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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or
implies, or unless otherwise specified, shall have the meaning as provided below. References to any legislation, act, regulation,
rules, guidelines or policies shall be to such legislation, act, regulation, rules, guidelines or policies as amended, supplemented or
re-enacted from time to time, and any reference to a statutory provision shall include any subordinate legislation made from time to
time under that provision.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein shall have, to the extent applicable, the
same meaning ascribed to such terms under the SEBI ICDR Regulations, the Companies Act, the SCRA, the Depositories Act and
the rules and regulations made thereunder. Further, Issue related terms used but not defined in this Draft Red Herring Prospectus
shall have the meaning ascribed to such terms under the General Information Document.

Notwithstanding the foregoing, the terms used in “Industry Overview”, “Key Industrial Regulations and Policies”, “Statement of
Possible Special Tax Benefits”, “Financial Information”, “Basis for Issue Price”, “Outstanding Litigation and Material
Developments” and “Description of Equity Shares and Terms of the Articles of Association” beginning on pages 97 , 122, 95, 154,
89, 174 and 228, respectively, shall have the meaning ascribed to them in the relevant section.

GENERAL AND COMPANY RELATED TERMS

Term Description

“Company”, “our | Dar Credit & Capital Limited, a public limited company incorporated in India under the Companies
Company”, “the | Act, 1956 having its registered office at Business Tower, 206 AJC Bose Road, 6th Floor, Unit No.
Company”, “the Issuer”, | 6B, Kolkata, West Bengal, India, 700017

“Dar Credit & Capital
Limited” or “DCCL”

Our Promoters Mr. Ramesh Kumar Vijay, Mr. Rajkumar Vijay and Mrs. Rakshita Vijay

Promoters’ Group Companies, individuals and entities (other than companies) as defined under Regulation 2(1)(pp)
of the SEBI (ICDR) Regulations, 2018 which is provided in the chapter titled “Our Promoter and
Promoter Group” on page 148 of this Draft Red Herring Prospectus

COMPANY RELATED TERMS
Term Description
Articles/Articles of Articles of Association of our Company.
Association/AOA
Audit Committee The Audit Committee of the Board of Directors constituted in accordance with Section177 of the

Companies Act, 2013. For details refer section titled “Our Management’ on page 135 of this Draft
Red Herring Prospectus.

Auditor/ Statutory Auditor/ | Statutory and peer review auditor of our Company, namely, M/s. KASG & Co. Chartered
Peer Review Auditor Accountants.

Bankers to the Company State Bank of India, ESAF Small Finance Bank, Indian Overseas Bank, Bandhan Bank and Punjab
National Bank

Board of  Directors/ | The Board of Directors of Dar Credit & Capital Limited unless otherwise specified.

Board/BOD

Companies Act The Companies Act, 1956/2013 as amended from time to time.

CIN Corporate Identification Number of our Company i.e. U65999WB1994PLC064438.
CWD Chairman and Whole Time Director of our Company is Mr. Ramesh Kumar Vijay.
Chief Financial Officer | The Chief Financial officer of our Company, being Mr. Saket Saraf.

(CFO)

Company Secretary and | The Company Secretary and Compliance Officer of our Company, being Ms. Priya Kumari.
Compliance Officer

Depositories Act The Depositories Act, 1996, as amended from time to time.

DIN Director Identification Number.

Director(s) Directors on our Board as described “Our Management” beginning on page 135 of this Draft Red
Herring Prospectus.

Equity Shares Equity Shares of our Company of Face Value of X 10/- each unless otherwise specifiedin the context
thereof.

Equity Shareholders Persons/ Entities holding Equity Shares of Our Company.

ED Executive Director.

Group Companies Companies with which there have been related party transactions, during the last three financial

years, as covered under the applicable accounting standards and other companies as considered
material by the Board in accordance with the Materiality Policy.

(V)]



Term \ Description

Independent Director

A non-executive & Independent Director as per the Companies Act, 2013 and theSEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

Indian GAAP

Generally Accepted Accounting Principles in India.

ISIN (Equity Shares)

International Securities Identification Number. In this case being INE04Q901010

ISIN (Debt Securities)

International Securities Identification Number. In this case being INE04Q907066 and
INE04Q907082

Key Managerial Personnel

Key Managerial Personnel of our company in accordance with Regulation 2(1)(bb) of the SEBI

/ Key Managerial | ICDR Regulations, 2018 and Section 2(51) of the companies Act, 2013 as applicable and as further

Employees/KMP disclosed in the section titled “Our Management” on page 135 of this Draft Red Herring
Prospectus.

LLP LLP incorporated under the Limited Liability Partnership Act, 2008.

Materiality Policy The policy on identification of group companies, material creditors and material litigation, adopted

by our Board on November 05, 2024 in accordance with the requirements of the SEBI ICDR
Regulations.

MOA/ Memorandum
/Memorandum of

Memorandum of Association of our Company as amended from time to time.

Remuneration Committee

Association
Non-Residents A person resident outside India, as defined under FEMA
Nomination and | The Nomination and Remuneration Committee of our Board of Directors constituted in accordance

with Companies Act, 2013. For details refer section titled “Our Management” on page 135 of this
Draft Red Herring Prospectus.

Non-Executive Director

A Director not being an Executive Director or an Independent Director.

NRIs / Non Resident | A person resident outside India, as defined under FEMA and who is a citizen of Indiaor a Person
Indians of Indian Origin under Foreign Outside India Regulations, 2000.
Promoters The Promoters of our company, being Mr. Ramesh Kumar Vijay, Mr. Rajkumar Vijay and Mrs.

Rakshita Vijay. For details, see “Our Promoter and Promoter Group” on page 148 of this Draft
Red Herring Prospectus.

Promoter Group

Person and entities constituting the promoter group of our Company, pursuant to Regulation
2(1)(pp) of the SEBI ICDR Regulations and as disclosed in “Our Promoter and Promoter Group”
on page 148 of this Draft Red Herring Prospectus.

Financial Statements

Registered Office Business Tower, 206 AJC Bose Road, 6th Floor, Unit No. 6B, Kolkata, West Bengal, India, 700017
Restated Financial | The Restated Financial Information of our Company, which comprises the Restated Standalone
Information/Restated Statement of assets and liabilities, the Restated Standalone Statement of profit and loss, the

Restated Standalone Statement of cash flows for the period and year ended on June 30, 2024,
March 31, 2024, 2023 and Restated Consolidated Statement of assets and liabilities, the Restated
Consolidated Statement of profit and loss, the Restated Consolidated Statement of cash flows for
the year ended March 31, 2022 along with the summary statement of significant accounting policies
read together with the annexures and notes thereto prepared in terms of the requirements of Section
32 of the Companies Act, the SEBI ICDR Regulations and the Guidance Note on Reports in
Company Prospectuses (Revised 2019) issued by the ICAI, as amended from time to time.

ROC / Registrar of | Registrar of Companies, West Bengal.
Companies
Shareholders Shareholders of our company

Stakeholders Relationship
Committee

The Stakeholders Relationship Committee of our Board of Directors constituted in accordance with
Section 178 of the Companies Act, 2013 and Listing Regulations. For details refer section titled
“Our Management” on page 135 of this Draft Red Herring Prospectus.

Whole-time Director/WTD

Whole-time director(s) on our Board, as described in “Our Management”, beginning on page 135
of this Draft Red Herring Prospectus

ISSUE RELATED TERMS

Term Description

Abridged Prospectus Abridged Prospectus means a memorandum containing such salient features of aProspectus as
may be specified by SEBI in this behalf.
Acknowledgement Slip The slip or document issued by the Designated Intermediary to an Applicant as proof of registration

of the Application.

Allotment/Allot/Allotted

Unless the context otherwise requires, allotment of Equity Shares offered pursuant to the Fresh
Issue pursuant to successful Bidders.

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of our Company.

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been allotted Equity Shares
after the Basis of Allotment has been approved by the Designated Stock Exchanges.




Term Description

Application Supported by

An application, whether physical or electronic, used by applicants to make an application

Blocked Amount / ASBA authorising a SCSB to block the application amount in the ASBA Account maintained with the
SCSB.

ASBA Account An account maintained with the SCSB and specified in the application form submittedby ASBA
applicant for blocking the amount mentioned in the application form.

ASBA Applicant Any prospective investor who makes an application pursuant to the terms of the Draft Red Herring
Prospectus and the Application Form including through UPI mode (as applicable).

ASBA Bid A Bid made by ASBA Bidder.

ASBA Bidder Any prospective investor(s) / Bidder (s) in this Issue who apply(ies) through the ASBA process.

ASBA Form An application form, whether physical or electronic, used by ASBA Applicant and which will be
considered as the application for Allotment in terms of the Prospectus

Allotment Issue of the Equity Shares pursuant to the Issue to the successful applicants.

Allottee(s) The successful applicant to whom the Equity Shares are being/have been issued.

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance with
the requirements specified in the SEBI ICDR Regulations and the Red Herring Prospectus and
who has Bid for an amount of at least X 200 lakhs.

Anchor Investor Allocation
Price

The price at which Equity Shares will be allocated to the Anchor Investors in terms of the Red
Herring Prospectus and the Prospectus, which will be decided by our Company in consultation
with the Book Running Lead Managers during the Anchor Investor Bid/ Issue Period.

Anchor
Application Form

Investor

The application form used by an Anchor Investor to make a Bid in the Anchor Investor Portion and
which will be considered as an application for Allotment in terms of the Red Herring Prospectus
and Prospectus

Anchor Investor Bid/ Issue
Period

One Working Day prior to the Bid/ Issue Opening Date, on which Bids by Anchor Investors shall
be submitted and allocation to the Anchor Investors shall be completed.

Anchor Investor Issue Price

The final price at which the Equity Shares will be Allotted to the Anchor Investors in terms of the
Red Herring Prospectus and the Prospectus, which price will be equal to or higher than the Issue
Price but not higher than the Cap Price.

The Anchor Investor Issue Price will be decided by our Company, in consultation with the Book
Running Lead Managers.

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Company, in consultation with the
Book Running Lead Managers, to the Anchor Investors on a discretionary basis in accordance with
the SEBI ICDR Regulations.

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to
valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation
Price, in accordance with the SEBI ICDR Regulations.

Banker(s) to the Issue

Banks which are clearing members and registered with SEBI as bankers to an issue and with whom
the Public Issue Account will be opened, in this case being [e].

Bid

An indication to make an Issue during the Bid/ Issue Period by a Bidder (other than an Anchor
Investor) pursuant to submission of the ASBA Form, or during the Anchor Investor Bid/ Issue
Period by an Anchor Investor, pursuant to submission of the Anchor Investor Application Form, to
subscribe to or purchase the Equity Shares at a price within the Price Band, including all revisions
and modifications thereto as permitted under the SEBI ICDR Regulations and in terms of the Red
Herring Prospectus and the Bid cum Application Form. The term “Bidding” shall be construed
accordingly.

Bid Lot

[e] Equity Shares and in multiples of [®] Equity Shares thereafter

Bid/Issue Closing Date

The date after which the Designated Intermediaries will not accept any Bids, being [ @], which shall
be published in [®] editions of [ @] (a widely circulated English national daily newspaper), [®] and
editions of [e] (a widely circulated Hindi national daily newspaper) and [e] (Bengali Regional
Newspaper).

Our Company in consultation with the BRLM, may, consider closing the Bid/Issue Period for QIBs
one Working Day prior to the Bid/Issue Closing Date in accordance with the SEBI ICDR
Regulations. In case of any revision, the extended Bid/ Issue Closing Date shall be widely
disseminated by notification to the Stock Exchanges, and also be notified on the websites of the
BRLM and at the terminals of the Syndicate Members, if any and communicated to the Designated
Intermediaries and the Sponsor Bank, which shall also be notified in an advertisement in same
newspapers in which the Bid/ Issue Opening Date was published, as required under the SEBI ICDR
Regulations

Bid/Issue Opening Date

The date on which the Designated Intermediaries shall start accepting Bids, being [®],which shall
be published in [®] editions of [@] (a widely circulated English national daily newspaper), [®] and
editions of [e] (a widely circulated Hindi nationaldaily newspaper) and [e] (Bengali Regional
Newspaper).

Bid/ Issue Period

The period between the Bid/ Issue Opening Date and the Bid/ Issue Closing Date, inclusive of
both days, during which prospective Bidders can submit their Bids, including any revisions
thereof in accordance with the SEBI ICDR Regulations and the terms of the Red Herring




Term Description

Prospectus. Provided, however, that the Bidding shall be kept open for a minimum of three
Working Days for all categories of Bidders.

Our Company in consultation with the Book Running Lead Manager may consider closing the
Bid/lIssue Period for the QIB Portion One Working Day prior to the Bid/Issue Closing Date which
shall also be notified in an advertisement in same newspapers in which the Bid/Issue Opening
Date was published, in accordance withthe SEBI ICDR Regulations.

In cases of force majeure, banking strike or similar circumstances, our Company in consultation
with the BRLM, for reasons to be recorded in writing, extend the Bid / Issue Period for a minimum
of three Working Days, subject to the Bid/ Issue Period not exceeding 10 Working Days.

Bidder/ Investor Any prospective investor who makes a bid for Equity Shares in terms of the Red HerringProspectus.
Bid Amount The amount at which the bidder makes a bid for the Equity Shares of our Companyin terms of
Draft Red Herring Prospectus.

Bid cum Application Form | The form in terms of which the bidder shall make a bid, including ASBA Form, and which shall
be considered as the bid for the Allotment pursuant to the terms of this Draft Red Herring
Prospectus.

Book Building Process Book building process, as provided in Part A of Schedule XIII of the SEBI ICDRRegulations,
in terms of which the Issue is being made.

Book  Running  Lead | The Book Running Lead Manager to the Issue, being GYR Capital Advisors Private Limited.
Manager/ BRLM
Basis of Allotment The basis on which equity shares will be allotted to successful applicants under the Issue and which
is described in paragraph titled ‘Basis of allotment’ under chapter titled “Issue Procedure” starting
from page no. 202 of this Draft Red Herring Prospectus.

Bidding Centres Centres at which the Designated Intermediaries shall accept the Application Forms i.e. Designated
SCSB Branch for SCSBs, Specified Locations for members of the Syndicate, Broker Centres for
Registered Brokers, Designated RTA Locations for RTAs and Designated CDP Locations for
CDPs.

Broker Centres Broker centres notified by the Stock Exchanges where ASBA Applicants can submit the ASBA
Forms to a Registered Broker. The details of such Broker Centres, along with the names and the
contact details of the Registered Brokers are available on the respective websites of the Stock
Exchanges (www.bseindia.com and www.nseindia.com).

Business Day Monday to Friday (except public holidays).

CAN or Confirmation of The Note or advice or intimation sent to each successful Applicant indicating the Equity which

Allocation Note will be allotted, after approval of Basis of Allotment by the designated Stock Exchange.

Cap Price The higher end of the Price Band, subject to any revisions thereto, above which the Issue Price
will not be finalized and above which no Bids will be accepted.

Client ID The client identification number maintained with one of the Depositories in relation to demat
account.

Collecting Depository A depository participant as defined under the Depositories Act, 1996, registered with SEBI and

Participant/ CDP who is eligible to procure Bids from relevant Bidders at the Designated CDP Locations in terms

of the circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI UPI
Circulars, issued by SEBI and as per the list available on the websites of BSE and NSE.

Circular on Streamlining The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI
of Public Issues/ UPI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular no.
Circular SEBI/HO/CFD/DIL2/CIR/P/2019/76  dated June 28, 2019, SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Circular number
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, Circular number
SEBI/HO/CFD/DIL2/CIR/P/2020/50  dated March 30, 2020, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI Master circular, SEBI
circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and as amended pursuant to
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 April 20, 2022, SEBI circular no
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 and any subsequent circulars or
notifications issued by SEBI or any other governmental authority in this regard.

Controlling Such branches of SCSBs which coordinate Applications under the Issue with the LM, the Registrar

Branches and the Stock Exchange, a list of which is available on the website of SEBI at
http://www.sebi.gov.in or at such other website as may be prescribed by SEBI from time to time.

Cut Off Price Issue Price, i.e. X [®] per Equity Share, finalised by our Company in consultation with the BRLMs,

which was the price within the Price Band

Only Retail Individual Bidders were entitled to Bid at the Cut-off Price. QIBs (including Anchor
Investor) and Non-Institutional Bidders were not entitled to Bid at the Cut-off Price

Depository A depository registered with SEBI under the SEBI (Depositories and Participants) Regulations,
2018.

Designated CDP Locations | Such locations of the CDPs where Bidders can submit the ASBA Forms. The details of such
Designated CDP Locations, along with names and contact details of the Collecting Depository
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Term Description

Participants eligible to accept ASBA Forms are available on the respective websites of the Stock
Exchanges (www.bseindia.com and www.nseindia.com)

Designated Date

The date on which relevant amounts are transferred from the ASBA Accounts to the Public Issue
Account or the Refund Account, as the case may be, and/or the instructions are issued to the SCSBs
(in case of UPI Bidders using the UPI Mechanism, instruction issued through the Sponsor Bank)
for the transfer of amounts blocked by the SCSBs in the ASBA Accounts to the Public Issue
Account, in terms of the Prospectus following which Equity Shares will be Allotted in the Issue.

Demographic Details

Details of the Applicants including their address, name of the father/husband, investor status,
occupation and bank account details and UPI ID, where applicable.

Designated Intermediaries/
Collecting agent

In relation to ASBA Forms submitted by RIls authorising an SCSB to block the Bid Amount in the
ASBA Account, Designated Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be blocked upon
acceptance of UPI Mandate Request by such UPI Bidders using the UPI Mechanism, Designated
Intermediaries shall mean Syndicate, sub-Syndicate/agents, Registered Brokers, CDPs, SCSBs and
RTAs.

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders (not using the UPI
Mechanism), Designated Intermediaries shall mean Syndicate, sub-Syndicate/ agents, SCSBs,
Registered Brokers, the CDPs and RTAs.

Designated RTA Locations

Such locations of the RTAs where Applicants can submit the ASBA Forms to RTAs. The details of
such Designated RTA Locations, along with names and contact details of the RTAs eligible to
accept ASBA Forms are available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com ), as updated from time to time.

Designated SCSB
Branches

Such branches of the SCSBs which shall collect the ASBA Forms (other than ASBA Forms
submitted by RIIs where the Application Amount will be blocked upon acceptance of UPI Mandate
Request by such RII using the UPI Mechanism), a list of which is available on the website of SEBI
at www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. Intermediaries or at such
other website as may be prescribed by SEBI from time to time.

Designated Stock

Emerge Platform of National Stock Exchange of India Limited (“NSE EMERGE”)

Exchange

Depository Participant A Depository Participant as defined under the Depositories Act, 1996.

Designated Market [e] will act as the Market Maker and has agreed to receive or deliver the specified securities in the

Maker market making process for a period of three years from the date of listing of our Equity Shares or
for a period as may be notified by amendment to SEBI ICDR Regulations.

DP ID Depository Participant’s identity number.

Draft This Draft Red Herring Prospectus dated November 25, 2024 issued in accordance with Section

Red Herring 26 and 32 of the Companies Act, 2013 and SEBI ICDR Regulation.

Prospectus/DRHP

Electronic Transfer of
Funds

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable.

Eligible FPI(s)

FPIs from such jurisdictions outside India where it is not unlawful to make an offer / invitation
under the Issue and in relation to whom the Application Form and the Prospectus constitutes an
invitation to subscribe to the Equity Shares.

Eligible NRI(s)

NRI(s) from jurisdictions outside India where it is not unlawful to make an offer or invitation under
the Issue and in relation to whom the Application Form and the Prospectus will constitute an
invitation to subscribe to or to purchase the Equity Shares

Eligible QFIs

QFIs from such jurisdictions outside India where it is not unlawful to make an Issue or invitation
under the Issue and in relation to whom the Prospectus constitutes an invitation to purchase the
Equity Shares Issued thereby and who have opened demat accounts with SEBI registered qualified
depositary participants.

Emerge Platform of
National Stock Exchange

The Emerge Platform of National Stock Exchange of India Limited for Listing of Equity Shares
offered under Chapter IX of SEBI (ICDR) Regulations which was approved by SEBI as a National

of India Limited Stock Exchange of India Limited Emerge on October 14, 2011.
Equity Listing The listing agreements to be entered into by our Company with the Stock Exchange in relation to
Agreements our Equity Shares.

Escrow and Sponsor Bank
Agreement

Agreement dated [e] entered into amongst our Company, the Registrar to the Issue, the Book
Running Lead Manager and Banker to the Issue and Sponsor Bank, to receive monies from the
Applicants through the SCSBs Bank Account on the Designated Date in the Public Issue Account.

Escrow Account(s)

Account(s) opened with the Bank(s) to the Issue pursuant to Escrow and Sponsor Bank Agreement.

Escrow Collection Bank(s)

The Bank(s) which are clearing members and registered with SEBI as bankers to an issue under
the SEBI (Bankers to an Issue) Regulations, 1994 and with whom the Escrow Account(s) will be
opened, in this case being [e].

First Applicant

The Applicant whose name appears first in the Application Form or the Revision Form and in case
of joint Bids, whose name shall also appear as the first holder of the beneficiary account held in
joint names.
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Term Description

Floor Price

The lower end of the Price Band being [®], subject to any revision(s) thereto, not being less than
the face value of Equity Shares and the Anchor Investor Issue Price, at or above which the Issue
Price will be finalized and below which no Bids will be accepted.

Foreign Venture Capital
Investors

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture
Capital Investor) Regulations, 2000.

FPI/ Foreign Portfolio
Investor

A Foreign Portfolio Investor who has been registered under Securities and Exchange Board of
India (Foreign Portfolio Investors) Regulations, 2014, provided that any FII or QFI who holds a
valid certificate of registration shall be deemed to be a foreign portfolio investor till the expiry of
the block of three years for which fees have been paid as per the SEBI (Foreign Institutional
Investors) Regulations, 1995, as amended.

Fresh Issue

The Fresh Issue of Upto 50,00,000 Equity Shares aggregating up to X [e] Lakhs.

Our company, in consultation with the BRLM, may consider an issue of specified securities, as
may be permitted under applicable law, at its discretion, prior to filing of the Red herring
prospectus with the roc (“Pre-IPO placement”). The Pre-IPO placement, if undertaken, will be at
a price to be decided by our company, in consultation with the BRLM. If the pre-IPO placement is
completed, the amount raised pursuant to the Pre-IPO placement will be reduced from the fresh
issue, subject to compliance with rule 19(2)(b) of the securities contracts (regulation) rules, 1957,
as amended. The Pre-IPO placement, if undertaken, shall not exceed 20% of the size of the fresh
issue. Prior to The completion of the issue, our company shall appropriately intimate the
subscribers to the Pre-IPO placement, prior to allotment pursuant to the Pre-IPO placement.
Further, relevant disclosures in relation to such intimation to the subscribers to the Pre-IPO
placement (if undertaken) shall be appropriately made in the Relevant sections of the red herring
prospectus and the prospectus.

Fugitive Economic
Offender

An individual who is declared a fugitive economic offender under Section 12 of the Fugitive
Economic Offenders Act, 2018.

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1) (111) of the SEBI ICDR Regulations.

General Information

The General Information Document for investing in public issues prepared and issued in

Document (GID) accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17,2020
and the UPI Circulars, as amended from time to time. The General Information Document shall be
available on the websites of the Stock Exchange and the Book Running Lead Manager.

GIR Number General Index Registry Number

Issue Agreement The agreement dated November 11, 2024 amongst our Company and the Book Running Lead

Manager, pursuant to which certain arrangements are agreed to in relation to the Issue.

Issue Period

The periods between the Issue Opening Date and the Issue Closing Date inclusive of both days
and during which prospective Applicants may submit their Bidding application.

Issue Price

The price at which the Equity Shares are being issued by our Company in consultation with the
Book Running Lead Manager under the Red Herring Prospectus and the Prospectus being X [e]
per share.

Issue Proceeds

The proceeds of the Issue shall be available to our Company. For further information about the use
of the Issue Proceeds, see “Objects of the Issue” beginning on page 84.

Issue Opening

The date on which the Book Running Lead Manager, Syndicate Member, Designated Branches of
SCSBs and Registered Brokers shall start accepting Application for this Issue, which shall be the
date notified in an English national newspaper, Hindi national newspaper and Bengali Regional
Newspaper each with wide circulation as required under the SEBI (ICDR) Regulations. In this case
being [@]

Issue Closing

The date after which the Book Running Lead Manager, Syndicate Member, Designated Branches
of SCSBs and Registered Brokers will not accept any Application for this Issue, which shall be
notified in a English national newspaper, Hindi national newspaper and [e] (Bengali Regional
Newspaper) each with wide circulation as required under the SEBI (ICDR) Regulations. In this
case being [@]

Issue/ Issue Size/ Initial
Public Issue/ Initial Public
Offering/IPO

The initial public offering of Upto 50,00,000 Equity Shares for cash at a price of X [e@] each,
aggregating up to X [e] Lakhs comprising the Fresh Issue.

Listing Agreement

The Equity Listing Agreement to be signed between our Company and the National Stock
Exchange of India Limited.

Market Maker Market Maker of the Company, in this case being [e].

Market Maker The Reserved portion of [e®] Equity shares of % 10 each at an Issue Price of X [®] aggregating to X
Reservation Portion [e] for Designated Market Maker in the Public Issue of our Company.

Market Making The Agreement among the Market Maker, the Book Running Lead Manager and our Company
Agreement dated [e].

Mobile App(s) The mobile applications listed on the website of SEBI at

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43 or
such other website as may be updated from time to time, which may be used by Rlls to submit
Bids using the UPI Mechanism.
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Term Description

Mutual Funds Mutual funds registered with SEBI under the Securities and Exchange Board of India (Mutual
Funds) Regulations, 1996, as amended.
Mutual Fund Portion 5% of the Net QIB Portion (other than anchor allocation), or [®] Equity Shares, which shall be

available for allocation to Mutual Funds only on a proportionate basis, subject to valid Bids being
received at or above the Issue Price.

Non- Convertible

Non- Convertible Debentures of our Company are listed in debt segment with BSE

Debentures

Net Issue The Issue (excluding the Market Maker Reservation Portion) of [®] equity Shares of face value of
%10 each fully paid for cash at a price of X [®] per Equity Share (the “Issue Price”), including a
share premium of X [e] per equity share aggregating to X [e].

Net Proceeds The proceeds from the Issue less the Issue related expenses applicable to the Issue. For further

information about use of the Issue Proceeds and the Issue expenses, see “Objects of the Issue” on
page 84.

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allocated to the Anchor Investors.

Non-Institutional Investors/
Non-Institutional Bidders/
NIB’s

All Applicants that are not QIBs or Retail Individual Bidders and who have Bid for Equity Shares
for an amount more than X 200,000 (but not including NRIs other than Eligible NRIs).

Non-Resident

A person resident outside India, as defined under FEMA and includes NRIs, FPIs and FVClIs.

NPCI

NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for all retail payments
in India. It has been set up with the guidance and support of the Reserve Bank of India (RBI) and
Indian Banks Association (IBA).

Non Retail Portion
including Qualified
Institution Buyers
(NRID)

The remaining portion of the Net Issue, after retail portion, being not more than 50% of the Net
issue which shall be available for allocation to NRIIs in accordance with the SEBI ICDR
Regulations.

Pay-in-Period

The period commencing on the Bid/Issue Opening date and extended till the closure of the Anchor
Investor Pay-in-Date.

Payment through electronic
transfer of funds

Payment through NECS, NEFT or Direct Credit, as applicable.

Person/Persons

Any individual, sole proprietorship, unincorporated association, unincorporated organization,
body corporate, corporation, company, partnership, limited liability company, joint venture, or trust
or any other entity or organization validly constituted and/or incorporated in the jurisdiction in
which it exists and operates, as the context requires.

Pre-IPO Placement

Our company, in consultation with the BRLM, may consider an issue of specified securities, as
may be permitted under applicable law, at its discretion, prior to filing of the Red Herring
Prospectus with the ROC (“Pre-IPO placement”). The Pre-IPO placement, if undertaken, will be
at a price to be decided by our company, in consultation with the BRLM. If the pre-ipo placement
is completed, the amount raised pursuant to the Pre-IPO placement will be reduced from the fresh
issue, subject to compliance with rule 19(2)(b) of the securities contracts (regulation) rules, 1957,
as amended. The Pre-IPO placement, if undertaken, shall not exceed 20% of the size of the fresh
issue. Further, relevant disclosures in relation to such intimation to the subscribers to the Pre-IPO
placement (if undertaken) shall be appropriately made in the Relevant sections of the Red Herring
Prospectus and the Prospectus.

Price Band of a minimum price (Floor Price) of X [e] and the maximum price (Cap Price) of X [e].

Price Band The Price Band will be decided by our Company in consultation with the BRLM and advertised in
two national daily newspapers (one each in English and in Hindi) and [e] (Bengali Regional
Newspaper) with wide circulation at least two working days prior to the Bid / Issue Opening Date.
Prospectus The Prospectus to be filed with the RoC in accordance with the Companies Act, 2013, and the

SEBI ICDR Regulations containing, inter alia, the Issue opening and closing dates, the size of the
Issue and certain other information.

Public Issue Account

An Account of the Company under Section 40 of the Companies Act, 2013 where the funds shall
be transferred by the SCSBs from bank accounts of the ASBA Investors.

Pricing Date The date on which our Company, in consultation with the Managers, will finalise the Issue Price.
Qualified Institutional Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations
Buyers/ QIBs

Qualified Foreign Non-resident investors other than SEBI registered FIIs or sub-accounts or SEBI registered FVCls
Investors / QFIs who meet ‘know your client’ requirements prescribed by SEBI.

QIB Portion The portion of the Net Issue (including the Anchor Investor Portion) being not more than 50% of

the Net Issue, consisting of [®] Equity Shares aggregating to X[ e] lakhs which shall be Allotted to
QIBs (including Anchor Investors) on a proportionate basis, including the Anchor Investor Portion
(in which allocation shall be on a discretionary basis, as determined by our Company in
consultation with the BRLMs), subject to valid Bids being received at or above the Issue Price or
Anchor Investor Issue Price (for Anchor Investors).
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Term Description

Red Herring Prospectus /
RHP

The Red Herring Prospectus dated [®] issued in accordance with Section 32 of the Companies Act,
2013 and the provisions of the SEBI ICDR Regulations, which does not have complete particulars
of the price at which the Equity Shares will be Issued and the size of the Issue, including any
addenda or corrigenda thereto.

Registered Brokers

Stockbrokers registered with SEBI under the Securities and Exchange Board of India (Stock
Brokers and Sub Brokers) Regulations, 1992 and the stock exchanges having nationwide terminals,
other than the Members of the Syndicate and having terminals at any of the Broker Centres and
eligible to procure Applications in terms of Circular No. CIR/CFD/14/2012 dated October 04, 2012
and the UPI Circulars issued by SEBI.

Refund Account

The ‘no-lien’ and ‘non-interest bearing’ account opened with the Refund Bank, from which
refunds, if any, of the whole or part, of the Bid Amount to the Anchor Investors shall be made.

Refund Bank(s) /Refund
Banker(s)

Bank(s) which is / are clearing member(s) and registered with the SEBI as Bankers to the Issue at
which the Refund Accounts will be opened in case listing of the Equity Shares does not occur, in
this case being [e].

Registrar Agreement

The agreement dated November 11, 2024 among our Company and the Registrar to the Issue in
relation to the responsibilities and obligations of the Registrar to the Issue pertaining to the Issue.

Registrar to the Issue/

Registrar to the Issue being KFIN Technologies Limited

Registrar

Retail Individual Individual Applicants, who have applied for the Equity Shares for an amount not more than

Investor(s)/ RII(s) 200,000 in any of the bidding options in the Issue (including HUFs applying through their Karta
and Eligible NRIs)

Retail Portion The portion of the Issue being not less than 35% of the Net Issue consisting of [®] Equity Shares

which shall be available for allocation to Retail Individual Bidders (subject to valid Bids being
received at or above the Issue Price), which shall not be less than the minimum Bid Lot subject to
availability in the Retail Portion and remaining Equity Shares to be allotted on a proportionate
basis.

Revision Form

Form used by the Applicants to modify the quantity of the Equity Shares or the Bid Amount in any
of their ASBA Form(s) or any previous Revision Form(s), as applicable. QIB Bidders and Non-
Institutional Investors are not allowed to withdraw or lower their applications (in terms of quantity
of Equity Shares or the Bid Amount) at any stage. Retail Individual Applicants can revise their
Applications during the Issue Period and withdraw their Applications until Issue Closing Date

Reserved Category/ Categories of persons eligible for making bid under reservation portion.
Categories
Reservation Portion The portion of the Issue reserved for category of eligible bidders as provided under the SEBI

(ICDR) Regulations, 2018

SEBI SCORES

Securities and Exchange Board of India Complaints Redress System

SEBI Master Circular The SEBI Circular No. SEBI/HO/CFD/PoD-1/P/CIR/2024/0154 November 11, 2024
Self-Certified Syndicate The list of SCSBs notified by SEBI for the ASBA process is available
Bank(s) or SCSB(s) athttp://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , or at such other

website as may be prescribed by SEBI from time to time. A list of the Designated SCSB Branches
with which an ASBA Bidder (other than a RIB using the UPI Mechanism), not bidding through
Syndicate/Sub Syndicate or through a Registered Broker, RTA or CDP may submit the Application
Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34 , or at
such other websites as may be prescribed by SEBI from time to time.

In relation to Bids submitted to a member of the Syndicate, the list of branches of the SCSBs at
the Specified Locations named by the respective SCSBs to receive deposits of Application Forms
from the members of the Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 ) and
updated from time to time. For more information on such branches collecting Application Forms
from the Syndicate at Specified Locations, see the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 ) as
updated from time to time.

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019,
SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and SEBI Circular
No. SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, UPI Bidders Bidding using the UPI
Mechanism may apply through the SCSBs and mobile applications whose names appears on the
website of the
SEBI(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40)
and (https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43)
respectively, as updated from time to time. A list of SCSBs and mobile applications, which are live
for applying in public issues using UPI mechanism is provided as ‘Annexure A’ for the SEBI
circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019.
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Term Description

Specified Locations

Bidding centres where the Syndicate shall accept ASBA Forms from Applicants, a list of which
will be included in the Application Form

Sponsor Bank The Banker to the Issue registered with SEBI and appointed by our Company to act as a conduit
between the Stock Exchanges and the NPCI in order to push the mandate collect requests and / or
payment instructions of the Retail Individual Bidders into the UPI and carry out other
responsibilities, in terms of the UPI Circulars, Being [e]

Stock Exchange National Stock Exchange of India Limited

Systemically Important | Systemically important non-banking financial company as defined under Regulation

Non-Banking Financial 2(1)(iii) of the SEBI ICDR Regulations.

Companies

Transaction  Registration | The slip or document issued by a member of the Syndicate or an SCSB (only on demand), as the

Slip/TRS case may be, to the bidders, as proof of registration of the bid.

Underwriter The BRLM who has underwritten this Issue pursuant to the provisions of the SEBI (ICDR)

Regulations and the Securities and Exchange Board of India (Underwriters) Regulations, 1993, as
amended from time to time, The BRLM shall act as the underwriter to the Issue.

Underwriting Agreement

The Agreement entered into between the Underwriter and our Company dated [o]

UPI

Unified Payments Interface, which is an instant payment mechanism, developed by NPCI

UPI Bidders

Collectively, individual investors applying as (i) Retail Individual Bidders in the Retail Portion,
and (ii) Non- Institutional Bidders with an application size of up to ¥ 500,000 in the Non-
Institutional Portion, and Bidding under the UPI Mechanism through ASBA Form(s) submitted
with Syndicate Members, Registered Brokers, Collecting Depository Participants and Registrar
and Share Transfer Agents.

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 issued by
SEBI, all individual investors applying in public issues where the application amount is up to
500,000 shall use UPI and shall provide their UPI ID in the application form submitted with: (i) a
syndicate member, (ii) a stock broker registered with a recognized stock exchange (whose name is
mentioned on the website of the stock exchange as eligible for such activity), (iii) a depository
participant (whose name is mentioned on the websites of the stock exchange as eligible for such
activity), and (iv) a registrar to an issue and share transfer agent (whose name is mentioned on the
website of the stock exchange as eligible for such activity)

UPI Circular

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI
circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular no.

SEBI/HO/CFD/DIL2/CIR/P/2019/76 ~ dated June 28, 2019, SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Circular number
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, Circular number
SEBI/HO/CFD/DIL2/CIR/P/2020/50  dated March 30, 2020, SEBI circular no.

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI Master circular, SEBI
circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and as amended pursuant to
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 April 20, 2022, SEBI circular no
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 and any subsequent circulars or
notifications issued by SEBI or any other governmental authority in this regard.

UPI ID ID created on UPI for single-window mobile payment system developed by the NPCI.

UPI Mandate Request A request (intimating the Retail Individual Bidder by way of a notification on the Mobile App and
by way of a SMS directing the Retail Individual Bidder to such Mobile App) to the Retail
Individual Bidder initiated by the Sponsor Bank to authorize blocking of funds on the Mobile App
equivalent to Bid Amount and Subsequent debit of funds in case of Allotment.

UPI Mechanism The bidding mechanism that may be used by a RII to make a Bid in the Issue inaccordance
with the UPI Circulars.

UPI PIN Password to authenticate UPI transactions.

Working Days In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulation, working daymeans all

days on which commercial banks in the city as specified in the Red Herring Prospectus are open
for business :-

1. However, in respect of announcement of price band and Issue Period, working day shall
mean all days, excluding Saturdays, Sundays and Public holidays, on which commercial
banks in the city as notified in this Red Herring Prospectus are open for business.

2. Inrespect to the time period between the Issue closing date and the listing of the specified
securities on the stock exchange, working day shall mean all trading days of the Stock
Exchanges, excluding Saturdays, Sundays and bank holiday in accordance with circular
issued by SEBI.
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Conventional and General Terms and Abbreviations

Term \ Description

% or Rs. or Rupees or INR

Indian Rupees

Alc

Account

Act or Companies Act

Companies Act, 1956 and/or the Companies Act, 2013, as amended from time to time

AGM

Annual General Meeting

AlFs Alternative investment funds as defined in and registered under the SEBI AIF Regulations

AO Assessing Officer

ASBA Application Supported by Blocked Amount

AS Accounting Standards issued by the Institute of Chartered Accountants of India

AY Assessment Year

BG Bank Guarantee

CAGR Compounded Annual Growth Rate

CAN Confirmation Allocation Note

Category I AIF AlIFs who are registered as “Category I Alternative Investment Funds” under the SEBI AIF
Regulations

Category II AIF AlIFs who are registered as “Category II Alternative Investment Funds” under the SEBI AIF
Regulations

Category III AIF AlIFs who are registered as “Category III Alternative Investment Funds” under the SEBI AIF
Regulations

Category I FPIs FPIs who are registered as “Category I Foreign Portfolio Investors” under the SEBI FPI
Regulations

Category II FPIs FPIs who are registered as “Category Il Foreign Portfolio Investors” under the SEBI FPI
Regulations

CDSL Central Depository Services (India) Limited

CFO Chief Financial Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

Companies Act, 1956

Companies Act, 1956, and the rules, regulations, notifications, modifications and clarifications
made thereunder, as the context requires

Companies Act, 2013/ | Companies Act, 2013 and the rules, regulations, notifications, modifications and clarifications

Companies Act thereunder

Competition Act Competition Act, 2002, and the rules, regulations, notifications, modifications and clarifications
made thereunder, as the context requires

Consolidated FDI The consolidated FDI Policy, effective from August 28, 2017, issued by the Department of

Policy Industrial Policy and Promotion, Ministry of Commerce and Industry, Government of India, and
any modifications thereto or substitutions thereof, issued from time to time.

COVID-19 A public health emergency of international concern as declared by the World Health Organization
on January 30, 2020, and a pandemic on March 11, 2020

CRAR Capital to Risk Asset Ratio

CSR Corporate social responsibility

Demat Dematerialised

Depositories Act Depositories Act, 1996.

Depository or Depositories

NSDL and CDSL both being depositories registered with the SEBI under the Securities and
Exchange Board of India (Depositories and Participants) Regulations, 1996.

DIN

Director Identification Number

DP ID

Depository Participant’s Identification Number

DP/ Depository Participant

A depository participant as defined under the Depositories Act

DIPP

Department of Industrial Policy and Promotion, Ministry of Commerce and Industry, Gol

DPIIT The Department for Promotion of Industry and Internal Trade, Ministry of Commerce and Industry
EBIDTA Earnings Before Interest, Depreciation, Tax and Amortization

ECS Electronic Clearing System

EMERGE The SME platform of National Stock Exchange of India Limited

EoGM Extra-ordinary General Meeting

EPS Earnings Per Share i.e. profit after tax for a fiscal year divided by the weighted average outstanding

number of equity shares at the end of that fiscal year

Financial Year/ Fiscal
Year/FY

The period of twelve months ended March 31 of that particular year

FDI Foreign Direct Investment
FDR Fixed Deposit Receipt
FEMA Foreign Exchange Management Act, 1999, read with rules and regulations there-under and as

amended from time to time
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Term \ Description

FEMA Regulations Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside India)
Regulations, 2000, as amended
Foreign Institutional Investor (as defined under SEBI FII (Foreign Institutional Investors)

FII Regulations, 1995, as amended from time to time) registered with SEBI under applicable laws in
India

FII Regulations Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 1995, as
amended

Fls Financial Institutions

FIPB Foreign Investment Promotion Board
Foreign Venture Capital Investor registered under the Securities and Exchange Board of India

FVCI (Foreign Venture Capital Investor) Regulations, 2000, as amended from time to time

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gov/ Government/Gol Government of India

HUF Hindu Undivided Family

IFRS International Financial Reporting Standard

ICSI Institute of Company Secretaries of India

ICAI Institute of Chartered Accountants of India

IMPS Immediate Payment Service

Indian GAAP Generally Accepted Accounting Principles in India

I.T. Act Income Tax Act, 1961, as amended from time to time

ITAT Income Tax Appellate Tribunal

INR/ Rs./ Rupees / Indian Rupees, the legal currency of the Republic of India

KYC Know your customer

LIC Low-Income Country

Ltd. Limited

Pvt. Ltd. Private Limited

MCA Ministry of Corporate Affairs

Merchant Banker Merchant banker as defined under the Securities and Exchange Board of India (Merchant Bankers)
Regulations, 1992 as amended

MOF Ministry of Finance, Government of India

MOU Memorandum of Understanding

MSME Micro, Small, and Medium Enterprises

NA Not Applicable

NAV Net Asset Value

NEFT National Electronic Fund Transfer

NOC No Objection Certificate

NR/ Non Residents Non Resident

NPCI National Payments Corporation of India

NRE Account Non Resident External Account

NRI Non Resident Indian, is a person resident outside India, as defined under FEMA and the FEMA
Regulations

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

NTA Net Tangible Assets

p.a. Per annum

P/E Ratio Price/ Earnings Ratio

PAN Permanent Account Number allotted under the Income Tax Act, 1961, as amended from time to
time

PAT Profit After Tax

PBT Profit Before Tax

PIO Person of Indian Origin

PLR Prime Lending Rate

R&D Research and Development

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934, as amended from time to time

RoNW Return on Net Worth

RTGS Real Time Gross Settlement

SAT Securities Appellate Tribunal

SARFAESI Act The Securitization and Reconstruction of Financial Assets and Enforcement of Security Interest
Act, 2002

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to Time

15



Term Description

SCSBs Self-Certified Syndicate Banks
SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 1992
SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time
SEBI Insider Trading SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended from time to time, including
Regulations instructions and clarifications issued by SEBI from time to time
SEBI ICDR Regulations / | Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
ICDR Regulations / SEBI | Regulations, 2018, as amended from time to time
ICDR /ICDR
SEBI Merchant Bankers | Securities and Exchange Board of India (Merchant Bankers) Regulations,1992
Regulation
SEBI Takeover Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations Regulations, 2011, as amended from time to time
SEBI (ICDR) Regulations, 2018, SEBI (Underwriters) Regulations, 1993, as amended, the SEBI
SEBI Rules and (Merchant Bankers) Regulations, 1992, as amended, and any and all other relevant rules,
Regulations regulations, guidelines, which SEBI may issue from time to time, including instructions and
clarifications issued by it from time to time
Sec. Section
Securities Act The U.S. Securities Act of 1933, as amended
S&P BSE SENSEX S&P Bombay Stock Exchange Sensitive Index
SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended from time to time
SME Small and Medium Enterprises
Stamp Act The Indian Stamp Act, 1899, as amended from time to time
State Government The Government of a State of India
Stock Exchanges Unless the context requires otherwise, refers to, the National Stock Exchange of India Limited
STT Securities Transaction Tax
TDS Tax Deducted at Source
TAN Tax deduction account number
TIN Tax payer Identification Number
TRS Transaction Registration Slip
UIN Unique Identification Number
U.S. GAAP Generally accepted accounting principles in the United States of America
U.S. Holder A beneficial owner of Equity Shares that is for United States federal income tax purposes: (a) an
individual who is a citizen or resident of the United States; (b) a corporation organized under the
laws of the United States, any state thereof or the District of Columbia; (c) an estate whose income
is subject to United States federal income taxation regardless of its source; or (d) a trust that (1) is
subject to the primary supervision of a court within the United States and the control of one or
more U.S. persons for all substantial decisions of the trust, or (2) has a valid election in effect under
the applicable U.S. Treasury regulations to be treated as a U.S. person
VCFs Venture capital funds as defined in, and registered with SEBI under, the erstwhile Securities and
Exchange Board of India (Venture Capital Funds) Regulations, 1996, as amended, which have been
repealed by the SEBI AIF Regulations.
In terms of the SEBI AIF Regulations, a VCF shall continue to be regulated by the Securities and
Exchange Board of India (Venture Capital Funds) Regulations, 1996 till the existing fund or
scheme managed by the fund is wound up, and such VCF shall not launch any new scheme or
increase the targeted corpus of a scheme. Such VCF may seek re-registration under the SEBI AIF
Regulations.
VAT Value Added Tax
w.e.f. With effect from
Year/Calendar Year Unless context otherwise requires, shall refer to the twelve month period ending March 31
INDUSTRY RELATED TERMS
Covid-19 Coronavirus Disease
AUM Assets Under Management
CRAR Capital to Risk Assets Ratio
FDI Foreign Direct Investment
GDP Gross Domestic Product
IMF International Monetary Fund
U.S. United States of America
USS$ United States Dollar

Notwithstanding the foregoing, terms in “Description of Equity Shares and Terms of Articles of Association”, “Statement of Possible
Special Tax Benefits”, “Industry Overview”, “Key Industrial Regulations and Policies”, “Financial Information”, “Outstanding
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Litigation and Material Developments” and “Issue Procedure” on pages 228, 95, 97, 122, 154, 174 and 202 respectively of this
Draft Red Herring Prospectus, will have the meaning as described to such terms in these respective sections.

(The remainder of this page is intentionally left blank)
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND CURRENCY OF
PRESENTATION

Certain Conventions

All references to “India” contained in this Draft Red Herring Prospectus are to the Republic of India and its territories and
possessions and all references herein to the “Government”, “Indian Government”, “Gol”, Central Government” or the “State
Government” are to the Government of India, central or state, as applicable.

Unless otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in Indian Standard Time (“IST”). Unless
indicated otherwise, all references to a year in this Draft Red Herring Prospectus are to a calendar year.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page numbers of this Draft
Red Herring Prospectus.

Financial Data

Unless stated otherwise or the context otherwise requires, the financial information and financial ratios in this Draft Red Herring
Prospectus has been derived from our Restated Financial Information. For further information, please see the section titled
“Financial Information” on Page No. 154 of this Draft Red Herring Prospectus.

Our Company’s financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all references to a
particular financial year, unless stated otherwise, are to the twelve (12) month period ended on March 31 of that year.

The Restated Standalone Financial Statements of our Company for the Period and Financial Years ended June 30, 2024, March 31,
2024, March 31, 2023 and Restated Consolidated Financial Statements for the year ended March 31, 2022 which comprise restated
summary statement of assets and liabilities, the restated summary statement of profit and loss, the restated summary statement of
cash flow and restated summary statement of changes in equity together with the annexures and notes thereto and the examination
report thereon, as compiled from the Indian GAAP financial statements for respective period/year and in accordance with the
requirements provided under the provisions of the Companies Act, SEBI ICDR Regulations and the Guidance Note on “Reports in
Company Prospectuses (Revised 2019)” issued by ICAL

There are significant differences between Ind AS, Indian GAAP, U.S. GAAP and IFRS. Our Company does not provide
reconciliation of its financial information to IFRS or U.S. GAAP. Our Company has not attempted to explain those differences or
quantify their impact on the financial data included in this Draft Red Herring Prospectus and it is urged that you consult your own
advisors regarding such differences and their impact on our financial data. Accordingly, the degree to which the financial
information included in this Draft Red Herring Prospectus will provide meaningful information is entirely dependent on the reader’s
level of familiarity with Indian accounting policies and practices, the Companies Act, Ind AS, the Indian GAAP and the SEBI ICDR
Regulations. Any reliance by persons not familiar with Indian accounting policies and practices on the financial disclosures
presented in this Draft Red Herring Prospectus should, accordingly, be limited.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business” and “Management’s
Discussion and Analysis of Financial Position and Results of Operations” on Page Nos. 28, 106 and 161 respectively, of this Draft
Red Herring Prospectus, and elsewhere in this Draft Red Herring Prospectus have been calculated on the basis of the Restated
Financial Statements of our Company, prepared in accordance with GAAP, and the Companies Act and restated in accordance with
the SEBI ICDR Regulations.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to
rounding off. All figures in decimals have been rounded off to the second decimal and all the percentage figures have been rounded
off to two decimal places including percentage figures in “Risk Factors”, “Industry Overview” and “Our Business” on Page Nos.
28, 97 and 106 respectively, this Draft Red Herring Prospectus.

Currency and Units of Presentation

All references to:
e  “Rupees” or “X” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India; and
o “USD” or “USS$” or “$” are to United States Dollar, the official currency of the United States of America.

Our Company has presented all numerical information in is Draft Red Herring Prospectus in “Lakhs” units or in whole numbers
where the numbers have been too small to represent in Lakhs. One Lakh represents 1,00,000 and one million represents
10,00,000.

Exchange rates

This Draft Red Herring Prospectus contains conversions of certain other currency amounts into Indian Rupees that have been
presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a representation that
these currency amounts could have been, or can be converted into Indian Rupees, at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the Indian Rupee
and other foreign currencies:

Currency Exchange rate as on
June 28, 2024 ' March 31, 2024 March 31,2023  March 31, 2022




[1USD | 83.4534 | 83.3739 | 82.2169 | 75.91

(Source: RBI reference rate)

(Source: www.rbi.org.in and www.fbil.org.in )

Industry and Market Data

Unless stated otherwise, the industry and market data and forecasts used throughout this Draft Red Herring Prospectus has been
obtained from industry sources as well as Government Publications. Industry sources as well as Government Publications generally
state that the information contained in those publications has been obtained from sources believed to be reliable but that their
accuracy and completeness and underlying assumptions are not guaranteed and their reliability cannot be assured.

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful depends on the reader’s
familiarity with and understanding of the methodologies used in compiling such data. There are no standard data gathering
methodologies in the industry in which the business of our Company is conducted, and methodologies and assumptions may vary
widely among different industry sources. Accordingly, investment decisions should not be based solely on such information.

In accordance with the SEBI ICDR Regulations, “Basis for Issue Price” on Page No. 89 of this Draft Red Herring Prospectus
includes information relating to our peer group entities. Such information has been derived from publicly available sources, and
neither we, nor the BRLM have independently verified such information. Such data involves risks, uncertainties and numerous
assumptions and is subject to change based on various factors, including those discussed in “Risk Factors” on Page No. 28 of this
Draft Red Herring Prospectus.

(The remainder of this page is intentionally left blank)
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FORWARD - LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking statements generally can

LEINT3 LEINT3 LE RN

be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”, “objective”, “plan”,
“propose”, “project”, “will”, “will continue”, “will pursue” or other words or phrases of similar import. Similarly, statements that
describe our strategies, objectives, plans or goals are also forward-looking statements. All forward-looking statements are subject
to risks, uncertainties, expectations and assumptions about us that could cause actual results to differ materially from those
contemplated by the relevant forward-looking statement. These forward-looking statements, whether made by us or a third party,
are based on our current plans, estimates and expectations and actual results may differ materially from those suggested by such

forward-looking statements.

Actual results may differ materially from those suggested by forward-looking statements due to risks or uncertainties associated
with expectations relating to and including, regulatory changes pertaining to the industries in India in which we operate and our
ability to respond to them, our ability to successfully implement our strategy, our growth and expansion, technological changes, our
exposure to market risks, general economic and political conditions in India which have an impact on its business activities or
investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign
exchange rates, equity prices or other rates or prices, the performance of the financial markets in India and globally, changes in
domestic laws, regulations and taxes and changes in competition in the industries in which we operate.

Certain important factors that could cause actual results to differ materially from our Company’s expectations include, but are not
limited to, the following:

e Our gross loan portfolio is derived from loans originating from various state, and any adverse developments in these regions
may have an adverse effect on our business, results of operations, financial condition and cash flows.

e The NBFC industry in India faces certain risks due to the category of customers that it services, which are not generally
associated with other forms of lending. As a result, we may experience increased levels of non-performing assets and related
provisions and write-offs that may adversely affect our business, financial condition and results of operations.

e Our business is vulnerable to interest rate risk, and such volatility in interest rates could have an adverse effect on our net
interest income and net interest margin, thereby affecting our results of operations.

o We depend on the accuracy and completeness of information provided by our borrowers. Any misleading information provided
to us by our borrowers may affect our judgement of their credit worthiness, which could have an adverse effect on our business,
cash flows, results of operations, financial condition.

e The proper functioning of our online platform and technology infrastructure is essential to our business. Any disruption to our
IT systems and infrastructure could materially affect our ability to maintain the satisfactory performance of our platform and
deliver consistent services to our users.

For further discussion of factors that could cause the actual results to differ from our estimates and expectations, see “Risk Factors”,
“Our Business” and “Management’s Discussion and Analysis of Financial Position and Results of Operations” beginning on Page
Nos. 28, 106 and 161, respectively, of this Draft Red Herring Prospectus. By their nature, certain market risk disclosures are only
estimates and could be materially different from what actually occurs in the future. As a result, actual gains or losses could materially
differ from those that have been estimated.

We cannot assure investors that the expectations reflected in these forward-looking statements will prove to be correct. Given these
uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements and not to regard such
statements as a guarantee of future performance.

Forward-looking statements reflect current views as on the date of this Draft Red Herring Prospectus and are not a guarantee of
future performance. These statements are based on our management’s beliefs and assumptions, which in turn are based on currently
available information. Although we believe the assumptions upon which these forward-looking statements are based are reasonable,
any of these assumptions could prove to be inaccurate, and the forward-looking statements based on these assumptions could be
incorrect. Neither our Company, our Directors, the Promoters, the Syndicate nor any of their respective affiliates have any obligation
to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of
underlying events, even if the underlying assumptions do not come to fruition.

In accordance with the SEBI ICDR Regulations, our Company, the Promoters and the Book Running Lead Manager will ensure
that the Bidders in India are informed of material developments until the time of the grant of listing and trading permission by the
Stock Exchange for the Issue.

(The remainder of this page is intentionally left blank)
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SECTION II - SUMMARY OF ISSUE DOCUMENT

The following is a general summary of the terms of the Issue. This summary should be read in conjunction with and is qualified in
its entirety by, the more detailed information appearing elsewhere in this Draft Red Herring Prospectus, including the sections
entitled “Risk Factors”, “Industry Overview”, “Outstanding Litigation and Material Developments”, “Our Promoter and Promoter
Group”, “Financial Information”, “Objects of the Issue”, “Our Business”, “Issue Procedure” and “Description of Equity Shares
and Terms of Articles of Association” beginning on Page Nos. 28, 97, 174, 148, 154, 84, 106, 202 and 228 respectively of this Draft
Red Herring Prospectus.

1.

Summary of Industry in which the Company is operating

India has a diversified financial sector undergoing rapid expansion both in terms of strong growth of existing financial
services firms and new entities entering the market. The sector comprises commercial banks, insurance companies, non-
banking financial companies, co-operatives, pension funds, mutual funds and other smaller financial entities. The banking
regulator has allowed new entities such as payment banks to be created recently, thereby adding to the type of entities
operating in the sector. However, the financial sector in India is predominantly a banking sector with commercial banks
accounting for more than 64% of the total assets held by the financial system.

The Government of India has introduced several reforms to liberalise, regulate and enhance this industry. The Government
and Reserve Bank of India (RBI) have taken various measures to facilitate easy access to finance for Micro, Small and
Medium Enterprises (MSMES). These measures include launching Credit Guarantee Fund Scheme for MSMEs, issuing
guidelines to banks regarding collateral requirements and setting up a Micro Units Development and Refinance Agency
(MUDRA). With a combined push by Government and private sector, India is undoubtedly one of the world's most vibrant
capital markets.

For further details, please refer to the chapter titled “Industry Overview” beginning on Page No. 97 of this Draft Red
Herring Prospectus.

Summary of Business

Our Company was originally incorporated as “Dar Credit & Capital Limited” as a Public Limited Company under the
provisions of the Companies Act, 1956 vide Certificate of Incorporation dated August 10, 1994 issued by Registrar of
Companies, West Bengal, and Certificate of Commencement of Business dated August 16, 1994 issued by Registrar of
Companies, West Bengal. The Corporate Identification Number of our Company is U65999WB1994PLC064438. Our
Company has obtained in lieu of earlier COR dated November 17, 1998, Certificate of Registration from Reserve Bank of
India (“RBI”) as a Non-Banking Finance Company dated on June 28, 2007. Our Company has received “CARE BBB-”
Stable Ratings as on December 23, 2023. Further, Debentures of our Company are listed on BSE Limited since February
17, 2021.

Our company offers three primary types of financial products: (i) Personal Loans, (ii) Unsecured MSME Loans, and (iii)
Secured MSME Loans. Our Company specializes in offering credit solutions to low-income individuals, particularly those
in class-four (Group D) employment role such as cleaners, sweepers, and peons working in municipalities. Our Company
also extends credit to small-scale shopkeepers, traders, manufacturers, persons engaged in the Agri & Agri allied business
and vendors, with a strong focus on empowering women entrepreneurs. With extensive experience in the financing and
investment sector in India, Dar Credit & Capital Limited has built a deep understanding of the market since its inception.
In addition to our headquarters in Kolkata and regional office in Jaipur, DCCL operates through its branch offices across
West Bengal, Rajasthan, Bihar and Jharkhand also Camp Offices are set up in the States of Madhya Pradesh and Gujarat.

Over the past 30 years, our Company has developed a profound understanding of the financial needs of underbanked and
underserved customers. Throughout this journey, our Company has not only gained insights into customer behaviour and
requirements within this segment but have also implemented various initiatives to enhance the customer experience. These
improvements have been driven by measures such as the adoption of digital sourcing and the digital disbursement of loans.
In line with our vision, we have been constantly upgrading our technology platforms. A significant proportion of our
sourcing and collections across assets and liabilities are digitalized using mobile phones / tablets, with an emphasis on
Straight Through Processing (STP) while incorporating fraud and regulatory checks. PAN validation, e-KYC, Credit
Bureau Data checks supporting multiple bureaus, and checks are fully automated using a robust integration layer.

For further details, please refer to chapter titled “Our Business” beginning on Page No. 106 of this Draft Red Herring
Prospectus.

Promoters

Promoters of our Company are Mr. Ramesh Kumar Vijay, Mr. Rajkumar Vijay and Mrs. Rakshita Vijay. For further details
please refer to the chapter titled “Our Promoters and Promoter Group” beginning on Page No. 148 of this Draft Red
Herring Prospectus.

Details of the Issue

Our Company is proposing the public issue of upto 50,00,000 equity shares of face value of X 10/- each of Dar Credit &
Capital Limited (“DCCL” or the “Company” or the “Issuer”, and such equity shares the “Equity Share”) for cash at a price
of T [e]/- per Equity Share including a share premium of X [@]/- per Equity Share (the “Issue Price”) aggregating to X [e]
lakhs (the “Issue”), of which [e®] Equity Shares of face value of X 10/- each for cash at a price of X [®]/- per equity share
including a share premium of X [®]/- per equity share aggregating to X [e] lakhs will be reserved for subscription by market
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maker to the Issue (the “Market Maker Reservation Portion”). The Issue less the Market Maker Reservation Portion i.e.
Net issue of [®] Equity Shares of face value of X 10/- each at a price of X [e]/- per Equity Share including a share premium
of X [e]/- per Equity Share aggregating to X [e] lakhs is herein after referred to as the “Net Issue”. The Issue and the Net
Issue will constitute [#]% and [®]%, respectively, of the post issue paid up Equity Share capital of our company. The face
value of the Equity Shares is X 10/- each.

Our company, in consultation with the BRLM, may consider an issue of specified securities, as may be permitted under
applicable law, at its discretion, prior to filing of the Red herring prospectus with the ROC (“Pre-IPO placement”). The
Pre-IPO placement, if undertaken, will be at a price to be decided by our company, in consultation with the BRLM. If the
Pre-IPO placement is completed, the amount raised pursuant to the Pre-IPO placement will be reduced from the fresh issue,
subject to compliance with rule 19(2)(b) of the securities contracts (regulation) rules, 1957, as amended. The Pre-IPO
placement, if undertaken, shall not exceed 20% of the size of the fresh issue. Prior to The completion of the offer, our
company shall appropriately intimate the subscribers to the Pre-IPO placement, prior to allotment pursuant to the Pre-IPO
placement. Further, relevant disclosures in relation to such intimation to the subscribers to the Pre-IPO placement (if
undertaken) shall be appropriately made in the Relevant sections of the Red Herring Prospectus and the Prospectus.

The price band will be decided by our company in consultation with the book running lead manager (“BRLM”) and will
be advertised in [®] editions of [®] (a widely circulated English national daily newspaper), [®] and Hindi editions of [e] (a
widely circulated Regional language daily newspaper) and [e] (Bengali being the regional language of Kolkata, where our
Registered Office is located), each with wide circulation, at least 2 (two) working days prior to the bid/ issue opening date
with the relevant financial ratios calculated at the floor price and the cap price and shall be made available to the emerge
platform of National Stock Exchange of India Limited (“NSE Emerge”, referred to as the “Stock Exchange”) for the
purpose of uploading on their website for further details kindly refer to chapter titled “Terms of the issue” beginning on
page 192 of this Draft Red Herring Prospectus.

Obijects of the Issue

The details of the proceeds of the Issue are set out in the following table:

Estimated amount

Particulars (in % lakhs)
Gross proceeds of the Fresh Issue [e]
(Less) Issue expenses in relation to the Fresh Issue® [e]
Net Proceeds® @ [o]

O For details with respect to sharing of fees and expenses please refer to “Issue Expenses” on page 84.

@ To be finalized upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC.

@ Our company, in consultation with the BRLM, may consider an issue of specified securities, as may be permitted under
applicable law, at its discretion, prior to filing of the Red herring prospectus with the ROC (“Pre-1PO placement”). The
Pre-1PO placement, if undertaken, will be at a price to be decided by our company, in consultation with the BRLM. If the
Pre-1PO placement is completed, the amount raised pursuant to the pre-ipo placement will be reduced from the fresh issue,
subject to compliance with rule 19(2)(b) of the securities contracts (regulation) rules, 1957, as amended. The Pre-IPO
placement, if undertaken, shall not exceed 20% of the size of the fresh issue. Prior to The completion of the Issue, our
company shall appropriately intimate the subscribers to the Pre-IPO placement, prior to allotment pursuant to the Pre-
IPO placement. Further, relevant disclosures in relation to such intimation to the subscribers to the Pre-1PO placement (if
undertaken) shall be appropriately made in the Relevant sections of the red herring prospectus and the prospectus.

Utilization of Net Issue Proceeds

% in Lakhs

Particulars Estimated amount

1. Augment the capital base of our Company Upto 2400.00
2. General corporate purposes* [®]

*The amount utilized for general corporate purposes shall not exceed 25% of the gross proceeds of the Issue

For further details, please see chapter titled “Objects of the Issue” beginning on Page No. 84 of this Draft Red Herring
Prospectus.

Aqggregate Pre-lIssue Shareholding of Promoters and Promoter Group

Following are the details of the pre-Issue shareholding of Promoters and Promoter group:

Name of the Shareholders Pre-1ssue
Number of Equity % of Pre-lIssue Equity
Shares Share Capital
Promoter
1. Mr. Ramesh Kumar Vijay 22,70,866 22.71%
2. Mr. Rajkumar Vijay 3,22,133 3.22%
3. Mrs. Rakshita Vijay 10,25,722 10.26%
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10.

Name of the Shareholders Pre-lIssue
Number of Equity % of Pre-lIssue Equity

Shares Share Capital
Promoter Group
4 Kusum Vijay 1,06,456 1.06%
5. Nikita Vijay 8,608,728 8.69%
6. Tanvee Vijay 8,68,450 8.68%
7 Ramesh Kumar Vijay (HUF) 8,80,400 8.80%
8 Karan Vijay 9,85,456 9.85%
9. Kamla Gandhi 4,66,667 4.67%
10. Vitika Vijay 2,22,222 2.22%
11. Tanay Vijay 55,556 0.56%
12. RR Family Trust 9,33,333 9.33%
13. Primerose Foundation 8,29,000 8.29%
14, Ashok Kumar Gandhi 11,122 0.11%
15. Niranjan Lal Vijay 1,667 0.02%
Total 98,47,778 98.48%

Our Promoter and Promoter Group holds 98.48% shareholding in our Company.

For further details, please refer to the chapter titled “Capital Structure” beginning on Page No. 59 of this Draft Red Herring
Prospectus

Summary of Financial Information

Following are the details as per the Restated Standalone Financial Information as at the Period and Financial Years ended
on June 30, 2024, March 31, 2024, 2023, and 2022:

2 in Lakhs
S. No. Particulars June 30, March 31, | March 31, March 31,
2024 2024 2023 2022*

1. Share Capital 1,000.00 1,000.00 1,000.00 1,000.00

2. Net Worth 6,635.25 6,533.61 6,215.23 5,997.30

3. Revenue from operations 972.45 3,204.88 2,479.27 2,446.83

4. Profit after Tax 151.64 368.38 272.19 223.32

5. Earnings per Share 1.52 3.68 2.72 2.23

6. Net Asset Value per equity share 66.35 65.34 62.15 59.97

7. Total borrowings 15,924.59 16,558.43 12,045.25 10,607.57

* Figures for FY 2021-22 are considered on a consolidated basis, as the company had a wholly-owned subsidiary, "Dar Credit
Microfinance Private Limited," which was subsequently struck off in FY 2022-23.

For further details, please refer to the section titled “Financial Information” beginning on Page No. 154 of this Draft Red
Herring Prospectus.

Auditor qualifications which have not been given effect to in the Restated Financial Information

The Restated Financial Information do not contain any qualifications by the Statutory Auditors.

Summary of Qutstanding Litigation

A summary of the pending tax proceedings and other material litigations involving our Company and our Promoters is
provided below:

Nature of Cases Number of Cases Total Amount Involved
(Rs. In Lakhs)

Proceedings against our Company

Criminal Nil Nil
Civil Nil Nil
Outstanding actions by Regulatory and Statutory Authorities Nil Nil
Tax 6 843.82
Proceedings by our Company

Criminal 9 19.64
Civil Nil Nil
Proceedings against our Director (other than Promoter)

Criminal Nil Nil
Civil Nil Nil
Outstanding actions by Regulatory and Statutory Authorities Nil Nil
Tax Nil Nil
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11.

12.

13.

Total Amount Involved
(Rs. In Lakhs)

Nature of Cases Number of Cases

Proceedings by our Director (other than Promoter)

Criminal 1 Not ascertainable
Civil Nil Nil
Proceedings against our Promoter

Criminal Nil Nil
Civil Nil Nil
Outstanding actions by Regulatory and Statutory Authorities Nil Nil
Tax 2 0.14
Proceedings by our Promoter

Criminal Nil Nil
Civil Nil Nil

For further details, please refer to the chapter titled “Outstanding Litigations and Material Developments” beginning on
Page No. 174 of this Draft Red Herring Prospectus.

Risk Factors
Please refer to the section titled “Risk Factors” beginning on Page No. 28 of this Draft Red Herring Prospectus.

Summary of Contingent Liabilities

Following are the details as per the Restated Standalone Financial Information as at period ended June 30, 2024 and
Financial Years ended on March 31, 2024, 2023 and Restated Consolidated Financial Information for the Financial Year
ended March 31, 2022:

(T in lacs)
Particulars June 30, 2024 March 31,2024 March 31,2023 March 31, 2022
1. Contingent Liabilities - other 591.71 591.71 591.71 591.71
money for which the company is
contingently liable*
Total 591.71 591.71 591.71 591.71

*On December 25, 2019, for the assessment year 2017-18, order was issued for Rs 591.71 Lakhs against which the
company has filed an appeal

For further details, please refer to the chapter titled “Restated Financial Statements” beginning on Page No. 154 of this
Draft Red Herring Prospectus.

Summary of Related Party Transactions

Related Party Disclosures are given below:

Based on restated financial statement (Rs. In Lakhs)

Amou Amou Amou
nt nt nt
outsta outsta outsta
Nature Nature el e e
Name of of of as on as on as on
Related Party  Relatio Transacti LA LT LT
nship on — S, S,
2024 2023 2022
(Paya (Paya (Paya
ble)/ ble)/ ble)/
Receiv Receiv Receiv
able able able
Loan
given - - - 61.00
Loan - - - -
Mr. Ramesh Chairm | repaid - - - 61.00
Kumar Vijay an Advance
given - 44.36 249.90 3.49
Advance - - - -
received - 44.36 249.90 3.49
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Remunera

) 3.75 (1.40) 15.00 15.45 14.69
tion
Dividend | 4 5, - |88 8.78 8.78
HUE of Dividend | 556 | . 3.96 3.96 3.96
Ramesh Kumar chairma Advance
Vijay HUF . given - 1.80 4.00 0.29
Advance -
received - 1.80 4,00 0.29
Egmunera 242 | (0.72) | 12.40 9.48 8.40
. . Advance
Mr. Rajkumar | Directo | o ! 95.95 14.52 23.41
Vijay r Advance -
received - 95.95 14.52 23.41
Dividend |, ;5 - | 145 1.45 1.45
Advance
given 0.50 5.70 7.52 -
Relativ Advance i
Mrs. Rakshita e of received 0.50 5.70 7.52 -
Vijay .
director | Salary | 545 | 15.00 12.16 10.17
Dividend | ¢, - | 443 4.43 4.43
Salary | 550 | - 10.85 9.45 8.40
Relativ Advance
Mrs. Kusum given 0.16 40.33 4,06 0.50
.. e of
Vijay director Advance -
received 0.16 40.33 4.06 0.50
Dividend |, 1 - o048 0.48 0.48
Advance
given - 1.08 5.14 4.00
Relativ Advance -
Mrs. Nikita e of received - 1.08 5.14 4.00
Vijay .
director | Salary i i i 701 6.25
Dividend | 5 g9 L 391 391
Mrs Sushma Z&«ca)lfatlv Salary
Khemka director 1.40 - 4.80 481 476
Egr':‘“”era 220 |- 8.80 8.35 7.29
Mr. Umesh Directo Advance
Khemka ' given - 5.00 5.00 -
Advance -
received - 5.00 5.00 -
Advance
Relatiy |3ven - -
R Advance
Ms Tanvi Vijay | e of received i i
director
Dividend | 54, | . 3.01 3.01 3.01
Relativ Salary
Mr Karan Vijay | e of 0.15 i 0.60 0.13 2.01
director | Dividend 443 443 443 8.87
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14.

15.

Salary | 555 - |6.83 R R -
Mr. Jayanta Advance
Banik CEO given - 4.50 - -
Advance - - - -
received - 4,50 - -
Compa
ny
Miss. Sakshi secretar Salar
Garg y (Till ol - 226 |- 159 |- - -
09/08/2
023)
Compa
ny
secretar
Miss. Priya y ;
Kumari (Appoi | Salary 1 4 7 - | 386 - - - - :
nted as
on
15/09/2
023)
Chief
financia
. |
Miss. Megha .
Saraf g‘:;cer( Salary | - 381 |- 296 |- 722 |-
01/09/2
023)
Chief
financia
|
officer(
Mr. Saket Saraf Appoint Salary 295 ) 500 i i i i i
ed as on
15/09/2
023)
Disposal
of
Wholly Investmen | - - - - 500.00 | - - 500.00
Dar credit micro | owned |-t
finance Ltd subsidia | Advance
ry repaid 6.50
Advance | - - - - - - -
received 6.50

* March 31, 2022 figures has taken from Restated Consolidated Financial Statements
For further details, please refer “Annexure: Related Party Disclosures” from the chapter titled “Restated Financial
Information” beginning on Page No. 154 of this Draft Red Herring Prospectus.

Financials Arrangements

There are no financing arrangements whereby the Promoters, members of the Promoter Group, the Directors of our
Company and their relatives, have financed the purchase by any other person of securities of our Company other than in
the normal course of the business of the financing entity during the period of six months immediately preceding the date
of this Draft Red Herring Prospectus.

Weighted Average Price of the Equity Shares acquired by our Promoters in the last one year preceding the date of
this Draft Red Herring Prospectus

The details of the weighted average price of the Equity Shares acquired by our Promoters in the last one year preceding the
date of this Draft Red Herring Prospectus is as follows:

Name of Promoters No. of shares acquired in last one year Weighted Average Price (in )
from the date of this Draft Red Herring
Prospectus

Mr. Ramesh Kumar Vijay 3,20,000 0

Mr. Rajkumar Vijay 0 0
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| Mrs. Rakshita Vijay | 40,656 | 0

16. Average Cost of Acquisition of Equity Shares for Promoters

The average cost of acquisition of Equity Shares for the Promoters is as follows:

Name of Promoter " No. of shares held Average Cost of Acquisition (in )
Mr. Ramesh Kumar Vijay 22,70,866 3.72
Mr. Rajkumar Vijay 3,22,133 5.58
Mrs. Rakshita Vijay 10,25,722 2.00
17. Pre-1PO Placement

i Our Company undertakes that the utilization of Pre-1PO proceeds, if raised, shall be completely attributed/adjusted
towards GCP portion; also, a confirmation to this effect shall be submitted at the time of filing of Red Herring
Prospectus/Prospectus with the Exchange and shall form part of material documents available for inspection.

ii. Our Company undertakes that disclosure shall be made of the price and the name of the shareholder on the day of the
allotment in case if any Pre-IPO placement is done, through public advertisement also a confirmation to this effect
shall be submitted at the time of filing of Red Herring Prospectus/Prospectus with the Exchange and the confirmation
should form part of material documents available for inspection. The details of the Pre-IPO shall also form part of the
Price Band Advertisement

18. Issue of equity shares made in last one year for consideration other than cash

Our Company has not issued shares for consideration other than cash during last one year. For further details regarding
Issue of Shares please refer chapter titled “Capital Structure” on Page 59 of this Draft Red Herring Prospectus.

19. Split or consolidation of Equity Shares in the last one year
No split or consolidation of equity shares has been made in the last one year prior to filing of this Draft Red Herring
Prospectus.

20. Exemption from complying with any provisions of securities laws, if any, granted by SEBI

Our Company has not applied or received any exemptions from SEBI from complying with any provisions of securities
laws.

(The remainder of this page is intentionally left blank)
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SECTION III - RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information in this Draft
Red Herring Prospectus, including the risks and uncertainties described below, before making an investment in the Equity Shares.
In making an investment decision, prospective investors must rely on their own examination of us and the terms of the Issue including
the merits and risks involved. The risks described below are not the only ones relevant to us, our Equity Shares, the industry or the
segment in which we operate. Additional risks and uncertainties, not presently known to us or that we currently deem immaterial
may arise or may become material in the future and may also impair our business, results of operations and financial condition. If
any of the following risks, or other risks that are not currently known or are now deemed immaterial, actually occur, our business,
results of operations, cash flows and financial condition could be adversely affected, the trading price of our Equity Shares could
decline, and as prospective investors, you may lose all or part of your investment. You should consult your tax, financial and legal
advisors about particular consequences to you of an investment in this Issue. The financial and other related implications of the risk
factors, wherever quantifiable, have been disclosed in the risk factors mentioned below. However, there are certain risk factors
where the financial impact is not quantifiable and, therefore, cannot be disclosed in such risk factors.

To obtain a complete understanding, you should read this section in conjunction with the sections “Industry Overview”, “Our
Business” and “Managements Discussion and Analysis of Financial Position and Results of Operations” on pages 97, 106 and
161 of this Draft Red Herring Prospectus, respectively. The industry-related information disclosed in this section that is not
otherwise publicly available is derived from industry sources as well as Government Publications. Industry sources as well as
Government Publications generally state that the information contained in those publications has been obtained from sources
believed to be reliable but that their accuracy and completeness and underlying assumptions are not guaranteed and their reliability
cannot be assured.

This Draft Red Herring Prospectus also contains forward-looking statements that involve risks, assumptions, estimates and
uncertainties. Our actual results could differ materially from those anticipated in these forward-looking statements as a result of
certain factors, including the considerations described below and, in the section titled “Forward-Looking Statements” on page 20
of this Draft Red Herring Prospectus.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial or other
implications of any of the risks described in this section. Unless the context requires otherwise, the financial information of our
Company has been derived from the Restated Financial Information.

Materiality:

The Risk Factors have been determined on the basis of their materiality. The following factors have been considered for determining
the materiality of Risk Factors:

. Some events may not be material individually but may be found material collectively,
. Some events may have material impact qualitatively instead of quantitatively; and
. Some events may not be material at present but may have a material impact in future.

Classification of Risk Factors

Business Related Risk
Internal
Issue Related Risk
Risk
Industry Related
External
Other

The financial and other related implications of risks concerned, whether quantifiable have been disclosed in the risk factors
mentioned below. However, there are risk factors where the impact may not be quantifiable and hence, the same has not been
disclosed in such risk factors. The numbering of the risk factors has been done to facilitate ease of reading and reference and does
not in any manner indicate the importance of one risk over another.

In this Draft Red Herring Prospectus, any discrepancies in any table between total and sums of the amount listed are due to rounding
off.

In this section, unless the context requires otherwise, any reference to “we”, “us” or “our” refers to Dar Credit & Capital Limited.
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The risk factors are classified as under for the sake of better clarity and increased understanding.

INTERNAL RISK FACTORS

Risk Relating to the Company’s Business

1.

Our business is vulnerable to interest rate risk, and volatility in interest rates could have an adverse effect on our net interest
income and net interest margin, thereby affecting our results of operations.

Our results of operations depend to a large extent on the amount of our net interest income as our primary revenue source is
interest income. The table below sets forth the breakdown of our interest income as a percentage of our total revenues:

(T in Lakhs)
Particulars For the three months ended For the Financial year
June 30, 2024 2024 2023 2022
(Consolidated)
Interest Income 900.28 3080.04 2400.88 2417.35
Total Income 1018.79 3301.38 2556.97 2466.25
Percentage of 88.37 93.30 93.90 98.02

interest income
to total income

Net interest income is the difference between our revenue from operations and our finance costs. The difference between the
interest rates that we charge on interest-earning assets (i.e., our Personal and MSME loans) and the interest rates that we pay
on interest bearing liabilities, and the volume of such assets and liabilities have a significant effect on our results of operations.
Interest rates are highly sensitive and any fluctuations thereof are dependent upon many factors which are beyond our control,
including the monetary policies of the RBI, de-regulation of the financial services sector in India, domestic as well as
international economic and political conditions, inflation and other factors.

Changes in market interest rates affect the interest rates we charge on our interest-earning assets differently from the interest
rates we pay on our interest-bearing liabilities. An increase in interest rates could result in an increase in interest expense relative
to interest income if we are not able to increase the rates charged on our portfolio loans and advances or if the volume of our
interest-bearing liabilities is larger or growing faster than the volume of our interest-earning assets. The table below sets forth
our finance cost and cost to income ratio for the Financial Years 2022, 2023 and 2024, and for the three months ended June
2024,

(% in Lakhs)

For the Financial year
2023

Particulars For the period

ended June 30, 2024

2022
(Consolidated)

Finance Cost * (% in Lakhs)

507.42

1616.81

1222.94

1214.50

60.57%

70.81%

72.46%

75.81%

Cost to income ratio** (%)

*Finance cost comprise of interest on borrowings (other than debt securities), interest on debt securities, interest cost on late filing of returns
and Bank Charges as per our Restated Financial Statements for the relevant year.

**Cost to income ratio is the ratio of the aggregate of Total Expenses except Finance Cost and tax expenses to total income net of finance
cost as per our Restated Financial Statements for the relevant year/period.

As per the RBI regulations, the interest rates charged by us are governed by our board policy on pricing of credit. As of June
2024, the annual effective interest of our income-generating loans is between 20% to 24% for Personal Loan, 24% to 27% for
Secured MSME Loan and 25.5 to 27% for Unsecured MSME Loan. While we have been able to pass through interest rate
increases during recent periods to our customers, there is no assurance that we will be able to effectively do so in the future.
Any further increases in interest rates in the future could adversely impact our business, financial condition and results of
operations. Further, in a declining interest rate environment, if our cost of funds does not decline simultaneously or to the same
extent as the yield on our interest-earning assets, it could lead to a reduction in our net interest income and net interest margin,
thereby affecting our results of operations. Further, changes in interest rates could also affect our fixed income portfolio and
treasury income.

Our gross loan portfolio is derived from loans originating from various state, and any adverse developments in these regions
may have an adverse effect on our business, results of operations, financial condition and cash flows.

We have a significant portion of our gross loan portfolio, where the majority of our branches and camp sites are located. For a
breakdown of our branches and gross loan portfolio by the Indian states we operate in, please refer to chapter titled “Our
Business” on page 106 of the Draft Red Herring Prospectus. A region wise details of loan portfolio are at period ended Jume
30, 2024 and F/Y ended on March 31, 2024, March 31, 2023 and March 31, 2022 are as below;

29



(T in Lakhs)

Fiscal 2023
Gross

Fiscal 2022
Gross

June 30 2024
Gross

Fiscal 2024

Loan Gross Loan | % of Loan % of Loan % of

Portfolio % of total | Portfolio total Portfolio | total Portfolio  total

Rajasthan 4488.00 24.82% 4488.00 26.18% 4012.00 31.75% 4833.00 | 42.66%
Madhya Pradesh 2670.00 14.77% 2624.00 15.30% 2705.00 21.41% 2749.00 | 24.26%
West Bengal 10499.81 58.07% 9825.54 57.31% 5766.81 45.64% 3679.25 | 32.47%
Gujarat 167.00 0.92% 146.00 0.85% 152.00 1.20% 69.00 | 0.61%
Bihar 255.00 1.41% 62.00 0.36% 0.00 0.00% 0.00 | 0.00%
Total 18079.81 100% 17145.54 100% | 12635.81 100% | 11330.25 | 100%

In the event of an economic slowdown, or any other negative developments, including political unrest or other events, we may
experience an adverse effect on our business, financial condition and results of operations, due to, among others, the stress such
events cause on the borrowers’ ability to honour their loan obligations. India has also experienced natural calamities, such as
floods, cyclones, earthquakes, tsunamis and droughts in the past. For instance, the outbreak of the COVID-19 pandemic in 2020
that continued for almost two years caused disruptions in our operations and led to an increase in our level of write-offs, thereby
adversely affecting our business.

3. The NBFC industry in India faces certain risks due to the category of customers that it services, which are not generally
associated with other forms of lending. As a result, we may experience increased levels of nonperforming assets and related
provisions and write-offs that may adversely affect our business, financial condition and results of operations.

As an NBFC operating in India, we recognize that our focus on underserved customer segments such as small businesses, self-
employed individuals, and rural borrowers having income generating activity introduces unique challenges that are distinct
from traditional forms of lending. These customer groups often lack formal credit histories and may have fluctuating income
patterns, limited collateral, or financial instability, making them more vulnerable to default during economic downturns or
periods of financial stress. Consequently, we may experience elevated levels of non-performing assets (NPAS), necessitating
higher provisions and potential write-offs to manage this risk. These provisions can place pressure on our profitability and may
impact our overall financial stability.

Our business primarily focuses on serving “Class Four” (Gr. D) municipal employees—such as cleaners, sweepers, and peons—
as well as small shopkeepers, vendors, and small business owners, predominantly women, small retail business units of the
small towns. These customers typically have limited income sources, savings, and formal credit histories. In our personal loan
segment, we largely provide loans to municipal employees, with EMI payments deducted directly from their salaries. However,
the risk of default may increase if these employees change or leave their jobs, as salary-based deductions would no longer be
feasible. Despite having our own robust Due Diligence Procedure, we cannot assure you that we will be able to ensure low
delinquency rates. As a result, our customers potentially present a higher risk of loss in case of a credit default compared to that
of customers in other asset-backed financing products. To mitigate these risks, we are committed to strengthening our risk
management practices, implementing robust credit assessment methods, and closely monitoring portfolio quality to sustain our
business, financial health, and operational resilience.

4. We depend on the accuracy and completeness of information provided by our borrowers. Any misleading information
provided to us by our borrowers may affect our judgement of their credit worthiness, which could have an adverse effect on
our business, cash flows, results of operations, financial condition.

Our ability to assess creditworthiness relies heavily on the accuracy and completeness of information provided by our
borrowers. This information forms the basis of our credit decisions, helping us to evaluate each borrower's financial position,
stability and repayment capacity. If borrowers provide misleading or incomplete information—whether intentionally or due to
limited financial literacy it can compromise our judgment and lead to inaccurate risk assessments. Such misjudgments may
increase the likelihood of defaults, adversely affecting our cash flows, financial condition, and overall business performance.
To mitigate this risk, we have implemented various rigorous verification processes and continue to enhance our due diligence
practices to ensure that we maintain the integrity of our lending portfolio.

In our credit assessment process, we rely significantly on information provided by borrowers to evaluate essential factors such
as educational background, projected income, and repayment capacity. These elements play a critical role in determining each
applicant’s creditworthiness and ability to meet future repayment obligations. To ensure the integrity and reliability of this
process, we strictly adhere to the Know Your Customer (KYC) guidelines prescribed by the Reserve Bank of India (RBI). By
following these standards, we aim to verify borrower identities and financial backgrounds comprehensively, minimizing risk
and enhancing the accuracy of our credit assessments. This approach helps us build a responsible lending portfolio that aligns
with regulatory standards while addressing the unique needs of our customers.

5. The proper functioning of our online platform and technology infrastructure is essential to our business. Any disruption to
our IT systems and infrastructure could materially affect our ability to maintain the satisfactory performance of our platform
and deliver consistent services to our users.

The industries that we operate in are characterized by technological evolution, changes in Consumer requirements and
preferences, introduction of new services and products adopting new technologies, and the emergence of new industry standards
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and practices, any of which could render our existing technologies and systems less competitive than those used by other market
participants or obsolete. The reliability, accessibility and satisfactory performance of our IT systems are critical to our success,
our ability to attract and retain Consumers and our ability to maintain a satisfactory user experience and Consumer service. Our
systems may experience service interruptions or degradation or other performance problems because of hardware and software
defects or malfunctions, unexpected high volume of transactions, distributed denial-of-service and other cyberattacks,
infrastructure changes, power losses, disruptions in telecommunications services, unauthorized access, fraud, military or
political conflicts, terrorist attacks, legal or regulatory takedowns, phishing, computer viruses, ransomware, malware, or other
events. Our systems may also be subject to break-ins, sabotage, theft, intentional acts of vandalism or our employees engaging
in unauthorized shadow IT activities.

We may be liable for all costs and damages, as we would not be entitled to any indemnification or warranty that may have been
available if we had obtained such systems or software from third-party providers. We hereby confirm that there were no past
instances where our business was adversely affected due to functioning of our online platform.

6. Our top two states contribute our major revenue for the period ended June 30, 2024 and year ended 31 March 2024, 2023,
2022. Any loss of business from one or more of these states may adversely affect our revenues and profitability.

Our company operates its business operations from its registered office in West Bengal. However, our company has its presence
five more states in India. These states contribute to a substantial portion of our revenues for the period ended June 30, 2024 and
year ended on March 31, 2024, 2023 & 2022. Any factors relating to political and geographical changes, growing competition
and any change in demand may adversely affect our business. We cannot assure that we shall generate the same quantum of
business, or any business at all, from these states, and loss of business from one or more of them may adversely affect our
revenues and profitability.

The contribution of the top two states to our total revenue is as follows:

(in Rs. Lakhs)

Particulars West Bengal RETES ]
June 30, March 31, March 31, March 31, June30, March March March
2024 2023 2022 2024 31,2024 31,2023 31,2022
Revenue from | 585.24 1723.71 1126.85 844.15 248.31 1056.97 | 1117.14 | 1199.25
operations
% of Revenue | 60.18% 52.21% 44.07% 34.50% 25.23% | 32.02% | 43.69% | 49.01%
from operations

7. If we are unable to manage our growth effectively, our business and reputation could be adversely affected. Furthermore,

we may not be able to sustain the growth rates we have had in the past.

Our business has experienced growth over the past few years. Our growth details are set forth as follows:

(in Rs. Lakhs)

Particulars June 30, March 31, March 31, March 31,
2024 2024 2023 2022

Average disbursements per branch (% in Lakhs) 0.91 1.50 0.51 0.50
Number of branches 27 24 21 21
New customers (in humbers) 4316 17267 19421 7461
Active Customers (in numbers) 26022 27159 26093 18202
Revenue from operations (X in Lakhs) 972.45 3204.88 2479.27 2422.66
Profit after Tax (X in Lakhs) 50.01 123.35 95.21 79.45

*As certified by KASG & CO, Chartered Accountants by way of their certificate dated November 18, 2024

As part of our growth strategy, we aim to expand our geographical footprint and sourcing platform across India, which may
further constrain our capital and human resources, and make asset quality management increasingly difficult. As we move to
newer geographies, we may not be able to maintain the level of our NPAs or the quality of our portfolio. We will need to
continue to enhance and upgrade our financial, accounting, information technology, administrative, risk management and
operational infrastructure and internal capabilities to manage the future growth of our business effectively. Furthermore, we
may be unable to develop adequate infrastructure or devote sufficient financial resources or develop and attract talent to manage
our growth. We may not be able to implement necessary improvements in a timely manner, or at all, and we may encounter
deficiencies in existing systems and controls. If we are unable to manage our future expansion successfully, our ability to
provide products and services to our customers would be adversely affected, and, as a result, our business and reputation could
be adversely affected.
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8.  Our non-convertible debentures are listed on the BSE and we are subject to rules and regulations with respect to such listed
non-convertible debentures. If we fail to comply with such rules and regulations, we may be subject to certain penal actions,
which may have an adverse effect on our business, results of operations, financial condition and cash flows.

Our non-convertible debentures are listed on the debt segment of the BSE. We are required to comply with various applicable
rules and regulations, including the Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2021 and applicable provisions of the Listing Regulations, in terms of our listed non-convertible debentures.

Since February 2021, we have been compliant with the various applicable rules and regulations. Further, we have failed to
comply the regular compliance of BSE regarding Debt Security, however corrective action has been taken and penalty of Rs.
3.26 lakhs have been paid for the same and Waiver application has been made for some of the Non-Compliances due to Covid
19 pandemic. Furthermore, in Future if we fail to comply with such rules and regulations, we may be subject to certain penal
actions, including, without limitation, restrictions on the further issuance of securities and the freezing of transfers of securities,
which may have an adverse effect on our business, results of operations, financial condition and cash flows. For details of such
listed non-convertible debentures, see “Financial Indebtedness —Details of listed non-convertible debentures issued by the
Bank” on page 157.

9.  Our credit monitoring and risk management policies may not be adequate to control our Non- Performing Assets which could
adversely affect our financial conditions and results of operations.

Our credit monitoring and risk management policies may not be properly designed or appropriately implemented. In addition,
we may not be able to anticipate future macro-economic developments, which could lead to an increase in our NPAs. There are
several factors beyond our control which may affect our ability to manage NPAs. These factors include developments in the
Indian and global economy, domestic and global macroeconomic and political factors, changes in customer behaviors, their
loan repayment capabilities and demographic patterns, government decisions, natural calamities, widespread diseases, changes
in interest rates and changes in regulations, including with respect to regulations requiring us to lend to certain sectors identified
by the RBI, or the Government of India. In addition, the expansion of our business may cause our NPAs to increase and the
overall quality of our loan portfolio to deteriorate. If our NPAs increase or provisioning levels deteriorate, it could have an
adverse effect on our financial condition and results of operations. We have been in the past, and remain to be, compliant with
such RBI requirements relating to contingent provisions against standard assets and NPAs.

In addition to the regulatory requirements, we also consider internal estimates for loan losses and risks inherent in our loan
portfolio when deciding on the appropriate level of provisioning. The determination of an appropriate level of loan losses and
provisions is subjective and requires that we estimate current credit risks accurately. Any incorrect estimate of risks may result
in our provisions not being adequate to cover current NPAs or a further deterioration in our NPA portfolio. If we are unable to
control or reduce the level of NPAs or poor credit quality loans, our financial condition and results of our operations could be
materially and adversely affected.

10. Our inability to meet our obligations under our financing agreements and instruments could adversely affect our business,
results of operations, financial condition and cash flows.

Our ability to meet our debt service obligations and repay our outstanding financial indebtedness will depend primarily on the
cash generated from our business, which depends on the timely repayment by our borrowers. The table below sets out details
of our total borrowings and debt to equity ratio, as of June 30, 2024, March 31, 2024, 2023 and 2022:

(in Rs. Lakhs)

Particulars June 30, 2024 Fiscal 2024 Fiscal 2023 Fiscal 2022*
Total Borrowings @ (% in Lakhs) 15,924.59 16,558.43 12,045.25 10,607.57
Total Equity @ (% in Lakhs) 6,635.25 6,533.61 6,215.23 5,997.30
Debt to Equity Ratio © 2.40 2.53 1.94 1.77

* Figures for FY 2021-22 are considered on a consolidated basis, as the company had a wholly-owned subsidiary, "Dar Credit Microfinance
Private Limited," which was subsequently disposed off in FY 2022-23.

@ Total Borrowings includes debt securities, borrowings (other than debt securities) and subordinated liabilities.
@ Total Equity includes share capital & reserves and surplus.
© Debt to Equity Ratio is computed by dividing our total borrowings by total equity.

Our financing agreements and instruments contain certain restrictive covenants that limit our ability to undertake fund raising
activities, any of which could adversely affect our business, results of operations, financial condition and cash flows.

The clauses and covenants under the financing arrangements as mentioned above are in the ordinary course of business for a
non-banking financial company and will continue post completion of the Issue for the outstanding indebtedness, as is customary
for borrowing arrangements entered in the ordinary course of business. Our lenders also have the ability to recall or accelerate
all or part of the amounts owed by us, subject to the terms of the relevant financing arrangement. While there have been no
instances of failures to meet our obligations under financing agreements for the last three Financial Years, we cannot assure
you that we will be able to repay our loans in full, or at all, at the receipt of a recall or acceleration notice, or otherwise. If we
fail to meet our debt service obligations or covenants provided under the financing agreements, the relevant lenders could
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declare us to be in default under the terms of our agreements or accelerate the maturity of our obligations. We cannot assure
you that, in the event of any such acceleration, we will have sufficient resources to repay the borrowings, and it may adversely
affect our business, results of operations, financial condition and cash flows.

11. Rating given by Care Ratings “CARE BBB-” are considered to have moderate degree of safety, therefore, in future it may
give Challenges to the business.

Securities with this rating are considered to have moderate degree of safety regarding timely servicing of financial obligation.
Such security carries moderate credit risk. Further in future we may downgrade with rating if (i) we are in able to raise resources
for growth in scale of operations. (ii) Significant decline in liquidity position due to impact on collection efficiency. (iii)
Deterioration in asset quality with Gross NPA (180+ DPD) above 3.00% on sustained basis. (iv) Significant deterioration in its
scale of operation with ROTA below 1% on sustained basis. Further, our rating may get upgrade if we sustained growth in scale
of operation and improvement in profitability with ROTA above 3.00% on sustained basis. However, as per our past experience
we have maintained this rating for our business and as per June 2024 financials our NPA is 54.40 Lakhs and ROTA is 26.73%.

12. Certain of our statutory and regulatory records are lost. We cannot assure you that no legal proceedings or regulatory actions
will be initiated against our Company in the future in relation to such missing corporate records.

We manage our Internal Compliance by monitoring and evaluating internal controls and insure all relevant statutory and
regulatory compliance. However, there can be no assurance that deficiencies in our internal controls will not arise, or that we
will be able to implement, and continue to maintain, adequate measures to rectify or mitigate any such deficiencies in our
internal controls, in a timely manner or at all. For instance, we have lost some of our Share transfer forms and Share transfer
deeds and Fixed Assets register. In the absence of such records, we have relied on Annual return filed with MCA, Minutes of
the meeting of the board, Minutes of the meeting of general meeting and F.I.R lodge on 17.01.2019 regarding Lost of
documents. We cannot assure you that we will not be subject to any penalties imposed by the relevant regulatory authorities in
this respect.

Further, in the past, there have been certain delays in filing of certain regulatory forms with the MCA.. While we have paid the
late submission fee for such delay in submission, there is no assurance that the MCA will not take any action against us.

With the expansion of our operations there can be no assurance that such non-compliances will not arise, or that we will be able
to implement, and continue to maintain, adequate measures to rectify or mitigate any such non-compliances, in a timely manner
or at all. Any penalty or regulatory action taken against us may adversely impact our cash flows and results of operations

13. We require certain approvals and licenses in the ordinary course of business and the failure to successfully obtain/renew
such registrations would adversely affect our operations, results of operations and financial condition.

We are governed by various laws and regulations for our business and operations. We are required, and will continue to be
required, to obtain and hold relevant licenses, approvals and permits at state and central government levels for doing our
business. The approvals, licenses, registrations and permits obtained by us may contain conditions, some of which could be
onerous.

Additionally, we have applied for certain approvals, licenses, registrations and permits, which are necessary for us to continue
our business. For instance, our Company has made applications for (i) Application for GST Registration Under sec 8 of
Jharkhand Goods and Services Tax Rules, 2017, (ii) Application for Trade license before the Municipal Corporation — Giridih,
(iii) Application for Registration Form 1 (rule 3), under Bihar shops and establishment act 1995- Mahua, (iv)Application for
Registration of Trade License before the Authority of Mahua Municipality — Mahua, (v) Application for Registration Form 1
(rule 3), under Bihar shops and establishment act 1995- Tajpur, (vi) Application for Registration of Trade License before the
Authority of Tajpur Municipal Corporation — Tajpur, (vii) Application for Registration Form 1 (rule 3), under Bihar shops and
establishment act 1995- Teghra, (viii) Application for Registration of Trade License before the Authority of Tegra Municipality-
Tegra. Further, there can be no assurance that the relevant authorities will issue such licenses, registrations and approvals in a
timely manner or at all.

These laws and regulations governing us are increasingly becoming stringent and may in the future create substantial
compliance or liabilities and costs. While we endeavor to comply with applicable regulatory requirements, it is possible that
such compliance measures may restrict our business and operations, result in increased cost and onerous compliance measures,
and an inability to comply with such regulatory requirements may attract penalty.

Furthermore, we cannot assure you that the approvals, licenses, registrations and permits issued to us will not be suspended or
revoked in the event of non-compliance or alleged non-compliance with any terms or conditions thereof, or pursuant to any
regulatory action. Any suspension or revocation of any of the approvals, licenses, registrations and permits that has been or
may be issued to us may affect our business and results of operations.

For further details regarding the material approvals, licenses, registrations and permits, which are, pending receipt or renewal,
see “Government and Other Approvals” on page 179 of this Draft Red Herring Prospectus

14. We have had negative cash flows from Operating, investing and financing activities in the past and a consequent net decrease
in cash and cash equivalents in some of the recent years.

As per our Restated Financial Statements, our cash flows from operating, investing and financing activities were negative in
the recent Fiscals and period ended June 30, 2024 as set out below:

(X in Lakhs)
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Particulars June 30, 2024 March 31, 2024 March 31,2023 March 31, 2022
Net Cash Flow from/(used in) Operating (584.25) (1,668.49) (386.08) 391184
Activities ' T ' T

Net cash generated from/(used in) 299 09 (72.19) 1.084.19 (780.52)
investing activities ) ) T '

Net Cash Flow from (used in) Financing (1,191.26) 2 846.37 164.74 (2,509.20)
Activity T T ' T

Such negative cash flows led to a net decrease in cash and cash equivalents for respective years. Any negative cash flow in
future could adversely affect our operations and financial conditions and the trading price of our Equity Shares. For further
details, see “Financial Information” on page 154.

15. Our business could be adversely affected if we are unable to maintain our capital to risk weighted assets ratio.

The Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based Regulations) Directions, 2023
(“NBFC Scale Based Directions™) currently require NBFCs such as our Company to comply with a capital to risk weighted
assets ratio (“CRAR”) consisting of Tier | and Tier Il capital. As per the NBFC Scale Based Directions, we are required to
maintain a minimum capital ratio, consisting of Tier | capital and Tier Il capital of not less than 15% of its aggregate risk
weighted assets on-balance sheet and of risk adjusted value of off-balance sheet items. In line with the NBFC Scale Based
Directions, at a minimum, Tier | capital of an NBFC (except NBFC-ML and NBFC primarily engaged in lending against gold
jewelry), at any point of time, cannot be less than 10%.

The table below sets forth details of our Company’s capital to risk weighted assets ratio as of June 30, 2024, March 31, 2024,
2023 and 2022, and Tier I and Tier 11 capital as a percentage of risk weighted assets (on a standalone basis):

As on March 31 For the period
Particulars 2023 2024 Jun-24

(Rs. In lakhs. except for percentage
Tier I Capital 5,993.04 6,215.23 6,533.61 6,635.25
Tier II Capital 0.00 0.00 0.00 0.00
Total Capital 5,993.04 6,215.23 6,533.61 6,635.25
Risk Weighted Assets 13,981.23 14,259.82 20,640.6 21,462.94
Tier I Capital Ratio (%) 42.86% 43.59% 31.65% 30.91%
Tier I Capital Ratio (%) 0.00% 0.00% 0.00% 0.00%
CRAR (%) 42.86% 43.59% 31.65% 30.91%

* CRAR has been computed as per relevant RBI Guidelines. (CRAR = [Tier | Capital + Tier Il capital]/TotalRisk weighted
Assets

As we continue to grow our loan portfolio and asset base, we may be required to raise additional Tier | and Tier Il capital in
order to remain in compliance with the applicable capital to risk weighted assets ratios. We cannot assure you that we will be
able to raise additional Tier | and Tier Il capital in order to remain in compliance with applicable capital to risk weighted assets
ratios. Further, the RBI may increase its current capital to risk weighted assets ratio requirements, which may require us to raise
additional capital. While we currently are in compliance with the aforementioned NBFC Scale Based Regulations, we cannot
assure you that we will be able to raise adequate additional capital in the future on terms favorable to us, or at all, which may
adversely affect the growth of our business.

16. We have certain contingent liabilities, which, if materialized, may affect our financial condition and results of operations.

Following are the details as per the Restated Standalone Financial Information as at period ended June 30, 2024 and Financial
Years ended on March 31, 2024, 2023 and Restated Consolidated Financial Information for the Financial Year ended March

31, 2022:
(R in lacs)
Particulars June 30, 2024 March 31, 2024 March 31, 2023 March 31, 2022
1. Contingent Liabilities - other money 591.71 591.71 591.71 591.71
for which the company is contingently
liable*
Total 591.71 591.71 591.71 591.71

*On December 25, 2019, for the assessment year 2017-18, order was issued for Rs 591.71 Lakhs against which the company
has filed an appeal

For further details of the contingent liabilities and commitments of our Company, see “Restated Financial Information —
Contingent Liabilities” starting from page 154. If a significant portion of these liabilities materialize, it could have an effect on
our results of operations and financial condition. Further, there can be no assurance that we will not incur similar or increased
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levels of contingent liabilities in the future.

17. We may be unable to sufficiently obtain, maintain, protect, or enforce our intellectual property and other proprietary rights.

Dar Credit & Capital Ltd.

. e make life simple

As on date of this Draft Red Herring Prospectus, our Company has application for its logo > dated
August 28, 2024 under class 36 of the under the Trade Mark Act, 1999 which is currently pending There can be no assurance
that we will be able to successfully obtain the registration in a timely manner or at all, which may affect our ability to use the
logo in the future. We may not be able to prevent infringement of our trademarks and a passing off action may not provide
sufficient protection until such time that this registration is granted.

Pending the registration of the trademark, any third party may use the above-mentioned trademark and we may have a lesser
recourse to initiate legal proceedings to protect our intellectual property. Further, our application for the registration of
trademark may be opposed by third parties, and we may have to incur significant cost in relation to these oppositions. In the
event we are not able to obtain registration due to opposition by third parties or if any injunctive or other adverse order is issued
against us in respect of the trademark, we may not be able to use such trademark and / or avail the legal protection or prevent
unauthorized use of such trademark by third parties, which may adversely affect our goodwill and business.

For further details see “Our Business - Intellectual Property” and “Government and Other Statutory Approvals” on pages 106
and 179 respectively.

18. Our Company, its Directors and its Promoters are party to certain litigation and claims. These legal proceedings are pending
at different levels of adjudication before various forums and regulatory authorities. Any adverse decision may make us liable
to liabilities/penalties and may adversely affect our reputation, business and financial status.

There are outstanding legal proceedings involving the Company, its Promoters and its Directors. These proceedings are pending
at different levels of adjudication before various courts. The details of such outstanding litigations as at the date of this Draft
Red herring Prospectus are as follows:

(in Rs. Lakhs)

Nature of Cases Number of Cases Total Amount Involved
Proceedings against our Company

Criminal Nil Nil
Civil Nil Nil
Outstanding actions by Regulatory and Statutory Authorities Nil Nil
Tax 6 843.82
Proceedings by our Company

Criminal 9 19.64
Civil Nil Nil
Proceedings against our Director (other than Promoter)

Criminal Nil Nil
Civil Nil Nil
Outstanding actions by Regulatory and Statutory Authorities Nil Nil
Tax Nil Nil
Proceedings by our Director (other than Promoter)

Criminal 1 Not ascertainable
Civil Nil Nil
Proceedings against our Promoter

Criminal Nil Nil
Civil Nil Nil
Outstanding actions by Regulatory and Statutory Authorities Nil Nil
Tax 2 0.14
Proceedings by our Promoter

Criminal Nil Nil
Civil Nil Nil

We may be required to devote management and financial resources in the defence or prosecution of such legal proceedings.
Should any new developments arise, including a change in Indian laws or rulings against us by the appellate courts or tribunals,
we may face losses and we may have to make further provisions in our financial statements, which could increase our expenses
and our liabilities. Decisions in such proceedings, adverse to our interests, may have a material adverse effect on our business,
cash flows, financial condition, and results of operations. Failure to successfully defend these or other claims, or if our current
provisions prove to be inadequate, our business and results of operations could be adversely affected. Even if we are successful
in defending such cases, we will be subject to legal and other costs relating to defending such litigation, and such costs could
be substantial. In addition, we cannot assure you that similar proceedings will not be initiated in the future. Any adverse order
or direction in these cases by the concerned authorities, even though not quantifiable, may have an adverse effect on our
reputation, brand, business, results of operations and financial condition. For further details, please refer to "Outstanding
Litigation and Material Developments" on page 174.
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19. We are subject to laws and regulations governing the financial services industry in India and changes in laws and regulations
governing us could adversely affect our business, results of operations and prospects. Our business, financial condition, cash
flows and results of operations may also be adversely affected by certain state regulations.

As an NBFC, we are subject to regulation by government authorities, including the RBI. The RBI regulates the credit flow by
banks to NBFCs and provides guidelines to commercial banks with respect to their investment and credit exposure norms for
lending to NBFCs. If we fail to comply with these requirements, we may be subject to penalties and legal proceedings. Any
non-compliance with regulatory guidelines and directions may result in substantial penalties, revocation of our licenses and
reputational impact. Among other things, if found non-compliant, we could be fined or prohibited from engaging in certain
business activities.

The laws, regulations and policies applicable to us may change at any time such that we may be required to restructure our
activities and incur additional expenses to comply with applicable laws and regulations. Such changes may also adversely affect
our business, to the extent that we are unable to suitably comply with any such changes in applicable law, regulations and
policies. Furthermore, many of the regulations applicable to our operations may be subject to varying interpretations.
Unfavorable changes in or varying interpretations of existing laws, rules and regulations, could result in us being deemed to be
in contravention of such laws, may require us to apply for additional approvals or subject us to penalties and legal proceedings
against us.

In addition, while NBFC are currently regulated by the RBI, the respective state government of the states where we operate
may pass laws either suo moto, or in response to any legal action initiated against the NBFC of a state, which impact the
business of NBFC. We cannot assure you that any such actions taken by the state governments in these states will not adversely
impact our business, financial condition and results of operations. Furthermore, certain states, including those in which we have
operations, have in the past instituted farm loan waiver schemes as a policy instrument to alleviate the financial distress of
farmers. Such large-scale government enforcement of loan write-offs may, in the long run, impair the loan repayment culture
in the farm sector as farmers may become willing defaulters in anticipation of the next loan waiver scheme. This disruption in
credit discipline may undermine the financial status of financial institutions that loan to the farm sector in such states, including
us. In the event that the government of any state in India requires us to comply with the provisions of their respective state
moneylending laws, or imposes any penalty against us, our Directors or our officers, including for prior noncompliance, our
business and results of operations may be adversely affected.

20. Any non-compliance with mandatory anti-money laundering and know your customer regulations could expose us to
additional liability and harm our business and reputation

We are mandated to comply with the applicable anti-money laundering (“AML”) and know your customer (“KYC”) regulations
in India. These laws and regulations require us, among other things, to adopt and enforce AML and KY C policies and procedures
as part of our business operations. For further details, please refer to chapter titled “Key Industrial Regulations and Policies”
on page 122. However, there may be material instances where the information may be used by other parties in attempts to
engage in money-laundering and other illegal or improper activities, and we cannot assure you that we will not face any such
material instances in the future.

There have not been any instances of violation to any AML or KYC laws or regulations in the past three years, in 2018, our
Company was initially non-compliant with the PMLA and PML Rules due to the absence of a registered Principal Officer,
which led to our inclusion on the list of High-Risk Financial Institutions. However, we promptly addressed this issue, ensured
full compliance, and as of June 30, 2018, our Company’s name no longer appeared on this list. However, we cannot assure you
that we will in the future be able to fully control instances of any potential or attempted violations of AML or KYC regulations
by any party and we may accordingly be subject to regulatory actions. Our business and reputation could suffer if any such
party uses or attempts to use us for money- laundering or illegal or improper purposes and such attempts are not detected or
reported to the appropriate authorities in compliance with the applicable regulatory requirements.

21. As an NBFC, we are also subject to periodic inspections by the Reserve Bank of India, and any noncompliance with
observations made by the Reserve Bank of India during these inspections could expose us to penalties and restrictions.

The RBI as a part of its supervisory processes, conducts periodic inspections pursuant to which it issues observations, directions
and monitorable action plans, on issues related to, amongst other things, our operations, risk management systems, internal
controls, regulatory compliance and credit monitoring systems. During the course of finalizing inspections, the RBI inspection
team shares its findings and recommendations with us and provides us with an opportunity to provide clarifications, additional
information and, where necessary, justification for a different position, if any, then that observed by the RBI. The RBI
incorporates such findings in its final inspection report and, upon final determination by the RBI of the inspection results, we
are required to take actions specified in the inspection report issued by the RBI to its satisfaction, including, without limitation,
requiring us to ensure regulatory compliance, make provisions, implement credit rating and scoring models for loans, and
tighten controls and compliance measures.

In the event we are unable to resolve such deficiencies and other matters to the RBI’s satisfaction, we may be restricted in our
ability to conduct our business as we currently do. In the event we are unable to comply with the observations made by the RBI,
we could be subject to penalties and restrictions which may be imposed by the RBI. Imposition of any penalty, restriction, or
issue of adverse findings by the RBI during the ongoing or any future inspections may have an adverse effect on our business,
results of operations, financial condition and reputation. While we have not encountered such difficulties in the past, we cannot
guarantee that the same will apply in future.
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Our Promoters and Directors may have interests other than reimbursement of expenses incurred and receipt of remuneration
or benefits from our Company. Certain of our Promoters and Director may have interest in entities, which are in businesses
similar to ours and this may result in conflict of interest with us.

Certain of our Promoters and Directors are interested in us, in addition to regular remuneration or benefits and reimbursement
of expenses, to the extent of their shareholding, direct and indirect, and benefits arising therefrom. For further details, please
refer to chapter titled “Our Management” on pages 135, of this Draft Red Herring Prospectus. We cannot assure you that our
Promoters and Directors will not provide competitive services or otherwise compete in business lines in which we are already
present or will enter into in the future. It may also enable a competitor to take advantage of a corporate opportunity at our
expense. Such decisions could have a material adverse effect on our business, financial condition, results of operations and
prospects.

Our reliance on financial arrangements is predominantly vested on banks and financial institutions. Failure to repay a loan
and interest may result in adverse consequences.

As on June 2024, we have a total borrowing from Banks and Financial Institutions is X 15,194.59 lakhs and debt securities is
%730.00 lakhs. Our business relies on loans & borrowings, and having a large outstanding borrowings portfolio may have
significant implications on our business and results of operations, including, inter alia

o fluctuations in market interest rates may affect the cost of our borrowings.

e affecting our ability to source fund in the future at acceptable terms.

e adverse and onerous implications (including limitations on the use of funds in the relevant facility) in the event of

inability to comply with financial and other covenants specified in the financing agreements.

e  Our lenders right to recall loans.
If we fail to make payments to banks and other institutions on time, we may face severe consequences such as deterioration of
credit ratings, increased borrowing cost, legal actions, and potential asset seizures. However, our Company has not experienced
any delays in payments to Banks & other Financial Institutions in the past.

Our success depends, in large part, upon our management team and skilled personnel and on our ability to attract and retain
such persons. Additionally, failure to train and motivate our employees may lead to an increase in our employee attrition
rates, and our results of operations could be adversely affected as a result of any disputes with our employees.

We are dependent on our Board, Key Managerial Personnel and Senior Management Personnel and employees for our
operations. The RBI mandates NBFCs to have in place supervisory standards to ensure that directors have appropriate
qualifications, technical expertise and a credible track record, and these requirements may make it more difficult for us to identify
suitable replacement for our directors. In particular, our senior management has significant experience in the financial services
industry. We also face a challenge to hire, assimilate, train and retain skilled personnel. Competition for management and other
skilled personnel in India is intense, and we may not be able to attract and retain the managerial and other personnel we need in
the future.

At present, we have 223 employees in our company. Being a financial institution, we believe that these employees and personnel
are key to our success in business operations. In order to conduct our business, which includes providing a variety of loans and
financial products to our target customers, we need highly specialised and efficient employees. These professionals are expert
of their area of work. If we experience a decrease in customer base and decrease in revenue, we may not be able to efficiently
reallocate our team to other projects to keep their utilisation and productivity levels high.

Our Company’s ability to conduct our business operations depends largely on their ability to attract, train, motivate and retain
highly skilled employees/personnel. The attrition rates in the industry in which we operate have been high due to a highly
competitive skilled labour market in India. We invest in training our employees that we hire to perform the services we provide.

The performance of our Company will be benefited on the continued service of these persons or replacement of equally
competent persons from the markets. We may face difficulty in redeploying and retraining our employees to keep pace with
continuing changes in technology, evolving standards.

For more details, kindly refer page no. 154, in the chapter “Financial Information”.

Our Promoters and promoter group have significant controlling interest over the Company and have the ability to direct our
business and affairs; their interests may conflict with your interests as a shareholder. Further they have interests in our
Company other than reimbursement of expenses incurred or normal remuneration or benefits.

Upon completion of this Issue, our promoters along with the promoter group will collectively hold [#]% of the post issue equity
share capital of our Company and also continue to enjoy remuneration or benefits, reimbursements of expenses. As a result, our
Promoter and promoter group will have the ability to exercise significant influence over all matters requiring shareholders’
approval. Accordingly, our Promoters will continue to retain significant control, including being able to control the composition
of our Board of Directors, determine decisions requiring simple majority voting of shareholders, undertaking sale of all or
substantially all of our assets, timing and distribution of dividends and termination of appointment of our officers, and our other
shareholders may be unable to affect the outcome of such voting.

There can be no assurance that our Promoters and Directors will exercise their rights as shareholders to the benefit and best
interest of our Company. Our Promoters will continue to exercise significant control over our Company, including being able to
control the composition of our Board of Directors and determine decisions requiring simple or special majority voting of
shareholders, and our other shareholders may be unable to affect the outcome of such voting. Our Directors and our Key
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Management Personnel may take or block actions with respect to our business, which may conflict with the best interests of our
Company or that of minority shareholders.

The average cost of acquisition of Equity Shares by our Promoters is lower than the issue price.

Our Promoter’s average cost of acquisition of Equity Shares in our Company is lower than the Issue Price of the shares proposed
to be offered though this Draft Red Herring Prospectus. For further details regarding the average cost of acquisition of Equity
Shares by our Promoters in our Company, please refer to page no. 21 of this Draft Red Herring Prospectus.

If we fail to maintain an effective system of internal controls, we may not be able to successfully manage or accurately report
our financial risk.

Effective internal controls are necessary for us to prepare reliable financial reports and effectively prevent and detect any frauds
or misuse of funds. Moreover, any internal controls that we may implement, or our level of compliance with such controls, may
decline over time. There can be no assurance that additional deficiencies or lacks in our internal controls will not arise in the
future, or that we will be able to implement and continue to maintain adequate measures to rectify or mitigate any such
deficiencies of lacks in our internal controls. If internal control weaknesses are identified in a delayed manner, our actions may
not be sufficient to correct such internal control weakness. Such instances may also adversely affect our reputation, thereby
adversely impacting our business, results of operations and financial condition. regulatory actions including imposition of fines
and penalties and adversely affect our business and reputation.

We hereby confirm that there were no past instances where our business and reputation was adversely affected due to ineffective
internal control systems.

The utilization of the Net Proceeds from the Issue will be monitored by our Company's Audit Committee, not an independent
external audit agency, which would be adversely affected.

Our Company intends to use the Net Proceeds from the Issue for the purposes described in the chapter titled “Objects of the
Issue” on page 84. The funding requirements and proposed deployment of the Net Proceeds have not been appraised by a bank
or a financial institution. The deployment of these funds is at the discretion of our Board of Directors and will be subject to
monitoring by our Company’s Audit Committee and not by an independent external audit agency.

As per SEBI (ICDR) Regulations, 2018 appointment of monitoring agency is required only for Issue size above % 10,000 Lakh.
Hence, we have not appointed a monitoring agency to monitor the utilization of Issue proceeds. Our Audit Committee will
oversee the utilization of the Issue proceeds. Additionally, our Company will inform the stock exchange about any material
deviations in the utilization of the Issue proceeds and to the stock exchange and shall also simultaneously make the material
deviations / adverse comments of the audit committee public.

Business operation and stability depends on many factors, we may not be able to effectively implement our business and
growth strategy.

The success of our business inter alia depends on our ability to effectively implement our business and growth strategy. In the
past, we have generally been successful in the execution of our business plan but there can be no assurance that we will be able
to execute our strategy effectively and within the estimated budget in the future.

Following are factors that can affect our ability to effectively implement our business strategy:
» Intense competition from other listed and unlisted peer companies in the industry.

Introduction of new acts and directions

Changes in Industry demand.

Our ability to attract and retain qualified personnel.

Changes in government regulations in India.

Our ability to successfully implement Marketing strategies.

V V V V VYV V

Our ability to successfully implement our business strategies.
If we are unable to address these factors, there could be a material adverse effect on our business and the results of operations.

If we are unable to continue to innovate or if we fail to adapt to changes in our industry, our business, financial condition,
cash flows and results of operations would be adversely affected.

Our Company’s future success will depend on our ability to adapt and innovate to dynamic industry and market aspects.
Enhancements and new services that we develop may not be introduced in a timely or cost effective manner, may contain errors,
defects or bugs. We have in the past experienced delays in our internally planned release dates of new solutions and services and
there can be no assurance that any of these developments or enhancements will be released according to schedule.

An inability to recognise and incorporate evolving technology for the improvement of our solutions or services, whether due to
technology capability or capital constraints could also have a significant adverse impact on our business and competitive
advantage. If we are unable to respond in a timely, user-friendly and cost-effective manner to these rapid technological
developments, or successfully adopt such advancements and deploy it profitably, our services and solutions may become less
marketable and less competitive or obsolete, and our business, results of operations and financial condition may be adversely
affected.
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Our insurance policy may not be adequate to cover all the losses which a business could incur. Any inability to maintain
adequate cover from material adverse incidents may adversely affect our operation and profitability.

We have obtained some insurance policies in connection with our business as given in chapter titled “Our Business” on page
106. While we are of the opinion that the insurance coverage which our Company maintains would be reasonably adequate to
cover the normal risks associated with the operations of our business, we cannot assure you that any claim under the insurance
policies maintained by us will be honored fully, in part or on time, or that we have taken out sufficient insurance to cover all our
losses. Our Company’s insurance policies may not provide adequate coverage in certain circumstances and are subject to certain
deductibles, exclusions and limits on coverage. In addition, our insurance coverage expires from time to time.

To the extent that we suffer loss or damage for which we did not obtain or maintain insurance, and which is not covered by
insurance or exceeds our insurance coverage or where our insurance claims are rejected, the loss would have to be borne by us
and our results of operations, cash flows and financial condition may be adversely affected.

Our ability to pay dividends in the future may be affected by any material adverse effect on our future earnings, financial
condition or cash flows.

Our ability to pay dividends in future will depend on our earnings, financial condition and capital requirements. Our business is
working capital intensive and declaration of dividend will depend upon financial performance of our Company at the time of
declaration. We may be unable to pay dividends in the near or medium term, and our future dividend policy will depend on our
capital requirements and financing arrangements (if any) in respect of our operations, financial condition and results of
operations. Our Company has declared dividends in the past and there can be no assurance that our Company will declare
dividends in the future. For further details, please refer to the chapter titled “Dividend Policy” on pages 153 of this Draft Red
Herring Prospectus.

Our Company’s future funding requirements, in the form of further issue of capital or other securities and/or loans that
might be availed by us, may turn out to be prejudicial to the interest of the shareholders depending upon the terms and
conditions on which they are raised.

We may require additional capital from time to time depending on our business needs. Any further issue of Equity Shares or
convertible securities would dilute the shareholding of the existing shareholders and such issuance may be done on terms and
conditions, which may not be favourable to the then existing shareholders. If such funds are raised in the form of loans or debt
or preference shares, then it may substantially increase our fixed interest/dividend burden and decrease our cash flows, thus
adversely affecting our business, results of operations and financial condition.

We have issued Equity Shares during the last twelve months at a price that may be lower than the Issue Price.

Except as stated in “Capital Structure — Notes to Capital Structure — Share Capital History of our Company — Equity Share
Capital” on page 59, we have not in the last twelve months prior to filing this Draft Red Herring Prospectus, issued Equity
Shares at prices that could be lower than the Issue Price. The prices at which Equity Shares have been issued by us in the last
one year should not be taken to be indicative of the Price Band, Issue Price and the trading price of our Equity Shares after
listing.

There are certain instances of delays in payment of statutory dues by us. Any further delay in or non-payment of statutory
dues may attract financial penalties from the respective government authorities and in turn may have an adverse impact on
our financial condition and cash flows.

We are required to pay various statutory dues in respect of our employees, including employee provident fund contributions,
ESIC, tax deducted at source and other statutory deductions, in terms of applicable law. There are certain instances of delays in
payment of certain statutory dues, including with respect to payment of tax deducted at source, contributions towards employee
provident fund and employee state insurance, professional tax. The details of delay in payment of certain statutory dues during
period ended June 2024, Fiscals 2024, 2023 and 2022, is mentioned below:

Sr. Nature of statutory dues Range of delay (in days)
No.
L Employee state insurance 6 day delay in the Fiscal Year 2021-2022 and
further there were no delay in payment
2 Employees provident fund 1 day delay in the month of May 2024
3 GST March 2023

For period ended June 2024, Fiscals 2024, 2023 and 2022, we had had instances of delays in the payment of certain statutory
dues of Rs. 865 for the above mentioned details, which as of the date of this Draft Red Herring Prospectus have been paid. While
no penalties have been levied in the past by any of the relevant statutory authorities, any further delay in payment of statutory
dues which may arise in the future could lead to imposition of financial penalties from the relevant government authorities which
in turn may have a material adverse impact on our business, financial condition and cash flows.

We have presented, in this Draft Red Herring Prospectus, certain financial measures and other selected statistical
information relating to our financial condition and operations which are prepared under or required by Indian GAAP. These
financial measures and statistical information may vary from any standard methodology that is applicable across the
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financial services industry, and therefore may not be comparable with financial or statistical information of similar
nomenclature computed and presented by other financial services companies.

This Draft Red Herring Prospectus includes financial measures and certain other statistical information of our financial condition
and operations are prepared under or required by Indian GAAP, which may not accurately represent our financial condition,
performance and results of operations. We compute and disclose such GAAP financial information relating to our financial
condition and operations as we consider such information to be useful measures of our business and financial performance in
the Draft Red Herring Prospectus.

Such GAAP financial information is based on management accounts and internal financial information systems of our Company
and is prepared by adjusting, based on management estimates, the financial measures in our Restated Financial Statement.

Furthermore, the GAAP financial information may be different from financial measures and statistical information disclosed or
followed by other NBFCs or micro finance companies. The GAAP financial information relating to our operations and financial
performance may not be computed on the basis of any standard methodology that is applicable across the industry and therefore
may not be comparable to financial measures and statistical information of similar nomenclature that may be computed and
presented by NBFCs, micro finance companies or other financial services companies. Accordingly, investors should not place
undue reliance on the GAAP financial information included in the Draft Red Herring Prospectus.

ISSUE RELATED RISKS

Risks relating to the Equity Shares and this Issue

37.

38.

39.

The Issue Price of the Equity Shares may not be indicative of the market price of the Equity Shares after the Issue.

The Issue Price of the Equity Shares will be determined by our Company and in consultation with the BRLM through the Book
Building Process. This price will be based on numerous factors, as described under “Basis for Issue Price” on page 89 and may
not be indicative of the market price of the Equity Shares at the time of commencement of trading of the Equity Shares or at any
time thereafter. The market price of the Equity Shares may be subject to significant fluctuations in response to, among other
factors, variations in our operating results of our Company, market conditions specific to the industry we operate in,
developments relating to India, volatility in securities markets in jurisdictions other than India, problems such as temporary
closure, broker default and settlement delays experienced by the Indian Stock Exchanges, strategic actions by us or our
competitors, variations in the growth rate of financial indicators, variations in revenue or earnings estimates by research
publications, and changes in economic, legal and other regulatory factors. Consequently, the price of our Equity Shares may be
volatile, and you may be unable to resell your Equity Shares at or above the Issue Price, or at all. There has been significant
volatility in the Indian stock markets in the recent past, and our Equity Share price could fluctuate significantly because of market
volatility. A decrease in the market price of our Equity Shares could cause investors to lose some or all of their investment.

The trading volume and market price of our Equity Shares may be volatile post the Issue.

The market price of the Equity Shares may fluctuate as a result of the following factors, some of which are beyondour control:
(@) General economic and stock market conditions;
(b) Half yearly variations in our results of operations;
(c) Results of operations that vary from those of our competitors;

(d) Changes in expectations as to our future financial performance, including financial estimates by research
analysts and investors;

(e) Announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations orcapital
commitments;

(f)  Announcements by third parties or governmental entities of significant claims or proceedings against us;
(@) New laws and governmental regulations applicable to our industry;

(h) Additions or departures of key management personnel;

(i) Changes in exchange rates;

(i) Public’s reaction to our press releases, other public announcements and filings with the regulator;

(k) Any additional investment or sale of investment by significant shareholders(s);

() Fluctuations in stock market prices and volume.

Changes as regards any of the factors above could adversely affect the price of our Equity Shares.

Qualified Institutional Buyers (“QIBs”) and Non-Institutional Investors are not permitted to withdraw or lower their Bids
(either quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid.

In accordance with the SEBI ICDR Regulations, and other regulations and guidelines prescribed by the SEBI, QIBs and Non-
Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of Equity Shares Bid for or the
price) at any stage after submitting a Bid and are required to pay the Bid Amount at the time of submission of the Bid.

While our Company is required to complete Allotment pursuant to the Issue within three (3) Working Days from the Bid/ Issue
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Closing Date, or such other period as may be prescribed by SEBI, events affecting the Bidders’ decision to invest in the Equity
Shares, including material adverse changes in international or national monetary policy, financial, political or economic
conditions, our business, results of operation or financial condition, may arise between the date of submission of the Bid by
QIBs and Non- Institutional Investors and Allotment of the Equity Shares. Our Company may choose to complete the Allotment
of the Equity Shares pursuant to the Issue despite the occurrence or one or more such events, and QIBs and Non- Institutional
Investors would not be able to withdraw or lower their Bids in such or any other situation, once they have submitted their Bid.

Any future issuance of Equity Shares, or convertible securities or other equity linked instruments by us may diluteyour
shareholding and sale of Equity Shares by the Promoters, members of our Promoter Group and other significant
shareholders may adversely affect the trading price of the Equity Shares.

We may be required to finance our growth (whether organic or inorganic) through future equity offerings. Any future issuance
of Equity Shares, convertible securities or securities linked to the Equity Shares by us, may lead to a dilution of your shareholding
in our Company. Any future equity issuances by us (including under any employee benefit scheme) or disposal of our Equity
Shares by our Promoters, members of our Promoter Group or any of our other principal shareholders or any other change in our
shareholding structure or any public perception regarding such issuance or sales may adversely affect the trading price of the
Equity Shares, which may lead to other adverse consequences including difficulty in raising capital through offering of our
equity shares or incurring additional debt.

We cannot assure you that we will not issue further Equity Shares or that our existing shareholders including our Promoter and
members of our Promoter Group will not dispose of further Equity Shares after the completion of the Issue (subject to compliance
with the lock-in provisions under the SEBI ICDR Regulations) or pledge or encumber their Equity Shares. Any future issuances
could also dilute the value of shareholders’ investment in the Equity Shares and adversely affect the trading price of our Equity
Shares. Such securities may also be issued at prices below the Issue Price. We may also issue convertible debt securities to
finance our future growth or fund our business activities. In addition, any perception by investors that such issuances or sales
might occur could also affect the trading price of the Equity Shares.

Significant differences exist between Indian Accounting Standards and other accounting principles, such as United States
Generally Accepted Accounting Principles (GAAP) and International Financial Reporting Standards (IFRS), which
investors may consider material to their assessment of our financial condition.

Our Restated Financial Statement for Period ended June 2024, Fiscal 2024, Fiscal 2023 and Fiscal 2022, have been prepared
and presented in conformity with Indian GAAP. Indian GAAP differs in certain significant respects from IFRS, US GAAP and
other accounting principles with which prospective investors may be familiar in other countries. If our financial statements were
to be prepared in accordance with such other accounting principles, our results of operations, cash flows and financial position
may be substantially different. Prospective investors should review the accounting policies applied in the preparation of our
financial statements, and consult their own professional advisers for an understanding of the differences between these
accounting principles and those with which they may be more familiar. Any reliance by persons not familiar with Indian
accounting practices on the financial disclosures presented in this Draft Red Herring Prospectus should be limited accordingly.

Rights of shareholders of our Company under Indian law may be more limited than under the laws of other jurisdictions.

Our Avrticles of Association, composition of our Board, Indian laws governing our corporate affairs, the validity of corporate
procedures, directors’ fiduciary duties, responsibilities and liabilities, and shareholders’ rights may differ from those that would
apply to a company in another jurisdiction. Shareholders’ rights under Indian law may not be as extensive and wide-spread as
shareholders’ rights under the laws of other countries or jurisdictions. Investors may face challenges in asserting their rights as
shareholder of our Company than as a shareholder of an entity in another jurisdiction.

Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract foreign investors,
which may adversely affect the trading price of the Equity Shares.

Foreign ownership of Indian securities is subject to Government regulation. Under foreign exchange regulations currently in
force in India, transfer of shares between non-residents and residents are freely permitted (subject to certain exceptions), if they
comply with the pricing and reporting requirements specified by the RBI. If a transfer of shares is not in compliance with such
requirements and does not fall under any of the exceptions specified by the RBI, then the RBI’s prior approval is required. In
addition, shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign currency and repatriate
that foreign currency from India require a no-objection or a tax clearance certificate from the Indian income tax authorities. As
provided in the foreign exchange controls currently in effect in India, the RBI has provided that the price at which our Equity
Shares are transferred be calculated in accordance with internationally accepted pricing methodology for the valuation of shares
at an arm’s length basis, and a higher (or lower, as applicable) price per share may not be permitted. Furthermore, NBFCs are
required to obtain prior written permission of the RBI for, (a) any takeover or acquisition of control, which may or may not result
in change in management, (b) any change in the shareholding, including progressive increases over time, which would result in
acquisition or transfer of shareholding of 26.00% or more of the paid-up equity capital (no prior approval is required if the
shareholding going beyond 26% is due to buyback of shares or reduction in capital where it has approval of a competent court
but must be reported to the RBI within one month of the occurrence) and (c) any change in the management of a NBFC, which
results in change in more than 30% of the directors, excluding independent directors, provided that no prior approval shall be
required in case of directors who get re-elected on retirement by rotation.

In terms of Press Note 3 of 2020, dated April 17, 2020, issued by the Department for Promotion of Industry and Internal Trade
(“DPIIT”), as consolidated in the FDI Policy with effect from October 15, 2020, all investments under the foreign direct
investment route by entities of a country which shares land border with India or where the beneficial owner of an investment
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into India is situated in or is a citizen of any such country will require prior approval of the Gol. Further, in the event of transfer
of ownership of any existing or future foreign direct investment in an entity in India, directly or indirectly, resulting in the
beneficial ownership falling within the aforesaid restriction/ purview, such subsequent change in the beneficial ownership will
also require approval of the Gol. Any such approval(s) would be subject to the discretion of the regulatory authorities. This may
cause uncertainty and delays in our future investment plans and initiatives.

We cannot assure you that any required approval from the relevant governmental agencies can be obtained on any particular
terms or at all. For further details, please refer to chapter titled “Restrictions on Foreign Ownership of Indian Securities” on page

L1

Moreover, the exchange control regulations we are subject to constrain our ability to remit dividends to our Shareholders. There
is no assurance that your dividends will not subject to any delay or deduction. In addition, the exchange control regulations we
are subject to could affect the availability of cash and cash equivalents for use by our Company, which may adversely affect our
business, results of operations, financial condition and cash flows.

The determination of the Price Band is based on various factors and assumptions and the Issue Price of the Equity Shares
may not be indicative of the market price of the Equity Shares after the Issue.

The determination of the Price Band is based on various factors and assumptions and will be determined by our Company, in
consultation with the BRLM. Furthermore, the Issue Price of the Equity Shares will be determined by our Company in
consultation with the BRLM, through the Book Building Process. These will be based on numerous factors, including factors as
described under “Basis for the Issue Price” on page 89 and may not be indicative of the market price for the Equity Shares after
the Issue.

The market price of our Equity Shares could be subject to significant fluctuations after the Issue, and may decline below the
Issue Price. The factors that could affect the market price of the Equity Shares include, among others, broad market trends,
financial performance and results of our Company post-listing, and other factors beyond our control. There can be no assurance
that an active market will develop or sustained trading will take place in the Equity Shares or regarding the price at which the
Equity Shares will be traded after listing.

Pursuant to listing of the Equity Shares, we may be subject to pre-emptive surveillance measures such as the Additional
Surveillance Measures (“ASM”) and Graded Surveillance Measures (“GSM”) by the Stock Exchanges in the order to
enhance market integrity and safeguard the interest of the investors.

On and post the listing of equity shares, we may be subject to ASM and GSM by the Stock Exchange(s) and the Securities and
Exchange Board of India. These measures have been introduced in order to enhance market integrity, safeguard the interest of
investors and to alert and advise investors to be extra cautious and carry out necessary due diligence while dealing in such
securities. The criteria for shortlisting any scrip trading on the Stock Exchange(s) under the ASM is based on an objective
criterion as jointly decided by SEBI and the Stock Exchanges(s) which includes market based dynamic parameters such as high
low price variation, client concentration, close to close price variation, market capitalization, average daily trading volume and
its change, and average delivery percentage, among others. A scrip is typically subjected to GSM measures where there is an
abnormal price rise that is not commensurate with the financial heath and fundamentals of a company. Specific parameters for
GSM include net worth, net fixed assets, price to earnings ratio, market capitalisation, and price to book value, among others.
Factors within and beyond our control may lead to our securities being subject to GSM or ASM. In the event our Equity Shares
are subject to such surveillance measures implemented by any of the Stock Exchanges, we may be subject to certain additional
restrictions in connection with trading of our Equity Shares such as limiting trading frequency (for example, trading either
allowed once in a week or a month) or freezing of price on upper side of trading which may have an adverse effect on the market
price of our Equity Shares or may in general cause disruptions in the development of an active trading market for our Equity
Shares.

Our ability to raise foreign currency funds may be constrained by Indian law.

As an Indian NBFC, we are subject to exchange controls that regulate borrowing in foreign currencies. Such regulatory
restrictions could constrain our ability to obtain financings on competitive terms and refinance existing indebtedness. In addition,
we cannot assure you that any required regulatory approvals for borrowing in foreign currencies will be granted to us without
onerous conditions, or at all

Requirements of being a listed company may strain our resources.

We are not a publicly listed company and have not, historically, been subjected to the increased scrutiny of our affairs by
shareholders, regulators and the public at large that is associated with being a listed company. As a listed company, we will incur
significant legal, accounting, corporate governance and other expenses that we did not incur as an unlisted company. We will be
subject to the SEBI Listing Regulations, which will, among other things, require us to file audited annual and unaudited quarterly
reports with respect to our business and financial condition. If we experience any delays, we may fail to satisfy our reporting
obligations and/or we may not be able to readily determine and accordingly report any changes in our results of operations as
promptly as other listed companies. Further, as a publicly listed company, we will need to maintain and improve the effectiveness
of our disclosure controls and procedures and internal control over financial reporting, including keeping adequate records of
daily transactions. In order to maintain and improve the effectiveness of our disclosure controls and procedures and internal
control over financial reporting, significant resources and management attention will be required. As a result, our management’s
attention may be diverted from our business concerns, which may adversely affect our business, prospects, results of operations
and financial condition. In addition, we may need to hire additional legal and accounting staff with appropriate experience and
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technical accounting knowledge, but we cannot assure you that we will be able to do so in a timely and efficient manner.
Investors may be subject to Indian taxes arising out of income arising on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares held as
investments in an Indian company are generally taxable in India. Any capital gain realized on the sale of listed equity shares on
a Stock Exchange held for more than 12 months immediately preceding the date of transfer will be subject to long term capital
gains in India at the specified rates depending on certain factors, such as whether the sale is undertaken on or off the Stock
Exchanges, the quantum of gains and any available treaty relief.

Accordingly, Investors may be subject to payment of long-term capital gains tax in India, in addition to payment of Securities
Transaction Tax (“STT”), on the sale of any Equity Shares held for more than 12 months immediately preceding the date of
transfer. STT will be levied on and collected by a domestic stock exchange on which the Equity Shares are sold. Further, any
capital gains realized on the sale of listed equity shares held for a period of 12 months or less immediately preceding the date of
transfer will be subject to short term capital gains tax in India as well as STT.

Capital gains arising from the sale of the Equity Shares will not be chargeable to tax in India in cases where relief from such
taxation in India is provided under a treaty between India and the country of which the seller is resident read with the Multilateral
Instrument (“MLI”), if and to the extent applicable, and the seller is entitled to avail benefits thereunder. Generally, Indian tax
treaties do not limit India’s ability to impose tax on capital gains. As a result, residents of other countries may be liable for tax
in India as well as in their own jurisdiction on a gain upon the sale of the Equity Shares. No dividend distribution tax is required
to be paid in respect of dividends declared, distributed or paid by a domestic company after March 31, 2020, and accordingly,
such dividends would not be exempt in the hands of the shareholders, both resident as well as non-resident.

Our Company may or may not grant the benefit of a tax treaty (where applicable) to a non-resident shareholder for the purposes
of deducting tax at source pursuant to any corporate action including dividends. Our Company cannot predict whether any tax
laws or other regulations impacting it will be enacted, or predict the nature and impact of any such laws or regulations or whether,
if at all, any laws or regulations would have a material adverse effect on our Company’s business, financial condition, results of
operations and cash flows.

The Equity Shares have never been publicly traded, and, after the Issue, the Equity Shares may experience price and volume
fluctuations, and an active trading market for the Equity Shares may not develop. Furthermore, the price of the Equity Shares
may be volatile, and you may be unable to resell the Equity Shares at or above the Issue Price, or at all.

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on the Stock Exchanges
may not develop or be sustained after the Issue. Listing does not guarantee that a market for the Equity Shares will develop, or
if developed, the liquidity of such market for the Equity Shares. The Issue Price of the Equity Shares is proposed to be determined
through a book-building process and may not be indicative of the market price of the Equity Shares at the time of commencement
of trading of the Equity Shares or at any time thereafter. This Issue Price will be based on numerous factors, including as
described under the chapter titled “Basis for Issue Price” on page 89 of the Draft Red Herring Prospectus and may not be
indicative of the market price for the Equity Shares after the Issue. The market price of the Equity Shares may be subject to
significant fluctuations in response to, among other factors, results of operations that vary from the expectations of research
analysts and investors results of operations that vary from those of our competitors, and changes in expectations as to our future
financial performance conditions in financial markets, including those outside India, the strain of being a listed company, market
conditions specific to the industry we operate in, developments relating to India, volatility in securities markets in jurisdictions
other than India, variations in the growth rate of financial indicators, variations in revenue or earnings estimates by research
publications, and changes in economic, legal and other regulatory factors, and may decline below the Issue Price. We cannot
assure you that you will be able to resell your Equity Shares at or above the Issue Price.

There is no guarantee that the Equity Shares will be listed, or continue to be listed, on the Stock Exchanges in a timely
manner, or at all, and such that the prospective investors will not be able to immediately sell their Equity Shares.

In accordance with Indian law and practice, final approval for listing and trading of our Equity Shares will not be applied for or
granted by the Stock Exchanges until after our Equity Shares have been issued and allotted. Such approval will require the
submission of all other relevant documents authorizing the issuance of our Equity Shares. Accordingly, there could be a failure
or delay in listing our Equity Shares on the Stock Exchanges, which would adversely affect your ability to sell our Equity Shares.

The determination of the Price Band is based on various factors and assumptions and the Issue Price of the Equity Shares
may not be indicative of the market price of the Equity Shares upon listing on the Stock Exchanges. Furthermore, the current
market price of some securities listed pursuant to initial public offerings which were managed by the Book Running Lead
Managers in the past, is below their respective issue prices.

The determination of the Price Band is based on various factors and assumptions, and will be determined by our Company’s
board, in consultation with the BRLM through the book building process in accordance with the SEBI ICDR Regulations. These
will be based on numerous factors, including factors as described under the chapter titled “Basis for Issue Price” on page 89 of
the Draft Red Herring Prospectus and may not be indicative of the market price of the Equity Shares upon listing on the Stock
Exchanges. The price of our Equity Shares upon listing on the Stock Exchanges will be determined by the market and may be
influenced by many factors outside of our control. For further details, see “— The Equity Shares have never been publicly traded,
and, after the Issue, the Equity Shares may experience price and volume fluctuations, and an active trading market for the Equity
Shares may not develop. Furthermore, the price of the Equity Shares may be volatile, and you may be unable to resell the Equity
Shares at or above the Issue Price, or at all.” Furthermore, the current market price of securities listed pursuant to certain previous
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initial public offerings managed by the BRLMs is below their respective issue price. For further details, see “Other Regulatory
and Statutory Disclosures — Price information of past issues handled by the Book Running Lead Managers” on page 184.

Currency exchange rate fluctuations may affect the value of the Equity Shares

The Equity Shares are and will be quoted in Rupees on the Stock Exchanges. Any dividends in respect of the Equity Shares will
be paid in Rupees and subsequently converted into other currencies for repatriation. Any adverse movement in exchange rates
during the time it takes to undertake such conversion may reduce the net dividend to investors. In addition, any adverse
movement in exchange rates during a delay in repatriating the proceeds from a sale of Equity Shares outside India, for example,
because of a delay in regulatory approvals that may be required for the sale of Equity Shares, may reduce the Net Proceeds
received by the shareholders.

Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares they purchase in the
Issue.

The Equity Shares will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certain actions must be completed
before the Equity Shares can be listed and trading in the Equity Shares may commence. The Allotment of Equity Shares in this
Issue and the credit of such Equity Shares to the applicant’s demat account with depository participant and listing is expected to
commence within the period as may be prescribed under the applicable laws. Any failure or delay in obtaining the approval or
otherwise any delay in commencing trading in the Equity Shares would restrict investors’ ability to dispose their Equity Shares.
We cannot assure that the Equity Shares will be credited to investors’ demat accounts, or that trading in the Equity Shares will
commence, within the time periods prescribed under applicable law.

EXTERNAL RISKS

Risks relating to India

54,

55.

Changing laws, rules and regulations and legal uncertainties in India could lead to new compliance requirements that are
uncertain.

The regulatory and policy environment in which we operate is evolving and is subject to change. The Gol may implement new
laws or other regulations and policies that could affect our business in general, which could lead to new and additional
compliance requirements, including requiring us to obtain approvals and licenses from the Government and other regulatory
bodies, or impose onerous requirements. For instance, the Gol has introduced (a) the Code on Wages, 2019; (b) the Code on
Social Security, 2020; (c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the Industrial Relations
Code, 2020 which consolidate, subsume and replace numerous existing central labour legislations. While the rules for
implementation under these codes have not been notified, we are yet to determine the impact of all or some such laws on our
business and operations, which may restrict our ability to grow our business in the future and increase our expenses.

The Digital Personal Data Protection Bill, 2023 has received assent of the President of India on August 11, 2023. We may incur
increased costs and other burdens relating to compliance with such new requirements, which may also require significant
management time and other resources, and any failure to comply may adversely affect our business, results of operations and
prospects.

Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in, governing law, regulation
or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited body, of administrative or
judicial precedent may be time consuming as well as costly for us to resolve and may impact the viability of our current business
or restrict our ability to grow our business in the future. We may incur increased costs and other burdens relating to compliance
with such new requirements, which may also require significant management time and other resources, and any failure to comply
may adversely affect our business, results of operations, financial condition and prospects. Uncertainty in the applicability,
interpretation or implementation of any amendment to, or change in, governing law, regulation or policy, including by reason of
an absence, or a limited body, of administrative or judicial precedent may be time consuming as well as costly for us to resolve
and may impact the viability of our current businesses or restrict our ability to grow our businesses in the future.

The occurrence of natural or man-made disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and
other events could materially and adversely affect the financial markets and our business.

Natural disasters (such as typhoons, flooding and earthquakes), epidemics, pandemics such as COVID-19 and man- made
disasters, including acts of war such as Russia’s invasion of Ukraine, terrorist attacks and other events, many of which are beyond
our control, may lead to economic instability, including in India or globally, which may in turn materially and adversely affect
our business, financial condition and results of operations.

Our operations may be adversely affected by fires, natural disasters and/or severe weather, which can result in damage to our
property or inventory and generally reduce our productivity and may require us to evacuate personnel and suspend operations.

A number of countries in Asia, including India, as well as countries in other parts of the world, are susceptible to contagious
diseases and, for example, have had confirmed cases of diseases such as the highly pathogenic H7N9, H5N1 and H1N1 strains
of influenza in birds and swine and more recently, the COVID-19 virus. A worsening of the current outbreak of COVID-19
pandemic or future outbreaks of COVID-19 or a similar contagious disease could adversely affect the global economy and
economic activity in the region. As a result, any present or future outbreak of a contagious disease could have a material adverse
effect on our business and the trading price of the Equity Shares.

Any terrorist attacks or civil unrest as well as other adverse social, economic and political events in India could have a negative
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effect on us. India has, from time-to-time experienced instances of social, religious and civil unrest and hostilities between
neighboring countries. For example, there was a mass protest by farmers against three farm acts which were passed by the
Parliament of India in September 2020. The introduction of the law caused protests in several parts of the country like Delhi,
Haryana and Punjab. In case there are mass protests leading to civil unrest, such incidents could impact both our operations and
adversely affect our business, results of operations, financial condition and cash flows. Military activity or terrorist attacks in
the future could influence the Indian economy by disrupting communications and making travel more difficult and such political
tensions could create a greater perception that investments in Indian companies involve higher degrees of risk. Events of this
nature in the future, as well as social and civil unrest within other countries in Asia, could influence the Indian economy and
could have an adverse effect on the market for securities of Indian Company.

A downgrade in ratings of India and other jurisdictions in which we operate may affect the trading price of the Equity Shares.

Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of India. Any further
adverse revisions to credit ratings for India by international rating agencies may adversely impact our ability to raise additional
financing and the interest rates and other commercial terms at which such financing is available. Further, a downgrading of
India’s credit ratings may occur, for example, upon change of government tax or fiscal policy, which are outside our control.
This could have an adverse effect on our ability to fund our growth on favourable terms and consequently adversely affect our
business and financial performance and the price of the Equity Shares.

We may be affected by competition laws in India, the adverse application or interpretation of which could adversely affect
our business.

The Competition Act, 2002 (“Competition Act”), as amended, seeks to prevent business practices that have an appreciable
adverse effect on competition in the relevant market in India. Under the Competition Act, any arrangement, understanding or
action in concert between enterprises, whether formal or informal, which causes or is likely to cause an appreciable adverse
effect on competition in India is void and attracts substantial monetary penalties. Further, any agreement among competitors
which directly or indirectly involves the determination of purchase or sale prices, limits or controls production, supply, markets,
technical development, investment or provision of services, shares the market or source of production or provision of services
in any manner by way of allocation of geographical area, type of goods or services or number of consumers in the relevant
market or in any other similar way or directly or indirectly results in bid-rigging or collusive bidding is presumed to have an
appreciable adverse effect on competition.

The Competition Act also prohibits abuse of a dominant position by any enterprise. If it is proved that the contravention
committed by a company took place with the consent or connivance or is attributable to any neglect on the part of, any director,
manager, secretary or other officer of such company, that person shall be also guilty of the contravention and may be punished.
The Competition Act aims to, among other things, prohibit all agreements and transactions, including agreements between
vertical trading partners i.e. entities at different stages or levels of the production chain in different markets, which may have an
appreciable adverse effect on competition in India. Consequently, all agreements entered into by us could be within the purview
of the Competition Act. We may also be subject to queries from the CCI pursuant to complaints by consumers or any third
persons, which could be made without any or adequate basis given our market presence. Further, the CCI has extra-territorial
powers and can investigate any agreements, abusive conduct or combination occurring outside of India if such agreement,
conduct or combination has an appreciable adverse effect on competition in India. However, the effect of the provisions of the
Competition Act on the agreements entered into by us cannot be predicted with certainty at this stage.

A third-party could be prevented from acquiring control of us post this Issue, because of anti-takeover provisions under
Indian law.

As a listed Indian entity, there are provisions in Indian law that may delay, deter or prevent a future takeover or change in control
of our Company. Under the Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011 (“SEBI Takeover Regulations”); an ‘acquirer’ has been defined as any person who, directly or indirectly,
acquires or agrees to acquire shares or voting rights or control over a company, whether individually or acting in concert with
others. Although these provisions have been formulated to ensure that interests of investors/ shareholders are protected, these
provisions may also discourage a third party from attempting to take control of our Company subsequent to completion of the
Issue. Consequently, even if a potential takeover of our Company would result in the purchase of the Equity Shares at a premium
to their market price or would otherwise be beneficial to our shareholders, such a takeover may not be attempted or consummated
because of the SEBI Takeover Regulations.

Investors may not be able to enforce a judgment of a foreign court against us, our Directors and our BRLM or any their
directors and executive officers in India respectively, except by way of a lawsuit in India.

Our Company is incorporated under the laws of India as a company limited by shares. As on the date of this Draft Red Herring
Prospectus, all of our Directors, Key Managerial Personnel and Senior Management are residents of India. We are incorporated
under the laws of India and most of our Directors, Key Managerial Personnel and members of the Senior Management Personnel
reside in India. As a result, you may be unable to effect service of process in jurisdictions outside India, upon our Company or
enforce in Indian courts judgments obtained in courts of jurisdictions outside India against our Company, including judgments
predicated upon the civil liability provisions of securities laws of jurisdictions outside India.

India is not a party to any international treaty in relation to the recognition or enforcement of foreign judgments. Recognition
and enforcement of foreign judgments is provided for under section 13 of the Code of Civil Procedure, 1908 (“CPC”), on a
statutory basis. Section 13 of the CPC provides that foreign judgments shall be conclusive regarding any matter directly
adjudicated upon, except: (i) where the judgment has not been pronounced by a court of competent jurisdiction; (ii) where the
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judgment has not been given on the merits of the case; (iii) where it appears on the face of the proceedings that the judgment is
founded on an incorrect view of international law or a refusal to recognize the law of India in cases to which such law is
applicable; (iv) where the proceedings in which the judgment was obtained were opposed to natural justice; (v) where the
judgment has been obtained by fraud; and (vi) where the judgment sustains a claim founded on a breach of any law then in force
in India. Under the CPC, a court in India shall, upon the production of any document purporting to be a certified copy of a
foreign judgment, presume that the judgment was pronounced by a court of competent jurisdiction, unless the contrary appears
on record. However, under the CPC, such presumption may be displaced by proving that the court did not have jurisdiction.

Section 44A of the CPC provides that where a foreign judgment has been rendered by a superior court, within the meaning of
that section, in any country or territory outside of India which the Gol has by notification declared to be in a reciprocating
territory, it may be enforced in India by proceedings in execution as if the judgment had been rendered by the relevant court in
India. However, Section 44A of the CPC is applicable only to monetary decrees not being of the same nature as amounts payable
in respect of taxes, other charges of a like nature or of a fine or other penalties but does not include an arbitration award, even if
such an award is enforceable as a decree or judgment. The United States and India do not currently have a treaty providing for
reciprocal recognition and enforcement of judgments, other than arbitration awards, in civil and commercial matters. Therefore,
a final judgment for the payment of money rendered by any federal or state court in the United States on civil liability, whether
or not predicated solely upon the federal securities laws of the United States, would not be enforceable in India. However, the
party in whose favour such final judgment is rendered may bring a new suit in a competent court in India based on a final
judgment that has been obtained in the United States. The suit must be brought in India within three (3) years from the date of
the judgment in the same manner as any other suit filed to enforce a civil liability in India.

Further, there may be considerable delays in the disposal of suits by Indian courts. It is unlikely that a court in India would award
damages on the same basis as a foreign court if an action were brought in India. Furthermore, it is unlikely that an Indian court
would enforce a foreign judgment if that court was of the view that the amount of damages awarded was excessive or inconsistent
with public policy or Indian law. It is uncertain as to whether an Indian court would enforce foreign judgments that would
contravene or violate Indian law. However, a party seeking to enforce a foreign judgment in India is required to obtain approval
from the RBI under the FEMA to execute such a judgment or to repatriate any amount recovered, and we cannot assure you that
such approval will be forthcoming within a reasonable period of time, or at all, or that conditions of such approvals would be
acceptable. Further, any such amount may be subject to income tax in accordance with applicable laws. Any judgment awarding
damages in a foreign currency is required to be converted into Rupees on the date the award becomes enforceable and not on the
date of payment.

(The remainder of this page is intentionally left blank)
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SECTION 1V - INTRODUCTION

THE ISSUE

The following table summarises the Issue details of this Draft Red Herring Prospectus:

Issue of Equity Shares)

of which: ‘

Market Maker Portion Reservation

Issue of [®] Equity Shares having a face value of X 10/- each at a

*Up to 50,00,000 Equity Shares of face value of X 10/- each fully
paid up of our company at a price of X [e] per Equity share
aggregating up to X [e] lakhs

price of X [e] per Equity Shares aggregating X [e] lakhs

Net Issue to Public®

Out of which*: ‘
A. QIB Portion ¥ ©)

Issue of [®] Equity Shares having a face value of X 10/- each at a
price of X [e] per Equity Shares aggregating X [e] lakhs

Not more than [e] Equity Shares aggregating to X [e] Lakhs

Of Which

(a) Anchor Investor Portion

Upto [e] Equity Shares aggregating to X [e] Lakhs

(b) Net QIB Portion (assuming the
Anchor Investor Portion is fully
subscribed)

Upto [e] Equity Shares aggregating to X [e] Lakhs

Of which:

(i) Available for allocation to MutualFunds only (5%
of the QIB Portion (excluding Anchor Investor Portion)

Upto [e] Equity Shares aggregating to X [e] Lakhs

(ii) Balance of QIB Portion for all QIBs
including Mutual Funds

Upto [e] Equity Shares aggregating to X [e] Lakhs

B. Non-Institutional Category

Not Less than [e] Equity Shares aggregating to X [e] Lakhs

C. Retail Portion

Pre and post-Issue Equity Shares
Equity Shares outstanding prior to the Issue

Not Less than [e] Equity Shares aggregating to X [e] Lakhs

1,00,00,000 Equity Shares of face value of 10/- each

Equity Shares outstanding after the Issue

[e] Equity Shares of face value of ¥10/- each

Use of Net Proceeds

Please refer “Objects of the Issue” on page 84 for further
information about the use of the Net Proceeds.

*Our Company, in consultation with the BRLM, may consider a Pre-IPO Placement, as may be permitted under applicable law, at its discretion, prior to filing of
the Red Herring Prospectus with the RoC. The Pre-IPO Placement, if undertaken, will be at a price to be decided by our Company, in consultation with the BRLM.
If the Pre-IPO Placement is completed, the amount raised pursuant to the Pre-IPO Placement will be reduced from the Fresh Issue, subject to compliance with Rule
19(2)(b) of the SCRR. The Pre-IPO Placement, if undertaken, shall not exceed 20% of the size of the Fresh Issue. Further, relevant disclosures in relation to such
intimation to the subscribers to the Pre-1PO Placement (if undertaken) shall be appropriately made in the relevant sections of the Red Herring Prospectus and the

Prospectus.

*Subject to finalisation of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon determination of Issue price.

Notes:

1)

2)

3)

4)

5)

The Issue is being made in terms of Chapter X of the SEBI (ICDR) Regulations, 2018, as amended from time to time.
This Issue is being made by our company in terms of Regulation 229 (2) of SEBI ICDR Regulations read with Rule
19(2)(b)(i) of SCRR wherein not less than 25% of the post — issue paid up equity share capital of our company are being
offered to the public for subscription.

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on July 25, 2024
and by the Shareholder of our Company, vide a special resolution passed pursuant to Section 62(1)(c) of the Companies
Act, 2013 at the Extra Ordinary General Meeting held on August 20, 2024.

In the event of over-subscription, allotment shall be made on a proportionate basis, subject to valid Bids received at or
above the Issue Price. Allocation to investors in all categories, except the Retail Portion, shall be made on a proportionate
basis subject to valid bids received at or above the Issue Price. The allocation to each Retail Individual Investor shall
not be less than the minimum Bid Lot, and subject to availability of Equity Shares in the Retail Portion, the remaining
available Equity Shares, if any, shall be allocated on a proportionate basis.

The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process, which states
that, not less than 15 % of the Net Issue shall be available for allocation on a proportionate basis to Non-Institutional
Bidders and not less than 35 % of the Net Issue shall be available for allocation on a proportionate basis to Retail
Individual Bidders and not more than 50% of the Net Issue shall be allotted on a proportionate basis to QIBs, subject to
valid Bids being received at or above the Issue Price. Accordingly, we have allocated the Net Issue i.e. not more than
50% of the Net Issue to QIB and not less than 35% of the Net Issue shall be available for allocation to Retail Individual
Investors and not less than 15% of the Net Issue shall be available for allocation to Non-institutional bidders.

Subject to valid Bids being received at or above the Issue Price, undersubscription, if any, in any category, except in the
QIB Portion, would be allowed to be met with spill-over from any other category or combination of categories of Bidders
at the discretion of our Company in consultation with the Book Running Lead Manager and the Designated Stock
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6)

Exchange, subject to applicable laws.

Our Company in consultation with the Book Running Lead Manager, may allocate up to 60% of the QIB Portion to
Anchor Investors on a discretionary basis in accordance with the SEBI (ICDR) Regulations. One third of the Anchor
Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual
Funds at or above the Anchor Investor Allocation Price. In the event of undersubscription in the Anchor Investor Portion,
the remaining Equity Shares shall be added to the QIB Portion. Further, 5% of the Net QIB Portion shall be available
for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion shall be available for
allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to
valid Bids being received at or above the Issue Price. However, if the aggregate demand from Mutual Funds is less than
5% of the Net QIB Portion, the balance Equity Shares available for allotment in the Mutual Fund Portion will be added
to the Net QIB Portion and allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportion to
their Bids. For further details, please refer section titled “Issue Procedure” beginning on page 202 of this Draft Red
Herring Prospectus.

For details, including grounds for rejection of Bids, refer to “Issue Structure” and “Issue Procedure” on page 199 and
202, respectively. For details of the terms of the Issue, see “Terms of the Issue” on page 192.

(The remainder of this page is intentionally left blank)
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SUMMARY OF FINANCIAL INFORMATION

The following tables provide the summary of financial information of our Company derived from the Restated Standalone Financial
Information as at Period Ended June 30, 2024 and Financial Years ended March 31, 2024, 2023 and Restated Consolidated
Financial Information for the year ended March 31, 2022. The Restated Financial Information referred to above is presented under
the section titled “Financial Information” beginning on Page No. 154 of this Draft Red Herring Prospectus. The summary of
financial information presented below should be read in conjunction with the Restated Financial Information, the notes thereto and
the chapters titled “Financial Information” and “Management’s Discussion and Analysis of Financial Position and Results of
Operations” beginning on Page Nos. 154 and 161, respectively of this Draft Red Herring Prospectus.

S.No. Details Page Number
1. Summary of Financial Information S1to S6

(The remainder of this page is intentionally left blank)
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DAR CREDIT & CAPITAL LIMITED

CIN:U65999WB1994PL.C064438

STATEMENT OF ASSETS AND LIABILITIES, AS RESTATED

ANNEXURE - I

(% In Lakhs)

Particulars

i

I Annexure | As at f

asat

! Asat

As at

No. 30th June 2024 31st March 2024 | 3isi March 2023 3ist March 2022
EQUITY AND LIABILITIES
E |1, Shareholders’ Funds
a. Share Capiial = 1,006 00 1,000 00 1,000 00 1,000 00
b. E & Surplos VI 563525 5,533 61 5215.23 4,993 04
Sub Toizl Shareholders’ Funds (A) 6,635.25 6,533.61 6,215.23 5,003.04
2. Non-Current Liabilities
a. Long-term Borrowings VIl 5,737.82 7,160 03 4808 05
b. Defeived tax Liabilities(Net) Vill 7037, 6100 5050
c. Other long term liahilities X 131.79 121.04 13804 69.22
d. Long-term Provisions X 14.48 3130 9.25 802
Sub Total Non-Current Liabilities (B) 5,054 46 6,408.24 7,368.32 4,035.79
3. Current Liabilities <
a. Shart Term Bormowings X1 10,186.77 10,347.73 4,885 22 5,799 52
b. Trade Payables X1
- Due to Micro, Simall and Medium Enterprises < n Bl -
- Due to Others - 9.81 9.52) 7.00
c. Other Current liahilites Xi 87.91 68 66 : 77.67| - 93.40
d. Short Tenm Provisions Xiv 145.71 13821 123.18, 109 51
Sub Tofal Current Liabitlies (C) 10,420.39 10,564.41 5,095.59] 6,009.43
* TOTAL (A+B+C) 23,010.10 23,506.26 18,679.14 16,938.26
II. [[ASSETS
i. Non-Current Assets
a. Property, Plant & Equipment and Tniangible As XV
- Propeity, Plant & Equipiment 821.66 859.21 857.62
b. Non-Current Invesimenis XVI 0.84 0.84 0.84 500 84
c. Long-terin Loans & Advances Xvil 7,132.58 7,083.07 6,657.92 7,510.46
d. Other Non-curient asseis Xvill 70029 516.51 987.11 1,293.72
Total Non-Current Assets (A) 8,587.99 8,122.08 8,505.08 10,162.64
2. Current Assefs
a. Current investments 439.14 646.14 529.42 1,107.47
b. Cash and Bank Ralance 2.571.72 4,060 62 3,390 53 1,567.33
c. Short terin loan and advances 11,352.95 10,318.12 6,212.43 4,004.84].
d. Other current assets 58 30) 59 30] 41.68 95.98]"
Total Current Assefs (B) 14,422.11 15,084.18 10,174.06 6,775.62
TOTAL (A+B) 23,010.10 23,506.26]] 18,679.14] 16,938.26
See accompanying annexures forming part of the ated standatone financial staiements fer Annexuie No. IV to XLVI)
For KASG & Co For and on behalf of the Board of Directors of
Chartered Accountants Dar Credit & Capital Limited
FRN - 002228C - )
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DAR CREDIT & CAPITAL LIMITED

CIN:UI65999WBI1994PLC064438

STATEMENT OF PROFIT AND LOSS. AS RESTATED

For KASG & Co
Chartered Accountants
FRN - 002228C

Roshan Kumar bajaj
Partner
Mem No- 068523

Place : Kolkata

Date: O {1« Mw

For and on behalf of the Board of Direciors of
Dar Credit & Capital Limiied

p—
]

Ramesh Kumar Vijay
(Chairman and Direcior)
DIN - 00628473

Saket Saraf

Ltd. ForDar

ANNEXURE - II
(X In Lakhs)
i b f
Pa Bt | Annexure ||'Fortheperiodended i  Forthe vearended Eortheyearended {Forthe vear ended March
icoia | |
¥ No. Jdune 30,2024 March 31,2024 March-31,.2023 31,2022
I J|[Revenue from Operaiions 97245 2,204.88 2,479.27 2,422.66
Il ||Other Tncome 46.34 96.50 71.70 19.42 |
III_||Total Income (I+1I) 1,018.79 3,301.38] 2,556.97] 2,442.08|
Expenses;
(a) Employee Benefits Expense 13558 372.56
(b) Finance Cosis 507.42 1,213.59
(¢) Depreciation and Amortisation Expense XXVII 16.67 55.04
(d) Provision and Contigencies 3 597 16 00
(f) Other Expenses XXiX 151.50 48211
IV _||Total Expenses 817.14 2,809.65 2,189.57 2,139.31
v Profit/(Loss) Before Tax and Exceptional Items 201.65 49173 367.40 302.77
(II1-1V)
VI ([Excepiional Items - = a -
VIIL [[Profit/(Lass) Before Tax (V-VI) 201.65 491.73 367.40 302.77
VII | Tax Expense:
(i) Current tz XX3 42.34 121.16 84.71 73.81
(ii) Deferred tax expenses{credit) VI 7.17 2.19 10.50 5.64
Total Tax Expenses 50.01 123.35 95.21 79.45
XI [[Profit after tax for the year (VII-VIII) Il | 151.64 36838 272.19 22332
XII |[Earnings per share (Face value of T 10/- each): .
i. Basic 1.52 3.68 2.72 2.23
ii. Diluted 1.52 3.68 2.72 2.23
See accompanying annexures forming part of the restaied standalone fisancial siaiements (Refer Annexure No. IV to XLVI)
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DAR CREDIT & CAPITAL LIMITED

; CIN: U65999WB1994P1.C064438
i STATEMENT OF CASH FLOW. AS RESTATED
ANNEXURE - I1I
(X In Lakhs)
Particulars 5 For-the period-ended ; Fortheyearended |  Forthe vearended For'the year ended
dune.30, 2024 March 31, 2024 March 31,2023 March 31,2022
Cash Flow From Operating Activities:
Net Profit before tax as per Profit And 1oss Afc 201.65 491.73 367.40 302.77
Adjustmients for:
Finance Cost 507.42 1,616.81 1,222.94 1,213 59
Gratuity Provision 117 4.08 1.22 2.74
Dividend income £ - © n\) &
Ini income on debeniures - (56.04). (40. 75) -
Gain on sale of investment (9.29) (23.62) (33 (4.47)
Loss on sale of invesiment - 11.82 1,01 0.98
Loss/(Profit) on sale of fixed assets (32.09) 0.14 (24.18) (3.02)
Bad Debis/Provision for Bad and Doubtful Dehts 097 14.50 10.42 -
Depreciation and Amortisation Experise 1667 60.73 5960 55.04
Operating Profit Before Working Capital Changes 686.50 2,120.15 1,594.24 1,567.64
Adjusted for (Tncrease)/Decrease in operating assets T
Loans and advances (1,68531) (4,545.34) (1,365.47) 1,340 03
Other Assets (Including Other Bank Balances) (187.95) 88595 (683.26) 55636
Adjusted for Increase/(Decrease) in operating liabilties: )
Trade Payables (9.31) 0.29 2.52 (74 88)
Other Current Liabilites & Provisions and other long term liabilities 3500 (11.01) 66.77 143.44
Cash Generated From Operations Before Extra-Ordinary Items (561.57) (1,549.96) (385.19) 3,532.59
Net Income Tax paid/ refinded (22 68) (118.53) (0.89) (320.75)
Net Cash Flow from/(used in) Operating Activities: (A) (584.25) (1,668.49) (386.08) 3,211.84
Purchase of property, plant & equipment and iniangible assets (7.20) (25.40)y 109.41) (70.72) |
Sale of property, plant & equipment 9000 2.08 72.40 9.60
Dividend income - - 005 i
Sale of investments 600 55 1,084.48 2,236.71 1,045.54
Purchase of invesiments (384.26) (1,189.39) (1,156.31) (1,764.93)
Tnierest on debentures - 5604 40.75 -
Net Cash Flow from/(used in) Investing Activities: (B) 299.09 (72.19) 1,084.19 (780.52)
Cash Flow from Financing Activities:
Proceeds/(Repayment) of Borrowings (633.84) 4,513.18 1,437.68 (1,244.70)
Finance Cost Paid (507.42) (1,616.81) (1,222.94) (1,213 59)
Dividend paid (50.00) (50 00) (50.00) (50 00)
Net Cash Flow from/(used in) Financing Activities (C) (1,191.26) 2,846.37 164.74 (2,508.29)
Net Increase/{Decreasc) in Cash & Cash Equivalenis (A+B+C) (1,476.42) 1,105 69 862 85 (76.98)
Cash & Cash Equivalenis As At Beginiing of the Year 3,378.01 2,272.32 1,409.47 1,486.45
Cash & Cash Equivalenis As At End of the Year 1,901.58 3,378.01 2,272.32 1,409.47

Partner
Mem No- 068523

UDIN- 240E8592p\p £ OAHZ2UY

Place: Kolkata
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