Weekly Currency Report

For the week 27% Feb to 3" Mar 2023

other hand, ECB’s Rehn commented that lifting rates in March

Weekly Currencies Performance (%) are appropriate and should continue until the summer. This

provided some relief in the shared currency but in vain
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Sterling's recovery prospects. Also, the Dollar Index has been
steady as new data showed a still tight US labor market,
Key Highlights underpinning convictions that the Federal Reserve's monetary
e Russia’s war interferes with progress on debt, other issues policy tightening may be far from over. This influenced the price

e RBI to conduct 14-day variable rate reverse repo on February 24 of Pound too.

* Oil settles up 2% on tightening supply, demand concerns linger  coping spoT (CMP: 98.98) is likely to trade lower towards

98.00 levels.
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In the mid-week, the local unit appreciated tracking an overnight
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slide in oil prices and a recovery in its Asian peers. Brent crude
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weeks, on concerns over the demand outlook. Not only this, the
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Last week, both EURUSD and EURINR plunged by more than 1
percent. Strong US data since the start of the month (from
services and jobs data at the beginning of the month to PPI last
Thursday) had led to a reassessment of Fed rate expectations.
Markets now expect the Fed funds rate to peak around 5.30%
from around 4.90% at the beginning of February, while
expectations for rate cuts for later this year have been scaled
back. This kept the demand for Euro dented. Moreover, the Euro-
zone manufacturing activity data came on a soft note. On the




