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We finally succumbed to the global weakness
Sensex (58841) / Nifty (17531)

Source: Tradingview.com

Future outlook
We had a pleasant start on Monday taking US market’s previous Friday’s rally into consideration. We challenged 18000 but failed to
sustain on the same day itself. But since it was merely a formality, the index opened beyond this psychological level on the following
day. In this process, the Nifty registered a highest close in last eight months. Everything looked hunky dory as we were poised to
make a move towards previous highs. Suddenly, the US markets tumbled on Tuesday on the back of rising inflation data. This
resulted in a massive gap down but surprisingly, our markets managed to weather the storm. We defended key levels and traded
with a positive bias for couple of trading sessions. However, the Friday’s session turned out to be a nightmare as we witnessed a
sustained selling throughout the session to conclude the week with 1.70% cut, marginally above 17500.
Generally, we say ‘All’s well that ends well’ but this time it’s the exact opposite. We had a perfect start of the week, but the end was
certainly not everyone would have wished for. The broader structure remains bullish but with Nifty closing convincingly below 17600
has dented the intermediate structure for sure. Pricewise, it resembles a ‘Head and Shoulder’ pattern on daily time frame chart,
which does not augur well for the bulls. If this pattern proves its significance, we may see further correction towards 17200 – 17000
in the coming week. But as of now, we do not want to fall into this camp. We would rather reassess the situation in the first half of
the coming week. As far as support is concerned, 17400 we are seeing as a key support. The moment we see Nifty sliding below it,
we may see correction getting extended in the market. On the flipside, if Nifty has to find its mojo back, it needs to go beyond
Friday’s high of 17820 on a closing basis. So meanwhile, any minor bounce back towards 17650 – 17750 should ideally be used to
exit longs.
After Friday’s close, we would like to adopt a wait and watch approach and let’s see how global market performs over the weekend.
Traders are advised not to get intimidated by Friday’s correction, rather keep a close tab on above mentioned scenarios. Also, one
should avoid trading aggressively till the time market stabilizes from this turbulence. Sectorally, the recent leader, BANKNIFTY is
placed at an interesting juncture. Hopefully, it manages to lift the overall sentiments in the coming week.
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Tentativeness at higher grounds, PCR plunged to 0.76
Nifty spot closed at 17530.85 this week, against a close of 17833.35 last week. The Put-Call Ratio has decreased from 1.10 to 0.76
The annualized Cost of Carry is positive at 5.65%. The Open Interest of Nifty Futures decreased by 4.43%
Derivatives View
Nifty current month’s future closed with a premium of 35.30 against a premium of 33.10 points to its spot in the previous week.
Next month’s future is trading at a premium of 92.45 points.
The Indian equity market has seen a roller coaster week, wherein the pleasant start pared down in the latter half. Eventually, the
selloff aggravated in the last trading session, and the benchmark index slipped into red to settle near the 17500 zone. There have
been mixed positions in the F&O space throughout the week, as we witnessed strong long formation followed by unwinding by the
weekend. On the options front, piling up of positions is visible in the 17500-17400 put strikes, indicating nearby support formation,
while any further breach could disrupt the sentiments. While on the higher end, 17800 call strike have seen piling up of positions,
followed by maximum OI concentration at 18000 call strike. Meanwhile, the stronger hands have curtailed from adding longs in cash
and future segments in the latter period. Simultaneously, they expanded their ‘Long Short Ratio’, which surged to 28% from 22%
WoW. Going ahead, it is advisable to keep a close tab on the mentioned levels as any breakthrough from the range could dictate the
near-term trend in the index and stay abreast with global developments.
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the merits and risks of such an investment.
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fundamentals. Investors are advised to refer the Fundamental and Technical Research Reports available on our website to evaluate
the contrary view, if any.
The information in this document has been printed on the basis of publicly available information, internal data and other reliable
sources believed to be true, but we do not represent that it is accurate or complete and it should not be relied on as such, as this
document is for general guidance only. Angel One Limited or any of its affiliates/ group companies shall not be in any way responsible
for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. Angel One
Limited has not independently verified all the information contained within this document. Accordingly, we cannot testify, nor make
any representation or warranty, express or implied, to the accuracy, contents or data contained within this document. While Angel
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One Limited endeavors to update on a reasonable basis the information discussed in this material, there may be regulatory,
compliance, or other reasons that prevent us from doing so.
This document is being supplied to you solely for your information, and its contents, information or data may not be reproduced,
redistributed or passed on, directly or indirectly.
Neither Angel One Limited, nor its directors, employees or affiliates shall be liable for any loss or damage that may arise from or in
connection with the use of this information. Angel or its associates or Research Analyst or his relative might have financial interest
in the subject company. Research analyst has not served as an officer, director or employee of the subject company.
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