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The mesmerizing rally finally takes some breather
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Future outlook

The global set up was just ideal for our markets to have a head-start on Monday and in fact we over surpassed what SGX Nifty was
indicating as well. However, markets did not sustain at higher levels and had a slight weak close. This was followed by some recovery
in the following two sessions; but overall the momentum was clearly lacking. The expiry session of the October series turned out to
be a nightmare for the bulls as we witnessed a massive sell off across the board throughout the session to break all important levels
one after another. Nifty eventually plunged below 17900 to conclude the October expiry on a depressive note. In this process, Nifty
ended with nearly 2% loss, thereby marking a biggest single day cut after April 12, 2021. The bears were not done with this as we
witnessed a follow through selling of this to test the 17600 mark.

Due to this week’s correction, the bears have finally managed to apply brakes on the ongoing euphoria. We can see weakest weekly
performance after nearly 8 months as Nifty shed more than 2% to conclude the October month convincingly below 17700. Since last
week or so, Nifty started to look a bit nervous but banking was providing a strong helping hand and hence we did not see any major
damage in benchmark. But now, the financial space finally succumbed to the broader market weakness by tumbling over 3%. This
imposed tremendous pressure on Nifty and in the process, Nifty had to finally surrender the sheet anchor support of 18000. In fact,
due to aggrandized selling, it just hastened towards the next key support of 17600. Since last few days, we have been maintaining
our cautious stance on the market and even though market was making new highs, we maintained our scepticism and repeatedly
advised booking profits. When market was not correcting, this might have sounded senseless, but historically its proven, when
things look hunky-dory all around, the euphoric situation takes place and that is the time when market strikes back. This is exactly
what we witnessed in last couple of weeks.

Technically speaking, due to this late dominance from bears, we can observe few important developments on charts. Firstly, the
‘Lower Top Lower Bottom’ on daily chart after breaking below 18000, which coincided with the violation of the key short term
moving average of '20-day EMA’. More importantly, if we take a glance at the monthly chart, we can see a formation of ‘Shooting
Star’ pattern, which certainly does not bode well for the bulls. Going ahead, since the market is a bit oversold, we may see some
relief move in between; but traders should not get carried away by such rebounds. On the higher side, 18000 — 18100 would now be
seen as immediate hurdles and any bounce back towards it, should be used to lighten up longs. On the flipside, we may see this
corrective move extending towards 17450 first and if things worsened then the possibility of sliding towards 17200 — 17000 cannot
be ruled out. We reiterate on staying light and avoiding any kind of bottom fishing for a while.
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18000 becomes a sturdy wall now

Nifty spot closed at 17671.65 this week, against a close of 18114.90 last week. The Put-Call Ratio has decreased from 0.82 to 0.75.
The annualized Cost of Carry is positive at 3.34%. The Open Interest of Nifty Futures decreased by 9.59%.

Derivatives View

Nifty current month future closed with a premium of 43.65 points against a premium of 74.20 points to its spot. Next month future
is trading at a premium of 116.50 points.

We had a positive start for the week; however, due to lack of buying index we saw index sliding below the psychological mark of
18000. However, we saw an attempt of recovery to reclaim 18350 but this got sold into on the monthly expiry day to breach support
one after the other. In fact, we saw follow-up selling to test 17600 on Friday. Meanwhile, we saw some long unwinding and short
formation last week and considering the rollovers, we believe few of these shorts have been rolled-over too. Stronger hands also
preferred staying light in index futures and rolled-over shorts in stock futures segment. In equities, they were net sellers to the tune
of Rs. 20,429 crores till date. As far as option activity is concerned, traders are now eyeing 17500 put and 18000 call options.
Considering the above data points, we would maintain our cautious stance on market and would advise traders utilizing any bounce
back in the vicinity of 18000 to add fresh shorts.
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Short Formation
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DISCLAIMER

Angel Broking Limited (hereinafter referred to as “Angel”) is a registered Member of National Stock Exchange of India Limited,
Bombay Stock Exchange Limited and Metropolitan Stock Exchange Limited. It is also registered as a Depository Participant with CDSL
and Portfolio Manager and Investment Adviser with SEBI. It also has registration with AMFI as a Mutual Fund Distributor. Angel
Broking Limited is a registered entity with SEBI for Research Analyst in terms of SEBI (Research Analyst) Regulations, 2014 vide
registration number INHO0O0000164. Angel or its associates has not been debarred/ suspended by SEBI or any other regulatory
authority for accessing /dealing in securities Market. Angel or its associates/analyst has not received any compensation / managed
or co-managed public offering of securities of the company covered by Analyst during the past twelve months.

This document is solely for the personal information of the recipient, and must not be singularly used as the basis of any investment
decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this document should
make such investigations as they deem necessary to arrive at an independent evaluation of an investment in the securities of the
companies referred to in this document (including the merits and risks involved), and should consult their own advisors to determine
the merits and risks of such an investment.

Reports based on technical and derivative analysis center on studying charts of a stock’s price movement, outstanding positions and
trading volume, as opposed to focusing on a company's fundamentals and, as such, may not match with a report on a company's
fundamentals. Investors are advised to refer the Fundamental and Technical Research Reports available on our website to evaluate
the contrary view, if any.

The information in this document has been printed on the basis of publicly available information, internal data and other reliable
sources believed to be true, but we do not represent that it is accurate or complete and it should not be relied on as such, as this
document is for general guidance only. Angel Broking Limited or any of its affiliates/ group companies shall not be in any way
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this
report. Angel Broking Limited has not independently verified all the information contained within this document. Accordingly, we
cannot testify, nor make any representation or warranty, express or implied, to the accuracy, contents or data contained within this
document. While Angel Broking Limited endeavors to update on a reasonable basis the information discussed in this material, there
may be regulatory, compliance, or other reasons that prevent us from doing so.

This document is being supplied to you solely for your information, and its contents, information or data may not be reproduced,
redistributed or passed on, directly or indirectly.

Neither Angel Broking Limited, nor its directors, employees or affiliates shall be liable for any loss or damage that may arise from or
in connection with the use of this information.
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