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Nifty corrected for third consecutive week; settled below 25000
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Future Outlook

The Indian equity markets commenced the week on a bleak note but exhibited a degree of consolidation throughout, until the last
session when the sell-off aggravated and a breakdown was witnessed. Consequently, the benchmark index declined for the third
consecutive week, ultimately falling below the 25000 threshold, thereby recording a decrease of one-seventh of a percent over the
week.

The recent developments have been significantly influenced by the quarterly earnings reports of major index constituents, which
have dampened investor sentiment. Furthermore, over the weekend, an additional group of prominent companies is anticipated to
release their earnings, which may serve as a catalyst for establishing a trend in the forthcoming week. From a technical standpoint,
the Nifty50 index has broken down from its ‘Rising channel’ structure on the daily time frame and is currently positioned in close
proximity to its 50-DEMA, re-entering a previously established consolidation zone characterized by fluctuating price levels. If the
index experiences any further decline below the 24900 zone (50-DEMA), it could potentially lead to a significant downturn, dragging
it toward the critical support level of 24700 in the upcoming trading sessions. On the upside, the 20-DEMA, situated around 25200-
25250, presents a formidable resistance barrier. Until the index achieves a sustained breakout beyond this resistance, it is likely to
remain trapped within the identified range, exhibiting a negative bias as market participants remain cautious.

As we move forward, it is advisable to adopt a cautious approach considering recent developments within our domestic markets.
Additionally, it is crucial to remain vigilant for key company earnings announcements over the weekend, as these results may

significantly impact the interim trend structures of the market.
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Long Short Ratio plunged to 15%
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The Nifty spot closed at 24,968.40 this week, compared to 25149.85 last week. The weekly Put-Call Ratio has increased from 0.76 to
0.78. The Open Interest of Nifty Futures increased by 8.34%.

Derivatives View

Nifty current month’s future closed with a premium of 63.90 against a premium of 73.55 points to its spot in the previous week.
Next month’s future is trading at a premium of 169.00 points.

It was a tough week for the bulls, with Nifty slipping one-seventh of a percent to close below the 25000 mark, dampening the
undertone. In the derivatives segment, a notable build-up of short positions was seen in both Nifty and Bank Nifty on a WoW basis.
Call writers have shifted their stance lower to the 25000-25200 strike, reinforcing the bearish sentiment, while put writers remain
firm around the 24900-24800 strike. The Long-Short Ratio dipped from 20% to 15% WoW, reflecting long unwinding and fresh
shorting by stronger hands. Going ahead, Friday’s price action suggests pressure may persist. The 24900 zone remains a crucial
support, and any fall beyond the same could likely to trigger negative sentiments in the near term.

Long Formation

Short Formation
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PPLPHARMA 18152500 77.79 211.90 5.14 BDL 4561050 28.86 1678.60 (9.91)
PGEL 5596500 40.46 809.55 5.07 TECHM 18180600 25.52 1550.80 (3.63)
PRESTIGE 5540400 30.31 1789.40 5.53 HCLTECH 19627650 19.44 1553.50 (4.42)
BANDHANBNK 119224800 25.01 187.71 6.79 INOXWIND 46133625 14.42 164.93 (6.48)
BOSCHLTD 346850 17.72 37895.00 4.90 AXISBANK 77361250 13.58 1103.50 (6.10)
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