of
dividends will be at the discretion of our Board of Directors and will depend on factors that our Board of Directors
deem relevant, including among others, our results of operations, financial condition, cash requirements, business
prospects and any other financing arrangements. Accordingly, realization of a gain on shareholders investments may
largely depend upon the appreciation of the price of our Equity Shares. There can be no assurance that our Equity
Shares will appreciate in value. In Past records, we have paid dividend on the preference shares in the year 2022,
however it does not guarantee in future that our company will able to declare dividend in future to Equity Share Holder
or Preference Shares Holders For details of our dividend history, please refer to the Chapter titled “Dividend Policy”
beginning on page 198 of this Draft Red Herring Prospectus.

Our operations may be adversely affected in case of industrial accidents at our production facility.

Usage of heavy machinery, handling of sharp parts of machinery by labour during production process or otherwise,
handling process of heavy material, short circuit of power supply for machines, etc. may result in accidents and fires,
which could cause indirect injury to our labour, employees, other persons on the site and could also damage our
properties thereby affecting our operations. Further, our plant and machinery and personnel may not be covered under
adequate insurance for occurrence of particular types of accidents which could adversely hamper our cash flows and
profitability.

Our insurance coverage may not be adequate.

Our Company has obtained insurance coverage in respect of certain risks. We have taken insurance policies such as
Burglary Policy, Workmen’s Compensation Insurance Policy, Marine, Aviation & other transport Insurance and
Standard Fire Policy for our manufacturing facility, Machineries and products. While we believe that we maintain
insurance coverage in adequate amounts consistent with size of our business, our insurance policies do not cover all
risks, specifically risks like loss of profits, losses due to terrorism, etc. Further, there can be no assurance that our
insurance policies will be adequate to cover the losses in respect of which the insurance has been availed. If we suffer
a significant uninsured loss or if insurance claim in respect of the subject-matter of insurance is not accepted or any
insured loss suffered by us significantly exceeds our insurance coverage, our business, financial condition and results
of operations may be materially and adversely affected. For further details, please refer chapter titled “Our Business”
beginning on page 144 of this Draft Red Herring Prospectus.

Our Company has availed unsecured loans which are repayable on demand. Any demand from lenders for
repayment of such unsecured loans, may adversely affect our cash flows.

As on December 31, 2023, our Company has unsecured loans from loan from director, relative of directors and inter
Company loan amounting to X 468.32 lakhs from directors of the company that are repayable on demand to them.
Such loans are not repayable in accordance with any agreed repayment schedule and may be recalled by the relevant
lenders at any time. Any such unexpected demand or accelerated repayment may have a material adverse effect on the
business, cash flows and financial condition. For further details of unsecured loans of our Company, please refer
chapter titled “Restated Financial Information” beginning on page 199 of this Draft Red Herring Prospectus.

We have incurred substantial indebtedness which exposes us to various risks which may have an adverse effect on
our business and the results of operations.

As of December 31, 2023, we have % 3281.90 Lakhs of outstanding debt as per restated financials of the Company.
Our level of indebtedness has important consequences to us, such as:

Increasing our vulnerability to general adverse economic, industry and competitive conditions;
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Limiting our flexibility in planning for, or reacting to, changes in our business and the industry;

affecting our credit rating;

Limiting our ability to borrow more money both now and in the future; and

Increasing our interest expenditure and adversely affecting our profitability, since almost all of our debt bears interest
at floating rates.

. Increases in interest rates may materially impact our cash flows and results of operations.

All of our secured debt carries interest at floating interest rates or at rates that are subject to adjustments at specified
intervals. We are exposed to interest rate risk in respect of contracts for which we have not entered into any swap or
interest rate hedging transactions, although we may decide to engage in such transactions in the future. We may further
be unable to pass any increase in interest expense to our existing customers. Any such increase in interest expense may
have a material adverse effect on our business, financial condition, results of operations and cash flows. Furthermore,
if we decide to enter into agreements to hedge our interest rate risk, there can be no assurance that we will be able to
do so on commercially reasonable terms, that our counterparties will perform their obligations, or that these
agreements, if entered into, will protect us fully against our interest rate risk.

If we are unable to source business opportunities effectively, we may not achieve our financial objectives.

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate and accomplish business
opportunities. To grow our business, we will need to hire, train, supervise and manage new employees, expand our
distribution network and to implement systems capable of effectively accommodating our growth. However, we cannot
assure you that any such employees will contribute to the success of our business or that we will implement such
systems effectively. Our failure to source business opportunities effectively could have a material adverse effect on
our business, financial condition and results of operations. It is also possible that the strategies used by us in the future
may be different from those presently in use. No assurance can be given that our analyses of market and other data or
the strategies we use or plans in future to use will be successful under various market conditions.

Our failure to identify and understand evolving industry trends and preferences and to develop new products to
meet our customers’ demands may materially adversely affect our business.

Changes in the preferences of our customers, regulatory or industry trends or requirements, or in competitive
technologies may render certain of our products or business strategies obsolete or less attractive. To compete
effectively in the automotive components industry, we must be able to develop, upgrade and manufacture new products
to meet our customers’ demand in a timely manner. In order to do so, we need to identify and understand the key
market trends and address our customers’ evolving needs proactively and on a timely basis. As a result, we may incur,
and have in the past incurred, capital expenditures for development of products to meet the demands of our customers.
We cannot assure you, however, that we will be able to install and commission the equipment needed to manufacture
products for our customers on time. Our failure to successfully and timely develop and manufacture new products in
order to cater to the requirements of our customers and industry trends could have a material adverse effect on our
business, financial condition, cash flows, results of operations and future prospects.

We may not be successful in implementing our business strategies.

The success of our business depends substantially on our ability to implement our business strategies effectively. Even
though we have successfully executed our business strategies in the past, there is no guarantee that we can implement
the same on time and within the estimated budget going forward, or that we will be able to meet the expectations of
our targeted clients. Changes in regulations applicable to us may also make it difficult to implement our business
strategies. Failure to implement our business strategies would have a material adverse effect on our business and results
of operations.

We require certain approvals, licenses, registrations and permits to operate our business, and failure to obtain or
renew them in a timely manner or maintain the statutory and regulatory permits and approvals required to operate
our business may adversely affect our operations and financial conditions.

Our business is subject to government regulations and we require certain approvals, licenses, registrations and
permissions for operating our business, some of which we may not have applied for till date or some of which may
have expired and for which we may have either made or are in the process of making an application for obtaining the
approval or its renewal. In addition, we may not be in compliance with certain conditions prescribed by such approvals
or licences. Our failure to obtain such licences and approvals and comply with the applicable laws and regulations
could lead to imposition of sanctions by the relevant authorities, including penalties. For further details, see
“Government and Other Approvals” beginning on page 218 of this Draft Red Herring Prospectus.
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Further, fresh and renewal applications for approvals, licenses, registrations and permissions for operating our business
need to be made within certain timeframes. While we have made fresh applications for few approvals and licenses, we
cannot assure you that we will receive these approvals in a timely manner or at all. Further, in future we will be required
to apply for the renewal of approvals and permits for our business operations to continue. If we are unable to make
applications and renew or obtain necessary permits, licenses and approvals on acceptable terms, in a timely manner or
at all, we may be required to shut down or relocate our offices or warehouses and face other consequences due to
which our business operations may be adversely affected.

We have not entered into any technical support service for the maintenance and smooth functioning of our
equipment’s and machineries, which may affect our performance.

Our manufacturing processes involve daily use of technical equipment’s and machineries. They require periodic
maintenance checks and technical support in an event of technical breakdown or malfunctioning. Our Company has
not entered into any technical support service agreements with any competent third party. However, Company has an
in-house team for maintenance and advancement of machinery. Our failure to reduce the downtime in as such events
occur may adversely affect our productivity, business and results of operations.

Our inability to accurately forecast demand for our products, and accordingly manage our inventory, may have an
adverse effect on our business, cash flows, financial condition and results of operations.

Our inability to accurately forecast demand for our products and manage our inventory may have an adverse effect on
our business, cash flows, financial condition and results of operations. We do not have firm commitment long term
supply agreements with our customers and instead rely on short term purchase orders to govern the volume and other
terms of the sales of products. Accordingly, we plan our production volumes based on our forecast of the demand for
our products. Any error in forecasting could result in surplus stock which would have an adverse effect on our
profitability.

On the other hand, in the event that the demand we have forecasted is lower than the actual demand of our products,
and we are unable to ramp up production to match such demand, we may be unable to supply the requisite quantity of
products to our customers in a timely manner. Any increase in our turn-around time could affect our production
schedules and disrupt our supply, which could have an adverse effect on our business, cash flows, financial condition
and results of operations.

We rely on third-party transportation providers for procurement of raw materials and for supply of our products
and failure by any of our transportation providers could result in loss in sales.

We depend on road transportation to deliver our finished products to our customers. We use commercial vehicles and
third-party transportation providers for procuring our raw materials as well as for distributing our products to our
customers. This makes us dependent on various intermediaries such as domestic logistics companies and container
freight station operators. Weather-related problems, strikes, or other events could impair our ability to procure raw
materials from our suppliers or the ability of our suppliers to deliver raw materials to us which may in turn delay the
process of manufacturing and supplying our products to our customers, leading to cancellation or non-renewal of
purchase orders, and this could adversely affect the performance of our business, results of operations and cash flows.
We have not entered into formal agreement with any of our transportation provider. Additionally, if we lose one or
more of our third-party transportation providers, we may not be able to obtain terms as favourable as those we receive
from the third-party transportation providers that we currently use, which in turn would increase our costs and thereby
adversely affect our operating results.

There may be potential conflicts of interest if our Promoters, Promoters’ Group entities who are involved in same
business activities that compete with or are in the same line of activity as our business operations.

Any conflict of interest which could occur between our business and any other similar business activities pursued by
our Director, Promoter and Promoter Group entity, could have a material adverse effect on our business and results of
operations. Our Group Company, Yogeshwar Metal Private Limited is engaged in the business of copper wire
manufacturing. As a result, conflicts of interests may arise in allocating business opportunities amongst our Company
and in circumstances where our respective interests diverge. Further, our Company has not entered into separate non-
compete agreement in order to avoid the conflict of interest envisaged with our group company. We cannot assure you
that a conflict will not arise, or that we will be able to suitably resolve any such conflict without an adverse effect on
our business or operations. For further details of conflict of interest please refer chapter titled “Information with respect
to Group Companies/Entities ” on beginning on page no 228 of this Draft Red Herring Prospectus.

Fluctuation in the exchange rate between the Indian rupee and foreign currencies may have an adverse effect on
our business.
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Although we follow established risk management policies, including the use of derivatives, such as foreign exchange
forward contracts to hedge our exposure to foreign currency risks, we are nevertheless exposed to risks from foreign
exchange rate fluctuations since our business is dependent on exports entailing large foreign exchange transactions, in
currencies including the USD. Exchange rates between some of these currencies and the Indian rupee in recent years
have fluctuated significantly and may do so in the future, thereby impacting our results of operations and cash flows
in Indian rupee terms.

The exchange rate between the Rupee and other currencies is variables and may continue to fluctuate in future.
Fluctuations in the exchange rates may affect the Company to the extent of cost of goods traded in foreign currency
terms. Any adverse fluctuations with respect to the exchange rate of any foreign currency for Indian Rupees may affect
the Company’s profitability, since a significant part of trading is done in foreign currency.

Our promoters will continue to retain significant control over our Company after the Public Issue.

Our Promoters and the members of the Promoter Group will continue to own majority of our Equity Shares constituting
[®] % of the paid-up equity share capital of our Company. As a result, our promoters will be in a position to influence
any shareholder action or approval requiring a majority vote, except where it is required otherwise by applicable laws
or where they abstain from voting. Our promoters will also have the ability to control our business including matters
relating any sale of all or substantially all its assets, the timing and distribution of dividends and the election or
termination or appointment of its officers and directors. Further, the extent of the promoters’ shareholding in the
Company may result in the delay or prevention of a change of management or control of the Company, even if such a
transaction may be beneficial to the other shareholders of the Company.

Our Promoters Directors may have interest in our Company other than normal remuneration or benefits and
reimbursement of expenses incurred.

Our Promoters Directors may be deemed to be interested in our Company, in addition to normal remuneration or
benefits and reimbursements of expenses, to the extent of Equity Shares or other securities, held by them and their
relatives (if any) and their dividend or bonus entitlement, and benefits arising from their directorship in our Company
and are also interested to the extent of sitting fee payable to them for attending each of our Board and Committee
Meetings.

We are heavily dependent on our Directors and Key Managerial Personnels for the continued success of our
business through their continuing services and strategic guidance and support.

Our success heavily depends upon the continued services of our Directors and Key Managerial Personnels. We depend
significantly on them for executing our day-to-day activities. The loss of any of our Director or Key Management
Personnel, or failure to recruit suitable or comparable replacements, could have an adverse effect on us. The loss of
service of the Director and other senior management could seriously impair the ability to continue to manage and
expand the business efficiently. If we are unable to retain qualified employees at a reasonable cost, we may be unable
to execute our growth strategy. For further details of our Directors and key managerial personnel, please refer to
Section “Our Management” on page 176 of this Draft Red Herring Prospectus.

The average cost of acquisition of Equity Shares by our Promoter, is lower than the face value of Equity Share.

The average cost of acquisition of Equity Shares of some of our Promoter is lower than the face value of Equity Shares
i.e. T 10/-. For further details regarding the average cost of acquisition of Equity Shares by our Promoter in our
Company and build-up of Equity Shares of our Promoter in our Company, please see Chapter titled “Capital
Structure” beginning on page 73 of this Draft Red Herring Prospectus.

We could be harmed by employee misconduct or errors that are difficult to detect and any such incidences could
adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory sanctions and serious
harm to our reputation. There can be no assurance that we will be able to detect or deter such misconduct. Moreover,
the precautions we take to prevent and detect such activity may not be affective in all cases. Our employees may also
commit errors that could subject us to claims and proceedings for alleged negligence, as well as regulatory actions on
account of which our business, financial condition, results of operations and goodwill could be adversely affected.

Our Promoters, members of Promoter Group and director have provided personal guarantees to certain loan
facilities availed by us, which if revoked may require alternative guarantees, repayment of amounts due or
termination of the facilities.
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Our Promoters, members of promoter group and director have provided personal guarantees in relation to certain loan
facilities availed of by us. In the event that any of these guarantees are revoked by promoters, members of Promoter
group or third party, the lenders for such facilities may require alternate properties as mortgages/guarantees, repayment
of amounts outstanding under such facilities, or may even terminate such facilities. We may not be successful in
procuring alternative properties/guarantees satisfactory to the lenders, and as a result may need to repay outstanding
amounts under such facilities or seek additional sources of capital, which may not be available on acceptable terms or
at all and any such failure to raise additional capital could affect our operations and our financial condition.

Our Company had negative cash flow from operating activity in recent fiscals, details of which are given below.
Sustained negative cash flow could adversely impact our business, financial condition and results of operations.

The detailed break up of cash flows based on Restated Financial Statements is summarized in below table and our
Company has reported negative cash flow from operating activity in the financial years is as mentioned below, which
could affect our business and growth:

(X in Lakhs)
For the period For the year ended March 31
Particulars ended December
31,2023 2023 2022 2021
Net Cashflow from operating
Activities (556.21) (220.98) 467.66 732.96

Delays or defaults in client payments could affect our operations.

We may be subject to working capital risks due to delays or defaults in payment by clients, which may restrict our
ability to procure raw materials and make payments when due. In addition, any delay or failure on our part to supply
the required quantity or quality of products, within the time stipulated by our agreements, to our customers may in turn
cause delay in payment or refusal of payment by the customer. Such defaults/delays by our customers in meeting their
payment obligations to us may have a material effect on our business, financial condition and results of operations.

Failure to effectively manage labour or failure to ensure availability of sufficient labour could affect the business
operations of the Company.

Our business activities are dependent on availability of skilled and unskilled labour. Non-availability of labour at any
time or any disputes with them may affect our production schedule and timely delivery of our products to customers
which may adversely affect our business and result of operations. Though we have not faced any labour problem in
the past we cannot assure that we will not experience disruptions to our operations due to disputes or other problems
with our work force, which may lead to strikes, lock- outs or increased wage demands. Such issues could have adverse
effect on our business, and results of operations.

Any shortfall in raising / meeting the same could adversely affect our growth plans, operations and financial
performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements for the objects of the
Issue. We meet our capital requirements through our bank finance, unsecured loans, owned funds and internal accruals.
Any shortfall in our net owned funds, internal accruals and our inability to raise debt in future would result in us being
unable to meet our capital requirements, which in turn will negatively affect our financial condition and results of
operations. Further we have not identified any alternate source of funding and hence any failure or delay on our part
to raise money from this Issue or any shortfall in the Issue proceeds may delay the implementation schedule and could
adversely affect our growth plans. For further details please refer to the chapter titled “Objects of the Issue” beginning
on page 104 of this Draft Red Herring Prospectus.

The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue
and the market price of our Equity Shares may decline below the issue price and you may not be able to sell your
Equity Shares at or above the Issue Price.

The issue price of the equity shares has been based on many factors and may not be indicative of the market price of
our Equity Shares after the Issue. For further information please refer the section titled “Basis for Issue Price”
beginning on page 119 of the Draft Red Herring Prospectus. The market price of our Equity Shares could be subject
to significant fluctuations after the Issue, and may decline below the Issue Price. We cannot assure you that you will
be able to sell your Equity Shares at or above the Issue Price.

We have had made non-compliances of certain provision under Companies Act, 2013.
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Our Company has in the past has made non-compliances of certain provision under Companies Act, 2013, as
mentioned below:

Our company has allotted shares in 2019 and file form PAS 3 for allotment of shares but the list of allottees attached
has typography error, also there is typography error in list of shareholders in form MGT-7 for financial year 2017-18,
2018-19 but it is reflecting correctly in benpos. However, company is trying to rectify the same but due to technical
error company is unable to refile the form PAS-3 and MGT-7. So, company has considered the list of allottees as per
benpos.

Mr. Piyush Giriraj Shah was appointed an Additional Executive Director of the Company on June 08, 2018.
Subsequently he was regularised on September 30, 2019 by Resolution passed in Extra Ordinary General Meeting of
Shareholders held on September 30, 2019.

There have been instances where forms have been delayed filed with additional fees i.e Annual filing of Form MGT-
7 and Form AOC-4 for the FY 2021-22, Form PAS-3 Return of allotment filed for the allotment of equity shares on
December 13, 2016 and March 31, 2019, Form DIR-12 filed for appointment of director on September 30, 2019 and
December 30, 2021, Form MGT-14 filed for approval of conversion of loan into equity.

No show cause notice in respect to the above has been received by our Company till date and no penalty or fine has
been imposed by any regulatory authority in respect to the same. It cannot be assured, that there will not be such
instances in the future, or our Company will not commit any further delays or defaults in relation to its reporting
requirements, or any penalty or fine will not be imposed by any regulatory authority in respect to the same. The
happening of such event may cause a material effect on our results of operations and financial position.

Our lenders have charge over our movable and immovable properties in respect of finance availed by us.

We have secured outstanding debt of X 2001.43 Lakhs as on December 31, 2023 and we have secured our lenders by
creating charge over our movable and immovable properties. In the event we default in repayment of the loans availed
by us and any interest thereof, our properties may be forfeited by lenders. It may have a material adverse effect on the
business, cash flows and financial condition of our company. For further information on the financing and loan
agreements along with the total amounts outstanding, please refer to section titled “Restated Financial Information”
on page 199 of this Draft Red Herring Prospectus.

The average cost of acquisition of Equity shares by our Promoter is lower than the Issue price.

Our Promoter’s average cost of acquisition of Equity shares in our Company is lower than the Issue Price of Equity
shares as given below:

Lo | e
1. | Mr. Shantilal Kailashchandra Shah 1402500 3.14
2. | Mr. Suchitkumar Maheshbhai Patel 1687500 1.58
3. | Mr. Piyush Giriraj Shah 1233750 1.54
4. | Mr. Radheshayam Jankilal Shah 701250 6.67
5. | Mr. Parth Maheshbhai Patel 843750 1.46
6. | Mrs. Kailashben Radheshyam Shah 566250 6.67
7. | Mr. Pratik Radheshyam Shah 712500 5.68

There is no monitoring agency appointed by Our Company to monitor the utilization of the Issue proceeds.

As per SEBI (ICDR) Regulations, 2018, as amended, appointment of monitoring agency is required only for Issue size
above ¥ 10,000.00 Lakhs. Hence, we have not appointed any monitoring agency to monitor the utilization of Issue
proceeds. However, the audit committee of our Board will monitor the utilization of Issue proceeds in terms of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015. Further, our Company shall inform about
material deviations in the utilization of Issue proceeds to the stock exchange and shall also simultaneously make the
material deviations / adverse comments of the audit committee public.

Within the parameters as mentioned in the chapter titled “Objects of this Issue” of this Draft Red Herring
Prospectus, our Company’s management will have flexibility in applying the proceeds of this Issue. The fund
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requirement and deployment mentioned in the Objects of this Issue have not been appraised by any bank or
financial institution.

We intend to use substantial portion of the Net Issue Proceeds towards meeting the working capital requirement. We
intend to deploy the Net Issue Proceeds in financial year 2023-24 and such deployment is based on certain assumptions
and strategy which our Company believes to implement in future. The funds raised from the Issue may remain idle on
account of change in assumptions, market conditions, strategy of our Company, etc., For further details on the use of
the Issue Proceeds, please refer chapter titled “Objects of the Issue” on page 104 of this Draft Red Herring Prospectus.

The deployment of funds for the purposes described above is at the discretion of our Company’s Board of Directors.
The fund requirement and deployment are based on internal management estimates and has not been appraised by any
bank or financial institution. Accordingly, within the parameters as mentioned in chapter titled “Objects of the Issue”
on page 104 of this Draft Red Herring Prospectus, the Management will have significant flexibility in applying the
proceeds received by our Company from the Issue, subject to approval from Shareholders of the Company. Our Board
of Directors will monitor the proceeds of this Issue.

In the event there is any delay in the completion of the Issue, or delay in schedule of implementation, there would
be a corresponding delay in the completion of the objects of this Issue which would in turn affect our revenues and
results of operations.

The funds that we receive would be utilized for the objects of the Issue as has been stated in the chapter titled “Objects
of The Issue” on Page no. 104 of this Draft Red Herring Prospectus. The proposed schedule of implementation of the
objects of the Issue is based on our management‘s estimates. If the schedule of implementation is delayed for any other
reason whatsoever, including any delay in the completion of the Issue, it may adversely affect our revenues and results
of operations.

We have not identified any alternate source of raising the funds required for the object of the Issue and the
deployment of funds is entirely at our discretion and as per the details mentioned in the section titled “Objects of
the Issue”.

Our Company has not identified any alternate source of funding for our object of the Issue and hence any failure or
delay on our part to mobilize the required resources or any shortfall in the Issue proceeds can adversely affect our
growth plan and profitability. The delay/shortfall in receiving these proceeds could result in inadequacy of funds or
may result in borrowing funds on unfavourable terms, both of which scenarios may affect the business operation and
financial performance of the company. Further the deployment of the funds raised in the issue will be entirely at the
discretion of the management and any revision in the estimates may require us to reschedule our projected expenditure
and may have a bearing on our expected revenues and earnings. For further details of Please refer chapter titled “Object
for the Issue” beginning on page 104 of this Draft Red Herring Prospectus.

Any future issuance of Equity Shares may dilute your shareholdings, and sale of the Equity Shares by our major
shareholders may adversely affect the trading price of our Equity Shares.

Any future equity issuances by our Company may lead to the dilution of investors’ shareholdings in our Company. In
addition, any sale of substantial Equity Shares in the public market after the completion of this Issue, including by our
major shareholders, or the perception that such sales could occur, could adversely affect the market price of the Equity
Shares and could significantly impair our future ability to raise capital through offerings of the Equity Shares. We
cannot predict what effect, if any, market sales of the Equity Shares held by the major shareholders of our Company
or the availability of these Equity Shares for future sale will have on the market price of our Equity Shares.

The requirements of being a public listed company may strain our resources and impose additional requirements.

With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the public at large,
we will incur significant legal, accounting, corporate governance and other expenses that we did not incur in the past.
We will also be subject to the provisions of the listing agreements signed with the Stock Exchange. In order to meet
our financial control and disclosure obligations, significant resources and management supervision will be required.
As a result, management’s attention may be diverted from other business concerns, which could have an adverse effect
on our business and operations. There can be no assurance that we will be able to satisfy our reporting obligations
and/or readily determine and report any changes to our results of operations in a timely manner as other listed
companies. In addition, we will need to increase the strength of our management team and hire additional legal and
accounting staff with appropriate public company experience and accounting knowledge, and we cannot assure that
we will be able to do so in a timely manner. Failure of our Company to meet the listing requirements of stock exchange
could lead to imposition of huge penalties, if any including suspension of trading, imposed by Stock Exchange.
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58. Third party statistical and financial data in this Draft Red Herring Prospectus may be incomplete or unreliable.

None of the Company, the BRLMs or any other person connected with the Issue has independently verified the third
party statistical and financial data in this Draft Red Herring Prospectus which has been sourced from various public
and private publications. Industry sources and publications generally state that the information contained therein has
been obtained from sources believed to be reliable, but their accuracy, completeness and underlying assumptions are
not guaranteed, and their reliability cannot be assured. Industry sources and publications fare also prepared based on
information as of specific dates. There is no assurance that such information obtained from third party sources and
publications will be current or reflect current trends. Further, such industry sources and publications may also base
their information on estimates, projections, forecasts and assumptions that may prove to be incorrect.

EXTERNAL RISK FACTORS

1.

The COVID-19 pandemic, or any future pandemic or widespread public health emergency, could materially and
adversely impact our business, financial condition, cash flows and results of operations.

Since first being reported in December 2019, the outbreak of COVID-19 has spread globally. The World Health
Organization declared the outbreak of COVID-19 to be a public health emergency of international concern on January
30, 2020, and a global pandemic on March 11, 2020.

The COVID-19 pandemic has had, and any future pandemic or widespread public health emergency could have,
repercussions across regional and global economies and financial markets. The outbreak of COVID-19 in many
countries, including India has significantly and adversely impacted economic activity and has contributed to significant
volatility and negative pressure in financial markets, and it is possible that the outbreak of COVID-19 will cause a
prolonged global economic crisis, recession or depression, despite monetary and fiscal interventions by governments
and central banks globally.

The global impact of the outbreak has been rapidly evolving. As cases of COVID-19 have continued to be identified
in additional countries, many jurisdictions, including the governments of India, have reacted by instituting restrictive
measures including invoking lock downs and quarantines, requiring the closure of non-essential businesses and placing
restrictions on the types of businesses that may continue to operate, mandating restrictions on travel, implementing
“shelter-in-place” rules and “stay-at-home” orders, and enforcing remote working regulations. No prediction can be
made of when any of the restrictions currently in place will be relaxed or expire, or whether or when further restrictions
will be announced. Although some governments are beginning to ease or lift these restrictions, the impacts from the
severe disruptions caused by the effective shutdown of large segments of the global economy or localized lockdowns
remain unknown.

On March 24, 2020, the Government of India ordered a national lockdown in response to the spread of COVID-19.
Our business was determined to be operating in an essential industry, which allowed us to continue our operations
after the introduction of the lockdown in India, subject to certain adjustments in working patterns.

There can be no assurance that there will not be any material impact on our operations if the outbreak of COVID-19
is not effectively controlled. Although some restrictions have been eased, it is not yet clear when the lockdown
conditions will be fully lifted in India. Further, although we were declared an essential business and were able to adjust
our business to continue operating during the lockdown, there can be no assurance that further restrictions will not be
introduced or that we will continue to retain such essential status. Further, we may be required to quarantine employees
that are suspected of being infected of COVID-19, as well as others that have come into contact with those employees
or shut down our manufacturing facilities as a health measure, which could have an adverse effect on our business
operations or result in a delay in the production and supply of products to our customers in a timely manner. If any of
our suppliers are affected by COVID-19 to the extent our supply chain is disrupted, this may affect our ability to meet
the demand of our customers.

The full extent to which the COVID-19 pandemic, or any future pandemic or widespread public health emergency
impacts our business, operations and financial results will depend on numerous evolving factors that we may not be
able to accurately predict, including the scope, severity, and duration of the pandemic; actions taken by governments,
business and individuals in response to the pandemic; the effect on customer demand for and ability to pay for our
products; the disruptions or restrictions on our employees’ and suppliers’ ability to work and travel; volatility in foreign
exchange rates; any extended period of remote work arrangements; and strain on our or our customers’ business
continuity plans, and resultant operational risk.

The COVID-19 pandemic, or any future pandemic or widespread public health emergency could therefore materially
and adversely impact our business, financial condition, cash flows and results of operations.
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The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may not develop.

Prior to this Issue, there has been no public market for our Equity Shares. Our Company and the Book Running Lead
Manager has appointed Spread X Securities Private Limited as Designated Market Maker for the equity shares of our
Company. However, the trading price of our Equity Shares may fluctuate after this Issue due to a variety of factors,
including our results of operations and the performance of our business, competitive conditions, general economic,
political and social factors, the performance of the Indian and global economy and significant developments in India’s
fiscal regime, volatility in the Indian and global securities market, performance of our competitors, the Indian Capital
Markets and Finance industry, changes in the estimates of our performance or recommendations by financial analysts
and announcements by us or others regarding contracts, acquisitions, strategic partnership, joint ventures, or capital
commitments.

You will not be able to sell immediately on Indian Stock Exchanges any of the Equity Shares you purchase in the
Issue until the Issue receives appropriate trading permissions.

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions must be
completed before the Equity Shares can be listed and trading on stock exchange. We cannot assure you that the Equity
Shares will be credited to investor’s demat accounts, or that trading in the Equity Shares will commence, within the
time periods specified in this Draft Red Herring Prospectus. Any failure or delay in obtaining the approval would
restrict your ability to dispose of the Equity Shares. In accordance with section 40 of the Companies Act, if the
permission of listing the Equity Shares is denied by the stock exchanges, we are required to refund all monies collected
to investors.

Our operations are subject to environmental, health and safety laws and regulations.

Our operations are subject to various Central and State environmental laws and regulations relating to the control of
pollution in the various locations in India where we operate. In particular, the discharge or emission of chemicals, dust
or other pollutants into the air, soil or water that exceed permitted levels and cause damage to others may give rise to
liability to the Government and third parties, and may result in our incurring costs to remedy such discharge or
emissions. There can be no assurance that compliance with such environmental laws and regulations will not result in
a curtailment of operations, or a material increase in the costs of operations, or otherwise have a material adverse effect
on the financial condition and results of our operations. Environmental laws and regulations in India have been
increasing in stringency and it is possible that they will become significantly more stringent in the future. Stricter laws
and regulations, or stricter interpretation of the existing laws and regulations, may impose new liabilities on us or result
in the need for additional investment in pollution control equipment, either of which could adversely affect our
business, financial condition or prospects. While as of the date of this Draft Red Herring Prospectus, we are not subject
to any environmental legal proceedings, we may be impleaded in such legal proceedings in the course of our business.
Such legal proceedings could divert management time and attention, and consume financial resources in Defense or
prosecution of such legal proceedings or cause delays in the construction, development or commencement of
operations of our projects. No assurance can be given that we will be successful in all, or any, of such proceedings.

There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the SME Platform of
BSE Limited in a timely manner, or at all.

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to
the Issue will not be granted until after the Equity Shares have been issued and allotted. Approval for listing and trading
will require all relevant documents authorizing the issuing of Equity Shares to be submitted. There could be a failure
or delay in listing the Equity Shares on the SME Platform of BSE Limited. Any failure or delay in obtaining the
approval would restrict your ability to dispose of your Equity Shares.

Taxes and other levies imposed by the Government of India or other State Governments, as well as other financial
policies and regulations, may have a material adverse impact on our business, financial condition and results of
operations.

Taxes and other levies imposed by the Central or State Governments in India that impact our industry include customs
duties, excise duties, sales tax, income tax and other taxes, duties or surcharges introduced on a permanent or temporary
basis from time to time. There can be no assurance that these tax rates/slab will continue in the future. Further, with
the Introduction of the Goods and Services Act, tax rates and its implication may have material impact on our products.
Any changes in these tax rates/slabs could adversely affect our financial condition and results of operations.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract
foreign investors, which may adversely impact the market price of the Equity Shares.

Page | 54



Jl
PARMEeS HWAR

meTa:t

10.

Under the foreign exchange regulations currently in force in India, transfer of shares between non- residents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting
requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance
with such pricing guidelines or reporting requirements or fall under any of the exceptions referred to above, then the
prior approval of the RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a
sale of shares in India into foreign currency and repatriate that foreign currency from India will require a no objection/
tax clearance certificate from the income tax authority. There can be no assurance that any approval required from the
RBI or any other government agency can be obtained on any particular terms or at all.

Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance.
These factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, change in
regulatory framework, inflation, deflation, foreign exchange fluctuations, consumer credit availability, consumer debt
levels, unemployment trends, terrorist threats and activities, worldwide military and domestic disturbances and
conflicts, and other matters that influence consumer confidence, spending and tourism.

Civil disturbances, extremities of weather, regional conflicts and other political instability may have adverse effects
on our operations and financial performance.

Certain events that are beyond our control such as earthquake, fire, floods and similar natural calamities may cause
interruption in the business undertaken by us. Our operations and financial results and the market price and liquidity
of our equity shares may be affected by changes in Indian Government policy or taxation or social, ethnic, political,
economic or other adverse developments in or affecting India.

Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could adversely
affect the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are beyond
our control, could have a material adverse effect on India’s economy and our business. Incidents such as the terrorist
attacks in India, other incidents such as those in US, Indonesia, Madrid and London, and other acts of violence may
adversely affect the Indian stock markets where our Equity Shares will trade. Such acts could negatively impact
business sentiment as well as trade between countries, which could adversely affect our Company’s business and
profitability. Additionally, such events could have a material adverse effect on the market for securities of Indian
companies, including the Equity Shares.

PROMINENT NOTES

1.

Public Issue of upto 4100000 Equity Shares of face value of X 10/- each for cash at a price of X [®]/- per equity share
including a share premium of X [®]/- per equity share (the “Issue Price”) aggregating to X [e] lakhs (“the issue”).

The Net Asset Value per Equity Share Post Bonus of our Company as per the Restated Financials for the period ended
December 31, 2023 and for the year ended March 31, 2023, 2022 and 2021 is % 29.46, % 26.66, X 18.75 and X 13.57
per Equity Share, respectively.

The net worth of our Company as per Restated Financials as of December 31, 2023 is ¥ 3314.15 Lakhs.

Average cost of acquisition of equity shares by our promoter is as follows:

el R
1 Mr. Shantilal Kailashchandra Shah 1402500 3.14
2. Mr. Suchitkumar Maheshbhai Patel 1687500 1.58
3. Mr. Piyush Giriraj Shah 1233750 1.54
4. Mr. Radheshayam Jankilal Shah 701250 6.67
5. Mr. Parth Maheshbhai Patel 843750 1.46
6. Mrs. Kailashben Radheshyam Shah 566250 6.67
7. Mr. Pratik Radheshyam Shah 712500 5.68
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10.

*The average cost of acquisition of Equity Shares by our Promoter has been calculated by taking into account the
amount paid by him to acquire Shares by way of allotment and Transfer as reduced by amount received on sell of
shares i.e., net of sale consideration is divided by net quantity of shares acquired.

For further details, please refer to chapter titled “Capital Structure” beginning on page no. 73 of this Draft Red Herring
Prospectus.

There has been no change of name of our Company at any time during the last three (3) years immediately preceding
the date of filing Draft Red Herring Prospectus, except pursuant to Conversion of company from private Limited to
Public Limited.

There has been no financing arrangement whereby our directors or any of their respective relatives have financed the
purchase by any other person of securities of our Company during the six (6) months preceding the date of this Draft
Red Herring Prospectus.

Except as stated under the chapter titled “Capital Structure” beginning on page no 73 of this Draft Red Herring
Prospectus, our Company has not issued any Equity Shares for consideration other than cash.

Except as disclosed in the chapters titled “Capital Structure”, “Our Promoter and Promoter Group”, “Information
with respect to Group Companies” and “Our Management” beginning on page no. 73, 190, 228 and 176 respectively
of this Draft Red Herring Prospectus, none of our Promoter, Directors or Key Managerial Personnel has any interest
in our Company.

Trading in Equity Shares of our Company for all investors shall be in dematerialized form only.

Investors are advised to refer to the chapter titled “Basis for Issue Price” beginning on page 119 of the Draft Red
Herring Prospectus.

Investors may contact the Book Running Lead Manager or the Company Secretary & Compliance Officer for any
complaint/clarification/information pertaining to the Issue. For contact details of the Bool Running Lead Manager and
the Company Secretary & Compliance Officer, please refer to chapter titled “General Information” beginning on page
63 of this Draft Red Herring Prospectus.
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SECTION IV - INTRODUCTION

THE ISSUE

Present Issue in terms of this Draft Red Herring Prospectus:

Particulars Details

Issue of upto 4100000 Equity Shares of X 10/- each at a price of X

1 *
Equity Shares Issued [®]/- per Equity Share each aggregating to X [e®] Lakhs

Of which:

[e] Equity Shares of X 10/- each at an Issue Price of X [®]/- per

Reserved for Market Makers Equity Share each aggregating to X [e] Lakhs

[®] Equity Shares of X 10/- each at an Issue Price of X [®]/- per

Net Issue to the Public Equity Share each aggregating to X [e] Lakhs

Of which

Not more than [e] Equity Shares of % 10/- each at an Issue Price of

A. Allocation to Qualified Institutional Buyers 2 [@]/- per Equity Share cach aggregating to  [e] Lakhs

of which:

Not more than [e] Equity Shares of % 10/- each at an Issue Price of

i) Anchor Investor Portion X [®]/- per Equity Share each aggregating to X [e] Lakhs

ii) Net QIB Portion (assuming the anchor Not more than [e] Equity Shares of X 10/- each at an Issue Price of
Investor Portion is fully subscribed) X [®]/- per Equity Share each aggregating to X [e] Lakhs
of which:
a) Available for allocation to Mutual Funds Not less than [e] Equity Shares of X 10/- each at an Issue Price of
only (5% of the QIB Portion (excluding R
Anchor Investor Portion) [e]/- per Equity Share each aggregating to % [e] Lakhs

Not less than [e] Equity Shares of X 10/- each at an Issue Price of
4

[®]/- per Equity Share each aggregating to X [e] Lakhs

b) Balance of QIB Portion for all QIBs
including Mutual Funds.

Not less than [e®] Equity Shares of % 10/- each at an Issue Price of

B. Allocation to Non-Institutional Investors 2 [@]/- per Equity Share cach aggregating to % [e] Lakhs

Not less than [e] Equity Shares of % 10/- each at an Issue Price of

C. Allocation to Retail Individual Investors 2 [@]/- per Equity Share cach aggregating to  [e] Lakhs

Equity Shares outstanding prior to the Issue 11250000 Equity Shares of % 10/- each

Equity Shares outstanding after the Issue [®] Equity Shares of % 10/- each

For details, please refer chapter titled “Objects of The Issue”
Use of Proceeds beginning on Page no. 104 of this Draft Red Herring Prospectus for
information on use of Issue Proceeds.

* Subject to finalization of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon determination
of issue price.

(1) The Issue is being made in terms of Chapter X of the SEBI (ICDR) Regulations, 2018, as amended from time to
time. This Issue is being made by our company in terms of Regulation of 229 (2) and Regulation 253 (1) of SEBI
ICDR Regulations read with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post — issue paid up equity
share capital of our company are being issued to the public for subscription.
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O]

®)

(4)

®)

(6)

The present Issue has been authorized pursuant to a resolution of our Board dated May 27, 2024 and by Special
Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at an Extra-Ordinary General Meeting of our
shareholders held on May 29, 2024.

The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process, which
states that, not less than 15% of the Net Issue shall be available for allocation on a proportionate basis to Non-
Institutional Bidders and not less than 35% of the Net Issue shall be available for allocation on a proportionate basis
to Retail Individual Bidders and not more than 50% of the Net Issue shall be allotted on a proportionate basis to QIBs,
subject to valid Bids being received at or above the Issue Price.

Our Company may, in consultation with the Book Running Lead Manager, allocate up to 60% of the QIB Portion to
Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations. One-third of the Anchor
Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic
Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor
Investor Portion, the remaining Equity Shares shall be added to the QIB Portion. Further, 5% of the Net QIB Portion
shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion
shall be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including
Mutual Funds, subject to valid Bids being received within the offer price band. However, if the aggregate demand
from Mutual Funds is less than 5% of the Net QIB Portion, the balance Equity Shares available for allotment in the
Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the QIB Bidders (other
than Anchor Investors) in proportion to their Bids. For further details, please refer section titled “Issue Procedure”
beginning on page 231 of this Draft Red Herring Prospectus.

In the event of over-subscription, allotment shall be made on a proportionate basis, subject to valid Bids received at
or above the Issue Price. Allocation to investors in all categories, except the Retail Portion, shall be made on a
proportionate basis subject to valid bids received at or above the Issue Price. The allocation to each Retail Individual
Investor shall not be less than the minimum Bid Lot, and subject to availability of Equity Shares in the Retail Portion,
the remaining available Equity Shares, if any, shall be allocated on a proportionate basis.

Subject to valid Bids being received at or above the Issue Price, undersubscription, if any, in any category, except in
the QIB Portion, would be allowed to be met with spill-over from any other category or combination of categories of
Bidders at the discretion of our Company in consultation with the Book Running Lead Manager and the Designated
Stock Exchange, subject to applicable laws.
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SUMMARY OF FINANCIAL INFORMATION
ANNEXURE 1: RESTATED SUMMARY STATEMENT OF ASSETS AND LIABILITIES

T in Lakhs
. perli:oodr :L\ge d As at 31st As at 31st As at 31st
Particulars December 31, March, March, March,
2023 2023 2022 2021
Equity and Liabilities
Shareholders’ Funds
Share Capital 750.00 750.00 750.00 850.00
Reserves and Surplus 2,564.15 2,248.90 1,359.37 676.21
Total Equity 3314.15 2998.90 2109.37 1526.21
Non-Current Liabilities
Long-Term Borrowings 1,280.48 973.92 1,016.08 1,139.86
Long-Term Provisions 25.49 27.38 16.55 10.03
Deferred Tax Liabilities (Net) 82.18 76.40 72.75 46.27
Total Non- Current Liabilities 1388.15 1077.70 1105.38 1196.16
Current liabilities
Short-term borrowings 2,001.43 686.10 367.63 66.67
Trade payables
i) Total outstanding dues of micro enterprise and i i i i
small enterprise
ii) Total outstanding dues other than micro 664.36 314.18 128.46 321.98
enterprise and small enterprise
Other current liabilities 219.61 36.00 159.96 84.82
Short-term provisions 98.63 299.54 242.08 148.828
Total Current Liabilities 2984.02 1335.82 898.13 622.30
TOTAL EQUITY & LIABILITIES 7,686.32 5,412.42 4,112.89 3,344.66
Assets
Non-Current Assets
Property, Plant and Equipment and Intangible Assets
(i) Tangible Assets 1161.23 1123.37 997.47 887.97
(ii) Intangible Asset 0.11 0.14 0.55 0.96
(iii) Capital Work In Progress - - - 88.82
Non-Current Investments 892.82 117.70 83.34 22.08
Other Non-Current Assets 12.84 12.64 64.21 9.94
Total Non-Current Assets 2067.00 1253.85 114557 1009.78
Current Assets
Current Investments 17.00 8.00 100.00 -
Inventories 1,184.28 1,023.91 638.78 511.86
Trade Receivables 3520.32 2118.92 1601.50 1517.22
Cash and Cash Equivalents 20.80 7.77 308.72 129.30
Short-Term Loans and Advances 510.05 621.06 22.80 15.98
Other Current Assets 366.86 378.90 295.52 160.52
Total Current Assets 5619.31 4158.56 2967.31 2334.89
Total Assets 7686.32 5412.42 4112.89 3344.67

The above statement should be read with the Statement of Notes to the Restated Financial Information of the Company in

Annexure A
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ANNEXURE 2: RESTATED SUMMARY STATEMENT OF PROFIT AND LOSS

% in Lakhs
_ For 22353”0(1 Year Ended Year Ended Year Ended
Particulars December 31 31st March, 31st March, 31st March,
2023 ' 2023 2022 2021
Revenue
Revenue from operations 83920.31 97194.01 90204.45 53827.88
Other income 149.67 76.60 23.02 6.02
Total Income 84069.98 97270.61 90227.47 53833.90
Expenses
Cost of materials consumed 78689.71 91404.46 84282.21 51979.17
Purchase of Stock in Trade 3,274.94 2,628.22 2,873.60 -
Change in Inventories of WIP, (104.59) (47.08) 158.29 79.61
Finished Goods & Stock in Trade
Employee Benefits Expense 168.61 214.53 236.96 187.97
Finance Costs 179.72 171.49 159.75 168.02
Depreciation and amortisation Expense 63.06 79.82 69.74 58.86
Other Expenses 1376.18 1628.31 1501.36 824.01
Total Expenses 83647.63 96079.75 89281.90 53297.64
PROFIT BEFORE TAX 422.35 1190.86 945.57 536.26
EXCEPTIONAL AND
EXTRAORDINARY ITEMS AND
TAX
Exceptional Items (Prior Period) - - - -
PROFIT BEFORE 422.35 1190.86 945.57 536.26
EXTRAORDINARY ITEMS AND
TAX
Extraordinary items - - - -
Profit before tax 422.35 1190.86 945.57 536.26
Tax Expense
Current tax 101.31 297.68 233.92 148.81
Deferred tax (credit)/charge 5.78 3.65 26.48 (19.00)
Total Tax Expenses 107.09 301.33 260.41 129.81
Profit for the period / year 315.26 889.53 685.16 406.45
a) Basic EPS 2.80 7.91 6.09 3.61
b) Diluted EPS 2.80 7.91 6.09 3.61

The above statement should be read with the Statement of Notes to the Restated Financial Information of the Company in

Annexure B.
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ANNEXURE 3: RESTATED SUMMARY STATEMENT OF CASH FLOWS

% in Lakhs
For}he Year Year Year
. period Ended 31st Ended Ended
Particulars ended March, 31st 31st
December 2023 March, March,
31, 2023 2022 2021

A. Cash flow from operating activities
Profit before tax 422.35 1,190.86 945.57 536.26
Adjustments for :

Depreciation and amortisation expense 63.06 79.83 69.74 58.86

Provision for Gratuity - 11.95 6.54 10.05
Gratuity Income (0.98) - - -
Finance Cost 179.72 171.49 159.75 168.02
Interest Income (2.09) (3.33) (1.86) (1.35)
(Profit)/loss on sale of Fixed Assets/Investments (1.20) - - -
Operating profit before working capital changes 660.86 1,450.80 1,179.73 771.84
Changes in working capital:

(Increase)/Decrease in Current Investments (9.00) 92.00 (100.00) -
(Increase)/Decrease in Inventories (160.37) (385.13) (126.92) 446.04
(Increase)/Decrease in Trade Receivables (1,401.40) (517.42) (84.28) (269.80)
(Increase)/Decrease in Short Term Loans & Advances 111.01 (598.26) (6.82) 44.56
(Increase)/Decrease in Other Current Assets 12.04 (83.38) (134.99) (157.62)
Increase/(Decrease) in Trade Payables 350.18 185.72 (193.52) 2.25
Increase/(Decrease) in Other Current Liabilities 183.61 (123.96) 75.14 (104.12)

Cash generated from / (utilised in) operations (253.06) 20.36 608.35 733.14
Less : Income tax paid 303.15 241.34 140.69 0.18
Net cash flow generated from/ (utilised in) operating (556.21) (220.98) 467.66 732.96

activities (A)

B. Cash flow from investing activities

Sale/(Purchase) of Investments (775.12) (34.36) (61.26) (5.00)
Interest Income 2.09 3.33 1.86 1.35

Purchase of Fixed Assets (111.30) (236.67) (178.83) (170.72)

Sale of Fixed Assets 11.62 31.35 88.82 -
Increase in Other Non Current Assets (0.20) 51.57 (54.27) (1.17)

Net cash flow utilised in investing activities (B) (872.91) (184.78) (203.68) (175.54)

C. Cash flow from financing activities
Interest paid on borrowings (179.72) (171.49) (159.75) | (168.02)

Proceeds/(Repayment) of Borrowings 1,621.88 276.31 177.19 (289.84)

Proceeds from Security Premium - - - -

Redemption of Preference Shares & Dividend - - (102.00) -

Net cash flow generated from/ (utilised in) financing

activities (C) 1,442.16 104.82 (84.56) (457.87)

Net (decrease)/ increase in cash & cash equivalents

(A+B+C) 13.04 (300.95) 179.42 99.56

Cash and cash equivalents at the beginning of the period/

year 7.77 308.72 129.30 29.74

Cash and cash equivalents at the end of the period/ 20.80 777 308.72

year 129.30
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Cash & Cash Equivalent Comprises

Cash in Hand

4.63

7.77

6.04

2.53

Balance With Bank in Current Accounts

16.16

0.00

302.68

126.77

The above statement should be read with the Statement of Notes to the Restated Financial Information of the Company

in Annexure C.
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SECTION V - GENERAL INFORMATION

Our Company was originally incorporated as “Parmeshwar Metal Private Limited” as a private limited company, under the
provisions of the Companies Act, 2013 vide Certificate of Incorporation dated August 4, 2016 issued by Central
Registration Centre having Corporate Identification Number U28999GJ2016PTC093235. Subsequently, our Companywas
converted from a private limited company to public limited company pursuant to special resolution passed in the Extra-
Ordinary General Meeting of the company held on December 28, 2023 and consequently the name of our Company was
changed to “Parmeshwar Metal Limited” pursuant to fresh certificate of incorporation dated January 4, 2024 issued to our
Company by the Registrar of Companies, Ahmedabad having Corporate Identification Number
U28999GJ2016PLC093235. For details of change in registered office of our Company, please refer to chapter titled
“History and Corporate Structure” beginning on page no. 144 of this Draft Red Herring Prospectus.

BRIEF INFORMATION ON COMPANY AND ISSUE

Particulars

Details

Name of Issuer

Parmeshwar Metal Limited

Registered Office

Survey No. 130 P & 131, State Highway No. 69 Sampa Lavad Road, Village
Suja Na Muvada, Post-Sampa, Gandhinagar, Dehgam, Gujarat- 382315, India;

Telephone No.: +91 63570 76561,

Web site: www.parmeshwarmetal.com

E-Mail: cs@parmeshwarmetal.com
Contact Person: Ms. Dhara Motka

Date of Incorporation

August 4, 2016

Company Identification Number

U28999GJ2016PLC093235

Company Registration Number

093235

Company Category

Company Limited by Shares

Registrar of Company

ROC- Ahmedabad

Address of the RoC

ROC Bhavan, Opp Rupal Park Society, Behind Ankur Bus Stop, Naranpura,
Ahmedabad-380013, Gujarat.
Phone: 079-27438531

Company Secretary and

Compliance Officer

Ms. Dhara Motka
Parmeshwar Metal Limited

Survey No. 130 P & 131, State Highway No. 69 Sampa Lavad Road, Village
Suja Na Muvada, Post - Sampa Gandhinagar, Dehgam, Gujarat- 382315, India;

Telephone No.: +91 63570 76561,
Web site: www.parmeshwarmetal.com
E-Mail: cs@parmeshwarmetal.com

Designated Stock Exchange

SME Platform of BSE Limited

Address: Phiroze Jeejeebhoy Towers, Dalal Street, Mumbai-400001
Mabharashtra, India
Issue Programme Issue Opens [o] Issue Closes o]
On: On:

Note:

Investors can contact the Company Secretary and Compliance officer in case of any pre issue or post issue related problems
such as non-receipt of letter of allotment or credit of securities in depository’s beneficiary account or dispatch of refund
order etc.

All grievances relating to the ASBA process and UPI Process may be addressed to the Registrar to the Issue, with a copy
to the relevant SCSB to whom the Application was submitted or Sponsor Bank, as the case may be. The Applicant should
give full details such as name of the sole or first Bidder, Bid-cum Application Form number, Bidder’s DP ID, Client ID,
PAN, UPI ID (in case of RII’s if applicable), date of submission of the Bid cum Application Form, address of the Bidder,
number of Equity Shares applied for and the name and address of the Designated Intermediary where the Bid cum
Application Form was submitted by the Bidder.
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Further, the Investors shall also enclose a copy of the Acknowledgment Slip received from the Designated
Intermediaries/SCSB in addition to the information mentioned hereinabove.

BOARD OF DIRECTORS OF OUR COMPANY

Presently our Board of Directors comprises of following Directors.

Sr. Name Designatio Address DIN
No. n
Mr. Shantilal . . .
1 Kailashchandra Mgnagmg 3, Nandanv.an Soc1§ty, Opp. GEB, Dehgam, Gandhinagar- 03297356
Director 382305, Gujarat, India
Shah
Mr. Suchitkumar Whole Time
2. Maheshbhai . Magodilat, Magodi, Gandhinagar-382355, Gujarat, India 06372699
Director
Patel
Non-
3 Mr. Piyush | Executive | 15, Roopkamal Co Op Housing Society, Ranip, Nr Annpurna
’ Giriraj Shah Director and | Vadi, Ahmadabad City, Ahmadabad-382480, Gujarat 00286242
Chairman
Mr. Dipak Independent A-304, Utsav Elegance, Near Bhuyangdev Cross Road,
4. Shantilal Dilg ector Bhuyangdev Char Rasta, Sola Road, Ahmedabad City, | 03204123
Jagetiya Ahmedabad- 380061, Gujarat
5 Mrs. Mayura Independent | E-1, Row House, Shradhanand Park, Kale Mala, Anandwalli, 09680936
’ Dinesh Marathe Director P.O. Sawarkar Nagar, Dist. Nashik-422013, Maharashtra

For further details pertaining to the education qualification and experience of our directors, please refer the chapter titled
“QOur Management” beginning on Page no. 176 of this Draft Red herring Prospectus.

DETAILS OF KEY MARKET INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY

BOOK RUNNING LEAD MANAGER TO THE
ISSUE

REGISTRAR TO THE ISSUE

BEELIA/E

L!NKIntime

BEELINE CAPITAL ADVISORS PRIVATE
LIMITED

SEBI Registration Number: INM000012917

Address: B 1311-1314, Thirteenth Floor, Shilp
Corporate Park, Rajpath Rangoli Road, Thaltej,
Ahmedabad- 380054, Gujarat, India.

Telephone Number: +91 7949185784
Email 1d: mb@beelinemb.com

Investors Grievance Id: ig@beelinemb.com
Website: www.beelinemb.com

Contact Person: Mr. Nikhil Shah

CIN: U67190GJ2020PTC114322

LINK INTIME INDIA PRIVATE LIMITED
SEBI Registration Number: INR000004058

Address: C 101, 247 Park, L.B.S. Marg, Vikhroli (West),
Mumbai- 400083, Maharashtra, India

Tel. Number: +91 810 811 4949

Fax: 91 22 49186060

Contact Person: Ms. Shanti Gopalkrishnan
Email 1d: parmeshwar.smeipo@linkintime.co.in

Investors Grievance Id:
parmeshwar.smeipo@Ilinkintime.co.in

Website: www.linkintime.co.in
CIN: U67190MH1999PTC118368

STATUTORY AUDITORS OF THE COMPANY

PEER REVIEW AUDITORS OF THE COMPANY

M/S. GATTANI & ASSOCIATES
Chartered Accountants

M/s AY & Co.
Chartered Accountants
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Address: 1003, Samudra Annexe, Sardar Patel Nagar Road,
Off CG Road, Ellishbridge, Ahmedabad - 380006, Gujarat,
India

Tel. No.: +91 98256 61921

Email Id: varunjajo1993@gmail.com
Membership No.: 167349

Firm Registration No: 103097W
Peer Review No.: 012580

Address: 505, ARG Corporate Park , Gopal Bari, Ajmer
Road, Jaipur-320206, Rajasthan, India

Tel. No.: +91 9649687300
Email Id: info@aycompany.co.in
Membership No.: 421544
Peer Review No.: 013225
Firm Registration No: 020829C
Contact Person: CA Arpit Gupta

BANKERS TO THE COMPANY

LEGAL ADVISOR TO THE COMPANY

State Bank of India

Address: GID EE, Sector-25, Gandhinagar Branch
Tel. No.: 7600038490

Email: sbi.07949@sbi.co.in

Website: WWW.Sbi.co.in

Contact Person: Yamal Kumar Rajpal

Zenith India Lawyers

Address: D-49, SL-Ill, Sector-57, Gurugram, Haryana-
122003

Telephone: +91 9899016169

Tel No.: 0124-4240681

Email: raj@zilawyers.com
Contact Person: Raj Rani Bhalla
Website: www.zilawyers.com

BANKERS TO THE ISSUE, REFUND BANKER
AND SPONSOR BANK

SYNDICATE MEMBER

[e]

[e]

DESIGNATED INTERMEDIARIES
Self-Certified Syndicate Banks

The list of SCSBs, as updated till date, is available on website of Securities and Exchange Board of India at below link.

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35

Investors are requested to refer the SEBI website for updated list of SCSBs and their designated branches.

Self-Certified Syndicate Banks eligible as Sponsor Banks for UPI

The list of Self Certified Syndicate Banks that have been notified by SEBI to act as Investors Bank or Issuer Bank for UPI

mechanism are provide on

the website of SEBI on

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=41 .

BROKERS TO THE ISSUE

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.
REGISTRAR TO ISSUE AND SHARE TRANSFER AGENTS

The list of the Registrar to Issue and Share Transfer Agents (RTAs) eligible to accept Applications forms at the Designated
RTA Locations, including details such as address, telephone number and e-mail address, are provided at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=10, as updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the Collecting Depository Participants (CDPs) eligible to accept Application Forms at the Designated CDP
Locations, including details such as name and contact  details, are provided at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=19 for NSDL CDPs and at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=18%20forhtt

ps://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=18  for CDSL CDPs, as updated
from time to time. The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the Bid cum
Application Forms from the Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and
updated from time to time.
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STATEMENT OF INTER-SE ALLOCATION OF RESPONSIBILITIES

Since Beeline Capital Advisors Private Limited is only Book Running Lead Manager to the issue, all the responsibility of
the issue will be managed by them.

CREDIT RATING
As this is an issue of Equity Shares, there is no credit rating for this Issue.
IPO GRADING

Since the issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018 there is no requirement of
appointing an IPO Grading agency.

DEBENTURE TRUSTEES

As the Issue is of Equity Shares, the appointment of Debenture trustees is not required.
TRUSTEES

As the Issue is of Equity Shares, the appointment of Trustees is not mandatory.
MONITORING AGENCY

As per Regulation 262(1) of the SEBI (ICDR) Regulations, 2018 as amended, the requirement of Monitoring Agency is
not mandatory if the Issue size is below Rs. 10000.00 Lakhs.

Pursuant to Regulation 32(3) of the SEBI (LODR) Regulations, 2015, our Company shall on a half yearly basis disclose to
the Audit Committee the uses and application of the Net Proceeds. Until such time as any part of the Net Proceeds remains
unutilized, our Company will disclose the utilization of the Net Proceeds under separate heads in our Company’s balance
sheet(s) clearly specifying the amount of and purpose for which Net Proceeds have been utilized so far, and details of
amounts out of the Net Proceeds that have not been utilized so far, also indicating interim investments, if any, of such
unutilized Net Proceeds. In the event that our Company is unable to utilize the entire amount that we have currently
estimated for use out of the Net Proceeds in a fiscal, we will utilize such unutilized amount in the next fiscal.

Further, in accordance with Regulation 32(1)(a) of the SEBI (LODR) Regulations, 2015, our Company shall furnish to the
Stock Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the utilization of the Net
Proceeds for the objects stated in this Draft Red Herring Prospectus.

APPRAISING ENTITY
No appraising entity has been appointed in respect of any objects of this Issue.

FILING OF DRAFT RED HERRING PROSPECTUS/ RED HERRING PROSPECTUS/PROSPECTUS WITH
THE BOARD AND THE REGISTRAR OF COMPANIES

This Draft Red Herring Prospectus is being filed with BSE Limited, Phiroze Jeejeebhoy Towers, Dalal Street, Fort, Mumbai
- 400001.

Draft Red Herring Prospectus will not be filed with SEBI nor SEBI will issue any observation on the draft offer document
in term of Regulation 246(2) of the SEBI (ICDR) Regulations, 2018. Pursuant to Regulation 246(5) of SEBI (ICDR)
Regulations, 2018 and SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of
Prospectus will be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in.

A copy of Draft Red Herring Prospectus will be available on website of the company www.parmeshwarmetal.com, Book
Running Lead Manager www.beelinemb.com and stock exchange www.bseindia.com.

A copy of the Red Herring Prospectus, along with the material documents and contracts required to be filed, will be filed
with the RoC in accordance with Section 32 of the Companies Act and a copy of the Prospectus required to be filed under
Section 26 of the Companies Act, will be filed with the RoC situated at Registrar of Companies, Ahmedabad and through
the electronic portal at http://www.mca.gov.in/mcafoportal.

CHANGES IN AUDITORS

No changes have taken place in the Auditors during the last three years preceding the date of this Draft Red Herring
Prospectus, except as disclosed below:

Particulars Date of Change Reason for change
M/s. AD C S & ASSOCIATES Resigned from Statutory Auditors of
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Particulars Date of Change Reason for change
Chartered Accountants April 08, 2024 the company as M/s. ADC S &
Address: 402, RE-X1, Nr. Sankalp Iconic Associates isn't a Peer Reviewed
Tower, Ambli BRTS Road, Ahmedabad — Firm.

380058.

Tel. No.: +91 99040 64756

Email Id: adcsandassociates@gmail.com
Contact Person: CA Chintan Shah
Membership No.: 161857

Firm Registration No: 150965W

M/s. GATTANI & ASSOCIATES
Chartered Accountants

Address: 1003, Samudra Annexe, Sardar
Patel Nagar Road, Off CG Road, Ellisbridge,

Ahmedabad - 380006, Gujarat, India . .
Tel. No.: 26565824/ 26464412 May 04, 2024 Appointment to fill Causal Vacancy

Email Id: gattaniassociates@yahoo.co.in
Contact Person: CA Varun Jajoo
Membership No.: 167349

Firm Registration No: 103097W
BOOK BUILDING PROCESS

Book Building, with reference to the Issue, refers to the process of collection of Bids on the basis of the Red Herring
Prospectus within the Price Band. The Price Band shall be determined by our Company in consultation with the Book
Running Lead Manager in accordance with the Book Building Process, and advertised in in all editions of the English
national newspaper [®], all editions of Hindi national newspaper [®] and in regional newspaper [®] where our registered
office is situated at least two working days prior to the Bid/ Issue Opening date. The Issue Price shall be determined by our
Company, in consultation with the Book Running Lead Manager in accordance with the Book Building Process after the
Bid/ Issue Closing Date.

Principal parties involved in the Book Building Process are: -

» Our Company;
» The Book Running Lead Manager in this case being Beeline Capital Advisors Private Limited,

» The Syndicate Member(s) who are intermediaries registered with SEBI / registered as brokers with BSE and eligible
to act as Underwriters. The Syndicate Member(s) will be appointed by the Book Running Lead Manager;

» The Registrar to the Issue;
» The Escrow Collection Banks/ Bankers to the Issue and
» The Designated Intermediaries and Sponsor bank

The SEBI ICDR Regulations have permitted the Issue of securities to the public through the Book Building Process,
wherein allocation to the public shall be made as per Regulation 253 of the SEBI ICDR Regulations

The Issue is being made through the Book Building Process wherein 50% of the Net Offer shall be available for allocation
on a proportionate basis to QIBs, provided that our Company may in consultation with the BRLM allocate upto 60% of the
QIB Portion to Anchor Investors on a discretionary basis in accordance with the SEBI (ICDR) Regulations (the “Anchor
Investor Portion”), out of which one third shall be reserved for domestic Mutual Funds, subject to valid Bids being received
from domestic Mutual Funds at or above the Anchor Investor Offer Price. 5% of the QIB Portion shall be available for
allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion shall be available for
allocation on a proportionate basis to all QIB Bidders, including Mutual Funds, subject to valid Bids being received at or
above the Issue Price. Further, not less than 15 % of the Net Offer shall be available for allocation on a proportionate basis
to Non-Institutional Bidders and not less than 35 % of the Net Issue shall be available for allocation to Retail Individual
Bidders, in accordance with the SEBI Regulations, subject to valid Bids being received at or above the Issue Price.

All potential Bidders may participate in the Issue through an ASBA process by providing details of their respective bank
account which will be blocked by the SCSBs. Anchor Investors are not permitted to participate in the Issue through the
ASBA process. Non-Institutional Investors with an application size of up to ¥ 500,000 shall use the UPI Mechanism and
shall also provide their UPI ID in the Bid cum Application Form submitted with Syndicate Members, Registered Brokers,
Collecting Depository Participants and Registrar and Share Transfer Agents. Anchor Investors are not permitted to
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participate in the Offer through the ASBA process. Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45
dated April 5, 2022, all individual bidders in initial public offerings whose application sizes are up to X 500,000 shall use
the UPI Mechanism.

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating in the Issue. In
accordance with the SEBI ICDR Regulations, QIBs bidding in the QIB Portion and Non-Institutional Bidders bidding in
the Non- Institutional Portion are not allowed to withdraw or lower the size of their Bids (in terms of the quantity of the
Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders can revise their Bids during the Bid/ Issue Period
and withdraw their Bids until the Bid/ Issue Closing Date. Further, Anchor Investors cannot withdraw their Bids after the
Anchor Investor Bid/ Issue Period. Allocation to the Anchor Investors will be on a discretionary basis.

Subject to valid Bids being received at or above the Issue Price, allocation to all categories in the Net Issue, shall be made
on a proportionate basis, except for Retail Portion where allotment to each Retail Individual Bidders shall not be less than
the minimum bid lot, subject to availability of Equity Shares in Retail Portion, and the remaining available Equity Shares,
if any, shall be allotted on a proportionate basis. Under — subscription, if any, in any category, would be allowed to be met
with spill — over from any other category or a combination of categories at the discretion of our Company in consultation
with the Book Running Lead Manager and the Stock Exchange. However, under — subscription, if any, in the QIB Portion
will not be allowed to be met with spill over from other categories or a combination of categories.

In terms of SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI (Issue of Capital
and Disclosure Requirements) Regulations, 2018, all the investors (except Anchor Investors) applying in a public Offer
shall use only Application Supported by Blocked Amount (ASBA) process for application providing details of the bank
account which will be blocked by the Self Certified Syndicate Banks (SCSBs) for the same. Further, pursuant to SEBI
Circular No. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01, 2018, Retail Individual Investors applying in
public offer may use either Application Supported by Blocked Amount (ASBA) facility for making application or also can
use UPI as a payment mechanism with Application Supported by Blocked Amount for making application. For details in
this regards, specific attention are invited to the chapter titled “Issue Procedure” beginning on page 255 of the Draft Red
Herring Prospectus.

The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time and the investors
are advised to make their own judgment about investment through this process prior to making a Bid or application in the
Offer.

For further details on the method and procedure for Bidding, please see section entitled “Issue Procedure” on page 255 of
this Draft Red Herring Prospectus.

Illustration of the Book Building and Price Discovery Process: Bidders should note that this example is solely for illustrative
purposes and is not specific to the Issue; it also excludes Bidding by Anchor Investors. Bidders can bid at any price within
the Price Band. For instance, assume a Price Band of %20 to X 24 per share, Issue size of 3,000 Equity Shares and receipt
of five Bids from Bidders, details of which are shown in the table below. The illustrative book given below shows the
demand for the Equity Shares of the Issuer at various prices and is collated from Bids received from various investors.

Bid Quantity Bid Amount () Cumulative Quantity Subscription
500 24 500 16.67%
1,000 23 1,500 50.00%
1,500 22 3,000 100.00%
2,000 21 5,000 166.67%
2,500 20 7,500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the Issuer is able to Issue the
desired number of Equity Shares is the price at which the book cuts off, i.e., ¥ 22.00 in the above example. The Company
in consultation with the BRLM, may finalise the Offer Price at or below such Cut-Off Price, i.e., at or below % 22.00. All
Bids at or above this Issue Price and cut-off Bids are valid Bids and are considered for allocation in the respective
categories.

Steps to be taken by the Bidders for Bidding:

» Check eligibility for making a Bid (see section titled “Issue Procedure” on page 255 of this Draft Red Herring
Prospectus);

» Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid cum
Application Form;
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» Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application Form. Based on these
parameters, the Registrar to the Offer will obtain the Demographic Details of the Bidders from the Depositories.

» Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the officials appointed
by the courts, who may be exempt from specifying their PAN for transacting in the securities market, for Bids of all
values ensure that you have mentioned your PAN allotted under the Income Tax Act in the Bid cum Application
Form. The exemption for Central or State Governments and officials appointed by the courts and for investors residing
in Sikkim is subject to the Depositary Participant’s verification of the veracity of such claims of the investors by
collecting sufficient documentary evidence in support of their claims.

» Ensure that the Bid cum Application Form is duly completed as per instructions given in this Draft Red Herring
Prospectus and in the Bid cum Application Form;

Bid/lssue Program:

Event Indicative Dates
Bid/Issue Opening Date [o]*
Bid/lIssue Closing Date (o]
Finalization of Basis of Allotment with the Designated Stock Exchange On or before [o]
Initiation of Allotment / Refunds / Unblocking of Funds from ASBA On or before [o]
Account or UPI ID linked bank account

Credit of Equity Shares to Demat accounts of Allottees On or before [®]
Commencement of trading of the Equity Shares on the Stock Exchange On or before [o]

* Our Company in consultation with the Book Running Lead Manager may consider participation by Anchor Investors in
accordance with the SEBI ICDR Regulations. The Anchor Investor Bid/Issue Period shall be one Working Day prior to the
Bid/Issue Opening Date in accordance with the SEBI ICDR Regulations.

The above timetable is indicative and does not constitute any obligation on our Company or the Book Running Lead
Manager. Whilst our Company shall ensure that all steps for the completion of the necessary formalities for the listing and
the commencement of trading of the Equity Shares on the Stock Exchange are taken within 3 (Three) Working Days of the
Bid/Issue Closing Date, the timetable may change due to various factors, such as extension of the Bid/ Issue Period by our
Company, revision of the Price Band or any delays in receiving the final listing and trading approval from the Stock
Exchange. The Commencement of trading of the Equity Shares will be entirely at the discretion of the Stock Exchange and
in accordance with the applicable laws.

Bid Cum Application Forms and any revisions to the same will be accepted only between 10.00 a.m. to 5.00 p.m. (IST)
during the Issue Period (except for the Bid/Issue Closing Date). On the Bid/ Issue Closing Date, the Bid Cum Application
Forms will be accepted only between 10.00 a.m. to 3.00 p.m. (IST) for retail and non-retail Bidders. The time for applying
for Retail Individual Applicant on Bid/ Issue Closing Date maybe extended in consultation with the BRLM, RTA and BSE
SME taking into account the total number of applications received up to the closure of timings.

Due to the limitation of time available for uploading the Bid Cum Application Forms on the Bid/ Issue Closing Date,
Bidders are advised to submit their applications one (1) day prior to the Bid/ Issue Closing Date and, in any case, not later
than 3.00 p.m. (IST) on the Bid/ Issue Closing Date. Any time mentioned in this Draft Red Herring Prospectus is IST.
Bidders are cautioned that, in the event a large number of Bid Cum Application Forms are received on the Bid/Issue Closing
Date, as is typically experienced in public Issue, some Bid Cum Application Forms may not get uploaded due to the lack
of sufficient time. Such Bid Cum Application Forms that cannot be uploaded will not be considered for allocation under
this Issue. Applications will be accepted only on Working Days, i.e., Monday to Friday (excluding any public holidays).
Neither our Company nor the BRLM is liable for any failure in uploading the Bid Cum Application Forms due to faults in
any software/hardware system or otherwise.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical Bid Cum
Application Form, for a particular Applicant, the details as per the file received from Stock Exchange may be taken as the
final data for the purpose of Allotment. In case of discrepancy in the data entered in the electronic book vis-a-vis the data
contained in the physical or electronic Bid Cum Application Form, for a particular ASBA Applicant, the Registrar to the
Issue shall ask the relevant SCSBs / RTAs / DPs / stock brokers, as the case may be, for the rectified data.

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the BRLM, reserve the right not to proceed with the Issue at any time before the
Bid/Issue Opening Date without assigning any reason thereof.
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If our Company withdraw the Issue any time after the Issue Opening Date but before the allotment of Equity Shares, a
public notice within 2 (two) working days of the Issue Closing Date, providing reasons for not proceeding with the Issue
shall be issued by our Company. The notice of withdrawal will be issued in the same newspapers where the pre-Issue
advertisements have appeared and the Stock Exchange will also be informed promptly. The BRLM, through the Registrar
to the Issue, will instruct the SCSBs to unblock the ASBA Accounts within 1 (one) working Day from the day of receipt
of such instruction.

If our Company withdraw the Issue after the Bid/Issue Closing Date and subsequently decides to proceed with an Issue of
the Equity Shares, our Company will have to file a fresh Prospectus with the stock exchange where the Equity Shares may
be proposed to be listed.

Notwithstanding the foregoing, the Issue is subject to obtaining (i) the final listing and trading approvals of the Stock
Exchange with respect to the Equity Shares Issued through the Prospectus, which our Company will apply for only after
Allotment; and (ii) the final RoC approval of the Prospectus.

UNDERWRITING AGREEMENT

The Company and the Book Running Lead Manager to the issue hereby confirm that the issue is 100% Underwritten by
Beeline Capital Advisors Private Limited in the capacity of Underwriter to the issue.

Pursuant to the terms of the Underwriting Agreement dated June 20, 2024 entered into by Company and Underwriter —
Beeline Capital Advisors Private Limited, the obligations of the Underwriter are subject to certain conditions specified
therein. The Details of the Underwriting commitments are as under:

No. of shares AHIOlll'lt % of the total
Details of the Underwriter - : Underwritten T
underwritten :
® in Lakh) Underwritten

BEELINE CAPITAL ADVISORS PRIVATE
LIMITED

SEBI Registration Number: INM000012917

Address: B 1311-1314, Thirteenth Floor, Shilp
Corporate Park, Rajpath Rangoli Road, Thaltej,
Ahmedabad- 380054, Gujarat, India. [o] [o] 100%

Telephone Number: +91 7949185784
Email I1d: mb@beelinemb.com

Investors Grievance Id: ig@beelinemb.com
Website: www.beelinemb.com

Contact Person: Mr. Nikhil Shah

*Includes [®] Equity shares of <10.00 each for cash of T [e]/- the Market Maker Reservation Portion which are to be
subscribed by the Market Maker in its own account in order to claim compliance with the requirements of Regulation 261
of the SEBI (ICDR) Regulations, as amended.

As per Regulation 260(2) of SEBI (ICDR) Regulations, the Book Running Lead Manager has agreed to underwrite to a
minimum extent of Issue out of its own account.

In the opinion of our Board of Directors (based on a certificate given by the Underwriter), the resources of the above-
mentioned Underwriter is sufficient to enable it to discharge its underwriting obligation in full. The abovementioned
Underwriter is registered with SEBI under Section 12(1) of the SEBI Act and registered as brokers with the Stock
Exchanges.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS ISSUE

Our Company and the Book Running Lead Manager have entered into an agreement dated June 20, 2024 with the following
Market Maker to fulfil the obligations of Market Making:

Name Spread X Securities Private Limited

Correspondence Address: | Shilp Corporate Park, B Block, 13th Floor, B-1309, Near Rajpath Club, Rajpath Rangoli
Road, S.G. Highway, Ahmadabad City Gujarat 380054 India
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Tel No.: +91 79 6907 2018
E-mail: info@spreadx.in
Website: www.spreadx.in
Contact Person: Mrs. Khushbu Shah
SEBI Registration No.: INZ000310930

The Market Maker shall the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, 2018 and
the circulars issued by the BSE and SEBI in this regard from time to time.

Following is a summary of the key details pertaining to the proposed Market Making arrangement:

1.

10.

11.
12.

13.

The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in a day.
The same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance
for each and every black out period when the quotes are not being offered by the Market Maker(s).

The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements and other
particulars as specified or as per the requirements of SME Platform of BSE Limited (BSE SME) and SEBI from time
to time

The minimum depth of the quote shall be ¥ 1,00,000. However, the investors with holdings of value less than % 1,00,000
shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip provided that he
sells his entire holding in that scrip in one lot along with a declaration to the effect to the selling broker.

The Market Maker shall not sell in lots less than the minimum contract size allowed for trading on the SME Platform
(in this case currently the minimum trading lot size is [e®] equity shares; however, the same may be changed by the
SME Platform of BSE from time to time).

After a period of three (3) months from the market making period, the Market Maker would be exempted to provide
quote if the Shares of Market Maker in our company reaches to 25% of Issue Size (Including the [®] Equity Shares
ought to be allotted under this Issue). Any Equity Shares allotted to Market Maker under this Issue over and above [®]
Equity Shares would not be taken in to consideration of computing the threshold of 25% of Issue Size. As soon as the
Shares of Market Maker in our Company reduces to 24% of Issue Size, the Market Maker will resume providing 2-
way quotes.

The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant circulars
issued by SEBI and SME Platform of BSE Limited (BSE SME) i.e. BSE Limited (“BSE”) from time to time.

There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory
through market making process, BSE may intimate the same to SEBI after due verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes
given by him.

There would not be more than five Market Makers for a script at any point of time and the Market Makers may compete
with other Market Makers for better quotes to the investors.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen as
per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the
pre-open call auction.

The Marker maker may also be present in the opening call auction, but there is no obligation on him to do so.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the
Exchange for deciding controllable and non-controllable reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a one months’ notice or on mutually
acceptable terms to the Book Running Lead Manager, who shall then be responsible to appoint a replacement Market
Maker(s) and execute a fresh arrangement.

In case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory
Market Making period, it shall be the responsibility of the Book Running Lead Manager to arrange for another Market
Maker in replacement during the term of the notice period being served by the Market Maker but prior to the date of
releasing the existing Market Maker from its duties in order to ensure compliance with the requirements of the SEBI
(ICDR) Regulations, 2018, as amended. Further our Company and the Book Running Lead Manager reserve the right
to appoint other Market Makers either as a replacement of the current Market Maker or as an additional Market Maker
subject to the total number of Designated Market Makers does not exceed five or as specified by the relevant laws and
regulations applicable at that particulars point of time. The Market Making Agreement is available for inspection at our
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14.

15.

16.

office from 11.00 a.m. to 5.00 p.m. on working days.

Risk containment measures and monitoring for Market Makers: BSE SME Exchange will have all margins, which are
applicable on the BSE main board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special
Margins and Base Minimum Capital etc. BSE can impose any other margins as deemed necessary from time-to-time.
The price band shall be 20% and the market maker spread (difference between the sell and the buy quote) shall be within
10% or as intimated by exchange from time to time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has laid

down that for Issue size up to X 250 crores, the applicable price bands for the first day shall be:

i. In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 5%
of the equilibrium price.

ii. In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall be
5% of the Offer price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The
following spread will be applicable on the SME Exchange Platform.

Sr. Market Price Slab (In %) Proposed spread (in % to sale price)

1. Up to 50

2. 50to 75

N[0 | O

3. 75 to 100

4. Above 100 5

17.

18.

Punitive Action in case of default by Market Makers: BSE SME Exchange will monitor the obligations on a real
time basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / fines may be
imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular
security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to time. The
Exchange will impose a penalty on the Market Maker in case he is not present in the market (offering two-way quotes)
for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market making activities
/ trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for
market makers during market making process has been made applicable, based on the issue size and as follows:

Issue Size Buy quote exemption Re-Entry threshold for buy quote
threshold (including mandatory initial | (including mandatory initial inventory of 5%
inventory of 5% of the Issue Size) of the Issue Size)

Up to 220 Crore 25% 24%

%20 to X 50 Crore 20% 19%

%50 to ¥ 80 Crore 15% 14%

Above X 80 Crore 12% 11%

All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to change
based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time.
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SECTION VI - CAPITAL STRUCTURE

The Equity Share Capital of our Company, before the issue and after giving effect to the issue, as on the date of filing of
the Draft Red Herring Prospectus, is set forth below:

(X In Lakh except per share amount)

Sr. Particulars Aggregate Agg.regate vglue
No. Nominal value at issue price
1. | AUTHORIZED SHARE CAPITAL
24000000 Equity Shares of face value of X 10/- each 9500.00 i
1000000 Preferences Shares of face value of X 10/- each '
2. | ISSUED, SUBSCRIBED AND PAID-UP EQUITY SHARE
CAPITAL BEFORE THE ISSUE
11250000 Equity Shares of face value of X 10/- each 1125.00 -
3. | PRESENT ISSUE IN TERMS OF THE DRAFT RED HERRING
PROSPECTUS*
Issue Of_upto 4100000 Equity Shares of X 10/- each at a price of X [®]/- [o] [o]
per Equity Share.
Which comprises
Reservation for Market Maker: [e]
[®] Equity Shares of % 10/- each at an Issue Price of X [e]/- per Equity [e]
Share reserved as Market Maker Portion
Net Issue to Public: [o]
[e] Equity Shares of % 10/- each at an Issue Price of X [@]/- per Equity [e]
Share to the Public
Net Issue to Public consists of
Allocation to Qualified Institutional Buyers:
Not more than_ [e] Equity _Shares of _? 10/- each at an_Issue Price _o_f 4 [o] o]
[e]/- per Equity Share will be available for allocation to Qualified
Institutional Buyers
Allocation to Non-Institutional Investors:
At l?ast [®] Equit.y Shares O.f? 10/- each at an.Issue Price of X [0]/_- per [o] [o]
Equity Share will be available for allocation to Non-Institutional
Investors
Allocation to Retail Individual Investors:
At least [®] Equity Shares of % 10/- each at an Issue Price of X [e]/- per [e] [e]
Equity Share will be available for allocation to Retail Investors
4. | PAID UP EQUITY CAPITAL AFTER THE ISSUE (o] )
[e] Equity Shares of X 10/- each
5. | SECURITIES PREMIUM ACCOUNT | Before the Issue NIL

After the Issue

[e]

* The Present Issue of upto 4100000 Equity Shares in terms of this Draft Red Herring Prospectus has been authorized
pursuant to a resolution of our Board of Directors dated May 27, 2024 and by special resolution passed under Section
62(1)(c) of the Companies Act, 2013 at an Extra-Ordinary General Meeting of the members held on May 29, 2024.

CLASS OF SHARES

The company has only one class of shares i.e., Equity shares of * 10/- each only and all Equity Shares are ranked pari-
passu in all respect. All Equity Shares issued are fully paid-up as on date of the Draft Red Herring Prospectus.

Our Company does not have any partly paid-up equity shares as on the date of this Draft Red Herring Prospectus.

Our Company does not have any outstanding convertible instruments as on the date of the Draft Red Herring Prospectus.
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NOTES TO THE CAPITAL STRUCTURE:

1. Changes in the Authorized Share Capital of our Company:

Since Incorporation of our Company, the authorized share capital of our Company has been changed in the manner set
forth below:

Sr.
No.

Particulars of Increase

Cumulative
no. of Shares

Cumulative
Authorized
Share Capital
(R in Lakh)

Date of Meeting

Whether
AGM/
EGM

On incorporation

1000

1.00

N.A.

N.A.

Increase in authorized capital
from T 1.00 Lakhs to ¥ 250.00
Lakhs divided into ¥ 150.00
Lakhs Equity Share Capital and X
100.00 Lakhs Preference Share
Capital

250000

250.00

October 5, 2016

EGM

Increase in authorized capital
from ¥ 250.00 Lakhs to ¥ 350.00
Lakhs divided into X 250.00
Lakhs Equity Share Capital and
100.00 Lakhs Preference Share
Capital

350000

350.00

October 5, 2017

EGM

Increase in authorized capital
from ¥ 350.00 Lakhs to ¥ 850.00
Lakhs divided into % 750.00
Equity Share Capital and <
100.00 Preference Share Capital

850000

850.00

December 24, 2018

EGM

Increase in authorized capital
from % 850.00 Lakhs to ¥ 2500.00
Lakhs divided into X 2400.00
Equity Share Capital and <
100.00 Preference Share Capital

2500000

2500.00

August 21, 2023

EGM

Sub-division of Equity Share and
Preference Share of our Company
having face value of Rs. 100 each
into Equity Shares and Preference
Share of Rs. 10 each.

Pursuant to the subdivision the
authorised share capital of the
Company is as follows:

“The authorised share capital of
our Company is Rs. 25,00,00,000
divided into 2,40,00,000 Equity
Shares of Rs. 10 each and
10,00,000 Preference Share of
Rs. 10 each”

25000000

2500.00

December 11, 2023

EGM

2. History of Paid-up Share Capital:

Our existing Paid-up Equity Share Capital has been subscribed and allotted in the manner set forth below:
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Cumulat Cumul
. . ative
No. of Face Issue Cumulativ | ive Paid- Share
Date of Nature of Equity value rice Nature of e Number | up share Premiu
allotment allotment Shares P consideration of Equity | Capital
(InX) (InX) . m
allotted Shares Rin
Lakh) | (n%
Lakhs)
Subscription
August 4 to
g ' Memorandum 1000 100 100 Cash 1000 1.00 NIL
2016 .
of Association
()
December .
@
13, 2016 Rights Issue 25450 100 100 Cash 26450 26.45 NIL
%ﬁrgh > | Rights Issue® | 223550 | 100 | 100 Cash 250000 | 25000 | NIL
%irgh 3L | Rights Issue @ | 500000 | 100 100 Cash 750000 | 75000 | NIL
May 27, .
2024 Bonus Issue ® | 3750000 10 NIL Other than Cash | 11250000 | 1125.00 NIL

The following table sets forth the history of the 0.50 % Cumulative Non-convertible Participative Redeemable
Preference Share capital of our Company:

No. of Cumulativ | Cumulativ Cumulative
Preferen | Face | Issue | Nature of | e Number | e Paid-up
Date of Nature of value | price . . Share
GE p consideratio | of Share .
allotment | allotment . Premium (In %
Shares (In%) | (n¥) | N Preferenc | Capital ] Lakhs)
allotted e Shares in Lakhs)
pareh S| tssue © 100000 | 100 | 100 Cash 100000 | 100.00 NIL
January Redemptio
27,2022 n o (100000) | 100 | (100) Cash (100000) (100.00) NIL
@ The details of Initial Subscription to Memorandum of Association of 1000 Equity Shares on August 4, 2016, are as
follows:
Sr. No. of Equity Face Value per | Issue Price per
No. NEIS @ A DTES Shares Allotted share (in %) share (in %)
1. | Mr. Shantilal Kailashchandra Shah 500 100 100
2. | Mr. Rajendrakumar Devkinandan Shah 500
Total 1000 100 100

@ The details of allotment of 25450 Equity Shares made on December 13, 2016 by way of Rights Issue, are as follows:

No Name of Allttee Shares Alloted_| share (&) | share (n®
1. | Mr. Satyanarayan Chhogalal Jetheliya 3500
2. | Ms. Damyntiben Laxmanbhai Parsiya 1000
3. | Mr. Jagdish H Patel 2750
4. | Mrs. Kailashben Radheshyam Shah 2250 100 100
5. | Mr. Parth Maheshbhai Patel 3500
6. | Mr. Prakashchandra Radheshyam Laddha 500
7. | Radheshyam J Shah HUF 1000
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No. Name of Allottee Shares Allotad | shareindy | share(in D
8. | Mr. Radheshayam Jankilal Shah 1750
9. | Mr. Rajesh L Parsiya 2000
10. | Mr. Suchitkumar Maheshbhai Patel 4200
11. | Mr. Vijay L Parsiya 2000
12. | Mr. Vishalkumar K Patel 1000
Total 25450 100 100

@ The details of allotment of 223550 Equity shares made on

March 5, 2018, by way of Rights Issue, are as follows:

Sr. _ ; -
No Name of Allttee Shares Alloted | share ()| share (n®)
1. | Mr. Shantilal Kailashchandra Shah 18500
2. | Mr. Rajendrakumar Devkinandan Shah 4000
3. | Ms. Damyntiben Laxmanbhai Parsiya 250
4. | Mr. Jagdish H Patel 9750
5. | Mrs. Kailashben Radheshyam Shah 10500
6. | Mr. Parth Maheshbhai Patel 3800
7. | Mr. Prakashchandra Radheshyam Laddha 2000
8. | Radheshyam J Shah HUF 2000
9. | Mr. Radheshayam Jankilal Shah 11500
10. | Mr. Rajesh L Parsiya 2000
11. | Mr. Suchitkumar Maheshbhai Patel 2500
12. | Mr. Vijay L Parsiya 750
13. | Mr. Giriraj Madanlal Jetheliya 9000
14. | Ms. Kaushaliya Giriraj Jetheliya 4000
15. | Mr. Rajesh Giriraj Shah 2500
16. | Ms. Parulben Bhagwati Shah 1000
17.| Mr. Piyush Giriraj Shah 4000
18. | Ms. Sangita Rajesh Shah 2500
19. | Ms. Aarti Piyush Shah 2000 100 100
yush Sha

20. | Ms. Bhagwati Giriraj Shah 1500
21. | Balkrishna K Shah HUF 1500
22. | Mr. Balkrishan Kailashchandra Shah 3500
23. | Kailashchandra J Shah HUF 1500
24. | Mr. Kailashchandra Janakilal Shah 2500
25. | Ms. Krishna K Shah 2500
26. | Ms. Pushpaben Kailashchandra Shah 2500
27. | Ms. Rekhaben S Shah 1500
28. | Shah Shantilal Kailashchandra (HUF) 1500
29. | Ms. Simaben B Shah 1500
30. | Karunaben Jagdishchandra Shah 4500
31. | Pratik R Shah HUF 10000
32. | Mr. Pratik Radheshyam Shah 6500
33. | Mr. Bhagwatilal Sodani 6250
34. | Mr. Maheshbhai H Patel 16000
35. | Ms. Ushaben Patel 7500
36. | Ms. Hetal Manish Mantri 5000
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No. Name of Allottee Shares Allottad | share(n® | share(n®
37. | Ms. Kantaben Satyanarayan Jetheliya 2500
38. | Ms. Pooja Ankit Shah 1000
39. | SN Jetheliya HUF 1000
40. | Ms. Sumitra Toshniwal 5000
41. | Mr. Ankit Sshah 750
42. | Mr. Laxmanbhai Devjibhai Parsia 1250
43. | Mr. Ratanshibhai Devjibhai Patel 1000
44. | Ms. Ushaben Rajeshkumar Parasiya 2250
45. | Ms. Lalitaben Rajendrakumar Shah 1750
46. | Ms. Anitaben Rameshchandra Shah 1750
47. | Mr. Rameshchandra Shah 4500
48. | Mr. Kantilal Dhanjibhai Patel 9000
49. | Mr. Rajan Dhirajbhai Patel 2500
50. | Mr. Krishna K Shah 2500
51. | Mr. Ghanshyam Rameshchandra Shah 2500
52. | Mr. Piyushkumar J Shah 2500
53. | Mr. Ramesh Madanlal Shah 2500
54. | Mr. Dipak Madanlal Shah 5000
55. | Mr. Kanaiyalal Madanlal Shah 5000
56. | Giriraj Shah HUF 1000

Total 223550 100 100

@ The details of allotment of 500000 Equity Shares made on March 31, 2019, by way of Rights Issue, are as follows:

No. Name of Allottee Shares Allottad | share(n® | - share ()
1. | Mr. Shantilal Kailashchandra Shah 30000
2. | Mr. Satyanarayan Chhogalal Jetheliya 35000
3. | Mr. Jagdish H Patel 37500
4. | Mrs. Kailashben Radheshyam Shah 25000
5. | Mr. Parth Maheshbhai Patel 5000
6. | Mr. Prakashchandra Radheshyam Laddha 5000
7. | Mr. Radheshayam Jankilal Shah 30000
8. | Mr. Suchitkumar Maheshbhai Patel 20000
9. | Mr. Vijay L Parsiya 7000
10. | Mr. Giriraj Madanlal Jetheliya 10500
11. | Ms. Kaushaliya Giriraj Jetheliya 1000 100 100
12. | Mr. Rajesh Giriraj Shah 5000
13. | Ms. Parulben Bhagwati Shah 2500
14.| Mr. Piyush Giriraj Shah 15000
15. | Ms. Sangita Rajesh Shah 3000
16. | Ms. Aarti Piyush Shah 2500
17. | Ms. Bhagwati Giriraj Shah 15000
18. | Mr. Balkrishan Kailashchandra Shah 10000
19. | Kailashchandra J Shah HUF 10000
20. | Mr. Kailashchandra Janakilal Shah 15000
21. | Mr. Pratik Radheshyam Shah 30000
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No. Name of Allottee Shares Allottad | share(n® | share(n®
22. | Mr. Bhagwatilal Sodani 5000
23. | Mr. Maheshbhai H Patel 50000
24. | Ms. Kantaben Satyanarayan Jetheliya 2500
25. | Mr. Laxmanbhai Devjibhai Parsia 10000
26. | Ms. Ushaben Rajeshkumar Parasiya 10000
27. | Ms. Lalitaben Rajendrakumar Shah 4500
28. | Ms. Anitaben Rameshchandra Shah 4750
29. | Mr. Rameshchandra Shah 7750
30. | Mr. Kantilal Dhanjibhai Patel 15000
31. | Mr. Rajan Dhirajbhai Patel 4990
32. | Mr. Krushnakumar Jagadishchandra Shah 5000
33. | Mr. Ghanshyam Rameshchandra Shah 5000
34. | Mr. Piyushkumar J Shah 5000
35. | Mr. Ramesh Madanlal Shah 5000
36. | Mr. Dipak Madanlal Shah 10000
37. | Mr. Kanaiyalal Madanlal Shah 10000
38. | Bhagwati Giriraj Shah HUF 250
39. | Piyush G Shah HUF 250
40. | Mr. Satish Shivlal Somani 7500
41. | Mr. Rakeshkumar Shivlal Somani 7500
42. | Ms. Pravinaben Omprakash Patel 3000
43. | Mr. Nikhil Rajendrakumar Shah 5000
44. | Ms. Garima Nikhil Shah 3000
45. | Mr. Hiteshkumar Patel 10
46. | Mr. Kaushal Kanubhai Patel 5000

Total 500000 100 100

®) The details of allotment of 3750000 Bonus Equity Shares made on May 27, 2024 in ratio of 1:2 i.e., 1 (One) fully paid-

up Equity Shares for every 2 (Two) shares held, out of free reserves, are as follows:

No. Name of Allttee Shares Allotied | share(in®) | - share(in)

1. | Mr. Shantilal Kailashchandra Shah 467500

2. | Mr. Rajendrakumar Devkinandan Shah 93750

3. | Mr. Satyanarayan Chhogalal Jetheliya 281250

4. | Mrs. Kailashben Radheshyam Shah 188750

5. | Mr. Parth Maheshbhai Patel 281250

6. | Mr. Prakashchandra Radheshyam Laddha 37500

7. | Radheshyam J Shah HUF 15000

8. | Mr. Radheshayam Jankilal Shah 233750 10 NIL
9. | Mr. Suchitkumar Maheshbhai Patel 562500

10. | Mr. Piyush Giriraj Shah 411250

11. | Balkrishna K Shah HUF 7500

12. | Ms. Pushpaben Kailashchandra Shah 12500

13. | Mr. Pratik Radheshyam Shah 237500

14. | Mr. Laxmanbhai Devjibhai Parsia 142500

15. | Ms. Ushaben Rajeshkumar Parasiya 67500
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No. Name of Allottee Shares Allottad | share(n® | share(n®
16. | Mr. Rameshchandra Shah 93750
17. | Mr. Kantilal Dhanjibhai Patel 62500
18. | Mr. Krushnakumar Jagadishchandra Shah 37500
19. | Mr. Ghanshyam Rameshchandra Shah 37500
20. | Mr. Dipak Madanlal Shah 75000
21. | Mr. Kanaiyalal Madanlal Shah 75000
22. | Bhagwati Giriraj Shah HUF 1250
23. | Mr. Satish Shivlal Somani 112500
24. | Ms. Pravinaben Omprakash Patel 15000
25. | Mr. Kanubhai Dhanjibhai Patel 62500
26. | Mr. Dhirajkumar D Patel 62500
27. | Mr. Nathulal Porwal 75000
Total 3750000 10 NIL

0.50 % CUMULATIVE NON-CONVERTIBLE PARTICIPATIVE REDEEMABLE PREFERENCE SHARE
® The details of allotment of 100000 Fully Paid-up Preference Shares made on March 5, 2018 by way of issue, are as

follows:
No. Name of Allottee Shares Allottad | share(n® | - share(n®
1. | Mr. Ankit S Shah 1000
2. | Mr. Bhagwatilal Sodani 2500
3. | Mr. Dipak Madanlal Shah 2000
4. | Mr. Ghanshyam Rameshchandra Shah 1000
5. | Mr. Giriraj Madanlal Jetheliya 8500
6. | Mr. Jagdish H Patel 5000
7. | Kailashchandra J Shah HUF 5000
8. | Ms. Kantaben D Shah 5000
9. | Mr. Kantilal Dhanjibhai Patel 5000
10. | Mr. Krushnakumar Jagadishchandra Shah 1000
11. | Mr. Maheshbhai H Patel 7500
12. | Mr. Kanaiyalal Madanlal Shah 2000
13. | Ms. Kantaben Satyanarayan Jetheliya 3500 100 100
14. | Ms. Sumitra Toshniwal 3000
15. | Ms. Ushaben M Patel 7500
16. | Mr. Piyush G Shah 2500
17. | Mr. Piyushkumar J Shah 1000
18. | Mr. Prakashchandra Radheshyam Laddha 1000
19. | Mr. Pratik Radheshyam Shah 5000
20. | Mr. Radheshyam J Shah 15000
21. | Mr. Rajesh L Parsiya 2500
22. | Mr. Ramesh Madanlal Shah 1000
23. | Mr. Shantilal K Shah 10000
24. | Mr. Vijay L Parsiya 2500
Total 100000 100 100

(™ The details of redemption of 100000 Fully Paid-up Preference Shares made on January 21, 2022, are as follows:
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Sr. Name of Allottee No. of Preference | Face Val.ue per Pﬁggepr:rpglho:re
No. Shares Redeem share (in %) (in 3)
1. | Mr. Ankit S Shah (1000)
2. | Ms. Damyantiben L Parsiya (500)
3. | Mr. Dipak Madanlal Shah (2000)
4. | Mr. Ghanshyam Rameshchandra Shah (1000)
5. | Mr. Giriraj Madanlal Jetheliya (8500)
6. | Mr. Jagdish H Patel (7500)
7. | Kailashchandra J Shah HUF (5000)
8. | Mr. Rameshchandra Shah (2500)
9. | Mr. Kantilal Dhanjibhai Patel (5000)
10. | Mr. Krushnakumar Jagadishchandra Shah (1000)
11. | Mr. Maheshbhai H Patel (7500)
12. | Mr. Kanaiyalal Madanlal Shah . (2000) 100 (100)
13. | Ms. Kantaben Satyanarayan Jetheliya (3500)
14. | Ms. Sumitra Toshniwal (3000)
15. | Ms. Ushaben M Patel (7500)
16. | Mr. Piyush G Shah (2500)
17.| Mr. Piyushkumar J Shah (1000)
18. | Mr. Prakashchandra Radheshyam Laddha (1000)
19. | Mr. Pratik Radheshyam Shah (6000)
20. | Mr. Radheshyam J Shah (15000)
21. | Mr. Rajesh L Parsiya (2500)
22. | Mr. Ramesh Madanlal Shah (1000)
23. | Mr. Shantilal K Shah (8000)
24. | Mr. Vijay L Parsiya (2500)
25. | Mr. Rajendra D Shah (2500)
26. | Ms. Ushaben R Parasiya (500)
Total (100000) 100 (100)

3. Except as disclosed below, we have not issued any Equity shares for consideration other than Cash.
The details of allotment of 3750000 Bonus Equity Shares made on May 27, 2024 in ratio of 1:2 i.e., 1 (One) fully paid-up

Equity Shares for every 2 (Two) shares held, out of free reserves, are as follows:

No Name of Alottee Shares Alloted | share ()| - share (n®

1. | Mr. Shantilal Kailashchandra Shah 467500

2. | Mr. Rajendrakumar Devkinandan Shah 93750

3. | Mr. Satyanarayan Chhogalal Jetheliya 281250

4. | Mrs. Kailashben Radheshyam Shah 188750

5. | Mr. Parth Maheshbhai Patel 281250

6. | Mr. Prakashchandra Radheshyam Laddha 37500 10 NIL
7. | Radheshyam J Shah HUF 15000

8. | Mr. Radheshayam Jankilal Shah 233750

9. | Mr. Suchitkumar Maheshbhai Patel 562500

10. | Mr. Piyush Giriraj Shah 411250

11. | Balkrishna K Shah HUF 7500

12. | Ms. Pushpaben Kailashchandra Shah 12500
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No. Name of Allottee Shares Allotted | _share(in®) | - share(in®)
13. | Mr. Pratik Radheshyam Shah 237500
14. | Mr. Laxmanbhai Devjibhai Parsia 142500
15. | Ms. Ushaben Rajeshkumar Parasiya 67500
16. | Mr. Rameshchandra Shah 93750
17. | Mr. Kantilal Dhanjibhai Patel 62500
18. | Mr. Krushnakumar Jagadishchandra Shah 37500
19. | Mr. Ghanshyam Rameshchandra Shah 37500
20. | Mr. Dipak Madanlal Shah 75000
21. | Mr. Kanaiyalal Madanlal Shah 75000
22. | Bhagwati Giriraj Shah HUF 1250
23. | Mr. Satish Shivlal Somani 112500
24. | Ms. Pravinaben Omprakash Patel 15000
25. | Mr. Kanubhai Dhanjibhai Patel 62500
26. | Mr. Dhirajkumar D Patel 62500
27. | Mr. Nathulal Porwal 75000
Total 3750000 10 NIL

4. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Section 230 to 234 of the
Companies Act, 2013.

5. Our Company has not revalued its assets since inception and has not issued any Equity Shares (including bonus

shares) by capitalizing any revaluation reserves.

6. Our Company has not made allotment at price lower than the Issue Price during past one year from the date of the

Draft Red Herring Prospectus except mentioned below:

The details of allotment of 3750000 Bonus Equity Shares made on May 27, 2024 in ratio of 1:2 i.e., 1 (One) fully paid-up

Equity Shares for every 2 (Two) shares held, out of free reserves, are as follows:

No. Name of Allottee Shares Allottad | share(n® | share (in

1. | Mr. Shantilal Kailashchandra Shah 467500

2. | Mr. Rajendrakumar Devkinandan Shah 93750

3. | Mr. Satyanarayan Chhogalal Jetheliya 281250

4. | Mrs. Kailashben Radheshyam Shah 188750

5. | Mr. Parth Maheshbhai Patel 281250

6. | Mr. Prakashchandra Radheshyam Laddha 37500

7. | Radheshyam J Shah HUF 15000

8. | Mr. Radheshayam Jankilal Shah 233750

9. | Mr. Suchitkumar Maheshbhai Patel 562500

10. | Mr. Piyush Giriraj Shah 411250 10 NIL
11. | Balkrishna K Shah HUF 7500

12. | Ms. Pushpaben Kailashchandra Shah 12500

13. | Mr. Pratik Radheshyam Shah 237500

14. | Mr. Laxmanbhai Devjibhai Parsia 142500

15. | Ms. Ushaben Rajeshkumar Parasiya 67500

16. | Mr. Rameshchandra Shah 93750

17. | Mr. Kantilal Dhanjibhai Patel 62500

18. | Mr. Krushnakumar Jagadishchandra Shah 37500

19. | Mr. Ghanshyam Rameshchandra Shah 37500
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No. Name of Allottee Shares Allotted | _share(in®) | - share(in®)
20. | Mr. Dipak Madanlal Shah 75000
21. | Mr. Kanaiyalal Madanlal Shah 75000
22. | Bhagwati Giriraj Shah HUF 1250
23. | Mr. Satish Shivlal Somani 112500
24. | Ms. Pravinaben Omprakash Patel 15000
25. | Mr. Kanubhai Dhanjibhai Patel 62500
26. | Mr. Dhirajkumar D Patel 62500
27. | Mr. Nathulal Porwal 75000
Total 3750000 10 NIL

7.  Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our
employees, and we do not intend to allot any shares to our employees under Employee Stock Option Scheme /
Employee Stock Purchase Scheme from the proposed issue. As and when, options are granted to our employees under
the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based Employee Benefits)
Regulations, 2021.

8.  Our Shareholding Pattern:

The Shareholding Pattern of our Company before the issue as per Regulation 31 of the SEBI (LODR) Regulations, 2015
is given here below:

Declaration
Promoter Non-
S Particular Yes/No N PUIE Promoter —
No. Promoter | shareholder .
Non-Public
Group

1 Whether the Company has issued any partly paid-up No No No No
shares?

5 Whethgr the Company has issued any Convertible No No NoO No
Securities?

3. | Whether the Company has issued any Warrants? No No No No

n Whether the Cgmpany_ has any shares against which No No NoO No
depository receipts are issued?

5. | Whether the Company has any shares in locked-in? * No No No No

6. Whethgr any shares held by promoter are pledge or No No NA NA
otherwise encumbered?

7 Wh_ether company has equity shares with differential No No No No
voting rights?

8. Whether the listed entity has any significant beneficial No No No No
owner?

* All Pre-1PO Equity Shares of our Company will be locked-in prior to listing of shares on SME Platform of BSE.
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A. Table I - Summary Statement holding of Equity Shares

(A

Promoter &
Promoter
Group

25

10837500

10837500

96.33

10837500

10837500

96.33

96.33

0 0 0 | 10837500

(B)

Public

412500

412500

3.67

412500

412500

3.67

3.67

0 0 0 412500

©

Non-Promoter-
Non-Public

0

0

0

0

0 0 0 0

(C1)

Shares
underlying
DRs

0

0

0

0

0 0 0 0

(C2)

Shares held by
Employee
Trusts

Total

27

11250000

11250000

100.00

11250000

11250000

100.00

100.00

0 0 0 | 11250000

Note:

C=C1+C2

Grand Total=A+B+C
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9.  The shareholding pattern of our Promoter and Promoters’ Group and public before and after the Issue:

Pre issue Post issue
As a % (',A >8
=i . of Pre- . /6 of
No. Name of shareholders No. of equity ssued No. of equity | Post
shares Capital shares Issugd
- Capita
I*
Promoter
1. Mr. Shantilal Kailashchandra Shah 1402500 12.47 1402500 [e]
2. Mr. Suchitkumar Maheshbhai Patel 1687500 15.00 1687500 [e]
3. Mr. Piyush Giriraj Shah 1233750 10.97 1233750 [e]
4. Mr. Radheshayam Jankilal Shah 701250 6.23 701250 [o]
5. Mr. Parth Maheshbhai Patel 843750 7.50 843750 [e]
6. Mrs. Kailashben Radheshyam Shah 566250 5.03 566250 [o]
7. Mr. Pratik Radheshyam Shah 712500 6.33 712500 [e]
Total - A 7147500 63.53 7147500 [e]
Promoter’s Group
1. Radheshyam J Shah HUF 45000 0.40 45000 [e]
2. Balkrishna K Shah HUF 22500 0.20 22500 [e]
3. Ms. Pushpaben Kailashchandra Shah 37500 0.33 37500 [o]
4. Bhagwati Giriraj Shah HUF 3750 0.03 3750 [e]
5. Mr. Kanubhai Dhanjibhai Patel 187500 1.67 187500 [o]
6. Mr. Rajendrakumar Devkinandan Shah 281250 2.50 281250 [o]
7. Mr. Satyanarayan Chhogalal Jetheliya 843750 7.50 843750 [e]
8. Mr. Prakashchandra Radheshyam Laddha 112500 1.00 112500 [e]
9. Mr. Laxmanbhai Devjibhai Parsia 427500 3.80 427500 [e]
10. | Ms. Ushaben Rajeshkumar Parasiya 202500 1.80 202500 [e]
11. | Mr. Rameshchandra Shah 281250 2.50 281250 [o]
12. | Mr. Kantilal Dhanjibhai Patel 187500 1.67 187500 [o]
13. | Mr. Krushnakumar Jagadishchandra Shah 112500 1.00 112500 [e]
14. | Mr. Ghanshyam Rameshchandra Shah 112500 1.00 112500 [o]
15. | Mr. Dipak Madanlal Shah 225000 2.00 225000 [e]
16. | Mr. Kanaiyalal Madanlal Shah 225000 2.00 225000 [e]
17. | Mr. Satish Shivlal Somani 337500 3.00 337500 [e]
18. | Ms. Pravinaben Omprakash Patel 45000 0.40 45000 [e]
Total - B 3690000 32.8 3690000 [e]
Total Promoter & Promoter Group Shareholding 10837500 96.33 10837500 [e]
Public
1. Mr. Dhirajkumar D Patel 187500 1.67 187500 [e]
2. Mr. Nathulal Porwal 225000 2.00 225000 [e]
3. Public - - [e] [e]
Total - C 412500 3.67 [e] [e]
Total (A+B+C) 11250000 100.00 [e] [e]

* Rounded off
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10. Details of Major Shareholders:

(A) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date of the Draft Red
Herring Prospectus:

Sr. No. Name of shareholders NG Et?el::jtz SR Wé:;ﬁ::g;ip
1. Mr. Shantilal Kailashchandra Shah 1402500 12.47
2. Mr. Rajendrakumar Devkinandan Shah 281250 2.50
3. Mr. Satyanarayan Chhogalal Jetheliya 843750 7.50
4, Mrs. Kailashben Radheshyam Shah 566250 5.03
5. Mr. Parth Maheshbhai Patel 843750 7.50
6. Mr. Prakashchandra Radheshyam Laddha 112500 1.00
7. Mr. Radheshayam Jankilal Shah 701250 6.23
8. Mr. Suchitkumar Maheshbhai Patel 1687500 15.00
9. Mr. Piyush Giriraj Shah 1233750 10.97
10 Mr. Pratik Radheshyam Shah 712500 6.33
11 Mr. Laxmanbhai Devjibhai Parsia 427500 3.80
12 Ms. Ushaben Rajeshkumar Parasiya 202500 1.80
13 Mr. Rameshchandra Shah 281250 2.50
14 Mr. Kantilal Dhanjibhai Patel 187500 1.67
15 Mr. Krushnakumar Jagadishchandra Shah 112500 1.00
16 Mr. Ghanshyam Rameshchandra Shah 112500 1.00
17 Mr. Dipak Madanlal Shah 225000 2.00
18 Mr. Kanaiyalal Madanlal Shah 225000 2.00
19 Mr. Satish Shivlal Somani 337500 3.00
20 Mr. Kanubhai Dhanjibhai Patel 187500 1.67
21 Mr. Dhirajkumar D Patel 187500 1.67
22 Mr. Nathulal Porwal 225000 2.00

Total 11096250 98.63

* The Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and there
are no outstanding convertible instruments as on date of the Draft Red Herring Prospectus.

** Rounded off

# the % has been calculated based on existing (pre-issue) Paid up Capital of the Company.

(B) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date ten days prior
to the date of the Draft Red Herring Prospectus:

Sr. No. Name of shareholders No. of Er?eL::jtZ Shares ‘)/E’:Z;i";::f;;p
1. Mr. Shantilal Kailashchandra Shah 1402500 12.47
2. Mr. Rajendrakumar Devkinandan Shah 281250 2.50
3. Mr. Satyanarayan Chhogalal Jetheliya 843750 7.50
4. Mrs. Kailashben Radheshyam Shah 566250 5.03
5. Mr. Parth Maheshbhai Patel 843750 7.50
6. Mr. Prakashchandra Radheshyam Laddha 112500 1.00
7. Mr. Radheshayam Jankilal Shah 701250 6.23
8. Mr. Suchitkumar Maheshbhai Patel 1687500 15.00
9. Mr. Piyush Giriraj Shah 1233750 10.97
10. Mr. Pratik Radheshyam Shah 712500 6.33
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Sr. No.

Name of shareholders
