
 

1 For Private Circulation Only 

Technical and Derivatives Review |September 04, 2023

      

September kicks off with a bang, Nifty ends above 19400 

Sensex (65387) / Nifty (19435) 
 

 
 

Source: Tradingview.com 

Future Outlook 

Our markets started the proceedings on Monday with some signs of recovery. It did manage to move higher, but the intent was 
clearly lacking as we inched closer to the 19450 mark. Some nervousness in heavyweights dragged the index lower to conclude the 
August series at a 2-month low. Fortunately, the September month kicked off the new series with some ray of hope. A tentative 
start on Friday provided an excellent buying opportunity in most of the heavyweights which were lying around their crucial multi-
month supports. As a result, the Nifty managed to conclude the session connivingly above 19400 by adding nearly a percent to the 
bull’s kitty. 

The Nifty finally managed to snap its 5-week losing streak, courtesy to broad-based buying on Friday. The recent weakest link, the 
BFSI space, had a stellar move to uplift the overall sentiments in the market. Now, the sacrosanct support zone of 19300 – 19250 has 
certainly proved its significance and we have closed out weekly trade on a promising note. It’s important for this move to be 
extended in the next couple of sessions. If this doesn’t happen then we may certainly be gearing up ourselves for some challenging 
times. Hopefully, the bulls take it forward from here on Monday and once the sturdy wall of 19500 – 19600 is taken out, the slumber 
phase will finally come to an end. Let’s see how things pan out in the first half of the forthcoming week, which is likely to set the 
platform for near term direction. Meanwhile, the mid and small cap spaces are enjoying their merry run, which remains to be the 
real flavour on the street. 
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Short Formation 

Long Short Ratio soared to 51 percent 
 

Nifty spot closed at 19435.30 this week, against a close of 19265.80 last week. The Put-Call Ratio has increased from 0.83 to 1.30 on 
a weekly basis. The annualized Cost of Carry is at 5.34%. The Open Interest of Nifty Futures decreased by 23.87%. 

Derivatives View  

 
Nifty current month’s future closed with a premium of 76.80 against a premium of 99.55 points to its spot in the previous week. 
Next month’s future is trading at a premium of 170.80 points. 
 
The Indian Equity market witnessed a range-bound move, wherein the benchmark index Nifty50 hovered within 240 odd points for 
the entire week. However, the September month contract kick-started on a positive note led by strong short covering, which 
eventually snapped the losing streak of Nifty and had a positive closure WoW basis. On the options front, 19300-19400 put strikes 
added meaningful bets, suggesting a nearby support zone. On the higher end, a decent piling of OI is seen at 19500-19600 call 
strikes, which would be a crucial resistance zone in the upcoming week. FII activity in equities remained mixed but preferred 
curtailing shorts in the index futures segment, eventually leading to a rise in the ‘Long Short Ratio’ to 51% from 40% in the previous 
week. Considering the mentioned data, the undertone seems buoyant, but a range breakout could only dictate the near-term trend 
in our market.  

 

 

 

 

 

 

 

 

 

Scrip 
OI  

Futures 
OI  

Chg (%) 
Price 

Price 
 Chg(%) 

TORNTPHARM 2249500 36.62  1799.45 (6.99) 

PFC 65261200 23.07  259.10 (3.34) 

ASTRAL 3995162 18.64  1918.80 (2.26) 

RELIANCE 42907500 10.45  2428.00 (1.67) 

NESTLEIND 328800 8.33  21968.80 (0.74) 

 Weekly change in OI 

 

 Long Formation  

Scrip 
OI  

Futures 
OI  

Chg (%) 
Price 

Price 
 Chg(%) 

IBULHSGFIN 70329000 35.51  197.25 14.05  

HINDCOPPER 34375800 21.17  167.55 15.95  

NMDC 105853500 16.01  131.50 10.37  

MCX 3328400 15.11  1818.80 15.08  

INDIACEM 23646600 13.47  262.95 14.03  
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